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OIL CONSERVATION DIVISION 

AMOCO EXHIBIT NO. | 

CASE NO. 8917 & 8919 
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Amoco Production Company 
Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

Stephen A. Reinert 
Division Land Manager 

West Texas-Eastern 
New Mexico Division 

October 9, 1985 

Re: EA 22,237 
Bravo Dome C02 Gas Unit 
Harding, Union, and Quay Counties, New Mexico 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Successor In Interest To 
Tula Fern Miller Williams 
14317 Blanton, Route 4 
Amarillo, TX 79119 

Gentlemen: 

I t is our understanding that you are an unleased mineral owner in 
Sections 9 and 10, T-19-N, R-35-E, Union County, New Mexico. Amoco 
Production Company (Amoco), as operator of the Bravo Dome Carbon Dioxide 
Gas Unit (BDCDGU) has drilled, or desires to d r i l l a C02 gas well on 
these sections. 

Pursuant to the New Mexico Oil Conservation Division Order No. R-7556, 
640 acre spacing for C02 gas wells has been established in that part of 
the unit in which your property lies. Accordingly, Amoco offers you the 
following alternatives: 

1) Grant Amoco a lease covering your interest in said Sections in 
the form provided in Exhibit No. 1 hereto for a $20.00 per net acre 
bonus,sand $1.00 per net acre per year delay rental. Your execution of 
this lease will make you a royalty owner in any production from said 
Sections only; or, 

2) Grant Amoco a lease covering your interest in said Sections in 
the form provided in Exhibit No. 1 with the same per net acre bonus as 
above provided and execute a ratification agreement in the form of the 
attached Exhibit No. 2. No rentals will be paid under this option and 



EA 22,237 
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your participation in the Unit royalty will commence upon approval of the 
Unit working interest owners as set out in the Unit Agreement dated 
April 9, 1979, which is attached hereto as Exhibit No. 3. Your execution 
of these two instruments w i l l , upon obtaining Unit working interest 
owners approval, make you a royalty owner in production from the entire 
BDCDGU; or, 

3) Execute an operating agreement in the form provided as Exhibit 
No. 5 hereto covering your net mineral ownership within said Sections 
thereby creating a working interest as to the extent of 7/8 of the C02 

and a royalty interest to the extent of the remaining 1/8 of such C02. A 
ballot summarizing the estimated costs for the existing well on said 
Sections is hereby attached as Exhibit No. 7, which should be executed 
and returned with the signed Operating Agreement. The working interest 
portion shall, as provided in the operating agreement, be obligated to 
pay in cash or out of production a portion of all the costs and expenses 
associated with d r i l l i n g , completing, equipping, producing, and marketing ^ 
production from said Sections in which you own an interest; or, 

4) Execute a ratification agreement in the form of the attached 
Exhibit No. 2 by which you will accept the Bravo Dome Carbon Dioxide Gas 
Unit Agreement and Operating Agreement attached hereto as Exhibits No. 3 
and No. 4, respectively, covering your net mineral ownership within said 
Sections, thereby creating a working interest as to the extent of 7/8 of 
the C02 and a royalty interest to the extent of the remaining 1/8 
thereof. This will make you a working interest owner in the entire 
BDCDGU with all the rights, duties,, and obligations set out in those 
agreements. The working interest portion shall be obligated to pay in 
cash or out of production a portion of all BDCDGU costs and expenses 
associated with d r i l l i n g , completing, equipping, producing, and marketing 
production from the entire BDCDGU, both past and present. You are 
advised that such costs and for the entire BDCDGU to the 1st day of 
September, 1984 is approximately $145,000,000, and you would become 
obligated for your proportionate share of such costs and expenses already 
occurred. Should you elect to pay such unit costs out of production you 
must also execute a Carried Working Interest Agreement in the form 
attached hereto as Exhibit No. 6. 

We sincerely hope one of the four alternatives above will appeal to you; 
however, i f we have not received your acceptance to one of the above 
alternatives within thirty days of your receipt of this offer we plan to 
initiate a statutory pooling proceeding for said Sections with the 
New Mexico Oil Conservation Division of the Department of Energy and 
Minerals of the State of New Mexico. 
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If you have any questions or require additional information, please reply 
by correspondence to: 

Your timely cooperation in this matter will be greatly appreciated. 

Yours very truly, 

Amoco Production Company 
P. 0. Box 3092 
Houston, TX 77253 

Attn.: Eastern New Mexico Land Dept. 

JDW/dam 
0P6D077/10-12 

Attachments 

s 



BRAVO DOME CO2 GAS UNIT 
AUTHORITY FOR EXPENDITURE 

BALLOT OF APPROVAL 

Amoco Production Company, operator of the Bravo Dome CO2 Gas Unit, 
requests your approval to drill Bravo Dome Well No. 1935 091F, located 
in Section 9 of Township 19 N, Range 35 E, Union County, New Mexico. 
Your proportionate cost of the well will be based on your net acres in 
the section divided by the total acres contributed to the well (typically 
640 acres). The estimated cost of the well is $250,000. A detailed cost 
breakdown is as follows: 

Intangible: 
Drilling $165,000 
Surveys 11,000 
Completion 10,000 

$186,000 

Tangible: 
Casing x Hd 
Tubing 
Wellhead 

$ 36,000 
12,000 
16,000 

$ 64,000 

9-5/8" (700* @ $14/ft), 7" (2600' 9 $10/ft) 
3-1/2" (2600' @'$4.60/ft) 

Approved for: 
Approved by: 
Date: 



BRAVO DOME CO2 GAS UNIT 
AUTHORITY FOR EXPENDITURE 

BALLOT OF APPROVAL 

Amoco Production Company, operator of the Bravo Dome COg Gas Unit, 

requests your approval to d r i l l Bravo Dome Well No. 1935 101F, located 

in Section 10 of Township 19 N, Range 35 E, Union County, New Mexico. 

Your proportionate cost of the well will be based on your net acres in 

the section divided by the total acres contributed to the well (typically 

640 acres). The estimated cost of the well is $250,000. A detailed cost 

breakdown is as follows: 

Intangible: 

Drilling $165,000 

Surveys 11,000 

Completion 10,000 

$186,000 

Tangible: ffi ^.u-
Casing x Hd $ 36,000 9-5/8" (700* 9 $14/ft), 7" (2600' 9 $10/ft) 
Tubing 12,000 3-1/2" (2600' 9 $4.60/ft) 
Wellhead 16,000 ^ 

$ 64,000 

Approved for: 

Approved by: 

Date: 



November 13, 1985 
14317 Blanton, Rt. 4 
Amarillo, Texas 79119 

Amoco Production Co* ' 
Houston Region 
501 Westlake Park Boulevard 
Post Office Box 3092 
Houston, Texas 77253 

RE: EA 22,237 
Bravo Dose C02 Gas Unit 

Harding, Union and Quay Counties, New Mexico 

Attention: Stephen A* Reinert, Division Land Manager 

Dear Mr. Reinert; 
I am writing in reply to your Certified Letter dated October 9, 1985 concerning 
unleased Mineral owners in Sections 9 4 10, T-19-M, R-35-E, Union county, 
Now Mexico. 

I , Robert Elan Williams, an the successor in interest to Tula Fern Willier Williams. 

I an willing to grant for ny interest in said property under the following 

conditions: 

1) A lease bonus of $2,000,000 

2) 1/5 royalty payments. 

3) For CO2 a n £ * Helium gasses only. 
4) Amend the previous lease or write a new lease for the other members 

of the Miller Family who signed the previous lease, to include t/5 royalty 
payments and for CO2 and Helium gasses only. 

REC ! V t Q 

Please le t me know as soon as possible i f the above terms are acceptable. v,'T r?"\tAMD 

Sincerely, iOV 13*85 

Robert Elan Williams 



Amoco Production Company 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

December 3, 1985 

Re: Unleased Mineral Interest 
Robert Elan Williams 
T-19-N, R-35-E 
Section 9: E/2, Section 10: All 
Union County, New Mexico 

Mr. Robert Elan Williams 
14317 Blanton, Route 4 
Amarillo, Texas 79119 

Dear Mr. Williams: 

We are in receipt of your letter dated November 13, 1985 wherein you 
advise us of the terms and conditions under which you will be willing 
to lease your acreage to Amoco. Set out below is our response to 
each of the conditions for leasing contained, in your letter: 

1. You have requested a leasing bonus of $2,000.00. Inasmuch 
as you are the owner of 21.81 net mineral acres under the 
above referenced acreage, you are requesting a lease bonus 
of $91.70 per acre. The highest bonus which we have paid 
in this area is $20.00 per net acre. For leasing your 21.81 
net mineral acres we are accordingly willing to pay a total 
lease bonus of $436.20. 

