Docket No. 23-86

Dockets Nos. 26-86 and 27-86 are tentatively set for August 20 and September 3, 1986. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 6, 1986
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The tollowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8941: (Readvertised)

Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, in the above-styled
cause seeks approval of the Alamito (State) Unit Area comprising 640 acres, more or less, of State lands, all
in Section 32, Township 23 North, Range 7 West.

CASE 8954: Application of Osborn Heirs Company for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Devenian formation in the
open-hole interval from approximately 12,887 feet to 12,951 feet in its Mattie Price Well No. 6 located
1820 feet fram the North line and 2310 feet fram the East line (Unit G) of Section 6, Township 17 South,
Range 38 East.

-~ CASE 8912: (Continued fram July 23, 1986, Examiner Hearing)

~\Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the
perforated interval from 4300 feet to 4950 feet in its Royalty Holding Well No. 4, located 660 feet
from the North and East lines of Section 25, Township 21 South, Range 37 East.

CASE 8955: Application of A. L. Dawsey for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthcdox oil well location for its proposed El Vado Well
No. 2 to be drilled 1770 feet fram the South line and 970 feet from the East line of Section 11, Township
27 North, Range 1 East, Undesignated East Puerto Chiquito-Mancos Oil Pool, the SE/4 of said Section 11
to be dedicated to the well.

CASE 8956: Application of Cibola Energy Corporation for an unorthodox oil well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for its proposed
Hadley Well No. 1 to be drilled 2290 feet fram the North line and 1200 feet from the East line of Section
36, Township 10 South, Range 27 East, Wildcat Devonian Pool, the SE/4 NE/4 of said Section 36 to be
dedicated to the well.

CASE 8934: (Readvertised)

Application of Amstar Energy Corporation for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Bone Spring,
Wolfcamp, Cisco, Canyen, Strawn, Atoka, Morrow and Devonian formations in the perforated interval
fram approximately 9600 feet to 14,800 feet in the Mid-American Petroleum, Inc. New Mexico State "aA"
Well No., 1 located 660 feet fram the Scuth line and 2080 feet fram the East line (Unit O) of Section
35, Township 18 Scuth, Range 34 East, Undesignated Air Strip Bone Spring Pool or Undesignated Scharb
Bone Spring Pool, Air Strip Wolfcamp Pool, and East La Rica Morrow Gas Pool.

CASE 8936: (Continued from July 23, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31
East, to form a standard 40-acre oil spacing and proration unit within said vertical limits or the
W/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well.
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CASE 8820: (Continued from July 23, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn,
Atcka, and Morrow fommations underlying the W/Z of Section 24, Township 22 South, Range 27 East,
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled
at a standard gas well location thereon. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. )

CASE 8957: Application of TXO Production Corporation for a non-standard proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard proration unit camprising
the NW/4 of Section 12, Township 22 South, Range 27 East, Wildcat Wolfcamp Pcol, to be dedicated to a
well to be drilled at a standard location in said Section 12.

8939: (Continued fram July 23, 1986, Examiner Hearing)

2]

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to dispose of produced sait water into the Queen formation in
the perforated interval from approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State
197 Well No. 3 located 1980 feet fram the North line and 1762.5 feet from the West line (Unit F) of Section
6, Township 17 South, Range 34 East.

CASE 8940: (Continued from July 23, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation
in the perforated interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B"
Well No. 2 located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6,
Township 17 South, Range 34 East.

CASE 8958: Application of Amoco Production Company for Hardship Gas Well Classification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its State FQ Gas Com Well No. 1 located
660 feet from the Scuth line and 1980 feet fram the West line (Unit N) of Section 26, Township 23 South,
Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste.

CASE 8595: (Reopened)

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order
promulgated temporary special rules and requlations for the Northeast Caudill-Wolfcamp Pool in Lea
County including a provision for 80-acre spacing units. Operators in said pool may appear and show
cause why the pool should not be developed on 40-acre spacing and proration units.

CASE 8959: Application of Trobaugh Properties for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates-Seven Rivers forma-—
tion in the open-hole interval from approximately 3774 feet to 3805 feet in its Lynch Well No. 1 located
330 feet from the South line and 1650 feet from the West line (Unit N) of Section 35, Township 20 Scuth,
Range 34 East. :

CASE 8960: Application of Marathon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38 East, to
form a standard 40-acre spacing and proration unit for any and all formations and/or pools developed on
40-acre spacing, said unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8966: Application of Tenneco Oil Company for an unorthodox oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox oil well location 330 feet from the North line
and 2308 feet from the East line of Section 24, Township 12 South, Range 34 East, Undesignated Ranger
Lake-Pennsylvanian Pool, the W/2 NE/4 of said Section 24 to be dedicated to the well.
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CASE 8949:

CASE 8961:

CASE 8962:

CASE 8963:

CASE 8964:

CASE 8965:

CASE 8948:

CASE 8849:

Tocket No. 23-36

(Continued fram July 23, 1986, Examiner Hearing)

Application of Mobil Producing Texas and New Mexico, Inc. for pool creation, special pool rules, discovery
allowable, and an unorthodox oil well location, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new oil pool for Devonian production comprising either the N/2 NE/4 or the
E/2 NE/4 of Section 1, Township 17 South, Range 35 East, and the pramlgation of temporary special pool
rules therefor including a provision for 80-acre spacing and designated locations. Applicant further
seeks the assigrment of an oil discovery allowable as allowed by General Rule 509 to the discovery well
for said pool being the applicant's Lovington Deep State Well No. 1 located at an unorthodox oil well
location for the proposed special pool rules 823 feet from the North line and 581 feet from the East

line of said Section 1.

Application of Mesa Grande Resources, Inc. for a non-standard gas proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 186.36-acre non-standard gas spacing
and proration unit comprising Lots 1, 2, 3, and 4 of Section 18, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Granercs-Dakota Oil Pools, to be dedicated to-a well drilled at a standard
locaticn thereon.

Application of Mesa Grande Resources, Inc. for a non-standard gas proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 185.84-acre non-standard gas spacing
and proration unit comprising Lots 1, 2, 3 and 4 of Section 7, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well drilled at a standard
location thereon.

Application of Mesa Grande Resources, Inc. for campulcory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order rooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the W/2 of Section 16, Township 25
North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Mesa Grande Resources, Inc. for compulisory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Section 23, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and ccnpleting said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Mesa Grande Resources, Inc. for campulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooiiiy all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the S/2 of Section 26, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and campleting said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued fram July 23, 1986, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
and Dakota formations underlying the S/2 of Section 26, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well to be drilled at

a standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-

visicn, designation of applicant as operator of the well and a charge for risk involved in drilling
said well,

(Continued from June 12, 1986, Examiner Hearing)

Application of Southland Royalty Campany for NGPA Wellhead Price Ceiling Category Determinations, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that
the following four wells in Township 19 South, Range 35 East, Scharb-Bcne Springs Pool, meet the NGPA
well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Commission.
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1) Smith "5" Well No. 2 located 660 feet from the South
line and 1980 feet fram the East line ;(Unit O) of
Section 5; )

2) Smith "S" Well No. 4 located 2149 feet; fram the South
line and 700 feet from the East line (Unit I) of
Section 5;

3) Scharb "8" Well No. 2 located 660 feet: fram the North
line and 2180 feet from the East line (Unit B) of
Section 8; and,

4) Scharb "9" Well No. 4 located 766 feet; fram the North
line and 2086 feet from the West line {Unit C) of
Section 9.

CASE 8967: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating
and extending certain pools in Lea County, New Mexico:

{a) CREATE a new pool in Lea County, New Mexico, classified asian oil pool for Strawn production
and designated as the Big Dog-Strawn Pool. The discovery well is the Michell Energy
Corporation Baer Well No. 1 located in Unit F of Section 32, Township 15 South, Range 35
East, NMPM, Said pool would camprise:

TOWNSHIP 15 SQUTH, RANGE 35 EAST, NMEM
Section 32: NW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as;an oil pool for San Andres
product:.on and designated as the Northeast Jenkins-San Andtes Pool. The discovery well
is the BTA 0il Producers Hugo 693 Ltd Well No. 2 located ig Unit L of Section 15,
Township 9 South, Range 35 East, NMPM. Said pool would ccq:prlse.

TOWNSHIP 9 SOUTH, RANGE 35 EAS‘I‘,E
Section 15: SW/4 -

(c) CREATE a new pool in Lea County, New Mexico, classified as§an oil pool for Delaware
production and designated as the Reeves-Delaware Pool. Theg discovery well is the
Mewbourne Oil Company Federal Well No. 1 located in Unit J,of Section 14, Township 18
South, Range 35 East, NMPM. Said pool would comprise: ;

TCWNSHIP 18 SCUTH, RANGE 35 EAST; NMPM
Section 14: SE/4

{d) CREATE a new pool in Lea County, New Mexico, classified asjan oil pool for Queen
production and designated as the Samnmal-Queen Pool. The djscovery well is the Yates
Petroleum Corporation Hoover ADR State Well No. 1 located in Unit I of Section 1,

17 South, Range 33 East, NMPM. Said Pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 1: SE/4

{e) EXTEND the Scuth Corbin-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 JAST NMPM
Section 20: S/2

(f) EXTEND the Eumont Yates-Seven Rivers-Queen Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 19 SCUTH, RANGE 36 EAST,; NMPM
Section 3: SW/4
Section 10: N/2 and SE/4

{g) EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to
irclude therein:

TCWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 23: SE/4

(h) EXTEND the Ranger Lake-Pennsylvanian Pool in Lea County, New Mexico, to include
therein:
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TCWNSHIP 12 SOUTH, RANGE 34 EAST, NMEM
Section 13: SW/4

(i) EXTEND the South Salt Lake-Atoka Gas Pool in Lea County, New Mexico, to include
therein:

TONNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 25: W/2
Section 36: NwW/4

{1) EXTEND the Skaggs=Abo Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 13: NW/4

(k) EXTEND the Wantz-Abo Pool in Lea. County, New Mexico, to include therein:.

