STATE OF NEW MEXICO

ENERGY anvo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

July 29, 19834 POST OFFICE BOX 2088
TO%E\LQQJQ YA £oeat ’ STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
{505) 827-5800
A. T'. Roberts, Jr. Re: CASE NO. 821¢€

c/o Uil Reports & GCas Services ORDER NO.Ek-2274
P. 0. EBox 763
Hoblbs, New Mexico £8240 Applicant:

OoCh {f. F. Rolherts, Jr.)

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

L7
S
N Woitesre

R. L. STAMETS
Director

RLS/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other Great American Insurance Company, Elsie R. McMillon




STATE OF NEW MEXICO

ENERGY anvo MINERALS DEPARTMENT

0O CONSERVATION DIVISION

July 28, 1987

GARREY CARRUTHERS ©0ST OFF CE 20X 2088
SOVESNCR STAT /0 CFFICE BU

Great American Insurance Co.
P. O. Box 54490
Orange, Ca. 92613-5440

Attention: Peter J. Barrett

Re: Bond on A. F. Roberts, Jr. Bogle
Farms SWD Well :

Dear Mr. Barrett:

In reference to your letter of June 25 regarding the above-
described well and bond, I have determined from a review of the
files that the well was drilled and in existence prior to
December 13, 1974. This means that the well remains covered by
the bond which was cancelled as to future liability on that
date. The attached copies of OCD records will confirm this.

In reference to your question regarding the amount of bond that
will be forfeited, I enclose a copy of N.M.S.A. 70-2-14(B)
1978, which relates to the OCD bonding requirement. In
relevant part, the statute reads as follows:

"If any of the requirements of the Oil and Gas

Act or the rules and regulations promulgated
pursuant to that act have not been complied with,
the o0il conservation division, after notice and
hearing, may order any well plugged and abandoned by
the operator or surety or both in accordance with
division rules and regulations. If the order is not
complied with in the time period set out in the
order, the bond shall be forfeited."”

Because the well was not plugged by the operator, or surety,
after notice and hearing, the bond has been declared forfeited

by the Division.



I hope we will receive the proceeds by return mail. If payment
is not forthcoming, I will file an action in District Court to

require same.

Sincerely,

JEFFERY TAYLOR,
General Counsel
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BETOr | NORTH GRIMES, BOX 5589
o }” BS, NEW MEXICO 88241.5589

AN PHONE 505 - 393-7161
TR ﬁ n,””\ h”

June 27, 1986

State of New Mexico

Energy and Minerals Department
0il Comnservation

Post Office Box 2088

State Land Office Building
Santa Fe, N.M. 87501

Dear Mr. Taylor:

Please find attached the letter along with the court docket which
you mailed to our office 6-9-86. After receiving these documents

we in turn mailed them to Great American Insurance as we could not
find an insured by the name of A.F. Roberts. Great American in turn
returned the documents back to us as they could find no record of
this gentlemen. Without additional information we will not be able
to help you with this situation.

Thank you.
Sincerely,

‘\Zf/éz &« -'L/?- \Eia e A~

Beverly Bruner
Broadmoor Insurance Agency

BB/cc

YOU R ndependenf
Insurance ff nGENT
SERVES You FIRST
S
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FOR YOUR

[ information l:] Approval O Filing

[ signature (] Request O Checking

&ommcnts O Handling [ pistribution

J Return to me [ confer with me

Message:

Do we C»—&ugu o

\/‘Q,Q‘z @4‘\ b "tﬂ-&‘/: ’;'

R

ClaC.

TELEPHONE NUMBER
[ Returned your call
[ will call back RECEIVED BY TIME RECEIVED
[ call back

£.14089H(6/78) Routing & Telephone Cail Slip Printed in U.S.A,



TONEY ANAYA

GOVERNCR

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

o
June 3, 1986 igp gTA
'&,

‘ ¥
CERTIFIED - RETURN \Q“'

RECEIPT REQUESTED &v‘

- ~—

A. ©. Rcberts, Jr.

Hobbs, New Mexico 88240 .
;N

Broadmoor Insurance Agency, Inc.
P. O. Box 576

30 YEARS

i

PDQJT' OFFICE BOX 2088

1935 - 1985

TE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

1505) 827-58C0

c/o 0il Reports & Gas Services, Inc. ‘
. 0. BOx 763 ) -
8

: ")
Great American Insurance Co. (;";jJLA" AX/L”M‘

Hobbs, New Mexico 88240 AL’

Elsie R. McMillon
P. O. Box 6723
Lubbock, Texas 79413

Re: Bogle Farms Well No. 1,
located in Unit M of
Section 16, Township 11
South, Range 34 East,
Lea County
Plugging Bond

Gantlemen:

Enciosed is a copy of the docket of the Examiner

T~ T g e -
Q“J, June L LD at Siil

a.m. in the 0il Conservation Division Conference Room,

State Land Office Building, Santa Fe, New Mexico.

ase 8910 concerns the above captioned subject matter.
k

Sikcerely,

\\\\»nzL:JJQCQ/

JEF TAYLOR
Gerlexlal Counsel

i
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Cocket Mo, 18-3F
ard 21-8€ are tentatively set for Jure IS and Jul- 9, 19€6. Applicaticns Ior hearing tust e Iiled
» acdvance of hearing date.
ZCC¥ET: ELMINEP EEARING = WwiolESCAY - JIOE 1z, 1966
3:15 &AM, - CIL CONSERVATC CCYFERENCE =CCH,
STATE LAND CFFICE BUILDING, SiANTA FE, NaW »EXICC

“CL.Cwing —Tases will ke heard neZcore David F. Catanach, Zvaminer, or Michael EZ. Stogner, Alternate Daminer:

TAST 3909: In the matter of the hearing called by the Cil Conservation Division on its own moticn o amend Ruie 31Z
<o provide for administrative approval of applications for treating plants, o require a cash or surety
oend sufZicient for surface reclamation of the treating plant facility site, and tc additionally cendizzen
e bond upon land surface reclamaticn to OCD standards.

w
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v
=
ol
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of the hearing called by the Oil Conservation Division on its cwn moticn <o cermit 2.
Great ~merican Insurance Company, and cther interested parties to appear and shcw cause
" cle Farms SWD Well YMo.l located 660 feet frcm the South and West lines of Secticn L6,
Township 11 Scuth, Rance 4 Zast, Lea Ccunty, should not be plugged and abandoned in accordance witch
& Civision-approved plucging program.