2. You have request a royalty of 1/5 which is equal to 20%. 
The highest royalty which we have paid in this area is 3/16 
which is equal to 18.75%. We are accordingly offering you 
a 3/16 royalty. 

3. You have requested that the lease cover C02 and Helium only. 
We are agreeable to this condition. 

4. Lastly, you have requested that Amoco re-negotiate our lease 
with the other Miller family members (being Goldie Miller 
and nine of her children) to provide for a 1/5 royalty and 
for covering C02 and Helium only. I have reviewed Amoco's 
files on this lease and have found the following information: 



a) Goldie Miller and the nine of her children who leased 
to Amoco all received a bonus consideration at the 
time that they signed a lease with Amoco. 

b) Delay rental payments were tendered to each of the 
family members who signed the lease for a period 
of ten years. 

c) Pursuant to paragraph seven of the lease, the Miller 
family lease was committed to the Bravo Dome C02 
Gas Unit. Begining in 1980, the Miller family began 
receiving an additional 50% rental payment which 
escalated 5% each year until unit production was 
established in 1984. 

d) The Miller family will also begin receiving royalty 
payments due under the unit as soon as title work 
on their acreage is completed. Our lease records 
department has advised me that as of the date of 
this letter, there is already $2,148.96 in royalty 
payments which have accrued to the Miller family 
under their lease. This amount is being held in 
suspense until title work is complete but should 
be disbursed in the near future. 

e) Several members of the Miller family which we have 
spoken with (including Goldie Miller) have indicated 
that they do not have any particular problems with 
their lease to Amoco. 

In light of these facts, we are not willing to re-negotiate the terms 
of our lease with the Miller family covering rights for which we have 
duly paid and long since held. 

We sincerely hope that the terms as set out in this letter will be 
agreeable to you. Please feel free to call me at (713) 556-2964 if 
I may answer any questions regarding this letter. 

Very truly yours, 

Jerry D. Webb 
Landman 

JDW/dpb 



Amoco Production Company 

I Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

Stephen A. Reinert West Texas-Eastern 
New Mexico Division Division Land Manager 

May 14, 1986 

Re: Notice of Compulsory Pooling Application 
Section 09, Township 19 North, Range 35 East 
Union County, New Mexico 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Robert Williams 
14317 Blanton, Route 4 
Amarillo, Texas 79119 

Dear Mr. Williams: 

By copy of this letter we are giving you notice of our attached 
application to the New Mexico Oil Conservation Division for the 
compulsory pooling of your 6/352 unleased interest under lands described 
as T-19-N, R-35-E, N.M.P.M., Section 09: E/2 Union County, New Mexico. 

Amoco's application for compulsory pooling will be scheduled for the 
June 12, 1986, NMOCD Examiner's Hearing to begin at 8:15 a.m. in the 
Oil Conservation Division conference room, State Land Office Building, 
Santa Fe, New Mexico. Your attendance at this hearing is not required, 
but as an interest owner in the proposed proration unit you have a 
right to present testimony if you so desire. Failure to appear at 
that time will preclude you from challenging this application at a 
later date. 

Very truly yours, 

S. A. Reinert 
Division Land Manager 

Attachment 

JDW/dpb 
BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

AMOCO EXHIBIT NO. 

CASE NO. 8917 & 8919 



Amoco Production Company 
Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

R. E. Ogden 
Regional Engineering 
Manager 

FEDERAL EXPRESS 

May 8, 1986 

File: JCA-986.51NM-1957 

Re: Application for Compulsory Pooling 
Section 9, Township 19 North, 
Range 35 East, Union County, New Mexcio 

State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Attention: R. L. Stamets, Director 

Amoco Production Company respectfully requests the referenced compulsory 
pooling application be scheduled for the June 12, 1986 NMOCD Examiner's 
Hearing. Amoco seeks an order pooling all mineral interests from 
the base of the Cimmaron Anhydrite Marker to the top of the Precambrian 
Basement underlying Section 9, Township 19 North, Range 35 East, Union 
County, New Mexico, forming a standard 640-acre spacing and proration 
unit to be dedicated to the Bravo Dome Carbon Dioxide Gas Unit Well 
No. 1935-091K drilled at a standard well location 2310' FSL and 2310' 
FWL of said Section. Also included in the application will be the 
actual cost of drilling and completing the well, the allocation of 
these costs, charges for supervision, a charge for risk involved in 
drilling the well, and designation of Amoco as operator of the well. 

Yours very truly, 

SPS/rr 
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Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Date 
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§ 

• J SENDER: Complete items 1 ,2 . : 

Put your address in the "RETURN ~\ . >pac on rib '-
reverse side. Failure to do this wil l prevent this card f ; am 
being returned to you. The return receipt foe «»ill provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box (as) 
for servicers) requested. 

1 . • Show to whom, date and address of delivery. 

2. O Restricted Delivery. 

3. Art ic le Addressed to: 

4 . Type o l Service: 

Registered • Insured 
Certified • COO 

• Express Mail 

Article Number 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5. Signature — Addr 

X * 
6 . Signature — Agent 

X 
7. Date of Delivery 

8. Addressee's Address (ONL Y if requested and fee paid) 



Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston, Texas 77253 

Amoco Production Company 

Stephen A. Reinert West Texas-Eastern 
New Mexico Division Division Land Manager 

May 14, 1986 

Re: Notice of Compulsory Pooling Application 
Section 10, Township 19 North, Range 35 East 
Union County, New Mexico 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Robert Williams 
14317 Blanton, Route 4 
Amarillo, Texas 79119 

Dear Mr. Williams: 

By copy of this letter we are giving you notice of our attached 
application to the New Mexico Oil Conservation Division for the 
compulsory pooling of your 6/352 unleased interest under lands described 
as T-19-N, R-35-E, N.M.P.M., Section 10: W/2 and your 12/352 unleased 
mineral interest under lands described as T-19-N, R-35-E, N.M.P.M., 
Section 10: E/2 Union County, New Mexico. 

Amoco's application for compulsory pooling will be scheduled for the 
June 12, 1986, NMOCD Examiner's Hearing to begin at 8:15 a.m. in the 
Oil Conservation Division conference room, State Land Office Building, 
Santa Fe, New Mexico. Your attendance at this hearing is not required, 
but as an interest owner in the proposed proration unit you have a 
right to present testimony if you so desire. Failure to appear at 
that time will preclude you from challenging this application at a 
later date. 

Very truly yours, 

S. A. Reinert 
Division Land Manager 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION Attachment 

AMOCO EXHIBIT NO. 
JDW/dpb 

CASE NO. 8917 & 8919 



AMO^O Amoco Production Company 
Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

R. E Ogden 
Regional Engineering 
Manager 

FEDERAL EXPRESS 

Hay 8, 1986 

File: JCA-986.51NM-1957 

Re: Application for Compulsory Pooling 
Section 10, Township 19 North, 
Range 35 East, Union County, New Mexcio 

State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Attention: R. L. Stamets, Director 

Amoco Production Company respectfully requests the referenced compulsory 
pooling application be scheduled for the June 12, 1986 NMOCD Examiner's 
Hearing. Amoco seeks an order pooling all mineral interests from 
the base of the Cimmaron Anhydrite Marker to the top of the Precambrian 
Basement underlying Section 10, Township 19 North, Range 35 East, 
Union County, New Mexico, forming a standard 640-acre spacing and 
proration unit to be dedicated to the Bravo Dome Carbon Dioxide Gas 
Unit Well No. 1935-101F drilled at a standard well location 1650' 
FNL and 1650' FWL of said Section. Also included in the application 
will be the actual cost of drilling and completing the well, the 
allocation of these costs, charges for supervision, a charge for risk 
involved in drilling the well, and designation of Amoco as operator 
of the well. 

Yours very truly, 

SPS/rr 
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Amoco Production Company 
Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

Stephen A Reinert 
Division Land Manager 

West Texas-Eastern 
New Mexico Division 

October 9, 1985 

Re: EA 22,237 
Bravo Dome C02 Gas Unit 
Harding, Union, and Quay Counties, New Mexico 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Ms. Joy Dell Miller Beamer 
2081 Kingfisher Way 
Fairfield, CA 94533 

Gentlemen: 

I t is our understanding that you are an unleased mineral owner in 
Sections 9 and 10, T-19-N, R-35-E, Union County, New Mexico. Amoco 
Production Company (Amoco), as operator of the Bravo Dome Carbon Dioxide 
Gas Unit (BDCDGU) has drilled, or desires to d r i l l a C02 gas well on 
these sections. 