TOWNSHIP 21 SCUTH, RANGE 37 EAST, NMPEM
Section 1l: ILots 9, 10, 15, and 16

CASE 8953: (Readvertised)

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
extending certain pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico:

(g) EXTEND the South Blanco-Pictured Cliffs Pool in Rio Arriba, Sandoval, and San
Juan Counties, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMEM
Section 7: SW/4
Section 26: NW/4
Section 27: N/2

{h} EXTEND the Counselors Gallup-Dakota Oil Pool in Rio Arriba and Sandoval
Counties, New Mexiceo, to include therein:

TCWNSHIP 23 NORTH, RANGE 6 WEST, NMPM
Section 5: N/2
Section 6: E/2
Section 17: NwW/4

(1) EXTEND the South Lindrith Gallup-Dakcota Oil Pool in Rio Arriba and Saridoval
Counties, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM
Section 1: SW/4
Section 17: E/2
Section 20: NE/4

(j} EXTEND the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval
Counties, New Mexico, to include therein:

TOWNSHEIP 24 N(_)RTH, RANGE 3 WEST, NMPM
Section 9: NE/4

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 25: W/2

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 23: NW/4

(k) EXTEND the Lybrook-Gallup Qil Pool in Rio Arriba and Sandoval Counties,
New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM
Section 6: W/2 W/2
Section 7: W/2 NW/4 and N/2 SE/4

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section 1: NE/4 NE/4

Section 24: E/2, S$/2 SW/4, and NE/4 SW/4
Section 25: N/2
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TOWNSHIP 24 NORTH, RANGE 8 WEST; NMPM

Section 21:
Section 28:

N/2 and SE/4
NE/4

()
therein:

EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico, to include

TOWNSHIP 21 NORTH, RANGE 6WESI‘, NMPM

Section 1: W/2
Section 12: E/2
TCWNSHIP 22 NORTH, RANGE 7 WEST, NMPM

Section 28: NW/4

****************************************************************************#*****************************************

Docket No., 24-86

DOCKET: COMMISSION HEARING - THURSDAY - AUGIST 7, 1986

OIL CONSERVATION COMMISSICN - 8:15 AM. - H

205

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 8890:

CASE 88539:

CASE 8901:

CASE 8640:

{De Novo)

Application of Northwest Pipeline Corp. for Hardship Gas Well Clag
Mexico. Applicant, in the above-styled cause, seeks a determinatj

jsi fication, Rio Arriba County, New
on that its San Juan 29-5 Unit Well

No. 91 located 1140 feet from the North line and 1840 feet from the East line (Unit B) of Section 35,
Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardshipjgas well which should be granted

priority access to pipeline takes in order to avoid waste. Upon
Corporation, this case will be heard De Novo pursuant to the provi

(De Novo)

Application of Robert E. Chandler Corporation for an amendment to EDivision Order No.

New Mexico. Applicant, in the above-styled cause, seeks the
which campulsorily pooled the NE/4 SW/4 of Section 7, Township 22

effective dates of this order, including the cammencement date of kh

pplication of Northwest Pipeline
sions of Rule 1220,

R~8047, Lea County,
t of Division Order No. R=-8047 by
th, Range 38 East, extending the

e subject well and a provision

declaring certain leasehold interests to be excessive burdens and puthorizing the applicant to recover

out of production its well costs and risk factor penalty before
are paid. Upon application of Michael L. Klein, John H. Hendrix,

such excessive leasehold interests
ohn H. Hendrix Corporation, and

Ronnie H. Westbrook, this case will be heard De Novo pursuant to the provisions of Rule 1220.

(Continued from June 19, 1986, Commission Hearing)

Application of Yates Petroleum Corporation, Yates Drilling Canpany:
Petroleum Corporation for determination of reasonable well costs, §

No. 7984, which campulsorily pooled all mineral interests fram the
2bo formation underlying the SW/4 of Section 20, Township 9 South,
l60-acre gas spacing and proration unit and all mineral interests f
formation to the PreCambrian underlying the W/2 of said Section 20
spacing and proration unit, named Jack J. Grynberg the operator of

Myco Industries, Inc., and Abo

thaves County, New Mexico. The
New Mexico Oil Conservation Cammission issued Division Order No. R+

7393 on December 2, 1983 for Case
surface through and including the
Range 27 East, forming a standard
fram the top of the Wolfcamp
forming a standard 320-acre gas
the units, and established a well

costs schedule for each zone based on proposed total depth and depth

of the Abo zone. Applicants, in

the above-styled cause, as interest owners in the Grynberg State Cgm Well No. 1 located 1980 feet fram
the South line and 660 feet fram the West line (Unit L) of said Sedtion 20 which was drilled pursuant to
the campulsory pooling provisions of said Order No. R-7393, now sedks an order ascertaining the reason-

apleness of actual well costs for the subject well.

{Continued from June 19, 1986, Commission Hearing) {(De Novo)

Application of Caulkins 0il Company for ccmpulsoxy pooling, downhole camingling, and dual campletion,

Rio Arriba County, New Mexico.

Applicant, in the above-stvled causk, seeks an order pooling all

mineral interests in the Basin-Dakota and Blanco-Mesaverde Pools urgierlymg the N/2 of Section 20,
Township 26 North, Range 6 West, forming a standard 320-acre gas sphcing and proration unit in both zones,
and in the Pictured Cliffs and Chacra formations underlying the NE/B of said Section 20, forming a standard

l60-acre gas spacing and proration unit in both of these zones, to
a standard location thereon.

be dedicated to a well to be drilled at

Applicant further seeks approval to dgally camplete said well in such a

manner that Blanco-Mesaverde and Basin-Dakota production would be c(:mningled separately and the aforesaid
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CASE 8946:

CASE 8950:

CASE 8951:

CASE 8952:

Docket No. 24-86

intervals dually coampleted with commingled Pictured Cliffs and Chacra production and both commingled zones
produced through parallel strings of tubing. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas Company, this case will be heard
De Novo pursuant to the provisions of Fule 1220.

(Continued from July 23, 1986, Examiner Hearing)

Application of Jerome P. McHugh and Associates for an amendment to the special rules and regulations of
the Gavilan-Mancos Oil Pool, pramulgated by Division Order No. R-7407, to establish temporary special
production allowable limitations and gas-oil ratio limitations for said pool, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-7407, dated
December 20, 1983, to include therein a special temporary producticn allowable of 200 barrels of oil
per day for a standard 320~acre spacing and proration unit and a special temporary gas-oil ratio
limitation factor of 1,000 cubic feet of gas per barrel of oil produced.

(Readvertised)

Application of Benson-Montin-Greer Drilling Corporation for the amendment to the special rules and
regulations of the West Puerto Chiquito-Mancos Oil Pool as pramulgated by Division Order No. R-3401,

and to establish temporary special production allowable limitations and gas-oil ratio limitations, Rio
Arriba County,.New Mexico. The New Mexico 0Oil Conservation Commission by Division Order No. R=-3401,
dated April 11, 1968, issued in Case No. 3743, established Special Rules and Regulations for the BMG West
Puerto Chiquito-Mancos Pressure Maintenance Project, including a special gas-oil ratio of 2000 to 1 for
the West Puerto Chiquito-Mancos Oil Pool. Applicant, in the above-styled cause, now seeks amendment of
said Order No., R-3401 to provide for a special gas-oil ratio of 1000 to 1 and the establishment of a
production limitaticn factor of 400 barrels of oil per day for each 640-acre spacing unit in the pool.

{Continued fram July 23, 1986, Examiner Hearing)

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No. R-8124,

Ric Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order No. R-8124,

dated Jamuary 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County and further authorized

the shut-in of certain wells and provided six months after completion of the test during which certain
accumulated underproduction can be made up. Applicant, in the above-styled cause, now seeks the amendment
of said Order No. R-8124 to provide for twelve months after campletion of the reservoir pressure test during
which to make up the accumilated underproduction of certain wells resulting from the test. Applicant further
requests that all other provisions in said Order No. R-8124 remain in full force and effect.

(Continued from July 23, 1986, Examiner Hearing)

Application of Benson-Montin-Greer Drilling Corporation for statutory unitization, Ric Arriba Ccunty, New
Mexico. Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued
pressure maintenance operations, all mineral interests in the West Puerto Chiquito-Mancos Oil Pool underlying
the Canada Ojitos Unit Area, which encompasses 69,567.235 acres, more or less, being all or portions of the
following lands in Rio Arriba County, New Mexico:

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East;
Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West;
Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North,
Range 1 East; ‘

Sections 1 through 36, Township 25 North, Range 1 West;

Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East;
Sections 1 through 36, Township 26 North, Range 1 West.