CiSE 3%1l: In the matter of the hearing called by the Oil Conservation Division on its cwn moticn to permit I. & W.,
Inc. <o appear and shoew cause why its Form C-133, Aurthorizaticn <o Haul Water, should nct te cancelled
for non-cenpiiance with Oil Conservation Division's regqulaticns.

CASE 5212: " Arplicaticn of Parabo, Inc. fer salt water disposal, Lea County, New Mexico. Applicant, in <he above-
stvled cause, seeks authorit:- to dispose cof produced salt water into the San Andres Zormaticn in *he
cerforated interval from 4300 feet to 4950 feet in its Reyalty Holding Well No. 4, located 660 Zeet
Zrcm the North and East lines ctf Section 25, Township 21 South, Range 37 East.

Arplication of Exxon Corporation for an unorthedox gas well location and a non-standard gas groration
unit, Eddv County, New Mexicc. Applicant, in the sbove-styled cause, seeks approval of an uncrrthodox
zas well lccation 1580 feet Ircm the North line and 525 feet from the West line of Section 7, Tewnship
Scuth, Range 29 East, Undesignated South Hmpire-Morrow Gas Pcol, the NE/4, E/2 NW/4, and Lots .

and I of said Section 7 tb be dedicated to said well forming a 292.32Z-acre non-standard cas spacing
and proration unit. '

Application of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Acrplicant,
n the above-styled cause, seeks authority to dispose of produced salt water into the Siick Rock-
Cakota 011 Pool in the open-hole interval fram 750 feet to 758 feet in their DEB Well No. 18 located
5.0 fzet Irom the South line and 420 feet from the East line (Unit P) of Section 36, Township 30
Y¥orth, Rance 17 West.

(Continued Zrcm May 28, 1986, Examirer Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well locatien, San Juan County, New Mexico.
Mrplicant, in the above-styled cause, seeks approval of an unorthodox gas well lecation for its
croposed Hartman Well No.-1-E %0 be drilled 1230 feet fram the North line arnd 35 feet fram the
Zast .ine of Section 22, Township 2% North, Range 11 West, Basin-Dakota Pool, the Z/2 of said
Section «< to ke dedicated to the well.

3892:  (Continued from May 26, 1986, Examiner Hearing)
Appiication of Manana Gas, Inc. for an uncrthodox gas well location, San Juarn County, New Mexico.
Jpplicant, in the abcve-stvled cause, seks approval of an unorthodex gas well loccation for its
srcrosed Nancy Hartman Well Yo. 1 to be drilled 1100 feet from the North line and 35 feet Zram the

Zast lirne of Secticn 22, Tcwnship 2¢ North, Pange 11 West, Bloomfield=Chacra Pool, the NE/4 of said

Section 22 “c be dedicated to the well.

T2.SZ 2913: (This case will be continued to Jure 25, 1986)

application of Tenneco 0il Company for directional crilling, €an Juan County, New Mexico. Applicant,
in the above-styled cause, seeks authority fcr <the directicnal drilling of four wells to the Sasin-
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said Secticen 10.

o7 said Section 10 and Wells Nes. 2 and ZE tc ze

iContinued Srom May 26, 1986, Examiner Zearing)

irplication cf Mearburg Producing Carpany for salt water disposal, Eddv Ccunty, MNew lexico. ~r
in The above-styled cause, seeks authority to dispose of produced salt water in £o the Cisco and

Sfcrmattons in the perforated interval fram approximately 7772 feet to 7830 feet in the Coguina Cil
Zorooration Aikman State Well No. 1 located 660 feet from the South line and 198C Zeet fxrcm <he ‘est

_ine (Tnit N) of Secticn 27, Township 19 South, Range 25 EZast.

(Ccnzanued from May 26, 1386, Examirer Hearing) h

14

Arplication of Union Texas Petroleum Corporation fcr Pool Reclassification, Lea County, New Mexiceo.
Zpplicant, in the abcve-styled cause, seeks the reclassification of the Crosby-Devenian Gas Pocl zs

an associated ool and the pramlgaticn of special pool rules therefor.

CASE SOlE: applicaticn of Yates Drilling Company for waterflood axpansion, Eddy County, New Mexico. Zpplicant,
~"e above-s*tiled cause, seeks authority to expand its Yates Artesia Metex Unit Waterilcod Project,
suthorized by Divisien Crder No. =-4609, dated August 13, 1973, by converting .ts Artesia Metsex Tni
Well Yo. 38 lccated 1630 Zeet from the MNorth line arnd 330 feet Zram the Zast lire (Unit H) of Secticn
26, Tcwnship 18 Scuth, Range 27 East, Artesia-Queen~Gravburg-San Andres Pool, Artesia Metex Unit Area,
frem a producing oil well to a water injecticn well.

(Cenmminu Srem May 28, 1986, Zxaminer Eearing)

spplicaticn of Yates Fetrcleum Corporation Zor salt water disposal, Eddy County, New Mexico.
ir the above-styled cause, seeks authority tc dispose of produced salt water intc zhe Avalen-LCelaware
fool in the perifcrated interval from 2595 feet tc 2685 feet in its Stonewall "YE" State Well No.

ccated 1630 Zeet fram the South lire and 1580 feet from the East line (Unit J), Secticn 30, Township
<C South, Rance 28 Zast. In the aksence of objecticn, this case will be apprcoved zursuant to Division
Rules and Requlaticns.

iCcrzinued from May 14, 1386, Examirer Hearing)

Apgiication of Amoco rFroducticn Campany Zor NGPA Wellnead Price Ceiling Categeorv Cetermurations, lea
Ccunty, New Mexlco. aArplicant, in the above-stvled cause, seeks a determination by %he Division that
“he fcllowing three wells in Township 19 South, Range 35 East, Scharb-~Bcne Springs 2ocl, meet the NGER
well categcory criteria Zor New Cnshore Reservoir under Section 102 cf the Natural Gas Policy act of
227€ zrd the applicable rules of the Feceral Energv Pegulatory Commission:

1) =Zlkan Well No. 3 located 198C feetr from +he South
and Zast lines (Unit J) of Secticn 3;

2) Ellan well No. 4 located 512 Zeet from —he South
line ard 2121 feet from the West line (Unit N) cf
Secticn 9; and,
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3)  State "MX ’-«‘e‘L Ye. 1 located 560 Zeet Ircm th
Yorth line and 710 Zeget frcm the vYest lire (Lnit 2
of Section 15.

