
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 884 2 
Order No. R-8203 

APPLICATION OF EXXON CORPORATION 
FOR AN UNORTHODOX GAS WELL LOCATION, 
ECDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

3Y THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 19, 
1986 , a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 11th day of A p r i l , 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) At the time of hearing, t h i s case was consolidated 
w i t h D i v i s i o n Case No. 8858 f o r the purpose of ta k i n g 
testimony. 

(3) The a p p l i c a n t , Exxon Corporation, seeks approval of 
an unorthodox gas w e l l l o c a t i o n f o r i t s e x i s t i n g Mary Federal 
Well No. 1 located 1924 fe e t from the North l i n e and 651 f e e t 
from the East l i n e (Unit H) of Section 11, Township 23 South, 
Range 25 East, NMPM, Sheep Draw-Strawn Gas Pool, Eddy County, 
New Mexico. 

(4) The a p p l i c a n t f u r t h e r seeks the redesignation of the 
320-acre gas p r o r a t i o n u n i t f o r the w e l l from the E/2 t o the 
N/2 of said Section 11. 

(5) The Mary Federal lease covers a l l of said Section 11 
and there i s no d i v e r s i t y of ownership involved i n the 
redesignation. 
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(6) The Mary Federal Well No. 1 was recompleted to the 
Strawn formation i n March, 1985 w i t h the E/2 of said Section 11 
dedicated t o the w e l l . 

(7) The a p p l i c a n t has r e c e n t l y completed i t s Mary Federal 
Well No. 5 i n the Strawn formation i n the SW/4 of said Section 
11. 

(8) The unorthodox l o c a t i o n f o r the Mary Federal Well No. 
1 i s necessitated by the change i n p r o r a t i o n u n i t f o r the w e l l . 

(9) No o f f s e t operator objected t o the unorthodox 
l o c a t i o n or the redesignation of p r o r a t i o n u n i t . 

(10) Approval of the subject a p p l i c a t i o n w i l l a f f o r d the 
appli c a n t the o p p o r t u n i t y t o produce i t s j u s t and equitable 
share of the gas i n the a f f e c t e d pool and w i l l otherwise 
prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Exxon Corporation f o r an 
unorthodox gas w e l l l o c a t i o n i s hereby approved f o r t h e i r 
e x i s t i n g Mary Federal Well No. 1 located 1924 f e e t from the 
North l i n e and 651 f e e t from the East l i n e (Unit H) of Section 
I I , Township 23 South, Range 25 East, NMPM, Sheep Draw-Strawn 
Gas Pool, Eddy County, New Mexico. 

(2) The N/2 of said Section 11 s h a l l be dedicated to the 
above-described w e l l . 

(3) J u r i s d i c t i o n of t h i s cause i s re t a i n e d f o r the ent r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
here jj^jgg^e designated. 

STATE OF NEW MEXICO 
OIL/-€ONS.ERyATION DIVISION 

R. L. STAMETS, 
Di r e c t o r 


