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ELKAN "A" LEASE 

LEA COUNTY, NEW MEXICO 

PERTINENT INFORMATION 

Producing Formation: 

Producing I n t e r v a l : 

I n i t i a l P otential: 

Gravity of O i l : 

Formation Net Feet of Pay: 

Formation Porosity: 

Formation Water Saturation: 

Formation Volume Factor: 

Formation Temperature: 

Bough "C" 

10,488' - 10,518' (34 shots) 

Pumped 135 BOPD, 22 BWPD and 189 MCFD 

39.8° API 

26 Feet 

4.5% 

32% 

1.35 RB/STB 

170°F 



ELKAN "A" LEASE 

LEA COUNTY, NEW HEXICO 

RECOVERY CALCULATIONS 

Estimated Recovery for Elkan "A" No. 1 = 83,180 STB 

Volumetric Reserve Estimation-Bough "C" Formation: 

Area (Acres) OOIP (STB) Bough "C" 
Recovery (% OOIP) 

40 182,880 45.5 

80 365,760 22.7 

160 731,530 11.4 

Assuming Primary Depletion Recovers 18% of OOIP, 80-acre Drainage 
i s Host Suitable. 



ELKAN ' h ' LEASE 

LEA COONTY, NEW MEXICO 

RECOVERY CALCULATIONS 

Estimated Recovery 40-acres/well = 71,000 STB 

Estimated Recovery 80-acres/well = 82,000 STB 

Estimated Recovery 160-acres/well = 85,000 STB 

Volumetric Reserve Estimation-Bough "C" Formation: 

Area (Acres) OOIP (STB) Bough "C" 
Recovery (% OOIP) 

40 182,880 38.8 

80 365,760 22.4 

160 731,530 11.6 

Assuming Primary Depletion Recovers 18% of OOIP, 80-acre Drainage 
i s Most Suitable. 
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ELKAN "A" LEASE 

LEA COUNTY, NEW MEXICO 

ECONOMIC CONSIDERATIONS 

40-Acre Spacing 

Lease Gross Reserves 71 MBO 

Cash Produced from Operations 655 M$ 

Capital Required 501 M$ 

Net Cash Production 154 M$ 

Disc. Net Cash Production -67.1 M$ 

DCP Return on Investment 12.2 % 

Payout AFIT 130.8 % 

Payout Period 3.8 Years 

80-Acre Spacing 

Lease Gross Reserves 82 MBO 

Cash Produced from Operations 778 M$ 

Capital Required 501 M$ 

Net Cash Production 277 M$ 

Disc. Net Cash Production 27.8 M$ 

DCF Return on Investment 23.4 % 

Payout AFIT 155.3 % 

Payout Period 2.6 Years 
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ELKAN "A" LEASE 

LEA CODNTY, NEW HEXICO 

PERTINENT INFORMATION 

Producing Formation: 

Producing I n t e r v a l : 

I n i t i a l Potential: 

Gravity of O i l : 

Formation Net Feet of Pay: 

Formation Porosity: 

Formation Water Saturation: 

Formation Volume Factor: 

Formation Temperature: 

Bough "C" 

10,488' - 10,518' (34 shots) 

Pumped 135 BOPD, 22 BWPD and 189 MCFD 

39.8° API 

26 Feet 

4.5% 

32% 

1.35 RB/STB 

170°F 



ELKAN "A" LEASE 

LEA COUNTY, NEW MEXICO 

RECOVERY CALCULATIONS 

Estimated Recovery for Elkan "A" No. 1 = 83,180 STB 

Volumetric Reserve Estimation-Bough "C* Formation: 

Area (Acres) OOIP (STB) Bough "C" 
Recovery (% OOIP) 

40 182,880 45.5 

80 365,760 22.7 

160 731,530 11.4 

Assuming Primary Depletion Recovers 18% of OOIP, 80-acre Drainage 
i s Most Suitable. 



ELKAN "A" LEASE 

LEA COUNTY, NEW MEXICO 

RECOVERY CALCULATIONS 

Estimated Recovery 40-acres/well = 71,000 STB 

Estimated Recovery 80-acres/well = 82,000 STB 

Estimated Recovery 160-acres/well = 85,000 STB 

Volumetric Reserve Estimation-Bough "C" Formation; 

Area (Acres) OOIP (STB) Bough "C-

Recovery (% OOIP) 

40 182,880 38.8 

80 365,760 22.4 

160 731,530 11.6 

Assuming Primary Depletion Recovers 18% of OOIP, 80-acre Drainage 
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ELKAN "A" LEASE 

LEA COUNTY, NEW HEXICO 

ECONOMIC CONSIDERATIONS 

40-Acre Spacing 

Lease Gross Reserves 71 MBO 

Cash Produced from Operations 655 M$ 

Capital Required 501 M$ 

Net Cash Production 154 M$ 

Disc. Net Cash Production -67.1 M$ 

DCF Return on Investment 12.2 % 

Payout AFIT 130.8 % 

Payout Period 3.8 Years 

80-Acre Spacing 

Lease Gross Reserves 

Cash Produced from Operations 

Capital Required 

Net Cash Production 

Disc. Net Cash Production 

DCF Return on Investment 

Payout AFIT 

Payout Period 
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