(Continued Zrom May 14, 1986, txaminer Hearing)

Application cI Southland Povalty Company Zor NGPR Yellhead frice Ceilinc Category Ceterminations, lea
Ceunty, New Mexico. Applicant, in the above~styled cause, seeks a determunation By the Division that
~ne fcilcwing four welils in Township 19 South, Range 35 Fast, Scharb-8cne Springs Socl, meet the NGZa
-;ell catecory criteria for MNew Onshore Reservoir under Secticn 102 of the Natural Gas Policy Act oI
1978 ard the applicable rules of the Federal Enercy Regulatcry Commission.

1) Smith "S" Well MNo. 2 lccated 660 feet Zrcm ohy
South line and 1980 feet from the East iine (Unit O)

of Section 3;

2) Smith "S" Well No. 4 located 2149 feet frcm czhe Scuth
line and 70C Zeet from +he Zast lire (Cnit I) of
Secticn S;

w)

Scharb "8" tlell No. 2 located 660 Zeet Zrom the MNorth
line and 2180 feet from the Zast line (Unit B} oI
Section €; and,

4) Scharb "9" Well No. 4 located 766 feet Zrcm the Ncrtt
line and 2086 feet from the West line (Unit C) of
Section 9.

28T 3917: Applicaticn of Amoco Production Campany for campulsory pooling, Union County, New Mexico. aApplicant,
in =he abcve-styled cause, seeks an crder pooling all mineral interests in the Tubb foxmaticn Ircm the
zase of <he Cimmaron Anhydrite Marker to the tcp of the PreCambrian 3asement underlying all of Secticn
.0, Township 19 North, Range 35 East, forming a standard 640-acre carkon dioxide gas spacing and
croration unit to be dedicated to its Brave Dame Carbon Dioxide Gas Unit 1935 Well No. 101 lccated 1630
feet ‘rcm the North and West lines (Unit F) of said Section 10. Also te be considered will e the cost
of drilling and ccrpleting said well and the allocation of the cost thereof as well as actual cperating
ccsts and charces for supervision, designation of applicant as cperator of the well and a charge Ior
risk involved in drilling said well.

Arplicaticn of amocc Producticn Campany for compulsory pooling, Unicon County, New Mexico. Applicarnt,

in the above-styled cause, seeks an order pooling all mineral interests in tne Tubb formation Irom th
base of the Cimmaron Anhvérite Marker to the top of the PreCambrian 3asement underlving all of Secticn i,
Tcwnship 19 Morth, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration unit
o be dedicated to its Bravo Dcame Carbon Dicxide Gas Unit 1935 Well No. 011 located 1980 Zeet Iram the
Scuth and West lines (Unit K) of said Section 1. Also to be considered will be the cost <f drilling

and ccrpleting said well and the allocaticn of the cost therzol as well as actual operating ccsts and
charges for supervision, desigration of applicant as operator of the well and charge for risk involved
in drilling said well.

C2SZ 5G1%:

Applicaticn of Amcco Production Cawpany for compulsory pooling, Union County, New Mexico. Applicant, ir
“re above-styled cause, seeks an order pooling all mineral interests in the Tukb formation Zrcm the tase
of the Cimmaron Anhvdrite Marker to the top of the PreCambrian Basement underlying all of Section 9,
Tewnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proraticn
unit o be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 091 iccated 2310 Zeet IZram
the Scuth and West lines (Unit K) of said Section ¢. Also to be ccnsidered will be the cost of drilling
ard cocmpleting said well and the allocation of the cost thereof as well as actual operating cests and
charges Zor supervisicn, designaticn of applicant as operator of the wel l and a charce for risk invelw
in cdrillirg said well.

C2SE 3920:  Applicaticn of Amoco Production Campany for compulsory pooling, Union County, New Mexico. Applicant, in
the above-styled cause, seeks an crder pooling all mineral interests in the Tubb formation Ircm the kase
~Z the Cirmaron Anhydrite Marker to the top of the PreCambrian Basement underlying all of Section 13,
Tovmship 19 Nerth, Range 34 East, forming a standard 640-acre carkon dioxicde gas spacing and zroration unit
to be dedicated to its Bravo Dame Carbon Dioxicde Gas Unit 1934 Well No. 131 located 660 feet fram the Nexr=h
line and 1973 feet “rom the East line (Unit B) of said Secricn 13. Also to be censidered will ke the ccst
of drillirng and ccmpleting said well and the allccaticn of the cost thereof as well as actual operating
ccsts and charges for supervision, designation of applicant as operator of the well and a charge Zor risk




CASE 8923:

Docket No. 18-36

involved in drzlling said well.

Arplicaticn of Amoco Producticn Campany for Hardship Gas Well Classification, Eddy County, New Mexico.
.‘—é:{::licant, in the above-styled cause, seeks a determinaticn that its Brantiey Gas Com Well No. 1 located
1880 feet from the South line and 2080 feet from the West line (Unit X) of Secticn 22, Township 23 South,
Rance 28 Zast, North Loving-Morrcw Gas Pool, is a hardship gas well which should be granted priority access
to pipeline takes in order to avoid waste.

Arplicaticn of Amoco Production Campany for the reinstatement of cancelled underproducticn, Eddy County,
New Mexico. Arplicant, in the above-styled cause, seeks an exception tc the general rules for prorated

gas pools in Scutheast New Mexico to pexrmit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85 groration periods for the existing 640-acre standard gas proration unit carprising all of
Secticn 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pcol and dedicated to
its Smith Federal Well No. 1 located 1650 feet from the North and West lines {(Unit F) of said Section ll.