Pursuant to the New Mexico Oil Conservation Division Order No. R-7556, 
640 acre spacing for C02 gas wells has been established in that part of 
the unit in which your property lies. Accordingly, Amoco offers you the 
following alternatives: 

1) Grant Amoco a lease covering your interest in said Sections in 
the form provided in Exhibit No. 1 hereto for a $20.00 per net acre 
bonus, and $1.00 per net acre per year delay rental. Your execution of 
this lease will make you a royalty owner in any production from said 
Sections only; or, 

2) Grant Amoco a lease covering your interest in said Sections in 
the form provided in Exhibit No. 1 with the same per net acre bonus as 
above provided and execute a ratification agreement in the form of the 
attached Exhibit No. 2. No rentals will be paid under this option and 



Ms. Joy Dell Miller Beamer 
October 9, 1985 
Page 2 

your participation in the Unit royalty will commence upon approval of the 
Unit working interest owners as set out in the Unit Agreement dated 
April 9, 1979, which is attached hereto as Exhibit No. 3. Your execution 
of these two instruments will, upon obtaining Unit working interest 
owners approval, make you a royalty owner in production from the entire 
BDCDGU; or, { 

3) Execute an operating agreement in the form provided as Exhibit 
No. 5 hereto covering your net mineral ownership within said Sections 
thereby creating a working interest as to the extent of 7/8 of the C02 

and a royalty interest to the extent of the remaining 1/8 of such C02. A 
ballot summarizing the estimated costs for the existing well on said 
Sections is hereby attached as Exhibit No. 7, which should be executed 
and returned with the signed Operating Agreement. The working interest 
portion shall, as provided in the operating agreement, be obligated to 
pay in cash or out of production a portion of all the costs and expenses 
associated with drilling, completing, equipping, producing, and marketing 
production from said Sections in which you own an interest; or, 

4) Execute a ratification agreement in the form of the attached 
Exhibit No. 2 by which you will accept the Bravo Dome Carbon Dioxide Gas 
Unit Agreement and Operating Agreement attached hereto as Exhibits No. 3 
and No. 4, respectively, covering your net mineral ownership within said 
Sections, thereby creating a working interest as to the extent of 7/8 of 
the C02 and a royalty interest to the extent of the remaining 1/8 
thereof. This will make you a working interest owner in the entire 
BDCDGU with all the rights, duties, and obligations set out in those 
agreements. The working interest portion shall be obligated to pay in 
cash or out of production a portion of all BOCOGU costs and expenses 
associated with drilling, completing, equipping, producing, and marketing 
production from the entire BDCDGU, both past and present. You are 
advised that such costs and for the entire BDCDGU to the 1st day of 
September, 1984 is approximately $145,000,000, and you would become 
obligated for your proportionate share of such costs and expenses already 
occurred. Should you elect to pay such unit costs out of production you 
must also execute a Carried Working Interest Agreement in the form . 
attached hereto as Exhibit No. 6. 

We sincerely hope one of the four alternatives above will appeal to you; 
however, if we have not received your acceptance to one of the above 
alternatives within thirty days of your receipt of this offer we plan to 
initiate a statutory pooling proceeding for said Sections with the 
New Mexico Oil Conservation Division of the Department of Energy and 
Minerals of the State of New Mexico. 
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Ms. Joy Dell Miller 8eamer 
October 9, 1985 
Page 3 

If you have any questions or require additional information, please reply 
by correspondence to: 

Amoco Production Company 
P. 0. Box 3092 
Houston, TX 77253, 

Attn.: Eastern New Mexico Land Dept. 

Your timely cooperation in this matter will be greatly appreciated. 

Yours very truly, 

y 
•V JDW/dam 

0P6D077/7-9 
Attachments 
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BRAVO DOME CO2 GAS UNIT 
AUTHORITY FOR EXPENDITURE 

BALLOT OF APPROVAL 

Amoco Production Company, operator of the Bravo Dome CO2 Gas Unit, 
requests your approval to drill Bravo Dome Well No. 1935 091F, located 
in Section 9 of Township 19 N, Range 35 E, Union County, New Mexico. 
Your proportionate cost of the well will be based on your net acres in 
the section divided by the total acres 'contributed to the well (typically 
640 acres). The estimated cost of the well is $250,000. A detailed cost 
breakdown is as follows: 

Intangible: 
Drilling $165,000 
Surveys 11,000 
Completion 10,000 

Tangible: 
Casing x Hd $ 36,000 9-5/8" (700' 9 $14/ft), 7" (2600' 0 $10/ft) 

$186,000 

Tubing 
Wellhead 

12,000 
16,000 

$ 64,000 

3-1/2" (2600' 0 $4.60/ft) 

Approved for: 
Approved by: 
Date: 
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BRAVO DOME CO2 GAS UNIT 
AUTHORITY FOR EXPENDITURE 

BALLOT OF APPROVAL 

Amoco Production Company, operator of the Bravo Dome CO2 Gas Unit, 

requests your approval to drill Bravo Dome Well No. 1935 101F, located 

in Section 10 of Township 19 N, Range 35 E, Union County, New Mexico. 

Your proportionate cost of the well will be based on your net acres in 

the section divided by the total acres contributed to the well (typically 

640 acres). The estimated cost of the well is $250,000. A detailed cost 

breakdown i-s as follows: 

Intangible: 

Drilling $165,000 

Surveys 11,000 

Completion 10,000 

Tangible: 

Casing x Hd $ 36,000 9-5/8" (700* 9 $14/ft), 7" (2600' 9 $10/ft) 

$186,000 

Tubing 

Wellhead 

12,000 

16,000 

$ 64,000 

3-1/2" (2600' 9 $4.60/ft) 

Approved for: 

Approved by: 

Date: 



j. o. s*tt\ (lew-isasj- -
Frank Andrew! (1914-196H 

A. K. Montgomery 
Sefft D. Montgomery 
Frank Andrew* III 
Victor R. Ortega 
John 6- Conway 
Jeffrey R. Brannen 
John B. Pound 
Qary R. Kllpatrte 
Thomae W. Olaon 
William C. Madiaon 
Walter J . Melendree 
Bruce Herr 
Michael W. Brennen 
Robert P. Worcester 
John B. Draper 
Nancy M. Anderson 
Janet McL. McKay 
Jean-Nlkele Wella 
Mark F. Sheridan 
Joseph E. Earnest 
Stephen S. Hamilton 
W. Perry Pearce 
Phyllis A. Oow 

Stephen J . Rhoadee 
Bred V. Coryell 
Wesley B. Howard. Jr. 
Michael H. Harbour 
Robert J . Mroz 
John M. Hlckey 
Timothy L. Butler 
Mack E With 
Qalen M. Buller 
Katherlne A. Week* 
Edmund H. Kendrick 
Helen C. Sturm 
Richard L. Pugllel 
James A. Hall 
Tern M. Couleur 
Stephen P.. Kott 
Christine Orey 
James C. Murphy 
B. Cullen Hallmark 
James R. Jurgens 
Ann M. Makmey 
Deborah J . Van Vleck 

MONTGOMERY & ANDREWS 
P R O F E S S I O N A L A S S O C I A T I O N 

ATTORNEYS AND C O U N S E L O R S AT LAW 

November 19, 1985 

REPLY TO SANTA FE OFFICS 

Mr. Steven A. Rei 
Amoco Production 
Post Office Box 3 

nert 
Company 
092 

Houston, Texas 77253 

SANTA FE OFFICE 
325 Paseo de Peretta 
Poet Office Box 2307 

Santa Fe. New Mexico 8750*-2307 

Telephone (505) 982-3*73 
Telecopy (505) 8*2-4289 

^ 3 £ & e i « i 
Post Office: Br 

Albuquerque. New JdJ 
Telephone (i »] 

4n% 

Attention: Eastern New Mexico Land Department 

Re: Joy Dale Miller Beamer 

EZTJ 
C1TT h e l l 

Dear Mr. Reinert: 

This firm has been retained by Ms. Joy Beamer with regard to 
the interest Amoco has expressed in Sections 9 and 10 of Township 
19 N Range 35 E, Union County * New Mexico. Ms. Beamer is the 
owner of an undivided mineral interest in this acreage. 

Before making a decision on whether or not to accept one of 
the options set forth in your letter to Ms. Beamer of October 9, 
1985, there is some additional information which we hope you wil l 
be able to provide. 

1. I t is Ms. Beamer*s understanding that the proposal for 
leasing set forth by Amoco provides for a $20.00 bonus per net 
mineral acre and a royalty of 3/16. This proposal is for the 
leasing of only carbon dioxide rights and does not grant to Amoco 
the right to develop or produce other minerals which might be 
found on this acreage. I f this is your understanding, please 
confirm. 