Arong the matters to be considered at the hearing will be the necessity of unit operations; the designation
of a unit operator; the determination of the horizontal and vertical limits of the unit area; the determina-
tion of a fair, reasonable and equitable allocation of production and costs of production, to each of the
various tracts in the unit area; the determination of credits and charges to be made among the various owners
in the unit area for their investment in wells and equipment; and such other matters as may be necessary

and appropriate for carrying on efficient unit operations, including, but not necessarily limited to, unit
voting procedures, selection, removal, or substitution of unit operator, and time of commencement and
termination of unit operations.
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Docket No. 25-86

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 13, 1986
8:15 A.M. - OIL CONSERVATICN DIVISION ROCM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or dep.d R, Catanach, Alternate Examiner:
ALICWABLE: (1) Consideration of the allowable production of gas for Septertiar, 1986, fram fifteen prorated pcols in
Iea, Eddy, and Chaves Counties, New Mexico. ;

(2) Consideration of the allowable production of gas for Septemker, 1986, fram four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.



Docket No. 22-86

Dockets Nos. 23-86 and 24-86 are tentatively set for August 6 and August 20, 1986. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY, JULY 23, 1986
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate EXaminer:

CASE 8941:

_~CASE 8912:

CASE 8942:

CASE 8936:

CASE 8820:

CASE 8943:

CASE 8939:

{Readvertised)

Application of BCO, Inc. for a unit agfeermt, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Alamito (State) Unit Area camprising 640 acres, more or less, of State lands all
in Section 32, Township 23 North, Range 7 West.

(Continued fram June 25, 1986 Examiner Hearing)

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated
interval fram 4300 feet to 4950 feet in its Royalty Holding Well No. 4, located 660 feet fram the North and
East lines of Section 25, Township 21 South, Range 37 East.

Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, in the above—
styled cause, seeks authority to dispose of produced salt water intc the San Andres formation in the perforated
interval from approximately 5,082 feet to 5,120 feet in its Buckeye 8601 JV-P Well No, 1-SWD (Calatex Exploration,
Inc. New Mexico State Well No. 1) located 2310 feet from the North line and 990 feet fram the West line (Unit E)
of Section 29, Township 17 South, Range 36 East.

(Continued from July 9, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation,
underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a standard 40-acre oil
spacing and proration unit within said vertical limits or the W/2 of said Section 33 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing, both afore-
mentioned units to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and campleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge fer
risk involved in drilling said well.

(Reopened) (Continued from July 9, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn, Atoka, and Morrow formations
underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre gas spacing and
proration unit, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and campleting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of WR 0Oil and Gas Campany for a Water/Steam Injection Pilot Project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pilot injection project by the injection

of steam and water into the Miguel Creek-Gallup 0il Pool in 14 wells located in Sections 20, 21, 28, 29, Township
16 North, Range 6 West. Applicant further seeks authorization to inject under pressure in said project in excess
of the OCD guidelines standard of 0.2 psi per foot of depth.

(Continued fram July 9, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval from approximately 3750 feet to 3790 feet in the Sinclair 0il and Gas Company State 197 Well No. 3
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located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 6, Township
17 South, Range 34 East.

(Continuad from Julyr 2, 1986, Zzaminer Hearing)

Application of Yates Petroleum Corporation for salt water disposdl, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation
in the perforated interval from approximately 3770 feet to 3810 jeet in the H. L. Brown, Jr. State "B"
Well No. 2 located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6,
Township 17 South, Range 34 East.

Application of Tenneco 0il Company for retroactive allowable, Sam Juan County, New Mexico. Applicant,

in the above-styled cause, seeks a determination that the work pgrformed on its Fields "LS" Well No. 2A
located 1500 feet from the South line and 850 feet from the East jline (Unit I) of Section 25, Township

32 North, Range 1l West, Blanco~Mesaverde Pool, be designated as % "workover' pursuant to the Division
Rules and Regulations regardlng gas prorationing in northwest New Mexico, so that the increased allowable
assigned to the subject well's proration unit (the S/2 of said Septlon 25) would be made effective as of
November 1, 1985.

Application of Jerome P. McHugh and Associates for compulsory poofling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all fineral interests from the surface to
the base of the Dakota formation underlying the E/2 of Section 124 Township 25 North, Range 2 West, to
form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing, said unit to be dedicated to a well to be drfilled at a standard location thereon.
Also to be considered will be the cost of drilling and completingjsaid well and the allocation of the
cost thereof as well as actual operating- costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Jerome P. McHugh and Associates for an amendment t¢ the special rules and regulatioms of
the Gavilan-Mancos 0il Pool, promulgated by Division Order No. R-7407, to establish temporary special
production allowable limitations and gas-oil ratio limitations fot said pool, Rio Arriba County, New
Mexico. Applicant, in the above~styled cause, seeks an amendment;to Division Order Neo. R-7407, dated
December 20, 1983, to include therein a special temporary production allowable of 200 barrels of oil
per day for a standard 320-acre spacing and proration unit and a §pecial temporary gas-oil ratio
limitation factor of 1,000 cubic feet of gas per barrel of oil prLduced.

(Continued from June 25, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification qf the Crosby-Devonian Gas Pool as an
associated pool and the promulgation of special pool rules therefjr.

Application of Yates Petroleum Corporation for Hardship Gas Well Jlassification, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Box Canyon Unit Well No. 2 located
2080 feet from the North line and 1980 feet from the West line (Uilt F) of Section 13, Township 21 South,
Range 21 East, Little Box Canyon-Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste. i
Application of Mesa Grande Resources, Inc. for compulsory pooling,] Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mfineral interests in the Gallup and
Dakota formations underlying the 5/2 of Section 26, Township 25 Nokth, Range 2 West, Gavilan-Mancos and
Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a fell to be drilled at a standard
location thereon. Also to be considered will be the cost of drillling and completing said well and the
allocation of the cost thereof as well as actual operating caosts a&d charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued from July 9, 1986, Examiner Hearing)

Application of Mobil Producing Texas and New Mexico, Inc. for an uﬁorthodox 0il well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location for its proposed Federal CCC Well No. 2 to be drilled 297 feet from the South line and 2410
feer from the East line of Section 4, Township 16 South, Range 31 East. Undesignated North Square Lake
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedlcated to the well forming a standard 40-
acre 0il spacing and proration unit.
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CASE 8949: Application of Mobil Producing Texas and New Mexico, Inc. for pool creation, special pool rules, discovery
allowable, and an unorthodox oil well location, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new oil pool for Devonian production comprising either the N/2 NE/4 or the E/2 NE/4 of
Section 1, Township 17 South, Range 35 East, and the promilgation of temporary special pool rules therefor
including a provision for 80-acre spacing and designated locations. Applicant further seeks the assigrment
of an oil discovery allowable as allowed by General Rule 509 to the discovery well for said pool being the
avplicant's Lovington Deep State Well No. 1 located at an unorthodox oil well location for the proposed special
pool rules 823 feet from the North line and 581 feet fram the East line of said Section 1.

CASE 8950: Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No. R-3401, Rio
Arriba County, New Mexico. The New Mexico Oil Conservation Cammission by Division Order No. R-3401, dated
April 11, 1968, issued in Case No. 3743, established Special Rules and Regqulations for the BMG West Puerto
Chiquito-Mancos Pressure Maintenance Project, including a special gas-oil ratio of 2000 to 1 for the West
Puerto Chiquito-Mancos Oil Pocol. Applicant, in the above-styled cause, now seeks amendment of said Order No.
R-3401 to provide for a special gas-oil ratio of 1000 to 1 and the establishment of a production limitation
factor of 400 bbls. of oil per day for each 640-acre spacing unit in the pool

CASE 8951: Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division COrder No. R-8124, Rio
Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Crder R-8124, dated January
16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir pressure test in the
Mancos formation using certain wells in Rio Arriba County and further authorized the shut-in of certain wells
and provided six months after completion of the test during which certain accumulated underproduction can be
made up. Applicant, in the above-styled cause, now seeks the amendment of said Order No. R-8124 to provide
for twelve months after campletion of the reservoir pressure test during which to make up the accumulated
underproduction of certain wells resulting from the test. Applicant further requests that all other provisions
in said Order No. R-8124 remain in full force and effect.

CASE 8952: Application of Benson-Montin-Greer Drilling Corporation for statutory unitization, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued pressure maintenance
operations, all mineral interests in the West Puerto Chiquito-Mancos Oil Pool underlying the Canada Ojitos Unit
Area, which encompasses 69,567.235 acres, more or less, being all or portions of the following lands in Rio Arriba
County, New Mexico:

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East;

Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West;

Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North, Range 1 East;
Secticons 1 through 36, Township 25 North, Range 1 West;

Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East;
Sections 1 through 36, Township 26 North, Range 1 West.

Among the matters to be considered at the hearing will be the necessity of unit operations; the designation of

a unit operator; the determination of the horizontal and vertical limits of the unit area; the determination of a
fair, reasonable and equitable allocation of production and costs of production, to each of the various tracts in
the unit area; the determination of credits and charges to be made among the various owners in the unit area for
their investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying
on efficient unit operations, including, but not necessarily limited to, unit voting procedures, selection,
removal, or substitution of unit operator, and time of commencement and termination of unit operations.

CASE 8932: (Continued from July 9, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104 (F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision
immer boundary for wells campleted in the Menafee member of the Mesaverde formation in the NW/4 of Section 32,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.

