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HAND DELIVERED g 3 ?Z 

R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of 
Energy and Minerals 

State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of HNG O i l Company f o r Approval of a 
Unit Agreement, Eddy County, New Mexico. 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the A p p l i c a t i o n of HNG O i l Company 
i n the above-referenced case. HNG O i l Comapny r e s p e c t f u l l y 
r e q u e s t s t h a t t h i s m a t t e r be pl a c e d on the docket f o r the 
Examiner hearings scheduled on A p r i l 16, 1986. 

WFC/cv 
enclosures 

cc: (w/enclosure) 
Mr. Frank C. Estep 
HNG O i l Company 

cc: (w/enclosure) 
Mr. Ray Graham 
State Land O f f i c e 

W i l l i a m F. Carr 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION 
OF HNG OIL COMPANY FOR APPROVAL 
OF A UNIT AGREEMENT, EDDY COUNTY, 
NEW MEXICO. Case 

APPLICATION 

Comes now, HNG OIL COMPANY, by i t s undersigned a t t o r n e y s , 

and hereby makes a p p l i c a t i o n f o r an o r d e r a p p r o v i n g i t s Oueen 

Lake Unit Agreement and i n support of t h i s a p p l i c a t i o n would show 

the D i v i s i o n : 

1. That the proposed U n i t Agreement consists of 1,917.28 

acres, more or l e s s , of State, Federal and Fee lands s i t u a t e d i n 

Eddy County, New Mexico. The h o r i z o n t a l l i m i t s of said u n i t are 

described as f o l l o w s : 

Township 24 South, Range 28 East, N.M.P.M. 
Section 36: A l l 

Township 24 South, Range 29 East, N.M.P.M. 
Section 31: Lots 1, 2, 3, 4, E/2, E/2 W/2 ( A l l ) 

Section 32: A l l 

2. That the Unit Agreement has been approved by a l l of the 

working i n t e r e s t owners h o l d i n g i n t e r e s t s w i t h i n t he proposed 

Unit Area. 

3. That the a p p l i c a n t , HNG O i l Company, i s designated as 

Unit Operator i n s a i d Unit Agreement and a l l o i l and gas i n any 

and a l l f o r m a t i o n s down t h r o u g h the Atoka f o r m a t i o n are being 

u n i t i z e d . 
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4. That the U n i t Area has been s u b m i t t e d t o the United 

States G e o l o g i c a l Survey f o r d e s i g n a t i o n as an area l o g i c a l l y 

s u b j e c t t o u n i t i z a t i o n pursuant t o the p r o v i s i o n s of the Mineral 

Leasing Act, as amended. 

5. That the U n i t Agreement has been submitted t o the New 

Mexico Commissioner of Public Lands f o r a p p r o v a l as t o form and 

content. 

6. That the proposed U n i t Area covers a l l , or substan­

t i a l l y a l l , of the g e o l o g i c a l s t r u c t u r e s or anomalies i n v o l v e d . 

7. A p p r o v a l of t h i s U n i t Agreement w i l l be i n t h e best 

i n t e r e s t of c o n s e r v a t i o n , the p r e v e n t i o n of waste, and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s of a l l p a r t i e s concerned. 

WHEREFORE, HNG O i l Company requests t h a t t h i s A p p l i c a t i o n be 

set f o r h e a r i n g b e f o r e a d u l y a p p o i n t e d Examiner of the O i l 

Conservation D i v i s i o n on A p r i l 16, 1986, t h a t n o t i c e be g i v e n as 

required by law and the r u l e s of the D i v i s i o n , and t h a t the Oueen 

Lake Unit Agreement be approved. 

R e s p e c t f u l l y submitted, 

W i l l i a m S.~Carr \ 
Post O f f i c e Box 2208 \ 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR HNG OIL COMPANY 
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