
OFFICE OF THE 

RAY B. POWELL 
COMMISSIONER 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

October 5, 1993 

Ernest L. Pa d i l l a 
P. 0. Box 2523 
Santa Fe, New Mexico 87504 

Re: Voluntary Termination 
Alamito Unit 

Sandoval County, New Mexico 

Dear Mr. P a d i l l a : 
This o f f i c e i s i n rece i p t of a Release and Termination f o r the 
Alamito Unit Agreement which has been r a t i f i e d by 100% of the 
working i n t e r e s t owners i n said u n i t agreement. 

I n view of the above, please be advised t h a t the Alamito Unit 
Agreement has been terminated e f f e c t i v e July 1, 1991, pursuant t o 
A r t i c l e 17 of said agreement. 

Please n o t i f y a l l i n t e r e s t e d parties of t h i s action. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL, M.S., D.V.M 
COMMISSIONER OF PUBLIC LANDS 

Oil/Gas and Minerals Di v i s i o n 
(505) 827-5744 
RBP/FOP/pm 
cc: Reader F i l e 

BCO, Inc. A t t n : Ms. Elizabeth B. Keesham 
OCD 
TRD 
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BCO, IMC. ^ 
EXHIBIT 4 TO 

1993 ALAMITO mil' MAN OF DEVELOPMENT 

EXHIBIT A 

Alamito Unit 
Sandoval County, Hew Mexico 

T 23 M, R 7 W 

Section 32 

© © 

Federal Lands > m 
2 2 

Fee Lands 

State Lands 

Tract Mo. 

Unit Outline 
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OFFICE OF THE 

RAY B. POWELL 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

REGISTERED MAIL - RETURN RECEIPT REQUESTED 

September 27, 1993 

BCO, Inc. 
135 Grant Street 
Santa Fe, New Mexico 87501 

A t t n : Ms. Elizabeth Keeshan 

Re: Automatic Elimination 
Alamito Unit 

Sandoval County, New Mexico 

Dear Ms. Keeshan: 
This o f f i c e i s i n the process of reviewing a l l u n i t agreements f o r 
possible automatic e l i m i n a t i o n pursuant t o the u n i t agreement terms. 
The Alamito Unit Agreement, which you are c u r r e n t l y operating, has 
been i d e n t i f i e d as a candidate f o r co n t r a c t i o n . Please be advised 
t h a t , pursuant t o A r t i c l e 9 of the Alamito Unit Agreement, the 
automatic e l i m i n a t i o n of lands from t h i s agreement as t o a l l 
undeveloped regular w e l l spacing or pr o r a t i o n u n i t s occurred 
e f f e c t i v e August 8, 1991. 

A b r i e f review of the Alamito Unit records r e f l e c t s the f o l l o w i n g : 

A. The e f f e c t i v e date of the u n i t agreement was August 8, 

B. Four u n i t wells have been d r i l l e d since the Unit's 
e f f e c t i v e date. 

1. The Alamito Unit Well No. 1-0, Sec. 32-23N-7W, was 
completed on September 16, 1986, i n the Chacra 
formation. By our l e t t e r of January 2, 1987, we 
concurred w i t h your determination t h a t the u n i t w e l l 
No. 1 was a commercial w e l l i n the Chacra formation. 
Current NMOCD w e l l reports r e f l e c t t h a t t h i s w e l l i s 
c u r r e n t l y a shut-in F r u i t l a n d Coal gas w e l l dedicated 
to a 320.00 acre p r o r a t i o n u n i t consisting of the S/2 
of Sec. 32-23N-7W. 

2. The Alamito Unit Well No. 2-N, Sec. 32-23N-7W, was 
completed on September 8, 1987, i n the Gallup 
formation. Current NMOCD w e l l reports r e f l e c t t h a t 
t h i s o i l w e l l i s dedicated t o a 40.00 acre p r o r a t i o n 
u n i t consisting of the SE/4SW/4 of Sec. 32-23N-7W. 

1986. 



BCO, Inc. 
Alamito Unit 
September 27, 1993 
Page 2 

3. The Alamito Unit Well No. 3-E, Sec. 32-23N-7W, was 
completed on September 25, 1987, i n the Gallup 
formation. Current NMOCD we l l reports r e f l e c t t h a t 
t h i s o i l w e l l i s dedicated t o a 40.00 acre proration 
u n i t consisting of the SW/4NW/4 of Sec. 32-23N-7W. 