Application of Amoco Production Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the ceneral rules for prorated
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the

.983-34 and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising

all of Section 12, Township 22 South, Range 23 EZast, Indian Basin-Upper Pennsylvanian Gas Pool and
dedicated to its Smith Federal Gas Cam Well No. 1 located 1650 feet from the North line and 231C feet fraom
the West line (Unit 7) of said Section 12.
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Docket No. 19-86

DOCKXET: CCMMISSICN HEARING - THURSDAY - JUNE 19, 1986
9 AM. - OIL CONSERVATICN COMMISSICON, ROQM 205, STATE
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Arplication of Lewis B. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 1S0-acre
ncn-standard gas spacing and proration unit camprising the following described acreage in Township 25
South, Range 37 East, Jalmat Gas Pool:

E/2 NW/4 (80 acres);
NW/4 NE/4 (40 acres):
W/2 NE/4 NE/4 (20 acres); and
W/2 E/2 NE/4 NE/4 (10 acres):;

applicant further seeks approval for an unorthodex gas well location 1980 feet fram the Nerth line and
2180 feetr from the West line of said Section 22, to be dedicated to the above—described non-standard
froraticn unit.

(Continued fram May 20, 1986, Commission Hearing)

Application of Doyle Hartman for campulsory pooling, a non-standard proration unit, two unorthodox
locaticns, and simultareous dedication, Lea County, New Mexico. Applicant, in the above-styvled
cause, seeks a finding that the drilling of two wells to be located at unorthodox well locations,

<he first of wnich is to be at least 1325 feet Zrcm the Scuth line but not more +han 1650 feet “ram
the Scuth lire and at least 560 feet Ifram the West line but not more than 850 feet fram the West

line cf 3ection 22, and the seccnd of which is toc be at least 250 feet fram the North line but not
mcre than 990 Zeet IZram the Nerth line and at least 560 feet fram the West line but not more than
2880 feet from the West line of Section 27, all in Township 25 South, Range 37 Zast, Jalmat Gas Pool
and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion cf a +<0C-acre
non-standard gas proration unit in the Jalmat Gas Pcol conly, comprising the W/2 SW/4 and W/2 SE/4 of
Section 22 and the NW/4 and W/2 ME/4 of Section 27, Township 25 South, Range 37 East, which cannot be
so draired by the existing Jalmat wells. Applicant further seeks approval for the similtaneous
dedication of said 400-acre non-standard Jalmat proraticn unit to the subject wells and the currentlv
groducing Carlscn-Harrison Federal Com Well Nos. 1, 2, and 3. Applicant further seeks an order
poolirg all mineral interests from the surface to the base of the Jalmat Gas ool underlying the above
ron-standard proraticn unit. Also to te considered will be the cost of drilling and campleting said
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of Rule
1220,

CASE 8902: (Centinued fram May 20, 1986, Commission Hearing)

Application of Doyle Hartman for compulsory pooling, two nen-standard proration units, two unorthodox
locations, and simultaneocus dedication, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks a finding that the drilling of a well located at an unorthedox well location, 1650 feet from the
South line and 660 feet from the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas
Pcol and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 200-
acre non-standard gas proration unit in the Jalmat Gas Pocl only, comprising the W/2 SW/4 of Section 22,
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so
drained by the existing Jalmat wells. Applicant further seeks approval of the simultaneous dedication
of said 200-acre non-standard proration unit to the subject well in the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well
location 33C feet from the North line and 1650 feet fram the West line of Section 27, Township 25
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non-
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2

NE/4 of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool only, and an order pooling

all mineral interests fram the surface to the base of the Jalmat Gas Pool underlying this non-
standard proration unit. Also to be considered will be the costs of drilling and campleting said
well and the allocation of the costs thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for the risk involved in
drilling said well.

CASE 8761: (De Novo)

Application of Chaveroo Operating Campany for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval from approximately 4804 feet to 5212 feet in the Apollo
Energy, Inc. State G-36 Well No. 1 located 1980 feet fram the South line and 660 feet from the West line
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaveroo Operating
Company, this case will be heard De Novo pursuant to the provisions of Rule 1220,

CASE 8865: ({De Ncvo)

Application of Santa Fe Exploration Campany for Hardship Gas Well Classificaticn, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Exxon State Cam Well
No. 1 located 1980 feet fram the South line and 660 feet from the West line (Unit L) of Section 2,
Township 20 Scuth, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste. Upon application of Santa Fe
Exploration Campany, this case will be héard De Novo pursuant to the provisions of Rule 1220,

CASE B8640: (De Novo) (Readvertised)

Application of Caulkins Cil Company for campulsory pooling, downhole cammingling, and dual completion,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying’ the N/2 of Section 20, Township 26
North, Range 6 West, forming a standard 320-acre gas spacing and proration unit in both zones, and in
the Pictured Cliffs and Chacra formations underlying the NE/4 of said Section 20, forming a standard
l60-acre gas spacing and proration unit in both of these zones, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks approval to dually camplete said well ir such a
a manner that Blanco-Mesaverde and Basin-Dakota production would be ccrmingled separately and the
aforesaid intervals dually completed with commingled Pictured Cliffs and Chacra production and both
camuingled zones produced through parallel strings of tubing. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas
Campany this case will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 8901: (Continued from May 20, 1986, Commission Hearing)

Application of Yates Petroleum Corporation, Yates Drilling Campany, Myco Industries, Inc., and Abo
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The
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New Mexicc Oil Conservation Cammission issued Division Order No. R-7392 on Cecemper 2, 1983 for Case

No. 7984, which campulsorily pooled all mineral interests fram the surface through and including the
Abo formation underlying the SW/4 of Section 20, Township 9 South, Range 27 East, forming a standard
le0-acre gas spacing and proration unit and all mineral interests from the top of the Wolfcamp formation
to the PreCambrian underlying the W/2 of said Secrion 20, forming a standard 320-acre gas spacing and
proration unit, named Jack J. Grynberg the operator of the units, and established a well costs schedule
Zor each zone based on proposed total depth and depth of the Abo zone. Applicants, in the above-stvled
cause, as interest owners in the Grynberg State Cam Well No. 1 located 1980 feet from the South line

and 660 feet fram the West line (Unit L) of said Section 20 which was drilled pursuant to the campulsory
pooling provisions of said Order No. R-7393, now seeks an order ascertaining the reasonableness of actual
well costs for the subject well.



