Cocket Nn, 18-46
entat.vely set for June 25 and Julv 9, 1986. Applications for hearing sust he filed
ing date.
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inc cases will ke hearc peicre David R, Catanach, =xaminer, Michael E. Stogner, aAltermate Zxaminer:

In the matter of the hearing called oy the Cil Conservation Division on its cwn motion <o amend Rule 312
-¢ provide for administrative approval of applications feor treating plants, to recquire a cash or surety
send sufficient for surface reclamation of the treating plant facility site, and tc additionally condition
=he tond upon land surface reclamaticn to OCD standards.

In zhe matter cf the hearing called by the Cil Conservation Division on its cwn motion o zermit A. F.
:c;ev‘t: , °r., Crnat American Insurance Campany, and cther interested parties to appear and zhcw cause

hv zhe 3ocle Farms SWD Well No.l located 660 feet frem the South and West lines of Secticn 16,
_:wnsmp il Scuth Rarce 4 Zast, Lea County, shouid not be plugged and abandoned in accordar.ce with
& Divisicn-approved plucging program.

In the matter of the hearing called by the 0il Conservation Division on its cwn moticn to permit I. & W.,
Irc. zc aprear and show cause why its Form C-133, Authorization to Haul Water, should not be cancelled
for non-compliance with Oil Conservation Division's regulations.

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in <he above-
stvled cause, seeks authorit- to dispose of produced salt water inte the San Andres formaticn in the
pexrforated interval fram 4300 Zeet to 4950 feet in its Reyalty Holding Well No. 4, located 660 Feet
“rcm the North and East lines cf Section 25, Township 21 South, Range 37 East.

Arplication of Exxon Corporation for an unorthodox gas well location and & non-standard gas proration
unit, EAdy County, New Mexico. Applicant, in the zbove-stvled cause, seeks approval of an uncrthodox
zas well lccation 1580 Zeet frcm the North line and 525 feet from the West line of Section 7, Township
17 Scuth, Range 29 East, Undesignated South Empire-Morrow Gas Pool, the NE/4, E/2 NW/4, and Lots 1
and Z of said Section 7 tb be dedicated to said well forming a 292.32-acre non-standard ¢as spacing
and sroraticn unit,

Application of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Arplicant,
in the above-styled cause, seeks authority to dispcse of produced salt water into the Slick Rock=-
Takota Qil Pool in the open-hole interval from 750 feet to 758 feet in their DEB Well No. 18 located
510 feet Zrom the South line and 420 feet fram the EZast line (Unit P) of Section 36, Township 30
Nerth, Rance 17 West.

(Continued Zrcm May 28, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Cuan County, New Mevico.
A..,,llcant, in the above-styled cause, seeks approval of an unorthedox gas well .Locat...cn for its
croposed Hartman Well No1-E =0 be drilled 1230 feet fram the North line and 55 feet Zrcm the
Zast Line of Section 22, Tovnship 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said
Section Z2 to be dedicated to the well.

(Continued fram May 28, 1986, Examiner Hearing)

appilcation of Manana Gas, Inc. for an uncrthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seks approval of an unorthodex gas well location for its
crcpesed Nancy Hartman Well Mo. 1 to be drilled 1190 feet from the North line and 55 feet “rem the
Zast line oI Secticn 22, Township 29 North, Pange 1l West, Bloomfield-Chacra Pool, the NE/4 of said
Section 22 *o ke dedicatred to the well.

(This case will be continued to June 25, 1986)

arplication of Tenneco Oil Company for directional dr*llmg, San Juan County, New Mexico. Applicant,

in the above-styled cause, seeks authority for the directional drilling of four wells to the Rasin-



Fom Jocket Lo. .3-3A

Sarmingtsn lease, all inm Secticn 12, Tewnship 29 Yorth, Rance 13 West,

as Iollcws:

1" rEL

Surface locaticn (S.L.) 3 35
- 1730' 7SL - 1775' FEL

I vell Yol i
- 2160"' FSL -
Actrmom Hole Location (B.H.L,)

) Well YNo. I-E
S.L. - 22023' FSL - 1653’ FEL
B.H.L. - 1630' PV & EL

2
S.L. - 215
-1

.L. - 2246" FSL - 1712' FEL

<
S
3.H.L. = 1880' I & WL

wells Nes. 1 ané 1-Z to ce dedicateé to the Z/Z2 of said Section 10 and Wells Nos. 2 and <E <o e
Zedicated tc <he W/2 of said Section 10.

iCorntinued from May 28, 1986, Examiner Hearing)

Apelication of Nearburg Producing Campany for salt water disposal, Eddv County, New Mexice. aApplicant,
in the above-stvled cause, seeks authority to dispose of produced salt water in to the Cisco and Canven
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina Cil
Corporation Aikman State Well No. 1 located 660 feet from the South lire and 198C feet from the Vest
Zine (Unit M) of Section 27, Township 19 South, Range 25 East.

(Contanued from May 28, 1986, Examirer Hearing)

Application of Union Texas Petroleum Corporation fcr Pool Reclassification, Lea County, New Mexice.
2pplicant, in the above-styled cause, seeks the reclassification of the Crosby-Devcnian Gas Pocl as
zn associated pool and the pramilgaticn of special pool rules therefor.

ZZSE S916: Applicaticn of Yates Drilling Company for waterflood expansion, Eddy County, New YMexico. Applicant,
in the above-stvled cause, seeks authority to expand its Yates Artesia Metex Unit Waterflood Project,
authorized by Division Crder No. R-4609, dated August 13, 1973, by converting its Artesia Metex Unit
Well YMo. 35 lccated 1630 Zeet fram the Morth line and 330 feet fram the East line (Unit H) of Secticn
26, Tcwnship 18 South, Range 27 East, Artesia-Queen-Gravburg-San Andres Pool, Artesia Metex Unit Area,
frcm a producing oil well to a water injection well.

_ASE 3818:  (Cerntinued from May 28, 1986, Examiner Hearing)

Apelication of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Avalcn-Delaware
Pool in the perforated interval from 2595 feet to 2685 feet in its Stonewall "YE" State Well Mo. 1
located 1630 Ifeet fram the South lire and 1580 feet from the East line (Unit J), Secticn 30, Township
20 South, Range 28 East. In the absence of objection, this case will be approved pursuant to Division
Rules ané Requlaticns.

n
t
s

248: (Continued f‘rem May 14, 1986, EIxaminer Hearing)

appiication of Amoco Froducticn Campany for NGPA Wellhead Price Ceiling Category Determirations, Lea
County, Mew Mexico. arplicant, in the above-~stvled cause, seeks a determination by the Division that
the following three wells in Township 19 South, Range 35 East, Scharb-Bene Springs Pool, meet the NGPA
well catecory criteria for New Cnshore Reservoir under Secticn 102 of the Natural Gas Policy act of
1278 and the applicable ruies of the Federal Energv Pequlatorv Commissicon:

1) Elkan Well No. 3 located 198C feet from the South
and East lines (Unit J) of Section 9;

2) Elkan Well No. 4 located 519 fzet from the South
line and 2121 feet from the West line (Unit N} of
Section 9; and,
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o)

State "MX" Well Mco. 1 located 260 feet Ircm th
Yorth line and 710 Zeet Ircm the ¥est linme (Unic D
ci Section i3.