4. The Alamito Unit Well No. 4-G, Sec. 32-23N-7W, was 
completed on October 6, 1987, i n the Gallup formation. 
Current NMOCD w e l l reports r e f l e c t t h a t t h i s o i l w e l l 
i s dedicated t o a 40.00 acre p r o r a t i o n u n i t consisting 
of the SW/4NE/4 of Sec. 32-23N-7W. 

C. The automatic e l i m i n a t i o n e f f e c t i v e date i s August 8, 1991. 
The l a s t paragraph of A r t i c l e 9 i n the Alamito Unit 
Agreement i s commonly re f e r r e d t o as the "automatic 
elim i n a t i o n clause" and provides f o r the f o l l o w i n g : 

Notwithstanding any of the provisions of this 
Agreement to the contrary, all undeveloped regular 
well spacing or proration unit tracts within the unit 
boundaries embracing lands of the State of New Mexico 
shall be automatically eliminated from this Agreement 
and shall no longer be a part of the unit or be 
further subject to the terms of this Agreement unless 
at the expiration of five years (5) after the f i r s t 
day of the month following the e f f e c t i v e date of this 
Agreement diligent drilling operations are in progress 
on said tracts. 

D. In add i t i o n , the l a s t paragraph of Section 13 has what i s 
commonly r e f e r r e d t o as a " s t r i c t , segregation clause" and 
provides f o r the f o l l o w i n g : 

Any lease embracing lands of the State of New Mexico 
of which only a portion is committed hereto shall be 
segregated as to the portion committed and as to the 
portion not committed and the terms of such leases 
shall apply separately as two separate leases as to 
such segregated portions, commencing as of the 



BCO, Inc. 
Alamito Unit 
September 27, 1993 
Page 3 

e f f e c t i v e date hereof. Notwithstanding any of the 
provisions of this agreement to the contrary, any 
lease embracing lands of the State of New Mexico 
having only a portion of i t s lands committed hereto 
shall continue in full force and e f f e c t beyond the 
term provided therein as to all lands embraced within 
the unitized area and committed to this agreement, in 
accordance with the terms of this agreement. I f oil 
and gas, or either of them, are discovered and are 
being produced in paying quantities from some part of 
the lands embraced in such lease which part is 
committed to this agreement at the expiration of the 
secondary term of such lease, such production shall 
not be considered as production from lands embraced in 
such lease which are not within the unitized area, and 
which are not committed thereto, and drilling or 
reworking operations upon some part of the lands 
embraced within the unitized area and committed to 
this agreement shall be considered as drilling and 
reworking operations only as to lands embraced within 
the unit agreement and not as to lands embraced within 
the lease and not committed to this unit agreement; 
provided, however, as to any lease embracing lands of 
the State of New Mexico having only a portion of its 
lands committed hereto upon which oil and gas, or 
either of them, has been discovered is discovered upon 
that portion of such lands not committed to this 
agreement, and are being produced in paying quantities 
prior to the expiration of the primary term of such 
lease, such production in paying quantities shall 
serve to continue such lease in full force and e f f e c t 
in accordance with its terms as to all of the lands 
embraced in said lease. 

E. Because of the s t r i c t segregation clause i n the Alamito 
Unit the fo l l o w i n g lands which are no longer committed to 
the Unit Agreement expired by t h e i r own terms e f f e c t i v e 
August 8, 1991: 

Lease No. Description Acreage 

V-1697 
LG-3924-3 

N h m h , SE^NW^ 
N^NE^,SE^NE% 

120.00 Acres 
120.00 Acres 



BCO, Inc. 
Alamito Unit 
September 27, 1993 
Page 4 

In view of the above, please be advised t h a t because of the 
automatic e l i m i n a t i o n and the s t r i c t segregation clause only the 
SW/4NE/4, SW/4NW/4, S/2, Section 32, Township 23 North, Range 7 West 
containing 400.00 acres remains committed to the Alamito Unit. 

