Docket No. 21-86

Dockets Nos. 22-86 and 23-86 are tentatively set for July 23 and August 6, 1986. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINFR HEARTNG - WEDNESDAY - JITY 9, 198§
8:15 A.M, - OIL CONSERVATICN DIVISICN CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate FxXaminer:

ALICWARLE: (1) Consideration of the allowable production of gas for July, 1986, from fifteen prorated pools in Lea
Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for July, 1986, fram four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 8932: Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision
inner boundary for wells completed in the Menafee member of the Mesaverde formation in the NW/4 of Section 32,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.

CASE 3933: Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C} (I}, McKinley
County, New Mexico., Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter—quarter section or subdivision
irner boundary for wells campleted in the Menafee member of the Mesaverde formation in the NE/4 of Section 30,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.

CASE 8934: Application of Amstar Energy Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks authority to dispose of produced salt water into the Bone Spring, Wolfcamp, Cisco,
Canyon, Strawn, Atocka, and Morrow formations in the perforated interval from approximately 9600 feet to
13,627 feet in the Mid-American Petroleum, Inc. New Mexico State "A" Well No. 1 located 660 feet from the
South line and 2080 feet from the East line (Unit O) of Section 35, Township 18 South, Range 34 East,
Undesignated Air Strip Bone Spring Pool or Undesignated Scharb Bone Spring Pool, Air Strip Wolfcamp Pool,
and East La Rica Morrow Gas Pool.

CASE 8935: Application of Verde Grande Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Wolfcamp formation in the perforated
interval fram approximately 10,230 feet to 10,726 feet in its Aztec State Comm Well No. 3 located 660 feet
fram the South and West lines (Unit M) of Section 18, Township 16 South, Range 37 East.

CASE 8936: Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests fram the surface to the base of the Morrow
formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a

—standard 40-acre oil spacing and proration unit within said vertical limits or the W/2 of said Section 33

to form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing, both aforementioned units to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8820: {(Reopened)

Application of Santa Fe Energy Campany for campulsory pcoling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn, Atoka, and Morrow
formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre
gas spacing and proration unit, to be dedicated to a well to be drilled at a standard gas well location
thereon. Alsc to be considered will be the cost of drilling and completing said well and the allocation

of the cost thereof as well as actual cperating costs and charges for supervisicn, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.
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CASE 8937: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location for its proposed Federal CCC Well No. 2 to be drilled 2970 feet from the South line and 2410
feet from the East line of Section 4, Township 16 South, Range 31 East, Undesignated North Square Lake
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedicated to the well forming a standard 40-acre
oil spacing and proration unic., .

CASE 3938: Application of Yates Petroleum Corporation fcr compulsory pooling, Eddy County, New Mexico., 2pplicant, in
the above-styled cause, seeks an order pooling all mineral interests fram the surface to the base of the
Atoka-Glorieta-Yeso Pool underlying the SW/4 SW/4 (Unit M) of Section 27, Township 18 South, Range 26 East,
to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

CASE 8939: Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in
the above~styled cause, seeks authority to dispose of produced salt water into the Queen formation in the
perforated interval from approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 197
Well No. 3 located 1980 feet from the North line and 1762.5 feet fraom the West line (Unit F) of Section 6,
Township 17 South, Range 34 East.

CASE 8940: Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B" Well No. 2 located 990
feet fram the South line and 330 feet fram the West line (Unit M) of Section 6, Township 17 South, Range 34 East.

CASE 8866: (Continued fram June 25, 1986, Examiner Hearing)

Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 180 feet from the South
line and 130 feet from the East line of Secticn 9, Township 27 North, Range 12 West, Wildcat Gallup/Basin
Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well.

e@ﬁ{h Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, in the above-styled
"v- .. cause, seeks approval of the Alamito (State) Unit Area coamprising 360 acres, more or less, of State lands
™ all in Section 32, Township 23 North, Range 7 West. -



Docket No. 22-86

Dockets Nos. 23-86 and 24-86 are tentatively set for August 6 and August 20, 1986. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY, JULY 23, 1986
8:15 A.M., - OIL CONSERVATION DIVISION CONFERENCE ROQOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Sxaminer:

4/045*5 8941: (Readvertised)

\Applicati.on of BCO, Inc. for a unit agr-eamnt, Sandoval County, New Mexico. Applicant, in the above-styled

CASE 8912:

CASE 8942:

CASE 8936:

CASE 8820:

CASE 8943:

CASE 8939:

cause, seeks approval of the Alamito (State) Unit Area camprising 640 acres, more or less, of State lands all
in Section 32, Township 23 North, Range 7 West.