2. In analyzing options 1 and 2 set forth in your letter, 
we would appreciate any information you can give us relative to 
the development plans for Sections 9 and 10. In addition, we 
request that you inform us of the schedule which i s likely to 
apply with regard to gaining the approval of the working interest 
owners discussed in your paragraph No. 2. 
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3. Please advise us of your calculation of the net mineral 
acres held by Ms. Beamer. 

Generally, Ms. Beamer is willing to consider any legitimate 
offer to lease this acreage which appears to be in her best 
interest. She is particularly concerned that no mineral rights 
other than C02 be granted and tha* some mechanism be established 
so that i f there i s production of any other minerals in the area 
of this acreage that she be promptly informed so that she may 
take whatever steps are appropriate to protect against drainage. 

I appreciate your assistance in providing the information 
requested above and I look forward to discussing this matter more 
fully with Ms. Beamer upon receipt of that information. Thank 
you for your prompt attention to this matter. 

Sincerely 

WPPtnas 
cc: Joy Beamer >/ 



r. s 
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November 27, 1985 

Amoco Production Company 
501 WestLake Park Boulevard 
Post Oftice Box 3092 
Houston. Texas 77253 

Re: Unleased Mineral Interest 
Joy Dale Miller Beamer 
Union County, New Mexico 

Montgomery and Andrews 
Professional Association 
P. 0. Box 2307 
Santa Fe, New Mexico 87504 

Attention: Mr. W. Perry Pearce 

Gentlemen: 

Please reference your letter of inquiry dated November 19, 1985 
regarding the unleased mineral interest of Joy Dale Miller Beamer. 
The information which you have requested is set out below. 

1) The proposal for leasing set forth by Amoco is for $20 bonus 
per net mineral acre and a royalty of 3/16. With reference 
to the rights covered by the lease, I direct your attention 
to the rider to be included in the lease which states as follows: 
"Not withstanding anything herein to the contrary, this lease 
shall cover carbon dioxide gas and helium gas only and any 
reference to oil gas or any other mineral is hereby deleted 
and the words "Carbon Dioxide Gas and Helium Gas" are substituted 
in lieu thereof." 

2) Amoco plans to drill a well in both Sections 9 and 10 of Township 
19 North - Range 35 East. The estimated cost for each of the 
wells is $250,000. 

The well in Section 9 is to be located in the SW/4 of said section 
at a location being 2310' FSL x 2310' FWL of said section. 
Ms. Beamer does not own any interest under this tract of land. 
She does, however, own an undivided 1.704% unleased interest 
under the E/2 of said section which would be included in the 
640 acre proration unit for the subject well. 
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The well in Section 10 is to be located in the NW/4 of said 
section at a location being 1650' FNL x 1650' FWL of said section. 
Ms. Beamer owns an undivided 1.704% unleased interest under 
the W/2 of said section and an undivided 3.409% unleased interest 
under the E/2 of said section. 

As of this date, the roads an<f locations for both of the wells 
have been built and both of the wells have been spudded. Should 
the wells result in commercial producers of Carbon Dioxide, 
we reasonably expect that they would be put on production by 
April of 1986. 

Amoco has an Original Title Opinion dated May 26, 1982 as prepared 
by the law firm Atwood, Malone, Mann, and Turner which reflects 
the ownership of Ms. Beamer as follows: 

Description Interest Net Acres 

T19N-R35E 
Section 10: E/2 12/352 10.909 

T19N-R35E 
Section 10: W/2 
Section 9: E/2 6/352 10.909 

Please feel free to call the undersigned should you require 
any additional information. 

Yours very truly, 

21.81 

Jerry D. Webb 
Landman 

JDW/fib 
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December 22,1985 
2081 Kingfisher Way 
F a i r f i e l d , Ca., 94533 

Mr. Pearce no .longer i s representing me, so I wish a l l futher cor­
respondence Amoco may make concerning my property, to come to my 
F a i r f i e l d address. I wish to be n o t i f i e d of any statutory pooling 
proceedings concerning my i n t e r e s t i n land located, T-19N, R-35E 
E£ Section9 and a l l of Section 10. I f my in t e r e s t i s pooled, I 
wish a hearing so that I may protect my i n t e r e s t . 

I am s t i l l open for negotions, however I have several questions 
and I fe e l a few matters should be cleared up f i r s t before making 
that decision. 

1. The l e t t e r Mr. Webb wrote to Mr. Pearce on ray behalf, dated 
November 27,1985, did not make clear to me exactly what Amoco's 
plans are for my land. I f e e l i t i s only f a i r that I know 
exactly how each option w i l l a f f e c t me as an i n t e r e s t owner. 
Instead of being s p e c i f i c , Mr. Webb once more wrote "Not 
withstanding anything therein to the contrary, t h i s lease shall 
cover carbon dioxide gas and helium gas only and any reference 
to o i l , gas, or any other mineral i s hereby deleted. I wish 
to know i f Amoco plans to produce any other mineral besides 
helium gas and C02 gas on my land or subcontract any other gas, 
mineral, or o i l to another company, as most of my family 
members have signed a lease i n the past for a l l minerals, o i l 
and gas. How exactly w i l l my signing your lease a f f e c t me and 
them. Please explain i n simple language. 

2. I ara very opposed to the Unit Agreement. I f e e l I have 
valuable o i l land, and I do not wish to share i t with a m i l l i o n 
plus acerage to benefit a l l the people l i s t e d i n your Bravo 
Dome Unit Agreement book f o r Union, Quay, and Harding Counties 
i n New Mexico. My land i s located i n Union County, New Mexico. 
The 5th Amendment reads: "Nor sha l l private property be taken 
for public use without j u s t compensation. 

3. Mr. Webb has hinted of a "poor t i t l e " . I f e e l that I have the 
r i g h t to know exactly what he i s r e f e r r i n g to so that I may 
assist i f there i s a problem or answer any misunderstanding. 

4. I noticed i n the Unit Agreement book that American National 
Insurance Company has taken 1/12 r o y a l i t y instead of 1/16 
r o y a l i t y which they are allowed on our deed. As an unleased 
mineral owner,more r o y a l i t y than i s allowed by a deed w i l l 
a f f e c t me. 



5. I t i s puzzling that our family.has two leases by Amoco. 
One was dated June 1971 and one was dated October 1972. 
An o f f i c i a l release was made June 29,1973 on the June 
1971 lease. My family members received a l e t t e r from 
Amoco dated October 29,1981 s t a t i n g t h e i r lease was coming 
to an end and that they could lease with another company 
unless there was specific i n s t r u c t i o n s on t h e i r lease. I 
did not see any specific i n s t r u c t i o n s on t h e i r lease. Would 
you please comment? 

6. Our deed allows American National Insurance Company to 
receive h of a l l bonus and rentals on a portion of our land. 
I f e e l i t was Amoco's duty to see that t h i s occurred. I 
would be interested to know i f American National Insurance 
Company received any bonus or r e n t a l from the company who 
took t h e i r lease. According to Mr. Webb's l e t t e r to Mr. 
Williams, dated December 3,1985»my mother has accured $2,14.8.96 
in r o y a l i t y payments that i s being held i n suspense u n t i l 
t i t l e work i s complete. Please explain why t h i s i s and why 
ony such a small amount of money. I do not f e e l my Mother 
should be penalized for someone elses mistake. 

7. In Mr. Webb's l e t t e r to Mr. Williams, dated December 3, 1985, 
he states delay rentals were tendered to each of» the family 
members,however several family members have checked at The Farmers 
Stockman Bank i n Clayton, New Mexico and have found no such 
account f o r them and they have received v e r i f i c a t i o n from an 
o f f i c i a l of t h i s bank s t a t i n g such. 

8. I fee l that for certain t h e l i t i s o i l on my land and perhaps 
C02. I f i n d i t unfair to be paid C02 prices f o r valuable o i l 
land. I would be w i l l i n g to consider allowing both Shell O i l 
and Amoco produce the C02 and a i l on my land as long as i t was 
in my best i n t e r e s t . I f e e l i n our past negotions Amoco o f f i c i a l s 
have not de l t with me i n an open and honest way or treated me 
with respect. I am t i r e d of the game playing. 

9. The t o t a l amount of surface as well as mineral acreage was 
incorrect on my family's lease as Mrs. Williams and I did not 
sign the lease. I am not interested i n leasing any surface 
acerage and I also expect to be compensated for damages when 
we a r r i v e at an agreement. 