Pursuant to A r t i c l e 1. Unit Area, of the Alamito Unit Agreement, 
please submit, w i t h i n t h i r t y (30) days, revised e x h i b i t s "A" and "B" 
describing the u n i t area fol l o w i n g the contraction e f f e c t i v e August 
8, 1991. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

RAY B. POWELL, M.S., D.V.M 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals Di v i s i o n 
(505) 827-5744 
RBP/FOP/pm 
cc: Reader F i l e 

BY 
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BCO, INC. 
EXHIBIT 4 TO 

1993 ALAMITO UNIT PLAN OF DEVELOPMENT 

EXHIBIT A 

Alamito Unit 
Sandoval County, New Mexico 

T 23 N, R 7 W 

Section 32 

o 

Federal Lands 

State Lands 

Fee Lands 

Tract No. 

Unit Outline 
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BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 
'd i t -

January 26, 1993 

Commissioner of P u b l i c Lands 
P.O. Box 1148 
Santa Fe, NM 87503 

O i l Conservation D i v i s i o n 
Energy & Minerals Dept. 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: 1993 Plan of Development 
Al a m i t o U n i t 
Sandoval County, New Mexico 

Gentlemen: 

Pursuant t o Paragraph 9 of t h e Alamito U n i t Agreement, a f t e r 
approval by a l l working i n t e r e s t owners, BCO, I n c . , as op e r a t o r , 
hereby submits t h e p l a n of development f o r t h e U n i t d u r i n g 1993. 

No development i s planned i n 1993. 

As requested t h e f o l l o w i n g documents are attached. 

E x h i b i t 1 t o 1993 Alamito U n i t Plan o f Development: 
L i s t o f w e l l s i n U n i t and c u r r e n t s t a t u s . 

E x h i b i t 2 t o 1993 Alamito U n i t Plan o f Development: 
Monthly O i l p r o d u c t i o n of each w e l l i n u n i t f o r 
1991 and 1992. 

E x h i b i t 3 t o 1993 Alamito U n i t Plan of Development: 
Monthly Gas p r o d u c t i o n of each w e l l i n u n i t f o r 
1991 and 1992. 

E x h i b i t 4 t o 1993 Alamito U n i t Plan o f Development: 
Current copy o f E x h i b i t A t o t h e U n i t Agreement. 

E x h i b i t 5 t o 1993 Alamito U n i t Plan of Development: 
Current copy of E x h i b i t B t o t h e U n i t Agreement. 

E x h i b i t 6 t o 1993 Alamito U n i t Plan o f Development: 
Current map of e x i s t i n g p a r t i c i p a t i n g areas. 

Should t h e f o r e g o i n g be acceptable t o you, please s i g n i f y 
your approval on t h e approval form attached h e r e t o . 

Very t r u l y yours, 

E l i z a b e t h B. Keeshan 
President EBK:dyl 

Attachments 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

A P P R O V A L F O R M 

1993 Plan of Development, Alamito Unit, Sandoval County, New Mexico 

dated January 26, 1993. 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87503 

By: Date: 

O i l Conservation Division 
Energy and Minerals Department 
P.O. Box 2088 
Santa Fe, NM 87504 

By: Date: 



BCO, INC. 

EXHIBIT 1 To 1993 Alamito Unit Plan of Development 

Status of Wells 

Well 
No. 

Section & 
1/4 t o 1/4 TWP RNG 

Well 
Status 

Forma
t i o n Pool 

1 SWSE 32 23N 7W Shut 
I n 

F r u i t l a n d 
Coal 

Basin 
F r u i t l a n d 

Coal 

2 SESW 32 23N 7W P0W Gallup Alamito 
Gallup 

3 SWNW 32 23N 7W POW Gallup Alamito 
Gallup 

4 SWNE 32 23N 7W POW Gallup Alamito 
Gallup 
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BCO, INC. 
EXHIBIT 4 TO 

1993 ALAMITO UNIT PLAN OP DEVELOPMENT 

EXHIBIT A 

Alamito Unit 
Sandoval County, New Mexico 

T 23 N, R 7 W 

Section 32 

Federal Lands 

State Lands 

Fee Lands 

Tract No. 