(Continued Zxem May 14, 1986, Examiner Hearing)

spplication of Southland Pevalty Company for NGEE Wellhead Frice Ceiling Category Dererminations, Lea
Countv, New Mexico. Applicant, in the above-styled cause, seeks a determuination by the Divisicn that
the Zcilowing four wells in Township 19 South, Range 35 East, Scharb-Bcne Springs Focl, meet the NGRA
-:ell category criteria Zor New Onshore Reservoir under Section 102 of the Watural Gas Policy Act oI
1978 and the applicable rules of the Federal Energy Regulatory Commission.

1) Smith "S" Well No. 2 lccated 660 feet frcm the
South line and 1980 feet from the East line (Cnit 0)
of Section 3;

2) Smith "S" Well No. 4 located 2149 feet from the Scuth
line and 70C Zeet from the East line (Unit I) of
Section 5;

(9]

Scharb "8" Well No. 2 located 660 Ieet fram the North
line and 2180 feet from the East line (Unit B) of
Section 8; and,

4) Schark "9" Well No. 4 located 766 feet Zrcm the Nerth
line and 2086 feet from the West lire (Unit C) of
Section 9.

Application of Amoco Production Campany for campulsory pooling, Union County, New Mexico. Arplicant,
in ke above-styled cause, seeks an order pooling all mineral interests in the Tubb formaticn Ircm the
zase of the Cimmaron Ankvdrite Marker to the top of the PreCambrian Basement underlying all of Secticn
.0, Tcwnship 19 North, RPange 35 East, formmirg a standard 640-acre carbon dioxide gas spacing and
creration unit to be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 101 lccated 1620
feet Zrcm the North and West lines (Unit F) of said Section 10. Also to be considersd will ke che cost
of drilling and completing said well and the allocation cof the cost thereof as well as actual cperating
ccsts and charges for supervision, designation of applicant as cperator or the well and a charge fcr
risk involved in drilling said well.

Arplicaticn of Amcco Preducticon Campany for compulsory pooling, Union County, New Mexicc. Aapplicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Tukb formation frem the
base of the Cimmaron Anhvdrite Marker to the top of the PreCambrian Basement underlving all of Secticn 1,
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration unit
to be dedicated to its Bravo Ccme Carbon Dicxide Gas Unit 1935 Well No. 01l located 1980 Zeet Ircm the
3cuth and West lires (Unit K) of said Section 1. Also to be considered will be the cost <f drilling

and ccrpleting said well and the allocaticn of the cost thersof as well as actual operating costs and
charges for supervision, designation of applicant as cperator of the well and charge for risk involved
in drilling said well.

Applicatieon of amoce Production Campany for compulsory pooling, Union County, New Mexico. Applicant, in
che zbove-styled cause, seeks an order pooling all mineral interests in the Tubb formation frcm the tase
of the Cimmaron anhvérite Marker to the top of the PreCambrian Basement underlying all of Secticn 9,
Tewnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proration
unit tc be dedicated to its Bravec Dame Carbon Dioxide Gas Unit 1935 Well No. 091 lccated 2310 Zeet Zram
+“he Scuth and West lines (Unit K) of said Section 9. Also to be considered will be the cost of drilling
and ccmpleting said well and the allocation of the cost thereof as well as actual cperating cocsts and
cherges for supervisicn, designation of applicant as operatcr of the well and a charce for risk inveolved
in drillirg said well.

Application of Amoco Production Company for campulsory pooling, Union County, New Mexico. Applicant, in
the above-stvled cause, seeks an order pooling all mineral interests in the Tubb formation Ircm the base
cf the Cimmaron Anhydrive Marker to the top of the PreCambrian Basement underlying all of Section 13,
Tovmship 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and croration unit
tc be dedicated to its Bravo Dome Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet fram the Nerth
line and 1973 feet from the East lire (Unit B) of said Section 13. Also to be cconsidered will ke the cest
of drilling and ccmpleting said well and the allocaticn cf the cost thereof as well as actual cperating
costs and charges for supervisicn, designation of applicant as operator of the well and a charge for risk

'l
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involved in drilling said well.

Arplication of Amoco Production Campany for Hardship Gas Well Classification, Eddy County, New Mexico.
irplicant, in the above-styled cause, seeks a determinaticn that its Brantley Gas Com Well No. 1 located
1880 feet from the South line and 2080 feet from the West line (Unit K) of Section 22, Township 23 South,
Range 28 East, North Loving-Morrow Gas Pool, is a hardship gas well which should be granted priority access
£o pipeline takes in order to avoid waste.

Application of Amoco Producticon Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Appiicant, in the above-styled cause, seeks an exception to the general rules for prorated

gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85 proration pericds for the existing 640-acre standard gas proraticn unit comprising all of
Secticn 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pcol and dedicated to
its Smith Faderal Well No. 1 located 1650 feet fram the North and West lines (Unit F) of said Section ll.

Application of Amoco Production Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the

1983-84 and 1984-85 proration periods for the existing 640-acre stancdard gas proration unit comprising

all of Secticn 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and
dedicated to its Smith Federal Gas Cam Well No. 1 located 1650 feet fram the North line and 2310 feet from
the West line (Unit F) of said Section 12.
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DOCKET: COMMISSICN HEARING - THURSDAY - JUNE 19, 1986
9 AM. - OIL CONSERVATICON CQMMISSICN, ROCM 205, STATE
LAND QFFICE BUILDING, SANTA FE, NEW MEXICO -

CASE 8924:

CASE §690:

Application of Lewis B. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above~styled cause, seeks approval of a 150-acre
ncn-standard gas spacing and proration unit camprising the following described acreage in Tewnship 25
South, Range 37 East, Jalmat Gas Pool:

E/2 NW/4 (80 acres);
NW/4 NE/4 (40 acres);
W/2 NE/4 NE/4 (20 acres); and
W/2 E/2 NE/4 NE/4 (10 acres);

Applicant further seeks approval for an unorthodcx gas well location 1980 feet froam the North line and
2180 feet fram the West line of said Section 22, to be dedicated to the above=described non-standard
proration unit.