GREAT AMERIGAN INSURANCE COMPANIES®

GREAT AIVERICAN - WEST, INC.
CNTm e e
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[
FaT.

June 25, 1987

N 2 G 1997
Mr. Jeffery Taylor N 200 S. MANCHESTER AVENUE
State of New Mexico G T ORA%E}%@E%%%
Energy and Minerals Dept.
MAILING ADDRESS:
P.O. Box 2088 ) P.O. BOX 5440
State Land Office Building ORANGE, CA 92613-5440
Santa Fe, NM 87501
RE: PRINCIPAL: A. F. Roberts, Jr.
FILE NO: 932 BS 500089
BOND NO: 282 34 04
CLAIMANT: State of New Mexico, Energy & Minerals Dept.
- $10,000

Dear Mr. Taylor:

We have received your letter dated April 15, 1987, a copy of
which is enclosed, making a claim on the above bond for payment
in the sum of $10,000. It is alleged that A. F. Roberts, Jr.
failed to plug Bogle Farms LWD Well No. 1 ("the well").

As you know, the bond is conditioned on Mr. Roberts’ plugging
certain wells, when dry or when abandoned, in such ways to
confine the o0il, gas and water in their respective strata in
which they are found and to prevent them from escaping into other
strata. The bond is dated November 4, 1970 and was cancelled on
December 13, 1974. Enclosed is a copy of the Notice of
Cancellation. Thus, there can be no liability on the bond with
respect to wells acquired, drilled or started after December 13,
1974.

Apparently, Mr. Roberts died on November 11, 1981. Thus, it is
doubtful, probabkly extremely doubtful, whether he will be akle to
plug the well.

Nevertheless, to facilitate our investigation of this claim, we
would request that you inform us of the date on which the well
was "acquired, drilled or started". 1In your April 15, 1987
letter you mentioned that the Energy and Minerals Department had
issued an invitation for bids in order to assure that the well
was properly plugged. Please send us a copy of the bid which was
accepted. The amount of Great American’s liability, if any,
should not exceed the amount of this bid.

GREAT AMERICAN INSURANCE COMPANY - AMERICAN NATIONAL FIRE {INSURANCE COMPANY + AMERICAN ALLIANCE INSURANCE COMPANY - AGRICULTURAL INSURANCE COMPANY
SUBSIDIARIES OF AMERICAN FINANCIAL CORPORATION



JEFFERY TAYLOR
JUNE 25, 1987
PAGE 2

Do not hesitate to contact me if I can be of any assistance.
Pending further developments, we reserve all rights and defenses.
Very truly yours,

EEFAT AMERICAN INSURANCE COMPANY
Peter J. ?iarrett

Bond Claims Manager

PJB:mtr
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STATE OF NEW MEXICO =

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

April 15, 1987
CARREY CARRUTHERS

Y Y & 4 POST OFFICE BOX 2088
SOVERNOR i E)R ":, o) 5385 STATE LAND OFFICE BUILDING
.'Ae H . SANTA FE, NEW MEXICO 87501
PR (505) 827-5800

Great American Insurance Co.
Broadmoor Insurance Agency, Inc.
P. O. Box 576

Hobbs, New Mexico 88240

Re: $10,000 Plugging Bond on the
Bogle Farms SWD Well No. 1, located -
in Unit M of Section 16, Township 11 South,
Range 34 East, Lea County, New llexico
Possible Bond No. 2823404

Gent lemen:

On June 12, 1986, a hearing was held by the 0Oil Conservation
Division in order to permit the owners or surety of the above-
referenced well to appear and show cause why the well should
not be plugged and abandoned. The Division presented evidence
as to why the well should be plugged pursuant to the rules and
regulations governing oil and gas wells in New Mexico.
Meither you, as surety, nor A. F. Roberts, as principal,
appeared in opposition and consequently an order was issued on
July 28, 1986 requiring that the well be plugged. Because
neither the principal nor surety has taken action to plug the
well within the time allotted by the order, the Division has
issued an invitation for bids in order to assure that the well
is properly plugged and abandoned.

The Division hereby makes demand for payment upon the bond for
failure of the surety to comply with its conditions, i.e., to
properly plug and abandon the well upon cessation of
operations. Please remit a check for $10,000 payable to the
Oil Conservation Division.

If you have any questions regarding this matter, you may
contact me at (505) 827-5805.




POLICY OR BOND NUMBER DATE OF NOTICE EJGREAT AMERICAN INSURANCE COMPANY
282 34 G4 11-11-74

[JAMERICAN NATIONAL FIRE INSURANCE COMPANY
U ARE HEREBY NOTIFIED THAT PURSUANT TO ITS TERMS, THIS POLICY OR BOND IS CANCELLED OR NOT RENEWED AS INDICATED BY [X] BELOW

Jl NOTICE OF CANCELLA}ION ARNOMARENENMALX
T RN

DATE AND HOUR OF CANCELLATION OR NON RENEWAL 30  pAvYS AFTER RECEIPT OF THIS NOTICE. (Provided, howsver,
- - X that as to any rmortgagee or 1oss payee who, by express provision of the policy
12 13 74 D 12:01 A M, D NOON . or bond is entitled to additional + f canceliation, the effective date
DATE STANDARD TIME of cancellatig, e ten (10) frterservice of this notice.)
Name and Adadress of Insured or Obliges, ~ 17, .o}~ —_ _ 4
Tls r T~
l 0il ConservationCommission | - N - .o~ 17A. F. Roberts, Jr. l

, State Capitol Building i IR Luvbock, Texas

» Santa Fe, New Mexico e R SV VI T @ﬁ/
) B n/;ﬁlanket Bond - $10,000, ’
i i
L B RN 11 J
. AR A A ol P oed
(Applicable paragraph marked & ) oo mot SOM
(CEL- @ You are herebyv notified in accordance with the terms and conditions of the above mentioned policy or bond that” your
[ON insurance will cease at and from the hour and date mentioned above. -
If the premium has been paid, premium adjustment will be made as soon as practicable after cancellation becomes effective.
if the premium has not been paid, a bill for the premium earned to the time of cancellation will be forwarded in due course.