10. I f I should d r i l l f or o i l myself, would I be penalized by 
Amoco or Shell Oil? 

11. I have been t o l d i t i s i l l e g a l f o r Amoco to d r i l l f o r o i l on my 
land. Is t h i s true? I f so, why? Amoco took a l l minerals from my 
family, so why would i t be i l l e g a l ? I f i t i s , why did they 
take minerals they could not l e g a l l y mine as my family was 
counting on those r o y a l t i e s . Would i t be i l l e g a l because'of 
of an i n v a l i d lease, Because the state of New Mexico w i l l not 
allow i t , or because the formation beneath the Tubbs Formation 
has been allocated to another company? 

12. What exactly i s meant by statutory pooling proceedings? Also 
i s there a time element involved to claim what i s allocated to 
me? Please explain how the entire proceedure w i l l a f f e c t me. 

Yours t r u l y , 
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January 14, 1986 

Amoco Production Company 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

Re: Unleased Interest 
Joy Beamer 
T-19-N, R-35-E < 
Section 9: E/2, Section 10: All 
Union County, New Mexico 

Ms. Joy Beamer 
2081 Kingfisher Way 
Fairfield, CA 94533 

Dear Ms. Beamer: 

We are in receipt of your letter dated December 22, 1985 wherein you set 
forth many questions regarding the above captioned acreage. You also 
called our office on January 7, 1986 and requested copies of all 
materials in Amoco's lease files including the lease with the Miller 
family, delay rental checks, bonus check, and any other pertinent 
correspondence. 

I am enclosing for your review a -letter which was prepared for and sent 
to Mr. Charles D. Alsup concerning questions he set forth on behalf of 
Goldie Miller, Virginia Miller Faust, Nina Miller Cleveland, and Clarissa 
Edgerton. This letter and the various attachments should answer the 
questions set out in paragraphs 5, 6 and 7 of your letter dated 
December 22, 1985. The balance of this letter will respond to other 
questions set forth in your letter. 

I . You have requested that we explain in "simple language" the options 
which Amoco wishes to make available to you. 

Option #1 

Inasmuch as you are the owner of approximately 10.9 net mineral acres 
under the E/2 of Section 10 and another 10.9 net mineral acres under the 
E/2 of Section 9 and the W/2 of Section 10, Amoco hereby offers to lease 
your 21.8 net mineral acres for $20.00 per net acre bonus which would be 
a total bonus to you of $436.00. Amoco would be agreeable to giving a 
3/16 royalty which is equivalent to 18.75%. The lease would cover only 
Carbon Dioxide and Helium Gas. Since the production from each well must 
be allocated between all of the owners under the 640 acre section in 
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which the well is drilled, your percentage of actual production would be 
as follows: 

Well in Section 9, T19N-R35E 
10.9/640 x 18.75% = 0.31933%" 

Well in Section 10, T19N-R35E 
10.9/640 x 18.75% =0.31933%* 

Under this option you would receive production from only those wells 
drilled in Sections 9 and 13 of T19N-R35E and you would not be a part of 
the Bravo Dome C02 Gas Unit. 

Option #2 

Under this option you could lease your 21.8 net mineral acres to Amoco on 
the same terms as set out in Option #1. This option would, however, 
require that you ratify and become a part of the Bravo Dome C02 Gas Unit. 
Under this scenario you would receive your proportionate share of 
production from all wells drilled in the Bravo Dome C02 Gas Unit. Your 
percentage of total unit production would be figured as follows: 

21.8/1,036,000 x 18.75% = @ .0003945% 

Option #3 

This option give you the right to become a Working Interest owner in each 
of the wells drilled in Sections 9 and 10 of T19N-R35E. This means that 
you would have to pay up front in cash 100% of your proportionate share 
of expenses to dr i l l and complete each of the wells. Each well cost 
approximately $250,000 for a total of $500,000. Your proportionate share 
of these expenses would be as follows: 

Well in Section 9, T19N-R35E 
10.9/640 x $250,000 = $4,257.80* 

Well in Section 10, T19N-R35E 
10.9/640 x $250,000 = $4,257.80* 
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You would also be responsible for payment of your proportionate share of 
any additional cost on these wells such as reworking, recompletion, and 
cost to plug and abandon. You could also become a Carried Working 
Interest owner inasmuch as you would also have the option to pay 300% of 
your proportionate share of expenses out of 7/8 of your proportionate 
share of production. Under this scenario you would not be required to 
pay any cost up front but Amoco would pay your proportionate share of 
expenses and thereafter recover 300% of such expenses out of 7/8 of your 
proportionate share of production. 

Your proportionate share of production from each of the wells would be as 
fo11ows: 

Well in Section 9, T19N-R35E 
10.9/640 = 1.70312%* 

Well in Section 10, T19N-R35E 
10.9/640 = 1.70312%* 

Under this option you would not be part of the Bravo Dome Carbon Dioxide 
Unit. 

Option #4 

This option will allow you to become a Working Interest owner in the 
entire Bravo Dome C02 Gas Unit. You can ratify the Bravo Dome C02 Gas 
Unit and pay up front in cash your proportionate share of all Bravo Dome 
Carbon Dioxide Unit expenses associated with drilling, completing, 
equipping, producing, and marketing production from the entire Bravo Dome 
Carbon Dioxide Unit which is approximately $203,000,000. You may also 
pay 300% of such expenses out of 7/8 of your proportionate share of 
production. Your proportional share of total unit production under this 
scenario would be: 

21.8/1,036,000 = .0021042% 

Your proportionate share of expenses would be: 

.0021042% x 203,000,000 = @ $4,271.53* 
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Hopefully, the forgoing information is adequate to explain in "simple 
language" the options which Amoco has set forth. Further you have asked 
"How will signing the lease affect me and (the other family members) 
as most of my family members have signed a lease in the past for all 
minerals, oil and gas." 

By signing the lease dated October 20* 1972 Goldie Miller and all of her 
children (except you and Robert Williams) have leased their interest to 
Amoco and have become part of the Bravo Dome C02 Gas Unit. Their lease 
does cover o i l , gas, and other minerals including Carbon Dioxide. They 
have elected to share in revenues from total unit production. 

If an oil or natural gas well were drilled on your land, the oil and gas 
produced in commercial quantities would not be a "unitized substance" as 
defined by the unit agreement. In other words, only the mineral owners 
under the spacing assigned to this well would receive royalty from said 
well. Those mineral owners would not be required to share their 
production with the Bravo Dome Unit royalty owners. 

I I . In paragraph two of your letter you state that "You are very opposed 
to the Unit Agreement and feel you have valuable oil land and do not wish 
to share i t with a million plus acres." As set out under Option #1 
above, you have no obligation whatsoever to become part of the Bravo Dome 
C02 Gas Unit. Although the family members who signed the October 20, 
1972 lease with Amoco are committed to the Bravo Dome Unit, your interest 
does not have to be. 

I I I . The t i t l e problem which you refer to in paragraph three is a 
situation which occurred as follows: 

Title to property in which American National Insurance Company is 
credited with a mineral interest was acquired by i t through mortgage 
foreclosure proceedings in Cause No. 6162 in the District Court of Union 
County, New Mexico in Book Y at page 145 on October 24, 1924. 

By Warranty deed dated March 8, 1945 and recorded in Book'33 at page 28 
on April 12, 1945, American National Insurance Company conveyed the E/2 
Section 9 and W/2 Section 10 to W.I. Miller. As transcribed by the 
recorder or abstractor the deed states that the grantor reserves "an 
undivided one-half of the one-eighth of all the o i l , gas, and other 
minerals... (said 1/2 of said 1/8 royalty being a 1/16 of all the o i l , 
gas and minerals...)" and that the grantor shall be entitled to receive 
"1/2 of all bonus or rental monies paid... and... 1/2 of the 1/8 royalty 
due." I t appears that the grantor intended to reserve a 1/2 mineral 
interest. 



Ms. Joy Beamer 
January 14, 1986 
Page 5 

IV. In paragraph four of your letter you state "In the Unit Agreement, 
American National Insurance Company has taken a 1/12 royalty rather than 
the 1/16 royalty which they are allowed in our deed." On pages 108 and 
109 of the Unit Agreement, American National Insurance Company is 
credited with a 8.33333% royalty interest. Since American National 
Insurance Company owns one half of the minerals under the E/2 of 
Section 9 and the W/2 of Section 10 of T19N-R35E, and they leased to. C02 

in action and reserved a 1/6 royalty interest, their interest is 
accordingly 50% x 1/6 = 8.33333%. I t appears that American National 
Insurance Company is accordingly credited with the proper amount. I am 
unable to find where American National is credited with a 1/12 interest 
as stated in your letter. 