{Continued fram May 20, 1986, Cammission Hearing)

Application of Doyle Hartman for campulsory pooling, a non-standard proration unit, two unorthodox
locaticns, and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks a findirng that the drilling of two wells to be located at unorthodox well locations,

the first of which is to be at least 1325 feet “rom the South line bur not more than 1650 feet fram
the South lire and at least 660 feet fram the West line but not more than 850 feet fram the West

line of Section 22, and the second of which is to be at least 250 feet from the North line but not
mere than 990 Zeet fram the North line and at least 660 feet fram the West line but not more than
1980 Zeet from the West line of Section 27, all in Township 25 South, Range 37 East, Jalmat Gas Pcol
and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 400-acre
non-standard gas proration unit in the Jalmat Gas Pcol conly, camrising the W/2 SW/4 and W/2 SE/4 of
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 South, Range 37 East, which cannot be
so draired by the existing Jalmat wells. Applicant further seeks approval for the simultaneous
dedication of said 400-acre non-standard Jalmat proration unit to the subject wells and the currently
producing Carlscn-Harrison Federal Com Well Nos. 1, 2, and 3. Applicant further seeks an order
peoling all mineral interests from the surface to the base of the Jaimat Gas Pool underlying the above
non-standarcé proraticn unit. Also to be considered will be the cost of drilling and campleting said
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CASE 8865:

CASE 8640:
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of Rule
1220,

(Continued from May 20, 1986, Commission Hearing)

Application of Doyle Hartman for campulsory pooling, two non-standard proration units, two unorthodox
locations, and simultanecus dedication, Lea County, New Mexico. 2pplicant, in the above-styled cause,
seeks a finding that the drilling of a well located at an unorthodox well location, 1650 feet fram the
South line and 660 feet from the West line of Section 22, Township 25 Scuth, Range 37 East, Jalmat Gas
Pool and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 200-
acre non-standard gas proration unit in the Jalmat Gas Pool only, camrising the W/2 SW/4 of Secticn 22,
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so
drained by the existing Jalmat wells. Applicant further seeks approval of the simultanecus dedication
of said 200-acre non-standard proration unit to the subject well in the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well
location 330 feet fram the North line and 1650 feet fram the West line of Section 27, Township 25
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non-
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2

NE/4 of Section 27, Township 25 Seuth, Range 37 East, Jalmat Gas Pool only, and an order pooling

all mineral interests fram the surface to the base of the Jalmat Gas Pool underlying this non-
standard proration unit. Also to be considered will be the costs of drilling and completing said

well and the allocation of the costs thereof, as well as actual operating costs and charges for
supervision, designation of applicant as cperator of the well and a charge for the risk involved in
drilling said well.

{De Novo)

Application of Chaverco Operating Company for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval from approximately 4804 feet to 5212 feet in the Apollo
Energy, Inc. State G-36 Well No. 1 located 1980 feet fram the South line and 660 feet from the West lire
{(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaveroo Operating
Company, this case will be heard De Nove pursuant to the provisions of Rule 1220,

(De Novo)

Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New
Yy 4

Mexico. Applicant, in the above~-styled cause, seeks a determination that its Exxon State Com Well

Ne. 1 located 1980 feet fram the Scuth line and 660 feet from the West line (Unit L) of Section 2,
Township 20 Scuth, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste. Upon application of Santa Fe
Exploration Company, this case will be héard De Novo pursuant to the provisions of Rule 1220.

(De Novo) (Readvertised)

Application of Caulkins Oil Company for compulsory pooling, downhole cammingling, and dual completion,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying’ the N/2 of Section 20, Township 26
North, Range 6 West, forming a standard 320-acre gas spacing and proration unit in both zones, and in
the Pictured Cliffs and Chacra formations underlying the NE/4 of said Section 20, forming a standard
160~acre gas spacing and proration unit in both of these zones, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks approval to dually camplete said well in such a
a2 manner that Blanco-Mesaverde and Basin-Dakota production would be cammingled separately and the
aforesaid intervals dually completed with commingled Pictured Cliffs and Chacra production and both
cammingled zones produced through parallel strings of tubing. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Upon application of Meridian 0il Inc. and El Paso Natural Gas
Campany this case will be heard De Novo pursuant to the provisions of Rule 1220.

(Continued from May 20, 1986, Commission Hearing)

Application of Yates Petroleum Corporation, Yates Drilling Company, Myco Industries, Inc., and aAbo
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The
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New Mexico O:1 Conservation Commission issued Division Order No. R-7393 on December 2, 1983 for Case

No. 7984, wh:.ch campulsorily pooled all mineral interests from the surface through and including the
Abo formation underlying the SW/4 of Section 20, Township 9 South, Range 27 East, forming a standard
l60-acre gas spacing and proration unit and all mineral interests from the top of the Wolfcamp formation
to the PreCambrian underlying the W/2 of said Section 20, forming a standard 320-acre gas spacing and
proration un-t, named Jack J. Grynberg the cperator of the units, and established a well costs schedule
for each zone based on proposed total depth and depth of the Abo zone. Applicants, in the above-stvled
cause, as interest owners in the Grynberg State Cam Well No. 1 located 1980 feet from the South line

and 660 feet from the West line (Unit L) of said Section 20 which was drilled pursuant to the campulsory

pooling prov:sions of said Crder No. R-7393, now seeks an order ascertaining the reasonableness of actual
well costs for the subject well.

[



Docket No. 17-86

Dockets Nos. 18-86 and 19-86 are tentatively set for June 12 and June 25, 1986. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 28, 1986
8:15 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 8878: (Continued from May 14, 1986, Examiner Hearing)

.
In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 101 relating to bonds. The proposed amendment would provide for the posting of a cash
bond upon a showing that the operator is unable to obtain a surety bond.

CASE $903: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
amendments to its SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS,
pursuant to the Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-B, as
amended. The proposed amendments to be considered include:

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural Gas
Produced from Coal Seams, wellhead filing requirements;

2) imnstituting a $25.00 filing fee for each Application for Wellhead Price Ceiling
Category Determinations; and,

3) minor changes and/or clarification to the GENERAL RULES, DEFINITIONS, AND FILING
REQUIREMENTS for NGPA Categories 102, 103, 107, and 108.

CASE 8904 Application of Amerind 0il Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for its
proposed Wiser "B' State Well No. 1 to be drilled 810 feet from the North line and 1650 feet from
the East line of Section 29, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool, the W/2 NE/4 of said Section 29 to be dedicated to the well.

CASE 8905: Application of 0ilfield Services for an oil treating plant permit, San Juan Ccunty, New Mexico.

Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment 0il at a site in the SE/4 NW/4 of
Section 33, Township 29 North, Range 1l West.

CASE 8890: (Continued from May 14, 1986, Examiner Hearing)
Application of Northwest Pipeline Corp. for Hardship Gas Well Classification, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its San Juan 29-5 Unit Well
No. 91 located 1140 feet from the North line and 1840 feet from the East line (Unit B) of Section 35,
Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well whish should be granted
priorityv access to pipeline takes in order to avoid waste.