Unit Outline 



to 

U 1 U N 
o ro 
<*> a -

o 
0 h 
t-h rt CD 

3*n 
a 
t» 
H- fd 
rt P 

vp 
fD 

rt 

O 
3 

N) 

fD 
10 
ft 

O 

S 
to 

to 
o 

M tr1 

IO Q 
\ I 
O LO 
|-i VO 
\ M 
00 £» 
Ol 

OQ 

pi 
h 

tr 
fD 

• rt O 
o H- C 
IO 0 'P 
o 3 fu 
o 
o 
o 
o 

o 
o 
h H 

o 

o 
I 

p) 
h 

a 
H-
>P 
cr 
fD 

— to 53 
Ol OJ 
o to 
— o 

h w 
O rt (0 
Hi 3* 0 

- rt 
a H-
3 # O 
H- P» 3 
rt 3 

fD IO 

U 
rt 

K3 

o 

ta 
t r 
H-

OJ 
to 
o 

o 
I- < 
^ I 
O H" 
r-1 

^ VO 
VO - J 

PJ 

td 
H-

«P 
tr 
(D 
fD 

I 
o 
I 

a 
PJ 
H 
H 

to 
vP 
tr 
fD 

ta n 
t1 H 
JO 

> 

9 
tt cn 

n » 
tt o 
53 0 Hi > 
H > 
> U f H 

tt • i o . 
t i » 

I -4 
o. 

M 
n 

I 
K 
cn 
tt 
n 

m 53 
W H S 
ta tt o 
n » W 
tt tt 
52 (fl H 
H H 53 

to 
to 2. 
pi j f 
3 _. ra 

n, S O. 5" H- -
< fjt 
ru 3̂  to 

3* 
o rt Q 
0 3* 3 
c (D H« M 
3 3 X 

• n rt 
X 
• n 

* F > ta 
H S3 M e

w
 

tIT
O

 

tr" 

2 

tIT
O

 

a
n

 

CJ 

fD n. 
X tn 
H-
n pi 
0 

IT
 

n
d

 

ID 
PI 
tn 
fD 
Cfl 





UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 

. ALAMITO UNIT AREA 

SANDOVAL iCOUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the & day of ^Ju ̂  

19 *j\o by and between the parties subscribing, ratifying or consenting hereto, and 

-herein referred to as the "parties hereto"; 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working,royalty, or other 

oil or gas interests in the unit area subject to this agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Sec 3, Chap. 88, Laws 1943) as amended 

by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutes 

1978 Annot.), to consent to and approve the development or operation of State Lands 

under agreements made by lessees of State Land jointly or severally with other lesse 

where such agreements provide for the unit operation or development of part of or a I 

of any o i l or gas pool, field, or area; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an .Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap. 

19, Art. 10, Sec. 47, N.M. Statutes 1978 Annotated) to amend with the approval of 

lessee, evidenced by the lessee's execution of such agreement or otherwise, any oil 

and gas lease embracing State Lands so tha,t the length of the term of said lease may 

coincide with the term of such agreements for the unit operation and development of 

part or a l l of any o i l or gas pool, field, or area; and 

WHEREAS, the Oil Conservation Division of the Energy and Minerals Depart-

"teent of the State of New Mexico (hereinafter referred to as the "Division"), is 

authorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being 

Section 70-2-1.et seq. New Mexico Statutes Annotated, 1978 Compilation) to approve 

this agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the Alamito 

Unit Area covering the land hereinafter described to give reasonably 

effective control of operations therein; and 



WHEREAS, i t is the purpose, pf the parties hereto to conserve natural 

resources, prevent waste and secure other benefits obtainable through development and 

operation of the area subject to this agreement under the terms, conditions and lim

itations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this agreement their respective interests 

in the below defined unit area, and agree severally among themselves as follows: 

1. UNIT AREA: The following described land is hereby, designated and re

cognized as constituting the unit area: 

Township 23 North .Range 7 West N.M.P.M. 

' Sections: 32: a l l . 

Containing 640 acres, more or less, 

Sandoval County, New Mexico 

Exhibit "A" attached hereto is a map showing the unit area and.the bound

aries and identity of tracts and leases in said area to the extent known to the unit 

operator. Exhibit "B" attached hereto is a schedule showing to the extent known to the 

unit operator the acreage, percentage and kind of ownership of o i l and gas interests in 

a l l lands in the unit area. However, nothing herein or in said schedule or map shall 

be construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests.as are shown on said map or schedule as owned by 

such party. Exhibits "A" and "B" shall be revised by the unit operator whenever changes 

in ownership in the unit area render such revisions necessary or when requested by the 

Commissioner of Public Lands, hereinafter referred to as "Commissioner" or the Oil 

Conservation Division, hereinafter referred to as the "Division". 

* 

All land committed to this agreement shall constitute land referred to herein 

as "unitized land" or "land subject to this agreement". 