CASE 8933: (Continued fram July 9, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter—quarter section or subdivision
inner boundary for wells campleted in the Menafee member of the Mesaverde formation in the NE/4 of Section 30,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the cperator to develop the area
described with more than four wells on each 40-acre tract.
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CASE 8953: 1In the matter of the hearing called by the 0il Conservation Divi;ion on its own motion for an order

contracting and extending certain pools in Rio Arriba, Sandoval,;and San Juan Counties, New Mexico:

(a) CONTRACT the Otero-Gallup 0il Pool in Rio Arriba County, Ne& Mexico, by the deletion of the
following described area:
TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM:
Section 23: NW/4
(b) EXTEND the Angels Peak-Gallup Associated Pool in San Juan County, New Mexico, to include
therein:
TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPX
Section 28: NE/4 and N/2 NW/4
(c). EXTEND the Bisti-Lower Gallup 0il Pool in San Juan County, New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 12 WEST, NMP§
Section 7: SW/4
Section 18: NW/4
Section 26: NW/4
Section 27: N/2 NW/4
TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPK
Section 21: SE/4
Section 22: SW/4
(d) EXTEND the South Bisti-Gallup 0il Pool in San Juan County, New Mexico, to include thkerein:
TOWNSHIP 23 NORTH, RANGE 10 WEST, NMPM
Section 4: $/2 and NW/4
Section 9: N/2
Section 10: NW/4
TOWNSHIP 24 NORTH, RANGE 10 WEST, NMP§
Section 36: E/2 E/2
(e) EXTEND the Blanco-Fruitland Gas Pool in San Juan County, Ned Mexico, to include therein:
TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM
Section 4: NE/4
Section 9: NE/4
Section 10: NW/4
Section 27: NW/4
Section 28: N/2
Section 29: NE/4
TOWNSHIP 31 NORTH, RANGE 8 WEST, NMPM
Section 28: SE/4
Section 33: E/2 —
(f) EXTEND the Blanco-Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to include
therein: -
TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM .
Section 26: E/2
TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM
Section 15: W/2
Section 16: All
Section 21: N/2
Section 22: N/2
(g) EXTEND the South Blanco-Pictured Cliffs Gas Pool in Rio Arripa, Sandoval, and San Juan i>unties,
New Mexico, to include therein:
TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 7: SW/4
Section 26: NW/4
Section 27: N/2
(h) EXTEND the Counselors Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico.

to include therein:
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TOWNSHIP 23 NORTH, RANGE 6- WEST, NMPM
Section 5: N/2.
Section 6: E/2
Section 17: NW/4

1) EXTEND tne South Lindrith Gallug-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New
Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMBEM
Section l: SW/4
Section 17: E/2
Section 20: NE/4

(j) EXTEND the West Lindrith Gallup-Dakota 0il Pool in Rio Arriba and Sandoval Counties, New Mexico,
to include therein:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 9: NE/4

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 25: W/2

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMEM
Section 23: NW/4

(k) EXTEND the Lybrook-Gallup Oil Pool in Rio Arriba and Sandoval Counties, New Mexico to include
therein:

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM
Section 6: W/2 W/2
Section 7: W/2 NW/4, N/2 SE/4

TCWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section 1: NE/4 NE/4

Section 24: E/2, S/2 SW/4, NE/4 SW/4
Section 25: N/2

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 21: N/2, SE/4
Section 28: NE/4

(1) EXTEND the Otero-Chacra Oil Pool in Rio Arriba and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 21: NE/4
Section 22: W/2
Section 24: SE/4

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Section 21: SW/4 :
Section 28: NW/4

(m} EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 21 NORTH, RANGE 6 WEST, NMPM
Section 1: W/2
Section 12: E/2

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Section 28: NW/4

(n} EXTEND the WAW Fruitland-Pictured Cliffs Gas Pcol in San Juan County, New Mexico
to include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 10: S/2
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are tentatively set Zor June I3 and Jul 9, 1986, Applications Ior hearing must be Ifilec
oI hearing date.

JCCFET:  T{AMINER EEARING -~ WECLESDAY - JUNE 12, 1886
113 AM, - CIL CONSERVATICN IIVISICON &."""EREE CE =CCH,
TATE LAND CEFTICE BUILDING, S/ATA FE, NEW MEXICC

()W

Izl cwing cases will ke heard befcre David R. Catanach, Z:amirer, or Micnael E. Stogner, Altermate Ixaminer:

38C9: In the matter of the hearing called by the Cil Conservation Division cn its cwn motion <o amend kule 212
et} ;rovide for administrative approval of applications for treating plants, to recuire a cash or surety
oend sufficient for surface reclamation of the treating plant facility site, and tc additionally condiiieon
e zoné upen land surface reclamaticn to OCD standar

In <ke Tatter of the hearing called by the 0il Conservation Division on its cwn moticn to oe_.‘_t ALF.
Soberts, or., Great American Insurance Campany, and cther interested parties to agpear an cause
why the Bogle Farms SWD Well No.l located 660 feet frecm the South and West lires of "-‘ect.cn -6
Township 1l Scuth, Pance 34 Zast, lLea County, should not e plugged and abandoned in accorcance with
2 Divisicn-approved plucging program.

n the matter of the hearing called by the Oil Conservation Division on its cwn motion to sermit I. & W.,
Inc. o aprear and shew cause why its Form C-133, Authorizaticon to Haul Water, should not ke cancelled
for non-carpliance with 0il Conservation Division's regulations.

30i2; . ~arplication of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
stvlec cause, seeks authoritr to dispose of produced salt water into the San Ardres formaticn in the
:er“‘orated interval from 4300 Jeet to 4950 feet in its -Reyalty Holding Well No. 4, located 660 feet
Zrem the North and East lires ct Section 25, Township 21 South, Range 37 East.

Appiication of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration
unit, Eddv County, New Mexicc. Applicant, in the above-stvled cause, seeks approval of an uncrthodox
gas well lecation 1980 feet Ircm the North line and 525 feet fram the West line of Section 7, Township
_7 Scuth, Range 29 East, Undesignated Scuth Empire-Morrow Gas Pool, the NE/4, E/2 NW/4, and Lots 1
and 2 of said Section 7 tb ke dedicated to said well forming a 292.32-acre non-standard cas spacing
and proraticn unit.

3214: Application of Chase Enercy, Inc. for salt water dispesal, San Juan County, New Mexico. Applicant,
in the above-stvled cause, seeks authority to dispose of produced salt water into the Slick Rock-
Cakota Oil Pool in the cpen~-hcle interval fram 750 feet to 758 feet in their DEB Well No. 18 located
510 feet from the South line and 420 feet from the East line (Unit P) of Section 36, Township 30
Nerth, Range 17 West.

2821: (Continued Zrcm May 2§, 1986, Examirer Hearing)

~~

Azplication of Manana Gas, Inc. for an unorthodox gas well locaticn, San Juan Countv, New Mexico.
rplicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
croposed Hartman Well No.—1-E <0 be drilled 1230 feet fram the North line and 55 feet from the
Zast line of Section 22, Tovmship 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said
Section z2 to be dedicated to zhe well.

(Continued Irem May 28, 1986, Examiner Hearing)

“ppiication of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, Mew Mexico.
Applicant, in the abcve-styled cause, seks approval of an unorthodcx gas well location for its
crcrosed Nancy Hartman Well Yo, 1 to be drilled 1100 feet fram the North line ané S5 feet Iram the
Zast line of Secticn 22, Township 29 North, Pange 11 West, Bloamfield-Chacra Pool, the NE/4 of said
Section 22 <c ke dedicated to the well.

2915: (This case will be continued to Jure 25, 1986)

<.r:::l-catd.on of Tenneco Oil Company for directional drilling, San Juan County, New Mexico. Applicant,
<he above-styled cause, seeks authority for the directional drilling of four wells to the Basin-
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iContinued from May 28, 1986, Examiner Hearing)

sprlication cf Nearburg Producing Company for salt water disposal, ddy County, Vew Mexico. Ipplicant,
in the amve—stv’ed cause, seeks authority to dispose of prodnced sdlt water in *o the Cisco and Canven
Zcrmations in the perferated interval from approximately 7772 feet 9o 7850 feet in the Coquina Cil

Corporation Aikman State Well No. 1 located €60 feet from the South lire and 198C feet from the West
_ine (Unit M) of Section 27, Township 19 South, Range 25 East.

(Contarued from May 28, 1986, Examiner Hearing) -

0

Application of Union Texas Petroleum Corporation fcr Pool Reclassification, Lea County, New Mexice.
Arrlicant, in the above-styled cause, seeks the reclassification of the Crosby-Devcnian Gas Poocl as

an associated pool ard the pramlgation of special pool rules memgor.

t"

Acplicaticn of Yates Drilling Company for waterflood expansion, EddY County, New Mexico. Zpplicant,
in <he above-stvled cause, seeks authority to expand its Yates Artedia Metex Unit Waterflood Project,
suthorized by Division Order No. R-4609, dated August 13, 1973, by converting its Artesia Metex Unit
Well No. 35 lccated 1630 feet from the dNorth line and 330 feet Zram the East line (Unit H) of Secticn
26, Tcwrship 18 Scuth, Range 27 East, Artesia-Queen-Gravburg-San Am‘lres Pool, Artesia Metex Unit Area,
frem a producing oil well to a water injection well.