CASE 89061 (This case will be dismissed)

Application of Shell WesternE & P, Inc. for waterflood expansion, Lea County, New Mexicc. Applicant,
in the above~styled cause, seeks authority to expand its Shell Black Waterflood Project, authorized
by Division Order No. R-2747, dated July 29, 1964, by converting its Black Well No. 1 located 1980
feet from the South and East lines (Unit J) of Section 21, Towmnship 24 South, Range 37 East, Langlie
Mattix (Seven Rivers-Queen) Pool, from a producing oil well to a water injection well.

CASE 8891: (Continued from May 14, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan Courty, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
proposed Hartman Well No. 1-E to be drilled 1230 feet from the North line and 55 feet from the East
line of Sectiom 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Sectioen 22
to be dedicated to the well. ’
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CASE 5892: (Continued from May 14, 1986, Examiner Hearing)

Application of Manarna Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant:, in the above-styled cause, seeks approval of an unorthodox gas well location for its
proposed Nancy Hartman Well No. 1 to be drilled 1100 feet from the Xorth line and 55 feet from the

East line of Sectiom 22, Township 29 North, Range 11 West, Bloomfield-Chacra Pool, the NE/4 of said
Section 22 to be dedicated to the well.

CASE 8870: (Continued from May 14, 1986, Examiner Hearing)

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Cisco and Canyon
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina 0il
Corporation Aikman State Well No. 1 located 660 feet from the South line and 1980 feet from the West
line (Unit N) of Section 27, Township 19 South, Range 25 East.

CASE 8907: Application of Minerais Inc. for Hardship Gas Well Classification, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a determination that its Llano "34" State Com Well No. 1 located 1630
feet from the South line and 660 feet from the East line (Unit I) of Section 34, Township 21 South,

Range 34 East, East Grama Ridge-Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste.

CASE 3866: (Continued from April 30, 1986, Examiner Hearing)

Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above~stvled cause, seeks approval cf an unorthodox well location 180 feet from the
South line and 130 feet from the East line of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/
Basin Dakota Pool, the SW/4 and $/2, respectively, of said Section 9, to be dedicated to the well.

CASE 8874: (Continued from April 30, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as
an associated pool and the promulgation of special pool rules therefor.

CASE 8818: (Continued from May 14, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Avalon-Delaware
Pool in the perforated interval from 2595 feet to 3685 feet in its Stonewall "YE" State Well No. 1
located 1650 feet from the South line and 1980 feet from the East line (Unit J), Section 30, Township

20 South, Range 28 East. In the absence of objection, this case will be approved pursuant to Divisiom
Rules and Regulations.

CASE 8908: In the matter of the hearing called by the 0il Conservation Divisionr on its own motion for an order

creating, assigning a discovery allowable, contracting, and extending certain pools in Lea County,
New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Yates production and
designated as the Buffalo-Yates Pool. Further, assign approximately 17,530 barrels of discovery
allowable to the discovery well, the Amoco Produ tion Company Nellis Fed Well No. 3 located in
Unit F of Sectiom 6, Township 19 South, Range 33 East, NMPM. Said Pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 6: NW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production
and designated as the Northeast Lea-Delaware Pool. " The discovery well is the Spectrum 7
Exploration Company Mobil State Well No. 1 located in Unit J of Section 2, Township 20 South,
Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 2: SE/4

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Wolfcamp production
and designated as the Lea-Wolfcamp Gas Pool. The discovery well is the TX0 Production Corporation
. Jordan B Well YNo. 2 located in Unit G of Section 11, Township 20 South, Range 35 East, NMPM. Said
pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section ll: N/2
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CREATE a new pool in Lea County, New Mexico, classified as an 0il pool for Strawn production with
special vertical limits from the top of the Strawn formation at 10,882 feet to the base of the
Strawn formation at 11,092 feet as found on Socony Mobil 0il Company State Bridges Well No. 96
located in Unit H of Section 26, Township 17 South, Range 34 East, NMPM, type log for Vacuum area
Pennsylvanian pools, said pool to be designated ‘as the Vacuum-Strawn Pool. The discovery well is
the Mobil Producing TX & ¥M Inc. Bridges State Well No. 506 located in Unit N of Section 13,
Township 17 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SQUTH, RANGE 34 EAST, NMPM
Section 13: SW/4

CONTRACT the horizontal limits of the West Mescalero-Pennsylvanian Pool in Lea County, New Mexico,
in order to correct am overlap with the Mescalero-Permo Pennsylvanian Pool, by the deletion of
the following described area:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
Section 33: NW/4

EXTEND the Antelope Ridge-Devonian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SQUTH, RANGE 34 EAST, NMPM
Section 33: W/2 W/2

EXTEND the Cary-Montoya Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 28: SW/4 -

EXTEND the Gem=-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM ’
Section 16: W/2

EXTEND the South Lea-Bone Spring Pool in Lea County, New Meéico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 23: SE/4
Section 24: SW/4

EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST,; NMPM
Section 34: N/2

EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 24: SW/4

Section 25: NW/4

Section 26: E/2 NE/4 and S/2

Section 27: SE/4

EXTEND the Reeves-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 13: NW/&4
Section l4: E/2

EXTEND the Sand Dunes-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 6: SW/4
Section 7: W/2
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ockers Nos. 15-86 and 16-36 are tentatively set for Mav 14 and Mav 28, 1986. applications for hearing nust be filed
t least 22 davs in advance of hearing date.

o Lo

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 30, 1986
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOYM,
STATE LAND OFFICE 3UILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CaSE 8878 : In the matter of the hearing called by the 0il Comservation Division on its own motion to consider the
amendment of Rule 10l relating to bonds. The proposed amendment would provide for the posting of a cash
bond upon a showing that the operator is unable to obtain a surety bond.

CASE 8872: (Continued from April 16, 1986, Examiner Hearing)

Application of HNG 0il Company for a unit agreement, Eddy County, New Mexico. Applicant, in the above-
stvled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of
Federal, State, and Fee lands in Section 36, Township 24 South, Range 28 East and Sections 31 and 32,
Township 24 South, Range 29 East.

CASE 8879: Application of Dugan Production Corporation for an exception to the Special Pool Rules for the Gavilan-
Mancos 0il Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant,
in the above~styled cause, seeks an exception to the well location provisions of the Special Rules and
Regulations governing the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407, authorizing
an unorthodox oil well location for its Divide Well No. 3 to be located 1780 feet from the South line and
2120 feet from the West line of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to
be dedicated to the well.

CASE 3880: Application of Dwight Crawford, d/b/a Crawford Treating Company, for an oil treating plant permit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the construction and
operation of an oil treating plant for the purpose of treating and reclaiming sediment oil at a site in
the SW/4 of Section 12, Township 20 South, Range 38 East.