N- D You are hereby notified that the above mentioned policy will expire effective at and from the hour and date mentioned
above and the policy will NOT be renewed.

JON D You are hereby notified in accordance with the terms and conditions of the above mentioned policy that your insurance
' OF will cease at and from the hour and date mentioned above.

'Dﬁijw. .:a':;.a'.. S S R s B I e 2 |

JRTANT NOTICE: In compliance with the Fair Credit Reporting Act (Public Law 91-508), you are hereby informed that the action taken
‘e is being taken wholly or partly because of information contained in aconsumer report from the following consumer reporting agency:
ne)

s Gyl Hoaeriaigon

INSURED COPY - /Au‘momzeo AEPRESENTATIVE




ENERGY and MINERALS DEPARTMENT

Oil Conservation Division

P.O. Box 2088 . A
Santa Fe, New Mexico 87501 i
A i Q ﬁﬁu ~
AT |

\ \ /e Great ricgn Insurance Company

Broadmoor\Ingqurance Agency, Inc.:

T e~ P O Box-53Rf - _

Hobbs, New MdXxjco 88240

mN:Nmm:N:LLLMw:”SL:Tw
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Put your address in the “RETURN TO” space on the
reverse side. Failure to do this will prevent this card from

being returned to you. The return receipt fee will provide P b1l2 458 1 b c’

you the name of the person delivered to and the date of :
delivery. For additions! fees the following services are

available, Consult postmaster for fees and check box(es) 1 RECEIPT FOR CERTIFIED MAIL
NG INSURANCE COVERAGE PROV'DE

for service(s) requested. £n
NOT FCR INTERNATIONAL MAY

1. X1 showto whom, date and address of delivery,
{See Reverse)
2. [0 Restricted Detivery.

™~ {Sent to
3. Article Addressed to: oL 2 |Broadmoor Ing. Adgency.,{ In
Great American Insuranc@-:Co. 2 [Street and No
(w4
Broadmoor Insurance Agency, Ing. giP. O. Box 576
P 0O Box 5 76 . |P.0.. State and ZiP Code .
- O . 9 1Hobbs, New Mexico 88240
Hobbs, New Mexico 88240 & [Postage s
v ]
4. Type of Service: Article Number 3 [Certiec Fee
C] Registered O Insured e ]
& Certified 0O cop P 612 458 169 Special Deivery Fae
Express Mail o]
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Always obtain signature of addressee or agent and S
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pu— s s ]

Return receipt showing 10 whom,
Date, and Acdress of Deiivery

6. Signature — A

X

7. Date ot Deliver

JUN g 1988

8. Addressee's Address (ONLY if requested and jee paid) |
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Postmark or Ciate

- J3T NV IASOD Ul-‘.q’-l"'vu
PS Form 3800, Feb. 1382
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Put your addr3s 4. the “RETURN TO" space on the
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bemgthretumed to you. The return receipt fee will provide
You the name of the person delivered 10 and the date of
deli\‘/e;!' . For additional fees the following services are RECEIPT FOR CERTIFIED MAIL
available. Consult pastmaster for fees and check box(es} NG INSURANCE COVERAGE PROVIDED
for service(s) requested, JCN'm FOR INTERNATIONAL MALL
1. &1 Show 1o whom, date and sddress of delivery. {See Reverse)
2. [J Restricted Detivery. ~ (Sent to
~ |Sen
. win, F. Roberts, Jxr
3. Articie Addressed to: :02 Street and No. ’
A. F. Roberts, Jr. ~ 2|0il Reports Box 763
c/o 0il Reports & Gas SerRices G |P0; State and ZIP Code
P. O. Box 763 * ; o dobbs, New Hexico 88240
Hobbs, New Mexico 88240 PR i
=]
4. Type of Service: Article Number ¥ |Certifiec Fee

B T Ry

[J Registered 3 Insured
SCertified Ocoo [P 612 458 168

Special Deiivery Fee

Express Mail . ‘
. Restricted Delivery Fee
Always obtain si add k ' .
DATé DELIVESE'EWD!We of ressee.or agent and ’ Return Receipt Showing
P 1o whom and Date Delivered
5. Si — o :
? Ay ‘ Return receipt showing 10 whom.
X Date. and Address of Delivery
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X
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. SENDER: Complete wems 1,2, 3and 8,

he

: the
put your address in the :nm.,.Cﬂ.z T0 aouaﬂu-o.“:-a from
reverse side. Failure to do this will 02363‘ Car e
being returned to you. he 33.3 receipt Moncq,.ﬁ TS
you the name of the person .“os..ﬁ.o_u .M.:-o:-olﬁon e

iti ®

detivery. For sdditional fees o)
.ndﬂﬂmw_w. Consult postmaster for fees and check bo
for service(s) requested.

1. ﬂ show to whom, date and address of delivery.

2. [0 Restricted Detivery.

L2

P

P

btk

3. Article Addressed to: V
Elsie R. McMillon O
p. 0. BOX 6723

Lubbock, Texas 79413

4. Type of Service: Article Number
3 Registered L insured
Certified [ COD

Express Mail

p 612 458 170

Always obtain signature of addressee Qf agent and
DATE DELIVERED.

x oYl
6. Signature

X

7. Date of Detivery

* U.S.G.P.O. 1883-403-517

P blZ 458 170

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Elsie R. McMillon

Street and No.
P. 0. Box 6723

P.0O., State and ZIP Code
Lubbock, Texas 79413

Postage s

Certitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees $

PS Form 3800. Feb. 1982

Postmark or Date
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50 YEARS

STATE OF NEW MEXICO

ENERGY ano MINERALS DERPARTMENT
OIL CONSERVATION DIVISION

1935 - 1985

TONEY ANAYA POST OFFICE BOX 2088
GOVEANOR STATE LAND OFFICE BUILDING
June 3, 1986 SANTA FE. NEW MEXICO 87501

505) 827-5800

CERTIFIED - RETURN
RECEIPT REQUESTED

A. F. Roberts, Jr.

c/o 0il Reports & Gas Services, Inc.
P. O. Box 763

Hobbs, New Mexico 88240

Great American Insurance Co.
Broadmoor Insurance Agency, Inc.
P. O. Box 576

Hobbs, New Mexico 88240

Elsie R. McMillon .
P. 0. Box 6723
Lubbock, Texas 79413

Re: Bogle Farms Well No. 1,
located in Unit M of
Section 16, Township 11
South, Range 34 East,
Lea County
Plugging Bond

Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Thursday, June 12, 1986, at 8:15
a.m. in the 0Oil Conservation Division Conference Room,
State Land Office Building, Santa Fe, New Mexico.