(Continued Zrom May 28, 1986, Examiner Hearing)

spplication of Yates Petrcleum Corporation for salt water disposal, Eddy County, New Mexico. 3applicant,

in the above-styled cause, seeks authority to dispose of produced sdlt water intoc the Avalcn—f“elaware
Sool in the perforated interval from 2595 feet to 2685 feet in its Stonewall "YE" State Well 1
located 1630 feet fram the South lire and 1980 feet from the East line (Unit J), Secticn 30, Township
20 South, Range 28 East. In the absence of cbjection, this case will be approved pursuant to Division
Rules and Requlaticrs.

(Contirved from May 14, 1986, Examiner Hearing)

‘*‘:‘;;cc.t;on of Amoco Froducticn Campany Zor NGPA Wellhead Price Ceiléj.nq Category Deterruinations, Lea
cunty, New Mexico. Applicant, in the above-styled cause, seeks a determination by +the Division that
the following three wells in Township 19 South, Range 35 East, Schar.'b-Bcne Springs Pool, meet e NGPA

ve.LJ_ categorv criteria for New Cnshore Reservoir under Section 102 qf the Natural Gas Policy aAct of
7€ znd the aprlicable rules of the Federal Energv Pegulatory Commifssion:

1) Elkan Well No. 3 located 198C feet from the Sauth
and East lines (Unit J) of Section 9;

2) Elkan Well No. 4 located 519 feet from the South
line arnd 2121 feet from the West line (Unit N) of
Section 9; and,

F’xd
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Stare "MX" well Yc. 1 located 060 Zeet fram the
Yorth line and 710 Zeet “rem the vest line (Uniz D)
of Section 1i53.

L

ciSE 3349:  (Centinued fraom May 14, 1986, Examiner Hearing)

Arplication cf Southland Povalty Campany for NGF& Vellhead rrice Ceiling Categery Determinaticns, lea

" Countv, New Mewico. applicant, in the abcve-styled cause, seeks a determuration by the Division that
the fcllowing four wells in Township 19 Scuth, Range 35 East, Scharb-Bcne Springs Pool, meet the NGZA
-rell category criteria for New Cnshore Reservoir under Secticn 102 of the Natural Gas Policy Act of
1978 and the applicable rules of the Federal Energy Regulatory Camnission.

1) Smith "5" Well No. 2 lccated 660 feet frem the
South line and 1980 feet from the East line (Unit O)
of Section 5;

2) Smith "S" Well No. 4 located 2149 feet from the Scuth
line and 70C Zeet from the East line (Unit I} of
Secticn 5;

a)

Schark "8" Well YNo. 2 located 560 feet from the North
line and 2180 feet fram the East line (Unit 3) of
Section 8; andg,

4) Scharb "9" Well No., 4 located 766 feet from the North
line and 2086 feet from the West line (Unit C) of
Section 9.

C2ST 2817: Aprlicaticn of Amoco Preduction Campany for campulsory pooling, Union County, New Mexico. Applicant,
in #he above-styled cause, seeks an order pooling all mineral interests in the Tubb formaticn frcm the
case of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying all of Secticn
10, Township 19 North, Range 35 East, forming a standard 640~-acre carkon dioxide gas spacirg and
creration unit to ke dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1835 Well No. 101 lccated 1620
Zeet Zrom the North and West lines (Unit F) of said Section 10. Also to be considered will te the cost
of drilling and ccmpleting said well and the allocation of the cost thereof as well as actual cperating
cests and charges Sor supervision, desicnation of applicant as cperator of the well and a charge for
risk involved in drilling said well.

h)
t
I
to
[¥e)
—
o)

Applicaticn of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Tukb formaticn from ch
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlving all of Sectien 1,
Tcwnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration unit
to be dedicated tc its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 011 located 1980 Zeet from the
Scuth and West lines (Unit K) of said Section 1. Also to be considered will be the cost of drilling

and ccrpleting said well and the allocaticn of the cost ther=of as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and charge for risk involved
in drilling said well.

el

—

w
.

Application of Amoco Production Campany Zor compulsory pooling, Union County, New Mexico. Applicant, in
the above-stvled cause, seeks an order pooling all mineral interests in the Tubb formation from the base
of the Cimmaron Anhvérite Marker to the top of the PreCambrian Basement underlying all of Section 2,
Township 19 North, Range 35 East, forming a standard 640-acre carbon dicxide gas spacing and proration
unit to be dedicated to its Bravo Dame Carben Dioxide Gas Unit 1935 Well No. 091 iccated 2310 feet frem
the Scuth and West lines (Unit K) of said Section 9. Also to be considered will ke the cost of drilling
and campleting said well and the allocation of the cost thereof as well as actual cperating cests and
charces for supervisicn, designaticn of applicant as operatcr of the well and a charce for risk involved
in 4riiling said well.

SASE £920: Application cf Amoco Production Campany for ccampulsory pooling, Unicn County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Tubb formation frcm the base
cI the Cirmarcn Anhydrite Marker to the top of the PreCambrian Basement underlying all of Section 13,
Tcwmship 19 Nerth, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and ororaticn unit
to be dedicated to its Bravo Dame Carben Dioxide Gas Unit 1934 Well No. 131 located 660 feet Sram the Ncrth
line and 1973 feet from the East line (Unit B) of said Section 13. Also to be considered will be the ccst
of drilling and ccmpleting said well and the allocaticn cof the cost thereof as well as acrual cperating
costs and charges for supervisicn, designation of applicant as operator of the well and a charge for risk

4
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involved in drilling said well.

Application of Amoco Producticn Campany for Hardship Gas Well Classification, Eddy County, New Mexico.
-.cpl‘cant, in the apove-styled cause, seeks a determination that itys Brantley Gas Com Well No. 1 located
1880 feet from the South line and 2080 feet fram the West line (Unift K) of Section 22, Township 23 South,
Range 28 East, North Loving-Morrow Gas Pool, is a hardship gas well. which should be granted priority access
to m.pelme takes in order to avoid waste.

Application of Amoco Production Cavpany for the reinstatement of capcelled underproduction, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an exceptipn to the general rules for prorated

gas pools in Southeast New Mexico to permit the reinstatement of roduction cancelled for the 1983-
84 and 1984-85 proration pericds for the existing 640-acre s gas proration unit comprising all of
Section 11, Township 22 South, Range 23 East, Indian Basin-Upper sylvanian Gas Pool and dedicated to
its Smith Federal Well No. 1 located 1650 feet from the North and West lines (Unit F) of said Section 1l.

Applicaticn of Amoco Production Carpany for the reinstatement of capcelled underproduction, Eddy Countv,
New Mexico. Applicant, in the above-styled cause, seeks an exceptipn to the general rules for prorated
gas pools in Southeast New Mexico to permit the reinstatement of urflerproduction cancelled for the

1983-34 and 1984-85 proration pericds for the existing 640-acre stancdard gas proration unit ccx!prising

all of Section 12, Township 22 South, Range 23 East, Indian Basin-{} Pennsylvanian Gas Pcol and
dedicated to its Smith Federal Gas Cam Well No. 1 located 1650 feet: from the North line and 2310 feet from
the West line (Unit F) of said Section 12.
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DOCKET: COMMISSICN HEARING - THURSDAY = JUNE 19, 1986
9 A.M. - OIL CONSERVATICN COMMISSION, ROCM 205, STATE
LAND CFFICE BUILDING, SANTA FE, NEW MEMICO -

CASE 8924:

C2SE S690:

t

Application of Lewis B. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 150-acre
non-standard gas spacing and proration unit comprising the followug described acreage in Tcwnship 25
South, Range 37 East, Jalmat Gas Pool:

E/2 NW/4 (80 acres);
NW/4 NE/4 (40 acres);
W/2 NE/4 NE/4 (20 acres); and
W/2 E/2 NE/4 NE/4 (10 acres);

Applicant further seeks approval far an uncrthodox gas well locatidn 1980 feet from the North line and
2180 feet from the West line of said Section 22, tc be dedicated ta the above—described non-standard
proration unit.

(Continued from May 20, 1986, Commission Hearing)

Application of Doyle Hartman for campulsory pooling, a non-standard proration unit, two unorthodox
locaticns, and simultaneous dedication, Lea County, New Mexico. Agplicant, in the above-styled
cause, seeks a finding that the drilling of two wells to be located at unorthodox well locations,

the first of which is to be at least 1325 feet Zrcm the South line but not more than 1650 feet from
the South line and at least 660 feet Irom the West line but not more than 850 feet fram the West

line of 3ection 22, and the second of which is to ke at least 250 flet from the North line but not
more than 990 Zeet from the North line and at least 660 feet fram the West line but not more than
1980 feet from the West line of Section 27, all in Township 25 South, Range 37 East, Jalmat Gas Pocol
and Langlie Mattix Pool, is necessary to effectively and efficientlly drain that portion of a 400-acre
non-standard gas proration unit in the Jalmat Gas Pcol only, comprilsing the W/2 SW/4 and W/2 SE/4 of
Section 22 and the NW/4 and W/2 ME/4 of Section 27, Township 25 Soyth, Range 37 East, which cannot be
so drained by the existing Jalmat wells. Applicant further seeks roval for the simltanecus
dedication of said 400-acre non-standard Jalmat proration unit to subject wells and the currently
producing Carlscn-Harrison Federal Com Well Nos. 1, 2, and 3. Appliicant further seeks an order
pooling all mineral interests from the surface to the base of the Jalmat Gas Pool underlying the above
non-standard proraticon unit. Also to be considered will be the codt of drilling and campleting said
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as cperator of the well, and a charge for risk involved in drilling said well.
Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of Rule
1220,

(Continued from May 20, 1986, Commission Hearing)