CASE 8873: (Continued from April 16, 1986, Examiner Hearing)

Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Delaware and Bone Spring
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre
standard oil spacing and proration unit in both zones. Applicant further seeks an order pooling all
mineral interests in the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said Section
27, to form a standard 320-acre gas spacing and proration unit, both aforementioned units to be dedicated
to a well to be drilled at a standard location 1980 feet from the South line and 660 feet from the West
line of said Section 27. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8773: (Continued and Readvertised)

Application of Bliss Petroleum, Inc. for an unorthodox well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox gas well location for its existing J. W.
Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the West line of Section
5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 to be dedicated to
said well. Applicant further seeks approval of an unorthodox oil well location for said well if completed
as an oil well in any formation from the surface to the base of the San Andres formation, the SE/4 SW/4

of said Section 3 to be dedicated to the well forming a standard 40-acre oil spacing and proration unit.

CASE 8881: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 660 feet from the
South and East lines of Section 13, Township 19 South, Range 24 East, the S/2 of said Section 13 to be
dedicated to the well.

CASE 8882: aApplication of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. JApplicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Lower Abo and
Upper Wolfcamp formations, in the perforated interval from 10,050 feet to 10,350 feet in its Freeman
ACF Well Neo. 1, located 660 feet from the South and West lines of Section 22, Township 16 South, Range
37 East.



ZASE 3870:
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appiicatior. of Yates Petroleum Corporation for salt water disposal, Chaves Countyv, New Mexico. applicant,
in the above-stvied cause, seeks authority to dispose of produced salt water into the San Andres Zormation
in the perforated interval from 4058 feet to 4308 feet in its Sun "U'W" Fed. Well No. 2 located 1630 feet
Irom the XNcrth line and 330 feet from the East line of Section 10, Township 8 South, Range 33 East,
Chaveroo=-San Andres Pool.

{Continued from April 16, 1986, Examiner Hearing)

—

CASE 8874:

CASE 8885:

CASE 8866:

CASE 8886:

Applicatior of Yearburg Producing Company for salt water disposal, Eddv County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Cisco and Canvon
formations in cthe perforated interval from approximately 7772 feet to 7850 feet in the Coquina 0il
Corporatior. Aikman State Well No. 1 located 660 feet from the South line and 1980 feet from the West line
(Unit ¥) of Section 27, Township 19 South, Range 25 East.

applicatior. of Mobil Producing Texas and New Mexico, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San Andres
formation in the perforated interval from 53050 feet to 5650 feet in its Bridges State Well No. 531l located
474 feet from the South line and 1904 feet from the East line of Section 23, Township 17 South, Range 34
East, Vacuum Grayburg-San Andres Pool.

(Continued from April 16, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as an
associated pool and thepromulgation of special pool rules therefor.

Application of Amoco Production Company for salt water disposal, Lea County, New Mexico. Applicant, in
the above-stvled cause, seeks authority to dispose of produced salt water into the Wolfcamp formation in
the perforated interval from 9080 feet to 9979 feet in its State NC Well No. 1 located 1320 feet from the
North line and 660 feet from the East line of Section 3, Township 16 South, Range 32 East, Anderson Ranch-
Wolfcamp Pool.

(Continued from April 2, 1986, Examiner Hearing)

Application of Amoco Production Company for an unorthodox gas well locatiom, San Juan County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 180 feet from the
South line and 130 feet from the East line of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Strawn production and
designated as the Jabalina-Strawn Gas Pool. The discovery well is the Amoco Production Company Perro
Grande Unit Strawn Federal Well No. 1 located in Unit J of Sectiom 6, Township 26 South, Range 35 East,
NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM
Section 6: E/2

(b) CONTRACT the Warren-Drinkard Pool in Lea County, New Mexico, by the deletion of the following
described area:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 20: SW/4

(c)y EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 20: SW/4

(d) EXTEND the West Casey-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 33: NW/4 and E/2 NE/4

(e) EXTEND the Eight Mile Draw-Permo Pennsylvanmian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
Section 24: SE/4
Section 25: NE/4
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Laguna Vallev-Yorrow uas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, XNMPYM
Section 15: E/2
Section 22: XNE/4
Section 23: NW/4

Lea-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Sectionm 22: SE/4
Section 23: SW/4

Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 17: SW/4
Section 29: NE/4

East Lusk-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 26: NW/4
Section 27: NE/4

Quail Ridge~Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 30: S/2

Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 23: SW/4 -
Section 25: SW/4

Section 26: W/2 NE/4

Section 36: NW/4

Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 29: NE/4

Shipp~Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 9: NE/4

South Shoe Bar-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 22: N/2
Section 23: NW/é4
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Oockets Nos. 14-86 and 15-86 are tentatively set for April 30 and May 14, 1986. Applications for hearing must be filed
at least 22 days in advance of hearing date. )

DOCKET: EXAMINER HEARING - WEDNESDAY - APRTL 16, 1986
8:15 a.m. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Comnsideration of the allowable production of gas for May, 1986, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for May, 1986, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 8871: In the ‘matter of the hearing called by the 0il Conservation Division on its own motion to permit Veno
Energy and other interested parties to appear and show cause why their authority under Order No. R-7596
to operate an oil treating plant located in the NW/4 NE/4 of Section 23, Township 16 South, Range 35
East, Lea County, New Mexico, should not be cancelled and why the site of such plant should not be
reclaimed.

CASE 8872: Application of HNG 0il Company for a unit agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of
Federal, State, and Fee lands in Section 36, Township 24 South, Range 28 East and Sections 3l and 32,
Township 24 South, Range 29 East.

CASE 8873: Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Delaware and Bone Spring
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre
standard oil spacing and proration unit in both zones. Applicant further seeks an order pooling all
mineral interests in the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said
Section 27, to form a standard 320-acre gas spacing and proration unit, both aforementioned units to
be dedicated to a well to be drilled at a standard location 1980 feet from the South line and 660 feet
from the West line of said Section 27. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well.

CASE 8874: Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as an
associated pool and the promulgation of special pool rules therefor.

CASE 8848: (Continued from March 5, 1986, Examiner Hearing)

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that
the following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA
well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Commission:

1) Elkan Well No. 3 located 1980 feet from the
South and East lines (Unit J) of Section 9;

2) Elkan Well No. 4 located 519 feet from the
South line and 2121 feet from the West 11ne
(Unit N) of Section 9; and,

A}

3) State "MX" Well No. 1 located 660 feet from
the North line and 710 feet from the West
line (Unit D) of Section 15.

CASE 8875: Application of Arco 0il & Gas Company for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of production from the Blinebry,
Drinkard, and Wantz-Abo Pools in the wellbore of its S. J. Sarkeys Well No. 3 located 2310 feet from
the South line and 330 feet from the East line (Unit I) of Section 23, Township 21 South, Range 37 East.