2. UNITIZED SUBSTANCES: All o i l , gas, natural gasoline, and associated fluid 

hydrocarbons in any and a l l formations of the unitized land are unitized under the terns 

of this agreement and herein are called "unitized substances". 
3. UNIT OPERATOR: BCO, Inc. .whose address is 

135 Grant Avenue, Santa Fe, NM, N87501 i 3 hereby designated as unit operator 

and by signature hereto commits to this agreement a l l interest in unitized substances 

vested in i t as set forth in Exhibit "B", and agrees and consents to accept the d'jti 

and obligations of unit operator for the discovery, development and production of uni

tized substances as herein provided. Whenever reference is made herein to the unit 

ooerator. such reference means the unit operator actine in that canaeitv and not as an 



owner of interests i n unitized substances, and the term "working interest owner" vhon 

used herein shall include or refer to unit operator as the owner of a working interest 

when such an interest is owned by i t . 

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the 

right to resign at any time but such resignation shall not become effective u n t i l a 

successor unit operator has been selected and approved i n the manner provided for in 

Section 5 of this agreement. The resignation of the unit operator shall not release 

the unit operator from any l i a b i l i t y or any default by i t hereunder occurring prior 

to the effective date of i t s resignation. 

Unit operator may, upon default or fa i l u r e i n the performance of i t s duties 

or obligations hereunder, be subject to removal by the same percentage vote of the 

owners of working interests determined i t i l i k e manner as herein provided .for the selec

tion of a new unit operator. Such removal'shall be effective upon notice thereof to 

the Commissioner and the Division. 

The resignation or removal of the unit operator under this agreement shall 

not terminate his r i g h t , t i t l e or interest as the owner of a working interest or other 

interest i n unitized substances, but upon the resignation or removal of unit operator 

becoming effective, such unit operator shall deliver possession of a l l equipment, 

materials, and appurtenances used i n conducting the unit operations and owned by the 

working interest owners to the new duly qualified successor unit operator, or to the 

owners thereof i f no such new unit operator is elected, to be used for the purpose of 

conducting unit operations hereunder. Nothing herein shall be construed as authorizing 

removal of any material, equipment and appurtenences needed for the preservation of 

wells. 

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as unit 

operator or shall be removed as hereinabove provided, the owners of the working interests 

according to their respective acreage interests i n a l l unitized land shall by a majority 

vote select a successor unit operator; provided that, i f a majority but less than seventy-

five percent(75%) of the working interests qualified to vote is owned by one party to this 

agreement, a concurring vote of sufficient additional parties, so as to constitute in 

the aggregate not less than seventy-five percent (75%) of the t o t a l working interests, 

• h i l l be required to select a nev operator. ' Such selection shall not become effect iw 

u n t i l (a) a unit operator so selected shall accept .in w r i t i n g the, duties and responsi

b i l i t i e s of unit operator, and (b) the selection shall have been approved by the Com-

issioncr. I f no successor unit operator is selected and qualified as herein provided, 

the Commissioner at his election, with notice to the Division, may declare this unit o;-. . 

ment terminated. 



6. ACCOUNTING PROVISIONS: The unit operator shall pay in the f i r s t instance 

a l l costs and expenses incurred in conducting unit operations hereunder, and such costs 

and expenses and the working,interest benefits accruing hereunder shall be apportioned, 

among the owners of the unitized working interests in accordance with an operating 

agreement entered into by and between the unit operator and the owners of such interests 

whether one or more, separately or collectively. Any agreement or agreements entered 

into between the working interest owners and the unit operator as provided in this sccti 

whether one or more, are herein referred to as the "Operating Agreement". No such agree 

ment shall be deemed either to modify any of,,the terms and conditions of this unit agree 

ment or to relieve the unit operator of any right or obligation established under this 

unit agreement and in case of any inconsistencies or conflict between this unit agree

ment and the operating agreement, this unit agreement shall prevail. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically 

provided herein, the exclusive right, privilege and duty of exercising any and a l l 

rights of the parties hereto which are necessary or convenient for prospecting for,pro

ducing, storing, allocating and distributing the unitized substances are hereby delega

ted to and shall be exercised by the unit operator as herein provided. Acceptable evi

dence of ti t l e to said rights shall be deposited with said unit operator and, together 

with this agreement, shall constitute and define the rights, privileges and obligations 

of unit operator. Nothing herein, however, shall be construed to transfer t i t l e to any 

land or to any lease or operating agreement, i t being understood that under this agree

ment the unit operator, in its capacity as unit operator, shall exercise the rights of 

possession and use vested in the parties hereto only for the purposes herein specified. 