V. The questions set out in paragraph five of your letter is fully 
explained in the attached copy of the letter dated December 30, 1985 to 
Mr. Charles 0. Alsup. 

VI. The questions regarding American National Insurance Company as set 
out in paragraph six of your letter have been answered in my response 
under paragraph IV. The other question set out in paragraph six of your 
letter states "Please explain... why the $2,148.96 which has accrued to 
the Miller family is being held in suspense and why is i t such a small 
amount." The reason that the interest has been held in suspense is 
because of unsatisfied t i t l e requirements under the t i t l e opinion 
covering the subject property. Amoco brokers Mr. Charles West and George 
Mauzy of Clayton, New Mexico have been working on satisfying the t i t l e 
requirements and we are currently awaiting preparation of a Supplemental 
Title Opinion covering the subject acreage which may allow us to disperse 
the money held in suspense. 

VII. The questions set out in paragraph seven of your letter have been 
answered by the attached copy of the letter to Charles D. Alsup dated 
December 30, 1985. 

VIII. Paragraph eight of your letter states " I feel for certain that 
there is oil on my land and perhaps C02. I find i t unfair to be paid C02 

prices for valuable oil land." Again, as stated above, Amoco is willing 
to lease only your C02 and Helium rights. You do not have to include the 
oil and natural gas rights in the lease. Paragraph eight of your letter 
further states that "Amoco officials have not dealt with me in an open or 
honest way or treated me with respect. I am tired of playing the game." 
In response to this statement let me point out the lengths which Amoco 
has gone to in treating you in an open and honest way: 

1) Amoco sent you a letter dated October 9, 1985 which clearly set 
out our plans to d r i l l on the subject acreage and made available to you 
in writing several legal options which you have. A copy of the proposed 
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lease was attached as well as copies of the Unit Agreement, Unit 
Operating Agreement, Carried Working Interest owners agreement, estimates 
of well cost and a map of the Bravo Dome Unit. 

2) We subsequently spoke on approximately five separate occasions 
concerning the October 9, 1985 letter tin an attempt to address any 
concerns or questions which you had. You were treated with honesty and 
courtesy. 

3) The second week of November I received a call from Albuquerque 
attorney Keith McClurge who you advised was representing you. I agreed 
to enter into a conference call between the attorney, myself and you. 
All of the attorneys questions regarding the situation were answered and 
I was told that I could expect a letter advising us of your position on 
this matter. I never received such a letter. 

4) On November 22, 1985 we received a letter from Santa Fe 
attorney Mr. Perry Pearce who also advised that he was representing you 
in this matter. The November 22, 1985 letter set out several questions 
which requested clarification of the options which you have been offered. 
We promptly responded to Mr. Pearce1s questions and were told we could 
again expect a letter advising us of your position on this matter. We 
again never received such a letter. 

5) We have now received your letter dated December 22, 1985 which 
advises us that Mr. Pearce is no longer representing you and set out many 
of the same questions which have previously been answered before to both 
you and the two aforementioned attorneys. Further your comment during 
our telephone conversation of January 7, 1986 that I was a "DAMN FOOL" 
does not indicate an over abundance of respect on your part during these 
dealings. 

IX. The questions set out under paragraph nine of your letter have been, 
answered by the December 30, 1985 letter to Charles Alsup. 

X. Paragraph ten of your letter states "If I were to drill for oil 
myself, would I be penalized by Amoco or Shell Oil?" You would not be 
penalized by Amoco, however, since Amoco owns leases covering the oil and 
gas interest from the other family members, except Robert Williams, you 
would be required to make arrangements with us for the drilling of a well 
accordingly. 

XI. Paragraph eleven of your letter states "I have been told that it is 
illegal for Amoco to drill for oil on my land. Is this true." No, the 
lease which Amoco holds from the other members of the Miller family does 
indeed cover oil and gas. Even though there is not 100% of the oil and 
gas rights leased to Amoco, we would still have the right to drill and 
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develop our lease with the other Miller family members. We would, of 
course, be required to offer you the option to lease or join in such a 
wel1, etc... 

XII. Paragraph twelve of your letter states "What exactly is meant by 
statutory pooling proceedings. Please explain how the entire procedure 
will affect me." Should Amoco be unable to reach an agreement with you 
as set out in our letter of options dated October 9, 198S. Amoco has a 
duty under NMSA 70-2-18 to seek pooling of acreage to produce the subject 
wells. Pursuant to NMSA 70-2-17 the Oil Conservation Division, of the 
State of New Mexico has the authority to pool such interest. 

Amoco would accordingly make a application to the Oil Conservation 
Division of the State of New Mexico for Compulsory Pooling. A hearing 
date would be set. Amoco would then advise the examiner that you own an 
unleased interest under a section of land in which the State of 
New Mexico has established 640 acre spacing. We would further advise the 
Commission of the options which we have made available to you in our 
October 9, 1985 letter. We would further advise the examiner of the 
efforts which we have gone to in explaining this situation to you as 
outline in paragraph eight above. We would then ask that to avoid the 
drilling of unnecessary wells, to protect correlative rights, and to 
afford to the owner of each interest in said unit the opportunity to 
recover or receive without unnecessary expense his just and fair share of 
the production in said pool, the subject application should be approved 
by pooling all mineral interest, whatever they may be, within said unit. 

You would, of course, be allowed to express your concerns to the examiner 
as to why you are unwilling to accept the options offered to you. The 
examiner would then review all of the testimony and evidence and make a 
decision accordingly. 

I hope that the information contained in this letter is sufficient to 
allow a thorough understanding of the situation at hand. We once again 
respectfully request that you accept one of the alternatives set out in 
our October 9, 1985 letter. 

If all of the alternatives are unacceptable to you, please notify us and 
I will recommend to our Legal Department that an application for 



Ms. Joy Beamer 
January 14, 1986 
Page 8 

compulsory pooling be filed with the Oil Conservation Division of the 
State of New Mexico. Please let us know your decision as soon as 
possible. 

Very truly yours, 

Jerry D. Webb 
Landman 

JDW/gg 
0P15D089 

Enclosure 

*These figures are estimates only. 



Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

Amoco Production Company 

Stephen A. Reinert West Texas-Eastern 
New Mexico Division Division Land Manager 

May 14, 1986 

Re: Notice of Compulsory Pooling Application 
Section 09, Township 19 North, Range 35 East 
Union County, New Mexico 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Joy Beamer 
2081 Kingfisher Way 
Fairfield, California 94533 

Dear Ms. Beamer: 

By copy of this letter we are giving you notice of our attached 
application to the New Mexico Oil Conservation Division for the 
compulsory pooling of your 6/352 unleased interest under lands described 
as T-19-N, R-35-E, N.M.P.M., Section 09: E/2 Union County, New Mexico. 

Amoco's application for compulsory pooling will be scheduled for the 
June 12, 1986, NMOCD Examiner's Hearing to begin at 8:15 a.m. in the 
Oil Conservation Division conference room, State Land Office Building, 
Santa Fe, New Mexico. Your attendance at this hearing is not required, 
but as an interest owner in the proposed proration unit you have a 
right to present testimony i f you so desire. Failure to appear at 
that time will preclude you from challenging this application at a 
later date. 

Very truly yours, 

S. A. Reinert 
Division Land Manager 

Attachment 

JDW/dpb 

AMOCO EXHIBIT NO. _ 

CASE NO. ___J917_&8?19 



Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

Amoco Production Company 

R. E. Ogden 
Regional Engineering 
Manager 

FEDERAL EXPRESS 

May 8, 1986 

File: JCA-986.51NM-1957 

Re: Application for Compulsory Pooling 
Section 9, Township 19 North, 
Range 35 East, Union County, New Mexcio 

State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Attention: R. L. Stamets, Director 

Amoco Production Company respectfully requests the referenced compulsory 
pooling application be scheduled for the June 12, 1986 NMOCD Examiner's 
Hearing. Amoco seeks an order pooling all mineral interests from 
the base of the Cimmaron Anhydrite Marker to the top of the Precambrian 
Basement underlying Section 9, Township 19 North, Range 35 East, Union 
County, New Mexico, forming a standard 640-acre spacing and proration 
unit to be dedicated to the Bravo Dome Carbon Dioxide Gas Unit Well 
No. 1935-091K drilled at a standard well location 2310' FSL and 2310' 
FWL of said Section. Also included in the application will be the 
actual cost of drilling and completing the well, the allocation of 
these costs, charges for supervision, a charge for risk Involved in 
drilling the well, and designation of Amoco as operator of the well. 