- CASE 8870: (Continued from April 2, 1986, Examiner Hearing)

e

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Cisco and Canyon
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina 0il
Corporation Aikman State Well No. 1 located 660 feet from the South line and 1980 feet from the West
line (Unit N) of Section 27, Township 19 South, Range 25 East.
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CASE 8839:

CASE 8877:
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(Reopened)

In the matter of Case 8030 being reopened pursuant to the provisions of Order No. R-7471, which order
promulgated temporary special rules and regulations for the Rio Puerco-Mancos 0il Pool in Sandoval
County, including a provision for 320-acre spacing units. Operators in said pool may appear anc show
cause why said pool should not be developed on 40-acre spacing units.

Application of Chaveroo Operating Company for the amendment of Division Order No. R-8163, Lea County,
New Mexico. Division Order No. R-8163, dated March 3, 1986, authorized the applicant to utilize the
Apollo Energy Inc. State G-36 Well No. 1, located 1980 feet from the South line and 660 feet from the
West line (Unit L) of Section 36, Township 17 South, Range 35 East, to dispose of produced salt water
into the Vacuum Grayburg-San Andres Pool, with injection into the perforated interval from approximately
4804 feet to 5212 feet. Applicant, in the above-styled cause, now seeks the amendment of said Order Yo.
R-8163, deleting certain requirements concerning re-cementing or re-plugging the following wells:

1) Cities Service 0il and Gas Corporation State "BJ" Well
No. 1l located 2310 feet from the South line and 990
feet from the East line (Unit I) of Section 35,
Township 17 South, Range 35 East;

2) Phillips Petroleum Company (Mac Jones) State Well
No. 2 located 990 feet from the North and East lines
(Unit A) of Section 353

3) Texas Petroleum 0il Company State "AB" Well No. 1
located 1980 feet from the North line and 660 feet
from the West line (Unit E) of Section 36, both in
Township 17 South, Range 36 East.

(Continued and Readvertised)

Application of Jerome P, McHugh for exceptions to the Special Pool Rules for the Gavilan=-Mancos 0il
Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks exceptions to the spacing and well location provisions of the Special Rules
and Regulations governing the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R=-7407,
authorizing two unorthodox oil well locations, 1980 feet from the South line and 660 feet from the
East lire of Section 19 and 660 feet from the South and East lines of Section 30, both Sections in
Township 25 North, Range 2 West. All of said Section 19 consisting of 187.76 acres, more or less,
and all of said Section 30 consisting of 187.88 acres more or leas, are to be dedicated to said wells,
respectively, forming two non~standard oil spacing andproration units in said pool, said units to
necessitate for the irregular sections along the western side of the subject Township resulting from
survey corrections in the United States Public Lands Survey.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and assigning a discovery allowable to a certain pool in Sandoval County, New Mexico:

(a) Create a new pool in Sandoval County, New Mexico, classified as an oil pool
for Mesaverde Production and designated as the San Isidro-Mesaverde Oil Pool.
The discovery well is the Gary-Williams 0Oil Producer San Isidro 26 Well No. 7,
located in Unit G of Section 26, Township 20 North, Range 3 West, NMPM. Said
pool would comprise:

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM
Section 26: SW/4 NE/4

Said discovery well will be assigned a discovery allowable of 11,360 barrels
to be produced over .a two-year period.
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lockets Nos. 12-86 and 13%86 are tentatively set for April 16 and April 30, 1986. Applications for hearing must
e filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 2, 1986
. 8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

‘he following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

JASE 8852:

.ASE 8853:

CASE 8854:

CASE 8862:

(Continued from March 19, 1986, Examiner Hearing)

Application of the 0il Conservation Division on its own motionm to consider establishing six non~-standard
proration and spacing units for all formations and/or pools developed on 160-acre spacing from the base
of the Blanco Mesaverde Pool dowmward in Sectiomns 6, 7, 18, 19, 30, and 31, Township 26 North, Range

2 West, Rio Arriba County, New Mexico. Said non-standard units are necessitated by irregular Sections
resulting from survey corrections in the United States Public Lands Survey.

(Continued from March 19, 1986, Examiner Hearing)

Application of the 0il Conservation Division on its own motion to consider establishing six non-standard
proration and spacing units for any and all formations and/or pools developed on 320-acre spacing from
the base of the Blanco Mesaverde Pool downward in Sections 5 through 8, 17 through 20, and 29 through
32, all in Township 26 North, Range 2 West, Rio Arriba County, New Mexico. Said non-standard units are
necessitated for the orderly development of this area due to the irregular sections resulting from survey
corrections in the United States Public Lands Survey.

(Readvertised)

Application of the 0il Conservation Division on its own motion for exceptions to the Special Rules for
the Gavilan-Greemhorn-Graneros-Dakota and Gavilan Mancos 0il Pools as promulgated by Division Order
Nos. R-7745 and R=-7407, respectively, Rio Arriba County, New Mexico, the OCD seeks exceptions to the
spacing and one well per proration unit limitation provisions of the Special Rules and Regulations
governing the Gavilap-Creenhorn~Graneros-Dakota and Gavilan-Mancos 0il Pools as promulgated by Division
Orders Nos. R-7745 and R-7407, authorizing the establishment of sevem non-standard oil spacing and
proration units for both pools in Township 25 North, Range 2. West, as described below:

1) Lots 3 and 4, S/2 NW/4, SW/4 of Section 5 and all
of Section 6 consisting of 505.20 acres, more or less;

2) All of Section 7 and the W/2 of Section 8 consisting
of 505.84 acres, more or less;

3) W/2 of Section 17 and all of Section 18 comsisting
of 506.36 acres, more or less;

4) All of Section 19 and the W/2 of Section 20 comnsisting
of 506.76 acres, more or less;

5) N/2 of Section 29 and Lots 1 and 2 of Sectiom 30
consisting of 413.59 acres, more or less;

6) 8/2 of Section 29 and Lots 3 and 4 of Section 30
consisting of 413.73 acres, more or less, and

7) All of Section 31 and the W/2 of Section 32 consisting
of 507.88 acres, more or less. -

Said units would allow for the orderly development of both pools within the irregular sections along
the western side of the subject township resulting from survey correctioms in the United States Land
Survey. The OCD proposes to allow two wells to be completed in both pools in each of the above-~
described units.