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days 

after the effective date of this agreement, commence operations upon an adequate test 

well for o il and gas upon some part of the lands embraced within the unit area and shall 
t e s t 

d r i l l said well with due diligence to a depth sufficient to raXXMXXgX&BfXXX the 

Chacra formation or to such a depth as unitized substances shall 

be discovered in paying quantities at a lesser depth or until i t shall, in the opinion 

of unit operator, be determined that the further drilling of said well shall be unwarran 

ted or impracticable; provided, however, that unit'operator shall not, in any event, be 

required to drill said well to a depth in excess of 2;600 feet.. 

Until a discovery of a deposit of unitized substances capable of being produced in pnyii-

quantities (to wit: quantities sufficient to repay the costs of drilling and producing 

operations with a reasonable profit) unit operator shall continue drilling diligently, 

one well at a time, allowing not more than six months between the completion of on<? w. l l 

and the beginning of the next well, until a well capable of producing unitized substano•: 



in paying quantities is completed to the satisfaction of the Commissioner or until 

i t is reasonably proven to the satisfation of the unit operator that the unitized land 

is incapable of producing unitized substances in paying quantities in the formation 

drilled hereunder. 

Any well commenced prior to the effective' date of this agreement upon the 

unit area and drilled to the depth provided herein for the drilling of an i n i t i a l test 

well shall be considered as complying with the drilling requirements hereof with respect 

to the i n i t i a l well. The Commissioner may modify the drilling requirements of this 

section by granting reasonable extensions of time when in his opinion such action is 

warranted. Upon failure to comply with the drilling provisions of this article the 

Commissioner may, after reasonable notice to the unit operator and each working interest 

owner, lessee and lessor at their last known addresses, declare this unit agreement 

terminated, and a l l rights, privileges and obligations granted and assumed by this unit 

agreement shall cease and terminate as of such date. 

.9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should unitized substances in paying quantities be discovered upon the unit 

area, the unit operator shall on or before six months from the time of the completion of 

the i n i t i a l discovery well and within thirty days after the expiration of each twelve 

months period thereafter, f i l e a report with the Commissioner and Division of the 

status of the development of the unit area and the development contemplated for the 

following twelve months period. 

I t is understood that one of the main considerations for the approval of this 

agreement by the Commissioner of Public Lands is to secure the orderly development of 

the unitized lands in accordance with good conservation practices so as to obtain the 

greatest ultimate recovery of unitized substances. 

After discovery of unitized substances in paying quantities, unit operator shall 

proceed with diligence to reasonably develop the unitized area as a reasonably prudent 

operator would develop such area under the same or similar circumstances. 

I f the unit operator should f a i l to comply with the above covenant for reason

able development this agreement may be terminated by the Commissioner as to a l l lands of 

the State of New Mexico embracing undeveloped regular well spacing or proration units, 

but in such event, the basis of participation by the working interest owners shall 

remain the same as i f this agreement had/not been terminated as to such lands; provided, 

however, the Commissioner shall give notice to the unit operator and the lessees of rocor 

in the manner prescribed by (Sec. 19-10-20 N.M. Statutes 1978 Annotated,) of intention to 

cancel on account of any alleged breach of said covenant for reasonable development ntvl i 

(5) 



decision entered thereunder shall be subject to appeal in the manner prescribed by 

(Sec. 19-10-23 N.M. Statutes 1978 Annotated), and, provided further, in any event the 

unit operator shall be given a reasonable opportunity after a final determination with

in which to remedy any default, failing in which this agreement shall be terminated as 

to a l l lands of the State of New Mexico- embracing undeveloped regular well spacing or 

proration units. 