Yours very truly, 

SPS/rr 



P -172 bflE 353 

RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

Street and titter toy 
P.O., St 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt shovrtng to vrhtm, 
Date, and Address aj Delivery 

TOTAL Postage and Fees '• ^ 

PostmarK or/Jate*^' v ^ v / 

I P S E N D E R : Complete items 1 ,2 .3 and 4. ~ 

Put your address in the " R E T U R N T O " space on the 
•reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For edditionel fees the following services ere 
available. Consult postmaster for fees end check box let) 
for service(s) requested. 

, 1. Q Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

4. Type of Service: 

US-Registered • Insured 
B Certified • COO 
• Express Mail 

Article Number 

Always obtain signature of addressee or aoant and 
D A T E D E L I V E R E D . 

5. Signature — Adi 

ietu»e 

— Addsawee 

6. Signatufa — Agent 

X 
7_ Date of 

8. Addressee's Addre« (ONLY If requested and Jet paid) 



Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston, Texas 77253 

Amoco Production Company 

Stephen A. Reinert 
West Texas-Eastern 
New Mexico Division Division Land Manager 

May 14, 1986 

Re: Notice of Compulsory Pooling Application 
Section 10, Township 19 North, Range 35 East 
Union County, New Mexico 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Joy Beamer 
2081 Kingfisher Way 
Fairfield, California 94533 

Dear Ms. Beamer: 

By copy of this letter we are giving you notice of our attached 
application to the New Mexico Oil Conservation Division for the 
compulsory pooling of your 6/352 unleased interest under lands described 
as T-19-N, R-35-E, N.M.P.M., Section 10: W/2 and your 12/352 unleased 
mineral interest under lands described as T-19-N, R-35-E, N.M.P.M., 
Section 10: E/2 Union County, New Mexico. 

Amoco's application for compulsory pooling will be scheduled for the 
June 12, 1986, NMOCD Examiner's Hearing to begin at 8:15 a.m. in the 
Oil Conservation Division conference room, State Land Office Building, 
Santa Fe, New Mexico. Your attendance at this hearing is not required, 
but as an interest owner in the proposed proration unit you have a 
right to present testimony i f you so desire. Failure to appear at 
that time will preclude you from challenging this application at a 
later date. 

Very truly yours, 

S. A. Reinert 
Division Land Manager 

Attachment BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

JDW/dpb AMOCO EXHIBIT NO. 

CASE NO. 8917 & 8919 



AMOCO Amoco Production Company 
Houston Region 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston. Texas 77253 

R. E Ogden 
Regional Engineering 
Manager 

FEDERAL EXPRESS 

May 8, 1986 

File: JCA-986.51NM-1957 

Re: Application for Compulsory Pooling 
Section 10, Township 19 North, 
Range 35 East, Union County, New Mexcio 

State of New Mexico 
Energy and Minerals Department 
Oil Conservation Division 
State Land Office Building 
Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Attention: R. L. Stamets, Director 

Amoco Production Company respectfully requests the referenced compulsory 
pooling application be scheduled for the June 12, 1986 NMOCD Examiner's 
Hearing. Amoco seeks an order pooling all mineral interests from 
the base of the Cimmaron Anhydrite Marker to the top of the Precambrian 
Basement underlying Section 10, Township 19 North, Range 35 East, 
Union County, New Mexico, forming a standard 640-acre spacing and 
proration unit to be dedicated to the Bravo Dome Carbon Dioxide Gas 
Unit Well No. 1935-10IF drilled at a standard well location 1650' 
FNL and 1650' FWL of said Section. Also included in the application 
will be the actual cost of drilling and completing the well, the 
allocation of these costs, charges for supervision, a charge for risk 
involved in drilling the well, and designation of Amoco as operator 
of the well. 

Yours very truly, 

SPS/rr 
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RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to T" f ) 

P.O., Siate and HP CodV - f . I 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 
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a. 
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Put your address in the "RETURN T O " space on the 
reverse side. Failure tD do this wil l prevent this card i rom 
being returned to yOeV The return receipt fee wil l provide 
you the neme ot the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1 . D Show to whom, data and eddress of delivery. 

2. • Restricted Delivery. 

3. Art ic le Addressed t o : 

4 . Type of Service: 

tRegistered • Insured 
Certified • COD 
Express Mail 

Article Number 

Always obtain signature of addressee or. agent and 
DATE DELIVERED. 

5. Signature — Addressee _ 
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BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

AMOCO EXHIBIT NO. 5 

CASE NO. 8917 & 8919 

C L I F T O N W I L D E R S P I N 

May 5, 1986 

Re: E.W. Jones and E l l a B. Jones, h i s w i f e 
Unleased Mineral I n t e r e s t s - Tract # 990 
Bravo Dome CO2 Gas Unit 
Union County, New Mexico 

Amoco Production Company 
P.O. Box 3092 
Houston, Texas 77253 

A t t e n t i o n : Mr. Jerry D. Webb 

Gentlemen: 

This r e p o r t p e r t a i n s to unleased mineral i n t e r e s t s i n Union 
County, New Mexico, f a l l i n g w i t h i n the Bravo Dome CO2 Gas 
Un i t , w i t h the f o l l o w i n g l e g a l d e s c r i p t i o n , to w i t : 

T0WNSHIP-19-N0RTH, RANGE-35-EAST, N.M.P.M. 
Section 9: NW%. 

This unleased mineral i n t e r e s t amounts to one-sixth (1/6) of 
160 acres, or 26.6667 net mineral acres, and i t i s owned by 
E.W. Jones and E l l a B. Jones, h i s w i f e . This i n t e r e s t was 
reserved by the Jones's i n a 1929 Warranty Deed, a c e r t i f i e d 
copy of which i s enclosed. 

We have been unable t o l o c a t e Mr. and Mrs. Jones. We have 
spoken w i t h a number of e l d e r l y c i t i z e n s i n Union County, 
i n c l u d i n g C h r i s t i n a Brams, Goldie M i l l e r , Dale E l l i s and Lee 
Van P e l t . No one had heard of the E.W. Jones's. 

The Warranty Deed r e f e r r e d t o above was executed i n San 
Bernardino County, C a l i f o r n i a , as evidenced by the acknowledgment. 
However, the instrument does not provide an address f o r the 
J ones's. 

We located the name E.W. Jones i n the 1929 Union County Tax 
Ro l l s . The address l i s t e d i s i n care of F.P. Hardin, Nara 
Visa, New Mexico. We could not f i n d any curr e n t telephone 
l i s t i n g s f o r a "Hardin" i n Nara Visa, and no one we have spoken 
w i t h has heard of him. The Jones's were l i s t e d i n the Union 
County Tax Ro l l s as l a t e as 1931, as owners of t h i s t r a c t . 

RECEIVED 
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E.W. Jones and E l l a B. Jones, h i s w i f e 

Page 2 

Pe n c i l l e d i n by the name i n the 1931 book was the name Frank 
Packer, Union, Iowa. We were able t o lo c a t e a Geneva Packer, 
daughter-in-law of the l a t e Frank Packer; however, she had 
never heard of the Jones's nor could she give us any leads. 

I f we can be of f u r t h e r s e rvice i n t h i s regard, please contact 
us. 

Very t r u l y yours, 

WILDERSPIN, INC. 

By : 
Steven R. Jordan 
P.O. Box <oi\ 
Clayton, New Mexico 88415 

Enclosure 

cc: Mr. C l i f t o n W i l d e r s p i n 
(less attachment) 



0*0 
WARRANTY DEED RECORD 

THM UUMTUKK. Mads thi. 2 2 • . day of A p r i l 

E. W. Jones, a t ux 
in the year of our Lord ona thousand nins hundred and t w e n t y — n i n e .between 

TO E. W. Joges a n d E l l a B. Jones, h i s w i f e , 

Jaa. A. s n e l l i n g . p a r t i e s of the first part, and Jaa. A. s n e l l i n g . 
Jas . A- and N e t t i e S n e l l i n g , 

p a r t i e s o [ t h e „,„,„,] p „ r t 

STATX or irew MXXZCO, l WITNESSETH, That the said part l 9 S of the first port, for and in consideration of the 

Oounty ol Union. J 

I hereby certify that this instrument was filed 

for record on ths 3 r d day of 
of,J|w_Uml«d.State*.oi^4rarrjco, to t h a m 

May A D. 192 9 , in hand paid by the said part y of the second part, the receipt whereof is hereby con 

at l o o'clock A* M., and waa duly recorded fesscd, and acknowledged, ha VQ granted, bargained, sold, remised, conveyed, released and eon-

A.D. 192 firmed, and by these presents do grant, bargain, sell, remise, convey, release nnd confirm 

Surry Rbbect^countycicrk unto tho said port y of the second part, h i s heirs and assigns forever, nil the 

following-described lot or parcel of land and renl estate, situate, lying nnd lieing in 

ny James Taylor .Deputy the County of U n i o n State of New Mexico, to-wit: 

Northwest quar te r Sec t ion nine Township nineteen Nor th Rnnp.e t h i r t y - f i v o E. N.M.P.M* 

con ta in ing one hundred s i x t y acres . 