In the matter of the hearing called by the 0il Conservatiom Division om its own motion to permit
Gipson 0il Corporation and other interested parties to appear and show cause why the John Bergin
Well No. 2 located 2440 feet from the North line and 1520 feet from the West line of Sectiom 21,
Township 29 North, Range 11 West, San Juan County, should not be plugged and abandoned in accordance
with a Division-approved plugging program.
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In the matter of the hearing called by the 0il Comservation Division on its own motion to permit Alana
0il & Gas Corporation, Fidelity and Deposit Company, and other interested parties tc appear and show
cause why the Samantha Wells Nos. 1, 2, and 3 located 1580 feet .from the South line and 1202 feet from
the West ‘line (Unit L), 1985 feet from the South line and 2290 feet from the West line (Unit K), and
1105 feet from the South line and 2490 feet from the West line (Unit N), respectiveley, all in Sectiom
26, Township 28 North, Range 1 East, and the Alana Well No. 1 located 511 feet from the South line
and 2144 feet from the West line (Unit N) of Section 11, Township 27 North, Range 1 East, all in Rio
Arriba County, New Mexico, shouldnot be plugged and abandoned in accordance with a Division-approved
plugging program. .
In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Suntex Energy Corporation, Fidelity and Deposit Company of Maryland, and other interested parties to
appear and show cause why the following wells in Township 28 North, Range 1 East, Rio Arriba County,
New Mexico, should not be plugged and abandoned in accordance with a Division-approved plugging
program:

Suntex #1 .
1824 feet from the North line and 570 feet from the West line
(Unit E) of Section 26;

Suntex #2
660 feet from the South line and 365 feet from the East line
(Unit P) of Sectiom 22;

Suntex #3
1858 feet from the North line and 1800 feet from the West line
(Unit F) of Section 14;

Suntex #4
935 feet from the North line and 1650 feet from the West line
(Unit C) of Section 23;

Suatex #5
2004 feet from the South line and 2310 feet fron,the West line
(Unit K) of Section 11;

Suntex #6
1980 feet from the South line and 660 feet from the West line
(Unit L) of Sectiom 23.

(Continued from March 19, 1986, Examiner Hearing)

Application of Loco Hills Water Disposal Company for an oil treating plant permit, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority for the construction and operation of
an oil treating plant for the purpose of treating and reclaiming sediment oil at the site of its
commercial salt water disposal facility located in the SW/4 SW/4 of Section 16, Township 17 South,
Range 30 East.

(Continued from March 19, 1986, Examiner Hearing)

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
existing J. W, Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from
the West line of Sectiom 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of

said Section 5 to be dedicated to said well.

CASE 8865:

CASE 8805:

Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Exxon State Com Well
No. 1 located 1980 feet from the South line and 660 feet from the West line (Unit L) of Sectiom 2,
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste.

(Continued from February 5, 1986, Examiner Héaring)

Application of Gary-Williams 0il Producer for a pressure maintenance project, Sandoval County, New
Mexico. Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance
project in the Rio Puerco-~Mancos 0il Pool by the reinjection of natural gas into the perforated
interval from approximately 3691 feet to 4127 feet in its San Isidro "13" Well No. 11 located 1980
feet from the South and West lines of Section 13, Township 20 North, Range 3 West.
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Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, sesks approval of an unorthodox well location 180
feet from the South line and 130 feet from the East line of Section 9, Township 27 North, Range 12
West, Wildecat Gallup/Basin Dakota Pool, the SW/4 and S/2, respectively, of said Sectionm 9, to be
dedicated to the well.

(Continued from March 5, 1986, Examiner Hearing)

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinacions,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division
that the following four wells in Towaship 19 South, Range 35 East, Scharb-Bone Springs Pool, meect the
NGPA well category criteria for New Onshors Reservoir under Section 102 of the Natural Gas Policy

act of 1978 and the dpplicable rules of the Federal Energy Ragulatory Commission:

1) Smith "S" Well No. 2 located 660 feet from the
South line and 1980 feet from the East line .
(Unit 0) of Section 5;

2) Smith "S™ Wall No. 4 located 2149 feet from the
South line and 700 feet from the East line (Unit
I) of Sectiom 5;

3) Scharb "8" Well No. 2 located 660 feet from the
North line and 2180 feet from the East line (Unit
B) of Sec¢tiom 8; and,

4) Scharb "9" Well No. 4 locatad 766 feet from the
North line and 2086 fset from the West line (Unit
C) of Section 9.

Application of Marshall Pipe and Supply Company for the mmendment of Division Order No. R-8074, Roosavelt
County, New Maxico. Division Order No. R=8074, dated November 5, 1985, compulsorily pooled all minsral
interests from the top of the Wolfcamp formatcion to the top of the Precambrian underlying the S/2 of
Section 27, Township 2 South, Renge 29-East, forming s standard 320-ecre gas spacing and proration unit

‘within said vertical limits, named Yates Petroleum Corporation the operator of the unit, and provided

that the operator commence the drilling of a wall at a scandsrd gas wall location thereon on or before

" Jarmary 31, 1986. Applicant in the above—styled cause, seeks the asendment of Division Order No. R-8074,

extending the provisions of the order to allow an additional 60 days to commence the drilling of ths
mnm:utmmlmaSmlyMummmof:hcwbjoc:mllandmit.

IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE APPROVED PURSUANT TO DIVISION RULES AND REGULATIONS.

Application of Mobil Producing Texas and New Mexico Inc. for an unorthodox oil well lecation, Lea
Councy, New Maxico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location for its Bridges State Well No. 509, 1400 feet from the North line and 125 feet from the
Weat line of Sectiom 23, Township 17 South, Range 34 East, Vacuum (Grayburg—-San Andres) Pool, Bridges
State Waterflood Project, the SW/4 NW/4 of said Section 23, to be dedicated to the well.

Application of Texaco Producing, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an ordar pooling all mineral interssts in the Northeast Lovington-
Pannaylvanian Poocl underlying the S/2 SE/4 of Section 20, Township 16 South, Range 37 East, to be
dedicated to a wall to be drilled at a standard oil well location thereon. Alsc o be counsidered will
be the cost of drilling and complecing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant,
in the above=styled cause, seeks authority to dispose of produced salt water into the Cisco and Canyon
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina 0il
Corporation Alkman State Well No. 1 located 660 feet from the South line and 1980 feet from the West
line (Unit N) of Section 27, Township 19 South, Range 25 East.
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CASE 8835:

CASE 8219:

CASE 8220:

CASE 8712:

CASE 8758:

CASE 8802:

(Continued from February 26, 1986, Commission Hearing)

Application of the 0il Conservation Division on its own motion to requirs Division approval of all
commercial and centralized oil field fluid waste collection or disposal facilities ucilizing ponds,
pits, and below-grade tanks in McKinley, Rio Arriba, Sandoval and San Juan Counties, New Mexico.
Applicant also seeks to raquirs commercial dispesal pit oparators to keep and make available records
on the volume, source, dates, and type of oil field fluid waste received, and the hauling companies
using their facilities. Copies of the proposed rules are available at Santa Fe and at the Aztec
District Office.

(Continued from February 26, 1986, Commission Hearing) (De Novo) ' .