Applicaticn of Doyle Hartman for compulsory pooling, two non-standard proration units, two uncrthodox
locations, and simmltaneous dedication, Lea Ccunty, New Mexico. Applicant, in the above-styled cause,
seeks a finding that the drilling of a well located at an unorthodox well location, 1650 feet fram the
South line and 660 feet from the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas
Pool and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 200-
acre non-standard gas proration unit in the Jalmat Gas Pool only, comprising the W/2 SW/4 of Secticn 22,
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so
drained by the existing Jalmat wells. Applicant further seeks approval of the simultanecus dedication
of said 200-acre non-standard proration unit to the subject well in the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well
location 330 feet from the North line and 1650 feet fram the West line of Section 27, Tocwnship 25
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200~acre non-
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2

NE/4 of Section 27, Township 25 Seuth, Range 37 East, Jalmat Gas Pool only, and an order pooling

all mineral interests fram the surface to the base of the Jalmat Gas Pool underlying this non-
standard proration unit. Also to be considered will be the costs of drilling and campleting said

well and the allocation of the costs thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for the risk involved in
drilling said well. -

(De Novo)

Application of Chaveroco Cperating Campany for salt water disposal, Lea County, New Mexico. Applicant,
in the above-~styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval from approximately 4804 feet to 5212 feet in the Apollo
Energy, Inc. State G-36 Well No. 1 lccated 1980 feet from the South line and 660 feet from the West line
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaverco Operating
Campany, this case will be heard De Novo pursuant to the provisions of Rule 1220,

(De Novo)

Application of Santa Fe Exploration Campany for Hardship Gas Well Classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Exxon State Cam Well
No. 1 located 1980 feet fram the Scuth line and 660 feet from the West line (Unit L) of Section 2,
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste. Upon application of Santa Fe
Expleoration Campany, this case will be héard De Novo pursuant to the provisions of Rule 1220,

(De Novo) (Readvertised)

Application of Caulkins Cil Company for compulsory pooling, downhole camingling, and dual completion,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying’ the N/2 of Section 20, Township 26
North, Range 6 West, forming a standard 320-acre gas spacing and proration unit in both zones, and in
the Pictured Cliffs and Chacra formations underlying the NE/4 of said Section 20, forming a standard
160-acre gas spacing and proration unit in both of these zones, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks approval to dually complete said well in such a
a manner that Blanco-Mesaverde and Basin-Dakota production would be coammingled separately and the
aforesaid intervals dually completed with camingled Pictured Cliffs and Chacra production and both
camingled zones produced through parallel strings of tubing. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designaticn of applicant as operator of the well and a charge for
risk involved in drilling said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas
Carpany this case will be heard De Novo pursuant to the provisions of Rule 1220.

(Continued from May 20, 1986, Commission Hearing)

Application of Yates Petroleum Corporaticn, Yates Drilling Campany, Myco Industries, Inc., and Abo
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexicoe. The



Docket No. 19-86

New Mexico Oil Conservation Cammissicon issued Division Order No. R-7393 on December 2, 1983 for Case

No. 7984, which compulsorily pooled all mineral interests fram the surface through and including the
2bo formation underlying the SW/4 of Section 20, Township 9 South, Range 27 East, forming a standard
160-acre gas spacing and proration unit and all mineral interests from the top of the Wolfcamp formation
o the PreCambrian underlying the W/2 of said Section 20, forming a istandard 320-acre gas spacing and
proration unit, named Jack J. Grynberg the operator of the units, and established a well costs schedule
Zor each zone based on proposed total depth and depth of the Abo zone. Applicants, in the above-styled
cause, as interest owners in the Grynberg State Cam Well No. 1 located 1980 feet from the South line

and 660 feet frum the West line (Unit L) of said Section 20 which was drilled pursuant to the campulsory
pooling provisions of said Order No. R-7393, now seeks an order ascartaining the reasonableness of actual
well costs for the subject well.
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
ST OFFICE BOX 2088
Toﬁgys;ﬁqggYA STAPTCIJE LAND OFFICE BUILDING
August 14, 1986 SANTA FE, NEW MEXICO 87501

(5051 827-5800

Mr. R, BE. Richards
Attorney at Law

P. U. BOX 761

Hobbs, New Mexico 582490

Re: CASE NO. 8912
ORDER NO.R-£274

Applicant:

Parabo, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

W;{) @5/;{ ' }/:

R. L. STAMETS
Director

RLS/fd

Copy of order also sent to:

Hobbs OCD x
Artesia OCD X
Aztec OCD

Other Don McLean




STATE OF NEW MEXICO

ENEFRGY aND MINERALS DERPARTMENT
OIL CONSERVATIGN DiVISION

POST CFFICE 80X 2038
TONEY ANAYA STATE | AND OFFICE BUILDILG
GOVERNCR SANTA FE. NEW MEXICC 3750705
cane 2, 1986 [SCS} 827-5800

MEMORANDUM NO. 4-86

TC: ALL OPERATURS AND INTERESTED P. )5ES E?
FROM: R. L. STAMETS, DIRECIOR /

SUBJECT: CIARIFICATION OF ADMINIS‘I‘RATI“JE APPRCVAL PROCESGES IN CERTAIN
PCOLS WITH SPECIAL RULES

Division Rule 1 provides in nart that: "Special rules, reguiaticns and
orders have been and will be issued when requested and shall prevail as
against General Rules, Requlations and Orders if in conflict therewi
However, whenever these General Rules do not conflict with special riles
heretofore or hereafter adopted, these General Pules shall apply.”

Over the years, many special pool rules have been written. Many of these
contained special rules providing for administrative exceptzons to such
matters as lccation requi‘.ements or spacing unit size while others did not.
Ore prevailing opinion is that the intsnt of those special rules without
administrative exception provisions was to preclude such excepticns., The
counter opinion is that whea read with Rule 1, if nothing is said, then the
administrative exception provisions in the General Rules shall apply.

Notice 1is hereby provided that it is henceforth to be Division policy to
utilize the administrative exceptions or apprcval procedures of tne General
Rules when special pool rules are silent as to such exceptions. This policy
will save both the Division and coperators the cost of unnecessary hearings.

Any person who is awarzs of any pool with special rules which should preclude
any of the administrative excepticns or approvals provided in the General
Ru:les should notify this office of such situation at the earliest possible
da"n providing the reasoning for precluding administrative exceptions.
1hareafter, we would suspend this policy for such pcol and schedule a case
to modify such :zecial rules to incorporate the necessary prohibitions.

RLS:dp



STLTE OF NEN MEXICO
=ENERGY AND MINERALS DEARTMENT
OIL CONSERVATIGN DIVISICN

POST OFFICE BOX 2088
TONEY ANATA A ane STATE LAND QFFICE BUILDIn
GOVERNOR June 11, 1986 SANTA 7E. NEW MEXICO 3780°-2N78

{ECS) 827-580C

MEMORANDUM NO. S-84&

TO: ALL CPERATORS AND INTERESTED PARTLT

z /7

FRCM: R. L. ST DIRECTOR 7 /

FRCM STAMETS, 7 A Vé’

SURJECT: EPA SaMPLING F PRCDUCED WATER AND DRILLING FLUIDS, NOTICE OF
OPEN MEETING :

As recquired by Congress in the 1980 amendments to the Solid Waste Disposal
2ct, the USEPA is required to undertake studies of "driliing fluids,
produced waters, and cther wastes associated with the exploration;
develomment, oxr vroduction ¢t crude oil or naturel gas or geothermal
eneragy.” These studies are to cerermine if these wastes chould he regulated
as "hazardous wastes" ivnaer provisions cof Tie Resource Conservation and
Recovery Act (RCK}). The stuales ars to include a nationwide fieid sampling
program in cil and gas producing states o identify waste and pollutant
characteristics. New Mexico sampling will begin June 25. Because »>F
Congressicnal deadlines and budget constraints, EPA plans to sample only a
Zew sites in New Mexico. Operators selected for visits will be notified
separately.

The OCD is cooperating with the EPA by assisting in site sel=ction, and
oroviding information and some logistical support. This includes visits to
the two m2jcr oil and gas production areas, and discussicns with EPA staff
cn the existing State-run ifresh water protection program.

The EPA has offered to participate in an informal open meeting to discuss
the Congressicnal requirement for studies of oil and gas production wastes,
the fi=ld sampling rrogram, timetables, ard other informational requirements
related to this study. Before any standards or regulations on these wastes
will be promulgated, EPA is required to> camplete these studies, hold formal
public hearings, and make reccommerdations to Congress.

The meeting will be held at 2:30 a.m., Tuesday, June 24, in the CCD
Conference Ream (Roam 205), in the State Land Office Building in Santa Fe,
Copies of EPA's oil and gas sampling strategy document and other infcrmation
are available from David Boyer cof this Nivision at 827-5812.

RLS:DGB:dp
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STATE CF NEW MEXWCTO

ENERGY anc MIMNERALS DERPARTMENT
CIL CONSERVATION DIVISION

June 1i, 1986 1035 - 1985
TONTY ANAYA

SOST OFFICE 80« 208
SOVERMNCR -

STATE LAND OFBICE EWILTY 3
SANTA & NEW M7z 87501
(50%) 8.7-5801

MEMORANLCUM NO. 6-86

TO: ALL INTERESTED PARTIES
FROM: MICHAEL E. STOGNER, PETROLEUM ENGINEER 7&?3%

SUBJECT: PROPOSED NGPA RULE CHANGES AND AMENDMENTS TC DIVISION
ORDER NO. R-5878-B, AS AMENDED, PURSUANT TO CASE
NO. 8903

The fcllowing amendments are being proposed for Divasicn
Order No. R-5878-B, as amended, Special Rules for Applications
for Wellhead Price Ceilingy Category Determinations, in Case No.
8903.