Case 8910 concerns the above captioned subject matter.

Sincerely,

i

}? pEFT “ranmMER CATANACH

. JEFFERY TAYLOR
' RNk 510

%% ¢ i1 DIVISION General Counsel
*—JT/ fd 3 s e e

" enc.
CASE | e
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District I - UIC Coordinator
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0il Conservation Division
PO Box 1980, Hobbs, New Mexico 88240



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL. CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

TCMEY £iIAYA May 6, 1986 POST OFFICE BOX 1880
GOVERNGR » HOBBS. NEW MEXICO 68240
(505 393-6181

Mr. James E. Snipes
50x 1565 O
Lovington, M 88260 & oiax

Re: A.F. Roberts
Bogle Farms SWD #1-M
Section 16, T11S, R34E

Dear Mr. Snipes:

In response to your April 29, 1986, letter concerning correspondence
from Mrs. Donna McDonald with the 0il Conservation Division regarding
delinquent C-120A reports on the above-referenced well, I offer the
following explanation.

The notice dated March 25, 1986, concerning delinquent C-120A reports
was sent to A.F. Roberts, Jr. Box 755, Hobbs, NM, by Donna McDonald
of the 0i1 Conservation Division. However, the note to Elise typed
on the bottom of this notice which was forwarded on to your client

is not from Donna McDonald of the 0OCD, but from Donna Holler with 011
Reports in Hobbs, who had previousiy been filing the C-120A reports
on this well. So your response dated April 15, 1986, sent to 0il
Reports in Hobbs was mailed on to your client since they had been
filing the C-120A reports.

Now with the mixup in correspondence behind us, let us get on to the
real problem. In our February 20, 1986, letter to your client, Elsie
R. McMillon, concerning the plugging and abandonment or the establisn-
ment of the mechanical integrity of the wellbore, we requested a re-
sponse within 30 days, and no action has been taken on the part of your
client. We have not received an intention to plug or to pressure test
the well.

; Based on the fact that we have for several years tried to get this

" well plugged, and also, on your client's failure to respond to our
request of February 20th, within the allowed time, we are recommending
to the 0il Conservation Division attorney, by copy of this letter, that
a hearing be set to show cause why tnis well should not be plugged.



M;. James E. Snipes
May 6, 1986

41so, this letter will serve as notice to Donna McDonaid with the 0il
Conservation Division in Santa Fe, that the above-referenced well is
"temporarily abandoned" pending plugging and that no further C-12CA
resorts are required.

Very truly yours,

OIL CONSERVATION DIVISION

-
T
e s e Y —
LU PP T L
A z

‘Jerry Sexton
Supervisor, District I

—

JS/ED

cc: Jeff Taylor - OCD Santa Fe
Donna McDonald - QCD Santa Fe
File




A. F. Roberts, Jr. 310,000 Blanket Bond —

Great Am. Ins. Co.

Filed 11/6/70
12/14/74 (Letter 11/19/

| #2823404 Cancelled for future liability effec.
74)

.4



~ ' STATE OF NEW MEXICO

Pt
ENERGY ano MINERALS DEPARTMENT
S OlL CONSERVATION DIVISION

S HOBBS D!STRICT OFFICE

February 27, 1986

{illon

Re: Bcgle Farms SWD #1-M, 16-11-34
Dear Mrs. McMillon:

Accrrding to the information that we have, you are now the owner

0of the above referenced well. The bond was issued to to A. F. Roberts, Jr.,
and 17 the well now belongs to vou, the lizbilityv for this well is

now your responsibility.

Since this well has not been used for a number of vears, it needs

to be plugged and abandoned. If you do not plan to pluz and abandon
this well, it is required to pressure test the casing for mechanical
integrity.

Please submit your proposal tc plug and abandon this well on Form
C-103.

As you can see from the enclosed copies of previous correspcndence,
that we have been trying to get the problem of this well resolved
for a long period of time.

If we have not heard from you within 30 days from the above date,
it will be necessary to turn this matter over to our legz
department for a show cause hearing about the plugging of this
well,

Very truly yours
OIL CONSERVATION DIVISIOCN

<14y

//Serry‘ exton
Supervisor, District I

gt

JS:bp

cc: Jeff Taylor
File

Enc



LAW OFFICES OF
JAMES E.SNIPES
A PROFESSIONAL CORPORATION
208 NORTH FIRST ST ZET
P.0.BOX 565
LOVINCTON, NEW MEXICO 83250
(sCs)395-3€92

January 24, 1986

Energy & Minerals Dept.
0il Conservation Division
Attn: Jerry Sexton

P. 0. Box 1980

liobbs, New Mexico §&8240

Re: Bogle Farms SWD 1, 660/S
& 660/W, Section 16, Town-
ship 11 South, Range 34
East

Dear Mr. Sexton:

Mr. R. L. McMillon has asked me to answer your letter of
January 14, 1986. This particular property is the subject of
the Estate of Andrew Florence Roberts, Jr.

Mr. McMillon was trying to do the estate a favor by
finding a buyer for the well but he has been unsuccessful. Al-
though the estate has a responsibility to plug the well, I doubt
the estate has the money to do it.

As Mr. McMillon has no interest in the well, I suggest
you write to the Independent Executrix of the Estate of Andrew
Florence Roberts, Jr. in the State of Texas.

. Sincerely,

~

Ny

>\\? L ‘..—.:——‘;i'

N

//‘JAMES E. SNIPES

JES /me



0 YEARE

STATE OF NEW MEXICO

EMERGY ano MINERALS DEPARTMENT g
OIL CONSERVATION DIVISION

HOBBS DISTRICT OFFICE

TONEY ANAYA January 14, 1986

GoVESNCE

Mr. R. L. McMillon
2321 50th Street
Lubbock, TX 79412

SUBJECT: Bogle Farms SWD #1 (47 Reieers)
660/S & 660/W, Sec 16, T11S, R34E

Dear Mr. McMillon:

This is a follcw up to my September 19th letter to you concerning

the need to plug the above referenced inactive dispos:l well. On Ncvember
15th I believe you advised Evelyn Downs of this office that you

were trying to sell the well to Roland Caudill. Mr. Caudill has

advise Mrs. Downs that due to a problem with access, he was not
interested in acquiring the well for a disposal well.