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Maxico.
Applicant, in the above-styled cause, sesks a determination that its Little Squaw Comm. Well No. 1l
located in Unit F of Section 27, Township 22 South, Range 28 East, Dublin Ranch~Morrow Gas Pool, is
a hardship gas well which should be granted priority access to pipclinc takes in order to avoid waste.

Upon application of Dinero Operating Company, this case will be heard Dc Novo pu:suan: to the pr:ovi-
sions of Rule 1220.

(Continued from February 26, 1986, Commission Hearing) (De Novo)

Application of Dinsro Oparating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm. Well No. 4 located
in Unit N of Section 15, Township 22 South, Range 28 East, Dublin Rsnch-Morrow Gas Pool, is a hardship
gas wall which should be granted priority access to pipeline takes in order to avoid waste.

Ummlicaumofniuwmm :hum.wmbeh.udncsuwm:o:hcpm-
-m..ofnu.uxzzo. .

(Con::l.md from l'nbtnry 26, 1986, Commission Hearing) (De lbvo)

mumﬂdmon‘myottmformusmcussmcmou.mmmcomy, )
New Maxico. Applicant, in the above~styled cause, sesks a determination that its Salazar Well No. 4~E
located 1630 feet from the North line and 1460 feet from the West line (Unit F) of Sectiom 34, Towmship
25 North, Range 6 West, Basin-Dekota Pool, is a hardship gas well which should be granted priority
access to pipelins takes in ordar to avoid wasts.

Upon application of Kimbell 0il Company of Texss, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

(De Novo)

Application of Monsanto Company for an unorthodox gas well location, dual completion, and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual
completion of a wall to be drilled st an unorthodox gas wall locatioo 330 feet from the South and West
lines of Section 36, Township 21 South, Range 23 East, to produce gas from the Indian Basin-Upper
Pennsylvanian and Indian Basin-Morrow Gas Pools, all of said Section 36 to be simultaneously dedicaced
in both zonas to the well and to their existing Lowe State Gas Com Well No. 1 located 1995 fest from the
North line and 1712 feet from the Wast line of said Section 36.

Upon application of Monsanto 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

(Da Novo)

Applicaction of Southland Royalty Cowpany for special pool rules, Lea County, New Mexico. Applicant,
in cthe above-styled cause, seeks the promulgation of special poel rules for the South Corbin~Wolfcamp
Pool in Township 18 South, Range 33 East, including a provision for 80-acre oil spacing and proration
units.

Upon application of Southland Royalty Company, this case will be heard De Novo pursuant to the
provisions of Rule 1220.
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CASE 8778:

CASE 8781:

CASE 8690:

cASE 8796:

SASE B8783:

(De Novo)

Applicacion of John Yuronka for salt water disposal, Lea County, New Maxico. Applicant, in the above-~
styled cause, sesks authority to dispose of produced salt water into the Langlie Mattix Pool in the
perforated interval from 3351 feet to 3546 feet in his Hodges Well No. 1 located 660 feet from the
South line and 1980 feet from the East line (Unit 0) of Section 8, Township 24 South, Range 37 East.

Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of Rule
1220.

(De Novo)

Application of Petro-Thermo Corporation for an exception to Division Order No. R-3221 and for authoriza-
tion to dispose of associated waste hydrocarbons and other solids, obtained in conjunction with the

"drilling and production of oil and gas into a disposal site on the surface, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an exception to the provisions of Division Order No. R-3221,
as amended, to permit the disposal of produced salt water ontp the surface in the E/2 NE/4 of Section 16,
Township 20 South, Range 32 East. Applicant further seeks authorization to dispose of associated waste
hydrocarbons and other related solids, obtained in conjunction with.the drilling and production of oil
and gas, onto the surface in said area. Laguna Plata, sometimes referred to as Laguna Grande is located
within a portion of the above-described area.

Upon application of Snyder Ranches, Inc. and Pollution Comtrol, Inc., this case will be heard De Nove
pursuant to the provisions of Rule 1220.

{Continuad from February 26, 1986, Commission Hearing) (De Nowo)

Application of Doyle Hartman for compulsory pooling, a non-standard proration unit, two unorthodox loca-
tions, and simultansous dedication, Lea County, New Maxico. Applicant, in the above=~styled cause, seeks
s finding that the drilling of two walls to be located at unmorthodox wall locations, the first of which
is to be at lesst 1325 feet from the South line but not more than 1650 feat from the South line and at
3 850 fest from the West line of Section 22, and the
which is to be at lesst 250 fset from the Morth lins but not more than 990 fest from the North
at least 660 fest from the West lins but not more than 1980 fest from the West line of Section
27, all in Township 25 South, Range 37 East, Jalmat Gas Pool and Langlis Mattix Pool, is necessary. to
effectively and efficisntly drain that portion of a 400-ecre non-standard gas proration unit in the

- Jalmat Gas Pool only, comprising the W/2 SW/4 and W/2 SE/4 of Section 22 and the NW/4 and W/2 NE/4 of
7

proration unit to the subject walls snd the currently producing Carlson-Harrison Federal Com Well Nos.
1, 2, and 3. Applicant further seesiks an order pooling mineral interests from the surface to the

base of the Jalmat Gas Pool underlying the sbove non-standard proration unit. Also to be considered

will be the cost of drilling andcompleting said wall and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designstion of applicant as operator of the well

and a charge for risk involved in drilling said well. )

E

Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of
Rule 1220. .

(Continued from February 26, 1986, Commission Hearing)

Application of Rio Pecos Corporation for enforcemeant of the Common Purchaser Requirements of Section
70-2-19 NMSA, 1978 (1984 Supplemsnt) and other pertinemt provisions of the 0il and Gas Act, Eddy
County, New Mexico. Applicant, in the above-styled cause, sesks an order requiring El Pasc Natural
Gas Company to purchase the applicant's share of gas production from the Yates Petroleum Corporation
Little Box Canyon Unit Well No. 5 located 800 feset from the South line and 1600 feet from the West
line of Section 7, Towmship 21 South, Rangs 22 East, without discrimination as to price paid,
quantities purchased, bases of measurement or gas transportation facilities afforded as compared to
gas from other wells of like quantity, quality, and prassure. Applicant further seeks an order
requiring E1 Paso Natural Gas Company to take ratably the gas produced from aforementioned well and
any such othermelief as may be appropriate.

(De Novo)

Application of TXO Production Corp. for compulsory pooling, Laa County, New Mexico. Applicant in

the above-styled cause, seeks an order pooling all mineral interests in all formations from 4825

feet beneath the surface to the base of the Bone Spring formation underlying the SE/4 NW/4 of Section
26, Tosmship 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration unit to be
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will
be the cost of drilling and complering said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Upon application of Joseph S. Sprinkle, this case will be heard De Novo pursuant to the provisions

~of Rule 1220.



