
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION ON 
ITS OWN MOTION TO PERMIT VENO ENERGY 
AND OTHER INTERESTED PARTIES TO APPEAR 
AND SHOW CAUSE WHY THEIR AUTHORITY 
UNDER ORDER NO. R-7 596 TO OPERATE AN 
OIL TREATING PLANT LOCATED IN THE NW/4 NE/4 
OF SECTION 23, TOWNSHIP 16 SOUTH, RANGE 35 
EAST, LEA COUNTY, NEW MEXICO, SHOULD NOT BE 
CANCELLED AND WHY THE SITE OF SUCH PLANT 
SHOULD NOT BE RECLAIMED. 

CASE NO. 8871 
Order No. R-7596-A 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r h e a r i n g a t 8:15 a.m. on A p r i l 16, 
1986, a t Santa Fe, New Mexico, bef o r e Examiner David R. 
Catanach. 

NOW, on t h i s 19th day o f May, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, t h e D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and 
the s u b j e c t matter t h e r e o f . 

(2) By D i v i s i o n Order No. R-7596 dated J u l y 20, 1984, 
Veno Energy was given a u t h o r i t y t o operate an o i l t r e a t i n g 
p l a n t l o c a t e d i n the NW/4 NE/4 o f Section 23, Township 16 
South, Range 35 East, NMPM, Lea County, New Mexico. 

(3) P r i o r t o the hearing on A p r i l 16, 1986, Veno 
Energy was no longer o p e r a t i n g and had apparently abandoned 
sa i d o i l t r e a t i n g f a c i l i t y . 

(4) No r e p r e s e n t a t i v e from Veno Energy appeared a t the 
hearing t o show cause why t h e i r a u t h o r i t y under D i v i s i o n 
Order No. R-7596 should not be rescinded. 

(5) Subsequent t o the h e a r i n g on A p r i l 16, 1986, the 
s i t e of the Veno Energy T r e a t i n g P l a n t was c l e a r e d o f a l l 



-2-
Case No. 8871 
Order No. R-7596-A 

tanks and equipment and reclaimed t o the s a t i s f a c t i o n o f 
the D i v i s i o n . 

(6) Because the p l a n t s i t e was reclaimed t o the s a t i s 
f a c t i o n of the D i v i s i o n , t he performance bond o r i g i n a l l y 
f i l e d w i t h the D i v i s i o n by Veno Energy has been released 
as o f May 15, 1986. 

(7) The p o r t i o n o f t h e D i v i s i o n ' s a p p l i c a t i o n con
ce r n i n g the cleanup and recl a m a t i o n of the t r e a t i n g p l a n t 
s i t e should be dismissed. 

(8) Inasmuch as Veno Energy apparently no longer wishes 
t o operate s a i d t r e a t i n g p l a n t and i n f a c t no longer has a 
performance bond c o v e r i n g the op e r a t i o n o f s a i d t r e a t i n g 
p l a n t , t h e i r a u t h o r i t y under D i v i s i o n Order No. R-7596 should 
be cancelled. 

IT IS THEREFORE ORDERED THAT: 

(1) The p o r t i o n o f the D i v i s i o n a p p l i c a t i o n concerning 
the cleanup and re c l a m a t i o n o f the s i t e of the Veno Energy 
T r e a t i n g Plant i s hereby dismissed. 

(2) D i v i s i o n Order No. R-7596 dated J u l y 20, 1984, 
which a u t h o r i z e d Veno Energy t o operate an o i l t r e a t i n g 
p l a n t l o c a t e d i n the NW/4 NE/4 o f Section 23, Township 16 
South, Range 35 East, NMPM, Lea County, New Mexico, i s hereby 
rescinded. 

(3) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r t he 
en t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL ^OBSERVATION DIVISION 

R. L. STAMETS 
D i r e c t o r 

S E A L 
f d / 