{Continued from June 25, 1986 Examiner Hearing)

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated
interval from 4300 feet to 4950 feet in its Royalty Holding Well No. 4, located 660 feet from the North and
East lines of Section 25, Township 21 South, Range 37 East.

Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated
interval from approximately 5,082 feet to 5,120 feet in its Buckeye 8601 JV-P Well No, 1-SWD (Calatex Exploration,
Inc. New Mexico State Well No. 1) located 2310 feet from the North line and 990 feet from the West line (Unit E)
of Section 29, Township 17 South, Range 36 East.

(Continued from July 9, 1986, Examiner Hearing)

Application of Santa Fe Enerqgy Campany for campulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formaticn,
underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a standard 40-acre oil
spacing and proration unit within said vertical limits or the W/2 of said Section 33 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing, both afore-
mentioned units to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actial
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

(Recpened) (Continued from July 9, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for compulsory pooling, Eddy County, New Mexico. 2pplicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn, Atoka, and Morrow formations
underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre gas spacing and
proration unit, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocaticn of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of WR Oil and Gas Company for a Water/Steam Injection Pilot Project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pilot injection project by the injection

of steam and water into the Miguel Creek—Gallup Oil Pool in 14 wells located in Sections 20, 21, 28, 29, Township
16 North, Range 6 West. Applicant further seeks authorization to inject under pressure in said project in excess
of the OCD guidelines standard of 0.2 psi per foot of depth.

(Continued from July 9, 1986, Examiner Hearing) .

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval from approximately 3750 feet to 3790 feet in the Sinclair 0il and Gas Company State 197 Well No. 3
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located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 6, Township
17 South, Range 34 East.

(Continued from Julv 92, 1986, CIuaminer Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation
in the perforated interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B"
Well No. 2 located 990 feet from the South line and 330 feet from the West lime (Unit M) of Section 6,
Township 17 South, Range 34 East.

Application of Tenmeco 0il Company for retroactive allowable, San Juan County, New Mexico. Applicant,

in the above-styled cause, seeks a determination that the work performed on its Fields "LS' Well No. 2A
located 1500 feet from the South line and 850 feet from the East line (Unit I) of Section 25, Township

32 North, Range 11 West, Blanco-Mesaverde Paol, be designated as a "workover' pursuant to the Division
Rules and Regulations regarding gas prorationing in northwest New Mexico, so that the increased allowable
assigned to the subject well's proration unit (the $/2 of said Section 25) would be made effective as of
November 1, 1985.

Application of Jerome P. McHugh and Associates for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Dakota formation underlying the E/2 of Section 12, Township 25 N¥orth, Range 2 West, to
form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing, said unit to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Jerome P. McHugh and Associates for an amendment to the special rules and regulations of
the Gavilan-Mancos 0il Pool, promulgated by Division Order No. R-7407, to establish temporary special
production allowable limitations and gas-o0il ratio limitatioms for said pool, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-7407, dated
December 20, 1983, to include therein a special temporary production allowable of 200 barrels of oil
per day for a standard 320~acre spacing and proration unit and a special temporary gas-oil ratio
limitation factor of 1,000 cubic feet of gas per barrel of oil produced.

(Continued from June 25, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as an
assoclated pool and the promulgation of special pool rules therefor.

Application of Yates Petroleum Corporation for Hardship Gas Well Classification, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Box Caunyon Unit Well No. 2 located
2080 feet from the North line and 1980 feet from the West line (Unit F) of Section 13, Township 21 South,
Range 21 East, Little Box Canyon-Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup and
Dakota formations underlying the 5/2 of Section 26, Township 25 North, Range 2 West, Gavilan-Mancos and
Gavilan Greenhorn-Grameros~Dakota 0il Pools, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

(Continued from July 9, 1986, Examiner Hearing)

Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location for its proposed Federal CCC Well No. 2 to be drilled 2970 feet from the South line and 2410
feet from the East line of Section 4, Township 16 South, Range 31 East, Undesignated North Square Lake
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedicated to the well forming a standard 40~
acre oil spacing and proration unit.



Dockets Nos

Docket No. 23-86

. 26-86 and 27-86 are tentatively set for August 20 and September 3, 1986. Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 6, 1986
8:15 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

/c'.ﬂsf"swl:

CASE 8954:

CASE 8%812:

CASE 8955:

CASE 8956:

CASE 8934:

CASE 8936:

(Readvertised)

Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Aapplicant, in the above-styled
cause seeks approval of the Alamito (State) Uhit Area comprising 640 acres, more or less, of State lands, all
in Section 32, Township 23 North, Range 7 West.