Cefinitions:
" [4568]: [Uniked-Skake-Georogieat-Survay]

USBLM: United States Bureau of Land Management"

RULE 1.

" An application for Wellhead Price Ceiling Categor
Determination shall include affidavits of mailing or
delivery of the Form C-132 or C-132-A and FERC Form No. 121
to all working interest owners and to all parties to the
gas purchase contract, if any. The application shall be
signed by the applicant or his authorized representative or
acent.”

RULE 2.

" [Phe-appiieation—shali-pe-signed-by-the-avpiicant-or-Jris
aurherized--represertative--or~-wagent] , A non-refundable
fiiing fee in the amount of S25.00 for each category souIat
per application must accempanvy each acplicazion wher
submit+ted tc the New Mexico 0Oil Conservaticon DivisicL.
Payment must be by check or mcney order pavable to the 0il
Conservation Divisicn. Cash will not be acceptablz.”




. RULE

RULE

RULE

RULE

3.

" If a well is located on a State or fee lease, the
application shall be filed with the Division. If a well is
located on a federal or Indian lease, the application shall
be filed with the [8865] USBLM. If the well is located on
a communitized lease,. the application shall be filed with
the agency having jurisdiction over the lands on which the
well is situated.”

4,
" Two complete copies of the application shall be filed
with the Division's Santa Fe office. [ard-a--<copy--of-the
€-132-er-€-132-A-with-the-appropriatd-distriee-office]."

13.

(Existing Rule 13 to be replaced in its entirety with the
following.)

" For the purposes of NGPA only a proration unit for a
given formation or pool shall automatiically expire when the
last well on the proration unit dedicated to said unit in
that formation or pool has either beqan:

1. plugged and abandoned;
2. recompleted in another pool or formation;

3. converted to water injectidn within the producing
horizon of said pool.

A copy of the Division Form C-103 for such well
evidencing such plugging and abandonment, recompletion, or
conversion shall be submitted, alonqg with a copy of the
Division Order approving water injection if applicable."”

l14.1.c.

" A location plat which locates and identifies the well
for which the determination is sought and [aay-e+her-wedid
whieh--produced -matural-gas—after-Fangary-31---1970---and
befere-Aprii- 2431997~ and —ta —within-the-2<5-mide -radius
drawn-frem--the- weld-for--which-a—detdrmination—is-seughes]
all other wells within a 2.5 mile rhdius of the subject
well with sufficient information gn those wells to
determine whether or not they are cdnsidered to be marker
wells."




RULE

RULE

RULE

14.2.c.

" A locaticn plat which locates and identifies the well
for which the determination is sought and all wells [whiek
preduced-Aeturad- gas--aiter~Jandary- ==~ -+9%%6--and--nefeore
Ap¥ri3-28+-39975] within the 2.5 mile radius drawn from the
well for which a determination is scught, [(freiuding
apeeifie-identificatron—of-ati-MErKer- weldg- wi-ohin--tire--2--5
miie-radiug-drawa-from che- weitd -for-whrickh-a-determinasion
to-gexghes] with sufficient information on thcse wells to
dectermine whether or not they are considered tc e narker
we'. ls."

16A.4.

" The C-102 attached tc Formm C-132 shall locate and
identifv the well for which a determinaticn is sought and
all cther wells within the proration unit in which the well
for which a determirationr is sought is located, giving for
each well which has or is producing and/or injecting from
the same pool cr reservoir as the subject well the spud
date, reccmpleticn date, cumulative production, and date of
plug and abandonment, if any."

17.5 (New Additionj}

"5, Occluaded MNatural Ces Preduaced freorn Coal Seams
a. FERC Fcrm No. 121;
b. Division Form C-122 and the required attachments;

c. Geological irformation sufficient to support a
determination that the gas being produced is
naturally occurring gas released frcm entrapment
from tie fractures, pores, and bedding planes of
coal seams. Such information shall include to
the extent reasonably available to the applicant
at the time the applicaticn is filad:

(1) well looc;
(2) a subsurface cross-section chart;
(3) gas analysis;

(4) all well :zompletion repcrts for the well for
which a determination is sought; and,

{5) a copy of the Division Order resulting from
a hearing to establiish a "Cocal Seam Pool" if
such a hearing was held by the Division;



d. A detailed description of the production process
if the gas is not produced through a well bore;

e. A statement by the applicdnt, under oath, that
the gas was produced from ‘a coal seam and that
the applicant has no knowlddge of any information
not described in the application which 1is
inconsistent with his conclusion."
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Dockets Nos. 21-26 and 22-86 are tentatively set for Julv 9 and July 23, 1986. Applications for hearing must be filed
at least 22 cays in advance of hearing date.

DOCKET: IZXAMINER HEARING - WEDI'ESDAY - JUNE 25, 1086

5:15 A.M, = DI, CONSERVATION DIVISICN CONFERENCE ROOM,
JTATE LAND OFTICE 3UILDING, SENTA FE, NEW MEXICO

The Zolicwing cases will te heard befcre Michael E. Stoonar, Examiner, or NDavid R. Catanach, Alternate Examiner:

2909:

CISE

CaSE

5093
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w2 C2SE 8912:
e

CASE

CASE :

{Centiiwed from June 12, 1986, Examiner Hearing)

In the matter of the hearing called by the Cil Censervation Divisicn on its -wn motion tc amend RPule 312
prcevide for administrative approval of applications for treating plants, to require a cash or surecy boind
suZficient for surface reclamation of the -reating plant facility site, and o additionally condition the
bond upon land surface reclamation to OCD -tcandards.

(Coantinued from May 28, 1986, Examiner Heariig)

In the matter of the hearing called by the 0il Conservation Division on its own mction to consider amenamernts
5 1tz SPECIAL RULES FOR APPLICATIONS FCR WETLHEAD PRICE CEILING CATEGCRY DETERMIMATICNS, pursuant to the
Natural Gas Policy Act of 1978, as pramulgated by Division Crder No. R-3878-B, as amended. The proocsed
amendments to be considered include:

1) adopting an administrative procedure for NGPA Section 107, occluded Natural
Gas Produced fram Coal Sezms, wellhead filing rgquiremencs;

" 2) instituting a $25.00 filing *ee for each Applicatic.: ror wellhead Prace
Ceiling Categor; Detzrmination; and,

3' minor changes and/or clarification to che GZNERAL RUIIS, DEFINITICNS,
D FILING REQUIPEMENTS for MNGPA Categories 102, 103, 107, and 108.

Continued fram June 12, 1985, Evaminer Hearing)

Arplication of Parako, Inc. for salt water disposel, Lea Countv, New Mexico. Applicant, in the above-styled
cause, seeke authority to dispose orf produvcad salt water intc cthe San Andres formation in the perfcvated
interval from 4300 feet to 4950 feet in its Foyalty Folding Well Nn. 4, located 660 feet fram the Norch and
East lines of Section 25, Township 21 South, Rancge 37 Zast.

Application of Yates Petroleum Corporation for a unit zgreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seexs approval of the Sandsage State Unit Area coumprising 3,3460.00 acres, more or less,
cf State and Fee lands in Township 15 South, Range 35 East.

Application of Sace Eneruy Company for salt water disposal, Lza County, Mew Mexico. 2Applicant, in the abtove~
styled cause, seeks authority *o dispose of produced salt water into the Saunders-Upper Permo Pennsylvanian
Pool in the perforated interval from approximately 9563 feet toc 9890 feet in iks Lowe State Well No. 1
located 1380 feet from the South line and 660 feet from the West Line (Unit L) of Section 10, Township 15
Scuth, Jange 33 Zast.

(Ccr. rued from June 12, 1986, Examiner Hearirg)

Amplication of JTenneco Cil Carpany for directional drilling, San Juan County, New Mexico. Applicant, in tha
abcva-stvled czuse, seeks authority for the directional drilling of four wells to the Basin-Dakota Pool on

1ts City of Farmington Lease, all in Section 10, Township 29 North, Range 13 West, Farmington =4y limits,

as Zollcws:
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1} Well No. 1
Surface Location (S.L.) - 216Q' FSL -1591' FEL
Bottom Hole Location (B.H.L.) = 1750' FSL -~ 1775' FEL

2) Well No. 1-E
S.L. - 2203' FSL - 1653' FEL
B.H.L. - 1650' FN & EL

3) Well No. 2
S.L. - 2159' FSL - 1712' FEL
B.H.L. - 1650' FS & WL

4) Well No. 2-E
S.L. - 2246' FSL - 1712' FEL
B.H.L. - 1650"' FN & WL

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated
to the W/2 of said Section 10.

CASE 8927: Application of BHP Petroleum Campany Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodpx oil well location for its proposed
S. E. Dean Federal "10" Well No. 1 to be drilled 1000 feet fram the North line and 1100 feet fram the East
line of Section 10, Township 16 South, Range 37 East, Northeast Iovmgton—Pemsvlvam.an Pool, the N/2
NE/4 of said Section 10 to be dedicated to the well.