Reserving a one s i x t h ( 1 / 6 ) i n t e r e s t i n "11 o i l , f v s ""'1 Liner? i r i g h t s i n sa id land . 

As shown on the p l a t of sa in on f i l e i n the o f f i c e of the County Clerk of sa id 

County of Union, Nev,' Mexico, 

TOGETHER W I T H ALT, A N D S I N f i l ' L A l t , The hinds, tenements, hereditaments nnd s|.,,»r'»>»*»-r*M>-r*nmt<* U ! i - i f J in smywiw a H . 11-i in imr -.t.,1 i l i ,. 

and reversions, remainder and reniainilers, rents, issues and profits thereof, and nil the estate right, title, intercut, .-inim miil dinmnil whatsoever, nf the p:ii<I rai t - ̂  ,̂ t i>,*• 

first part, either in law or equity, of, in and to the above bargained premises, with the hereditaments and appurtenances. 

TO HAVE A N D TO HOLD the said premises above bargained and tlcscriljed, with the appurtenances, unto the said part, v of tlie secmid part, I . L . ! 

heirs and assigns, forever. And the said part 1 e 3 of the first part for t ^ e i r heirs, executors and administrators, ilnth covennnt anil apec, tn nml Mil li llit 'said 

part y of the second part heirs and assigns, that nt the time of the ensealing and delivery of tliev" presents t h e y P T B well sr i m l 

of the premises above conveyed, as of a good, sure, perfect and infensible CBtnte of inheritance, in law, in fee simple, nnd hn v e good right, full power rtnil lawful authority 

to grant, bargain, sell and convey the same in manner and form aforesaid; snd that the same are free and clear from nil former nnd other grants, bargains, sales, lii ns. Invi s. 

assessments and incumbrances of what Ir̂ ind and nature soever; and the al>ove bargained premises in the (piiet and peaceable possession of the part y of llic R. , ,,n-l 

part, j . heirs and assigns, against all and every person or persons lawfully claiming or to claim the whole or any p ir t thereof, the said part i e s of MK- l i i . l 

part shall and will warrant and forever defend. 

of tho first part ha V e hereunto set t h e j r hand S I N WITNESS WHEREOF, The said p a r t i 6 S 

above written. 

Signed, Scaled and Delivered in Presence of: 

G. P. Harding, 

Judi th, f i s h e r . 

and seal S the day .'mil vrar l i i- l 

E. '.V. Jones, 

E l l a E. Jones. 

' I ,S ) 

(LS S 

( l - S ) 

(I..S.) 

STATU OF MEW-MBXIOG7 1 On this 2 2 n d day of A p r i l 
^ v L D ^ 1 0 2 9 , liefnre mc iicrsonally appeared 

E. Jones ?.n<". B I I P . B . Jones, h i s w i f e , COUNTY OK-WHOJL J 

Han Bernardino J-V,B<^ 

to me known to be tbe person s described in and who executed the foregoing instrument, and acknowledged that t he y executed the same ns u n e 1 r 

free act and deed. 

I N WITNESS WHEREOF, I have hereunto set my hand and aflixeil m> official sen!, the day and year in this certificate first above written. 

My commission expires j a n . 2 2 , 19 3 3 . 

G. r . Harding , 
iifciAL Notary F u b l i c , San Bernardino County, 

C a l i f o r n i a . 
v : - CF N£W MEXICO. OOUWTY C F U'v.ON 

: Q~:̂  ̂ , , « V P f > * " Cleric o ' Lirvon Oox-uy and iyt Prrjfcate 
Court, -io "eraby certify th« ' c r ^ n g m^njment t* a 

corrsctcc,-, r>| O ,. ^ / ]r,/)J^> 

J&J. . H' nt* in my office 



AMOCO PRODUCTION COMPANY 
ACTUAL WELL COST DATA IHTET 

Well Name 1935-091K Field BDCDGU 

Location Unit K Section 9. T-19-N. R-35-E 

Other: 

County Union State New Mexico TD 2380' Completion Zone Tubb 

DRILLING INTANGIBLES: ACTUAL COSTS 

HI-RU-RD-NO 850 
Daywork 1,628 
Footage 29,057 

Completion R1g 4,540 
Location, Restoration, Setting Conductor 62,270 
Logging (open hole) ,4,826 

Mud 3,793 
St1«ulat1on 7,941 

11*-<H1S 

Water 15,672 
Bits 

Rentals 2,904 
Cement (service I equipment) 13,384 
Casing Crews " 
Company Labor 1,579 
Contract Labor 1,014 
Mudlogging 
DST's 
Coring ft Analysis 
Trucking 3,353 
Tubular Inspection ft Testing 
Perforating 13,630 
Other Wireline Services (1ncl. cased 

hole logs) 820 

Well Testing 2,686 

Hiscellaneous 5,740 

Total Other 60,782 
Total Intangibles 

DRILLING TANGIBLES: 

Cas1ng-Surface-S1ze 9-5/8' 
Cas1ng-Intenned1ate-S1ze 

f t . 704' 

Casing-Production String-Size : 
Tub1ng-S1ze 3-1/2" ft. 1935' 
Wellhead, etc. 

ft. 
ft. 2380' 

9.503 

23,577 
8,911 
4.741 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

AMOCO EXHIBIT NO. 6 

CASE NO. 8917 & 8919 

Total Tangibles 46.732 

Total Intangibles ft Tangibles 222.419 



AMOCO PRODUCTION COMPANY 
ACTUAL WELL COST DATA SHUT 

Well Name 1935-1Q1F Field BDCDGU 

Location Unit F Section 10. T-19-N. R-35-E 

County Union State New Mexico TD 7.147' Completion Zone Tubb 

DRILLING INTANGIBLES: ACTUAL COSTS 

HI-RU-RD-MO 574 
Daywork 5.309 
Footage 28.653 
Completion Rig 12.456 
Location, Restoration, Setting Conductor 45.770 
Logging (open hole) 12.850 

Hud 7.179 
Stimulation 6.576 

Other: 
119,367 

Water 37,469 

Bits 
Rentals 6,635 
Cement (service ft equipment) 29,689 
Casing Crews * 

Company Labor 2,033 
Contract Labor 1,751 
Mudlogging 
DST's 
Coring ft Analysis 
Trucking 3,610 
Tubular Inspection ft Testing 
Perforating 13,122 

Other Wireline Services (incl. cased 
hole logs) 

Well Testing 4.703 

Miscellaneous 8.54? 

Total Other 107.554 
Total Intangibles 226.921 

DRILLING TANGIBLES: 

Cas1ng-Surface-S1xe 9-5/8' 
Casing-Intermediate-Size _ 

f t . 700' 

7" Casing-Production String-Size 
Tub1ng-S1ze 3-1/2" ft. 1950' 
Wellhead, etc. 

ft. 
f t . 2310' 

9.466 

22.845 
9,319 
4.741 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

AMOCO EXHIBIT NO. 7 

CASE NO. 8917 & 8919 

Total Tangibles 46.371 

Total Intangibles ft Tangibles 273,292 



RECOMMENDED PROVISIONS 
BRAVO DOME 640 ACRE AREA 
BDCDGU WELL NO. 1935-091K 

ALL OF SECTION 9, T-19-N, R-35-E 
BDCDGU WELL NO. 1935-101F 

ALL OF SECTION 10, T-19-N, R-35-E 

I. That the prorata share of actual well costs attributable to 
the non-consenting working interest owner be withheld from 
production 

II. That the risk charge involved in drilling of BDCDGU Well No. 
1934-331G is 200% of the prorata share of actual well costs 
attributable to the non-consenting working interest owner 

III. That the charges fixed as reasonable for supervision (combined 
fixed rates) be as follows: 

$4700/month while drilling 
$470/month while producing 

IV. The prorata share of expenditures for operating the well 
attributable to the non-consenting working interest owner be 
withheld from production 

V. That any unsevered mineral interest shall be considered a 7/8 
working interest and a 1/8 royalty interest for the purpose 
of allocating costs and charges 

VI. That any well costs or charges which are to be paid out of 
production shall be withheld only from the working interest's 
share of production, and no costs or charges shall be withheld 
from production attributable to royalty Interests 

SPS/060/rr 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

AMOCO EXHIBIT NO. 8 
CASE NO. 8917 & 8919 