It appears that unless you have other prospects for the sale of this
well, you should proceed with the plugging operations. We will be
glad to work out a plugging procedure for you. Please contact myself
or Eddie Seay of this office in regard to a plugging preocedure.

We urge you to take action on this second request by March 1, 1986,
to avoid any need for further action by the 0il Conservation Division.

Verv truly yours,
OIL CONSERVATION DIVISION
a‘ "’l by g /:/
LA ujﬁde Voo
,“,' P
‘/Jerry Sexton
Supervisor, District I

JS/ED

cc: File



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

TONEY ANAYA POST QFFICE BOX 198Q
GOVERNOR September 1 9, 1985 HOBBS, NEW MEXICO 88240
(5051 393-6161

A. F. Roberts, Jr.

c/o 0il Reports & Gas Services, Inc.
Box 763

Hobbs, NM 88240

SUBJECT: Bogle Farms SWD Well #1
660/S & 660/W, Sec 16, T11lS, R34E

Gentlemen:

The above-referenced disposal has been inactive for many years.
It appears there is no further need for this well for disposal
purposes and it should be plugged and abandoned.

You are requested to submit your proposal for plug and abandonment

of this well within the next 30 days. The plugging operation
should be completed within 60 days.

If for some reason the owner wishes to delay plugging until

a later date, you must pressure test the casing if the well
is to be left shutin.

We require 24-hour notice prior to commencing plugging operations
or pressure testing.

Very truly yours,
OIL CONSERVATION DIVISION

,i;;f'- . '/9257??5\3
i LL;/C»/&/_/ %

véyJerry,Séxton
Supervisor, District I

JS/ED

cc: File



State of Ncw Mexico

<:;3n1nnSsﬂvnzr'c£ Ehhhc [4eund$

ALEY J. ARMIJO

., . P.O.BOX 148 7
COMMISEIONER May 24, 1952 SANTA FE, NEW MEXICONEZEH X
2875C4-1145

Mr. R, L. McMillon
2321 50th Street
Lubbock, Texas 79412
Re: ate of New Mexico 0il and Gas
ase No. K-2655-3

t—

t
e
Dear Sir:

Ragarding your visit on Friday, May 24, 1982 whereby you and your
wife inquired as to whether or not there was a Salt Water Disposal Easement
outstanding for the Bogle Farms Well No. 1, located in Unit Letter M of
Section 16, Township 11 South, Range 34 East, N.M.P.M., Lea County, New
Mexico.

In order to state our position one L. R. French, Jr. was granted
permission to utilize the aforesaid well as a salt water disposal well.
You statcd that this well was no longer being utilized for this purpose.
We further checked our 0il and Gas Tract books and found that their is
no current oil and gas lease on the above described premises or any salt
water disposal easement.

As I stated the 0il Conservation Division is charged by law with the
respeonsibility to oversee the plugging of oil or gas wells.

The State Land Office looks at the record title owner for full com-
pliance of the lease terms. Including compliance with Oil Conservation
Division rules and regulations. Should any liability arise from the drilling
of wells during the term of the 0il and gas lease we expect that former lessee
compliance and remedy even after the expiration of the lease.

Yours truly,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

Qb A~

BY: Floyd O.'Prando, Assistant Director
0il and Gas Division
AC/505-827-2748

AJA/FOP/ch

e Mr . Joe Ramev Readers
. . i t
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OiIL CONSERVATION SOMMISSION

HOBBS, NEW MEXICO 88240

May 12, 1971

4. F. Roberts, Jr.

‘5 01l Reports & Gas Services, Inc.
P. 0. Box 763

Hcbbs, New Mexico

Gentlemen:

Uz have recently investigated a ccmplaint of fresh viter contaminaticn
on a stock watering well located abcut 150 yards away from your Bogle
Farms Well No. 1 located in Unit M of Section 16, T-11-S, R-34-E, Leaz
Couniy, New Mexico. This well, as you .aow, was a salt water disposal
vell for L. R. Frunch, Jr., and is pr:zently shut in.

Since this appears to be the only possible contamination source in the
area, it would appear that the well should be investigated and probably
plugged and abandoned to stop any further contamination.

Please contact this office immediztiely so that we can decide what steps
neced to be taken to see that this well is properly plugged. Failure on
your part to comply with this request will result in this office con-
tacting your bonding company for plugging and abandoning.

Yours very truly,

OIL CONSERVATION COMMISSION

Joe D. Ramey
Supervisor, District 1
JDR/me
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OIL CONSERVATION SOMMISSION

HOBBS, NEW MEXICO 88240

May 12, 1971

-

e T. Dclerte, or
o il feperis & G
J. 0. Lox 763

iicbos, Hew Mexico

.
~ey O irnoaq Tr
Cans QC*U&C~~, iiC.

Gentlemen:

2 have recently investizated a ccmplaint of frzsh vster contamirzticn
1 a gtoeek watzring well located abeut 120 yards eway frem your Sogle
aros Well No. 1 lccated in Unit M of Secticn 16, T-Tl-v, R-34-E, Lea
sunvy, New Mexico. This well, as you .:now, was a salt water dispcsal
vell

fer L. R. Fr.unch, Jr., and is prosently shut in.

()""1(\ ."

Since this appears to be the only possible contaminaticn source in the
area, it would appear that the well should be investigated and probably
plugged and abandoned to stop any further ccntamination.

Plezze contzct this office Laredi;:ely so that we can decide what stecs
nzed tc be tcken to see that this well is prererly plugged. Failure cn
your part to comply with this request will result in this cffice ccn-
tacting your bonding company for plugging and abandoning.

Ycurs very truly,

OIL CONSERVATICY COMMISSION

Jce D. Ramey
Supervisor, District 1
JDR/rmc