Application of Osborn Heirs Campany for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation in the
open-hole interval fram approximately 12,887 feet to 12,951 feet in its Mattie Price Well No. 6 located
1820 feet fram the North line and 2310 feet fram the East line (Unit G) of Section 6, Township 17 South,
Range 38 East. N

(Continued from July 23, 1986, Examiner Hearing)

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the
perforated interval from 4300 feet to 4950 feet in its Royalty Holding Well No. 4, located 660 feet
from the North and East lines of Section 25, Township 21 South, Range 37 East.

Application of A. L. Dawsey for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant,
in the above~styled cause, seeks approval of an unorthcdox oil well location for its proposed El Vado Well
No. 2 to be drilled 1770 feet from the South line and 970 feet fram the East line of Section 11, Township
27 North, Range 1 East, Undesignated East Puerto Chiquito-Mancos Oil Pool, the SE/4 of said Section 11

to be dedicated to the well.

Application of Cibola Energy Corporation for an unorthodox oil well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for its proposed
Hadley Well No. 1 to be drilled 2290 feet fram the North line and 1200 feet from the East line of Section
36, Township 10 South, Range 27 East, Wildcat Devonian Pcol, the SE/4 NE/4 of said Section 36 to be
dedicated to the well.

(Readvertised)

Application of Amstar Energy Corporaticn for salt water disposal, Lea County, New Mexico, Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Bone Spring,
Wolfcamp, Cisco, Canyon, Strawn, Atoka, Morrow and Devonian formations in the perforated interval
fram approximately 9600 feet to 14,800 feet in the Mid-American Petroleum, Inc. New Mexico State "A"
Well No. 1 located 660 feet fram the South line and 2080 feet fram the East line (Unit O) of Section
35, Township 18 South, Range 34 East, Undesignated Air Strip Bone Spring Pool or Undesignated Scharb
Bone Spring Pool, Air Strip Wolfcamp Pool, and East La Rica Morrow Gas Pool.

(Continued fram July 23, 1986, Examiner Hearing)

Application of Santa Fe Energy Campany for campulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31
East, to form a standard 40-acre oil spacing and proration unit within said vertical limits or the
W/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge

for risk involved in drilling said well.
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CASE 8820: (Continued fram July 23, 1986, Examiner Hearing)

Application of Santa Fe Energy Company for campulsory pooling, Eddy County, New Mexico., Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, Strawn,
Atoka, and Morrow formations underlying the W/Z of Section 24, Townsiup 22 South, Range 27 East,
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled
at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

CASE 8957: Application of TXO Production Corporation for a non-standard proration unit, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval of a 160-acre non-standard proration unit comprising
the NW/4 of Section 12, Township 22 South, Range 27 East, Wildcat Wolfcamp Pool, to be dedicated to a
well to be drilled at a standard location in said Section 12.

CASE 8939: (Continued from July 23, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in
the perforated interval from approximately 3750 feet to 3790 feet in the Sinclair 0il and Gas Company State
197 Well No. 3 located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section
6, Township 17 South, Range 34 East.

CASE 8940: {(Continued from July 23, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation
in the perforated interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B"
Well No. 2 located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6,
Township 17 South, Range 34 East.

CASE 8958: application of Amoco Production Campany for Hardship Gas Well Classification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its State FQ Gas Com Well No. 1 located
660 feet fram the South line and 1980 feet fram the West line (Unit N) of Section 26, Township 23 South,
Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be granted priority
access to pipeline takes in order to avoid waste.

CASE 8595: (Reopened)

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order
pramlgated temporary special rules and regulations for the Northeast Caudill-Wolfcamp Pool in ILea
County including a provision for 80-acre spacing units. Operators in said pool may appear and show
cause why the pool should not be developed on 40-acre spacing and proration units,

CASE 8959: Application of Trobaugh Properties for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates~Seven Rivers forma-
tion in the open-hole interval from approximately 3774 feet to 3805 feet in its Lynch Well No. 1 located
330 feet from the South line and 1650 feet from the West line (Unit N) of Section 35, Township 20 South,
Rarge 34 East. :

CASE 8960: Application of Marathon Oil Campany for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38 East, to
form a standard 40-acre spacing and proration unit for any and all formations and/or pools developed on
40-acre spacing, said unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allccation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8966: Application of Tenneco Oil Campany for an unorthodox oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox oil well location 330 feet fram the North line
and 2308 feet fram the East line of Section 24, Township 12 South, Range 34 East, Undesignated Ranger
Lake-Pennsylvanian Pool, the W/2 NE/4 of said Section 24 to be dedicated to the well.