CASE 8891: (Continued from June 12, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodex gas well location for its
proposed Hartman Well No. 1-E to be drilled 1230 feet fram the North line and 55 feet from the

East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section
22 to be dedicated to the well.

CASE 8892: (Continued from June 12, 1986 Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well location; San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthod¢x gas well location for its
proposed Nancy Hartman Well No. 1 to be drilled 1100 feet from the Forth line and 55 feet from the
East line of Section 22, Township 29 North, Range 11 West, Bloamfield-Chacra Pool, the NE/4 of said
Section 22 to be dedicated to the well.

CASE 8928: (This case will be dismissed)

Application of Union Oil Company of California for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of jproduced salt water into the
Esperanza Delaware Pool in the perforated interval fraom approx:.mateiy 2832 feet to 3794 feet in its
Wersell Federal Well No. 1 located 810 feet from the North line and 1980 feet from the West line
(Unit C) of Section 4, Township 22 South, Range 27 East.

CASE 8874: (Continued fram June 12, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassifjcation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of :‘the Crosby-Devonian Gas Pool as
an associated pool and the pramlgation of special pool rules therefor.

CASE 8929: Application of ARCO 0il and Gas Campany for exception to the Divisidn "No-Flare” General Rule No. 306,
for two wells in the West Lindrith Gallup-Dakota Oil Pcol, Rio Arriha County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Division General Ryle 306 to flare casinghead gas from
its ARCO Leeson Well No. 1 located 1740 feet fram the South line a.nd 1800 feet from the West line {(Unit K)
of Section 27, and from its ARCO Leeson Well No. 2 located 1855 feet from the North line and 515 feet
from the West line (Unit E) of Section 27, both in Township 25 North, Range 3 West.
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CXSE §8€6: (Continued from May 28, 1986, ZIxaminer Hearing)

Application of Amoco Production Carpany for an unorthodox gas well locaticn, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an uncrthodex well location 180 fect fram the
South line ard 130 feet from the Tast lire of Secticn 9, “owmship 27 Nerth, Range 12 West, Wildcat Gallup/
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well,

CASE 3922: (Continued from June 12, 1986, “xaminer H.aring)

Arolication of Amoco Production Zompany for the reinstatement of cancelled urderproducticn, Zacy County,
Yew Mexico. Applicant, in the above-stvled cause, seeks an excepticn to the general rulss *or prorated

gas pools in Southeast New Mexico to permit the ceinstatement of undercrecduction cancelled for the 1983-
84 and 1984-85 proration pericids Zor the existing 640-acre standard gas proraticon unit comprising all of
Saction 11, Tcwnship 22 South, Pange 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and dedicst=d ro
its Smith Feceral Well No. 1 ~cated 1650 feet from the Nortn and West lines (Unit F) of said Section li.

CASE §923: (Continued from June 12, 1986, mxeminer Hearing)

Application of Amoco Production Campany Zor the reinstatement of cancelled underproducticn, Zédy Courty,
Mew Mexico. Applicant, in the abcve-stvled cause, seeks an excaption to the general rules for prorated
gas pools in Southeast liew Mexico to permit the reinstateme:iit of underprcduction cancelled for the 1983-84
and 1284-85 proracvion periods for the axasting 640-acre standard gas proration unit coamorising all of
Section 12, Township 22 South, Range 22 East, Indian 3asir-Urper Pennslvanian Gas ool and dedicated to its
Smith Federal Gas Can Well No. 1 located 1650 feet fram the North line and 2310 feet from the West line
(Unit F) of said Section 12.

CaSE 3930: In the matter of the hearing czlled by the Oil Conservaticn Division on its own motion for an order creating,
assigning a discovery allowable, reclassifying, and exteading certain pools in Lea County, New Mexico:

(2) CREATE a new pool in Lea County, New Mexico, classililed as an oil pool for Queen production

and desicnated as the North Lovington-Queen Pool. The dizcovery well is the Lynx Petruleum Censultants
Inc. Geraldine Dougtity Well Nc. 1 located in Tmit K of Se<*.on 25, Township 16 Scuth, Range 35

Esst, NMPM. Said ponl would comprise:

TCWNSHIP 16 SQUTH, RANGE 36 ZAST, MMEMA
Section 5: SW/4

(b) CREATE a new pool in Lea County, llew Mexico, classified as a gas well for Mississippian
preduction ancd designaced as the South Shoe Bar-Mississippian Gas Pool. The discovery well
is the Manzano Oil Corporation Apple MS Well No. 1 located in Unit C cf Section 12, Township
17 South, Rance 35 Zast, NMPM. Said pool would cumprire:

TCWNSHTP 17 SCUTH, RANGE 35 ERS™, NMPM
Section 12: N/2 :

(c} CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Devonian
producticn and designated as the Stzliion-Devonian Pool. Further, assign approximately
50,845 barrels of discovery allowable to tne discovery well, the American Trading &
Production Corporation Lowe Federal Well No. 1 located in Unit D of Section 7, Township
13 South, Range 38 zast, NMMPM. Said pool would comprise:

TCWNSHIP 13 SOITH, RANGE 338 EAST, MPM
Section 7: NW/4

(d) RECLASSIFY tne Scharb-Cucen Gas Pool in Lea Ccunty, New Mexico, as the 3Scharb~Cueen
Cil Pool cdue to the reclassification of the cnly producing well in the pool from gas to
oil.

(e} IXT=ND the Gonth Humble City-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, “™MPM
Section 14: NE/4
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(f) EXTEND the King-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM
Section 35: NE/4

(g) EXTEND the Querecho Plains-lLower Bone Spring Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 26: SW/4
Section 27: SE/4

(h) EXTEND the San Simon-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 5: NE/4

(i) EXTEND the San Simon-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 4: SW/4

(4) EXTEND the West Tonto-Bone Spring Pool in lLea County, New Mexiro, to include therein:

TOWNSHIP 19 SCUTH, RANGE 32 EAST, NMPM
Section 12: SE/4

CASE 8931: In the matter of the hearing called by the 0il Conservation Divisian on its own motion for an order creating
and extending certain pools in Chaves and Eddy Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the East Los Medanos-Morrow Gas Pool. The discoviery well is the Pogo Producing
Campany Federal Neff Well No. 1 located in Unit C of Section 25, Tawnship 22 South, Range 31 East,
NMPM. Said pool would camprise:

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM
Section 25: N/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production
and designated as the Saladar-Strawn Gas Pool. The discovery well is the Yates Petroleum
Corporation Stonewall EP State Cam. Well No. 4 located in Unit H of Section 30, Township 20 South,
Range 28 East, NMPM. Said pool would camprise:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 30: E/2

(c) EXTEND the Brushy Draw-Delaware Pool in Eddy County, New Mexiao, to include therein:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 13: NE/4

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 18: NW/4

(d) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexica, to include therein:

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: SE/4

(e) EXTEND the North Hackberry Yates-Seven Rivers Pool in Eddy County, New Mexico, to
include therein:

TCWNSHIP 19 SCUTH, RANGE 31 EAST, NMPM
Section 22: NW/4

(f) EXTEND the High Lonesome-~Queen Pool in Eddy County, New Mexicd, to include therein:
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TCVNSHIP 16 SCUTH, PANGE 29 TAST, V@M
Secticn 23: E'L
Section 26: NE/4

(g) EXTEND the West Millman—Grayburg Pool in Iddy County, New Mexico, *o include therein:

TOWNSHIP 19 SCUTH, RANGL <7 3ZA3T, MPM
Section l4: NE/4

(h) EXTEND the Ctis-torrow Gas Pool in Eady Couarty, New Max ¢, to include therein:

TOWNSHIP 22 SC'WH, RANGE 27 To5T, NF.-.
~2antion 25: Vg
Lection 26: E/2

(1) EXTET the Red Lasxe Queen-3 ayburg-San Ancras Poos in EdE  ~unty, New Mexico, o
include thexain:

TONSHIP 17 SOUTH. RANGE 27 EAST, N@
Section lz: SE/¢

{(j) ETEND the Poss Draw-Wolfcamp Gas Pool in Eday County, New Mexico, to include
therein:

TOWNSHIP 26 S0QUTH, RANGE .2 EAST, NMPM
Section 25: N/2Z

fk} EXTEND the Scoggin Draw-Atoka Gas Peol in Eddv County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 27 ZAST, NMEM
Sestion %: N/2
Section 10: N/Z

(1} EIXTEND the Shugart VYates-Seven Rivers—Queen-Gravbuco Pocl in Eddy County, New
Mewico, to include tierein:

TCOWNSHIP 189 3SOUTH, RANGE 30 EAST, .MPM
Section 35: NW/4

No.

20-36
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T STATE OF NEW MEXICO

ENERGY ano MINERALS DZPARTMENT
TR OIL CONSERVATION DiIViSION

HOEBS DISTRICT OFFICE

April 11, 1986 POST OFFICE 80X 1280
FCEBS. NEW MEXIDT 26240
(€081 3555181

Il CONSZRVATION DIVISION
P. 0% BOX 2088 i
SENTA F&, NEW ZXICO E£7501 d
Rt: Proposed

MC -

0HC

NSL

NSP

SWD_ XX

WX

FiaX

Gentlemen:
I have examined the application for the:

Parabo Inc. Royalty Holding #4-A 25-21-37
Operator Lease & Well No. Unit S-T-R

and my recommendations are as follows:

Look at P&A wells. -- Jerry Sexton

Yours very truly,

Jerry Sexton
Supervisor, District 1

/mc