S'f Notwithstanding any of the provisions of this Agreement to the contrary, a l l 

undeveloped regular well spacing or proration unit tracts within the unit boundaries 

embracing lands of the State of New Mexico shall be automatically eliminated from this 

Agreement and shall no longer be a part of the unit or be further subject to the terr-

of this Agreement unless at the expiration of five years (5) after the f i r s t day of ti-.j 

month following the effective date of this Agreement diligent drilling operations are 

in progress on said tracts. 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of pro

ducing unitized substances in paying quantities, the owners of working interests shall 

participate in the production therefrom and in a l l other producing wells which may be 

drilled pursuant hereto in the proportions that their respective leasehold interests 

covered hereby on an acreage basis bears to the total number of acres committed to this 

unit agreement, and such unitized substances shall be deemed to have been produced from 

the respective leasehold interests particpating therein. For the purpose of determin

ing any benefits accuring under this agreement and the distribution of the royalties 

payable to the State of New Mexico and other lessors, each separate lease shall have 

allocated to i t such percentage of said production as the number of acres in each lease 

respectively committed to this agreement bears to the total number of acres committed 

hereto. 

Notwithstanding any provisions contained herein to the' contrary, each working 

interest owner shall have the right to take such owner's proportionate share of the 

unitized substances in kind or to personally s e l l or dispose of the same, and nothing 

herein contained shall be construed as giving or granting to the unit operator the right 

to sell or otherwise dispose of the proportionate share of any working interest owner 

without specific authorization from time to time so to do. . 

11. ALLOCATION OF PRODUCTION; All unitized substances produced from eact} trace 

in the unitized area established under this agreement, except any part thereof used for 

production or development purposes hereunder, or unavoidably lost, shall be deemed to be 

produced equally on an acreage basis from the several tracts of the unitized land, and 

for the purpose of determining any benefits that accrue on an acreage basis, each such 

tract shall have allocated to i t such percentage of said production as its area bears to 

(6) 



the entire unitized area, tt is hereby agreed that production oE unitized mibst tuuco.s 

from the unitized area shall be allocated as provided herein, regardless of whether 

any wells are drilled on any particular tracts of said unitized area. 

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: 

All rentals due the State of New Mexico shall be paid by the respective lease 

owners in accordance with the terms of their leases. 

All royalties due to the State of New Mexico under the terms of the leases 

committed to this agreement shall be computed and paid on the basis of a l l unitized 

substances allocated to the respective leases committed hereto; provided, however, 

the State shall be entitled to take in kind its share of the unitized substances a l 

located to the respective leases, and in such case the unit operator shall make de

liveries of such royalty o i l in accordance with the terms of the respective leases. 

All rentals, i f any, due under any leases embracing lands other than the 

State of New Mexico, shall be paid by the respective lease owners in accordance with 

the terms of their leases and a l l royalties due under the. terms of any such leases 

shall be paid on the basis of a l l unitized substances allocated to the respective 

leases committed hereto. 

I f the unit operator introduces gas obtained from sources other than the 

unitized substances into any producing formation for the purpose of repressuring, 

stimulating or increasing the ultimate recovery of unitized substances therefrom, a 

like amount of gas, i f available, with due.allowance for loss or depletion from any 

cause may be withdrawn from the formation into which the gas was introduced royalty 

free as to dry gas but not as to the products extracted therefrom; provided, that 

such withdrawal shall be at such time as may be provided in a plan of operation con

sented to by the Commissioner and approved by the Division as conforming to good pet

roleum engineering practice; and provided further, that such right of withdrawal shall 

terminate on the termination of this unit agreement. 

If any lease committed hereto is burdened with an overriding royalty, payment 

out of production or other charge in addition to the usual royalty,the owner of each such 

lease shall bear and assume the same out of the unitized substances allocated to the 

lands embraced in each such lease as provided herein. 

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY 
TO LANDS WITHIN THE UNITIZED AREA: 

The terms, conditions and provisions of a l l leases, subleases, operating agr̂ '.--

ments and other contracts relating to the exploration, drilling development or opera

tion for o i l or gas of the lands committed to this agreement, shall as of the effective 

date hereof, be and the same are hereby expressly modified and amended insofar as they 

apply to lands within, the unitized area to the extent necessary to make the same 

(7) 



conform to the provisions hereof and so that the respective terms of said leases ami 

agreements w i l l be extended insofar as necessary to coincide with the terms of this 

agreement and the approval of this agreement by the Commissioner and the respective 

lessors and lessees shall be effective to conform the provisions and extend the terms 

of each such lease as to lands within the unitized area to the provisions and terms of 

this agreement; but otherwise to remain i n f u l l force and effect. Each lease committed 

to this agreement, insofar as i t applies to lands within the unitized area, shall con

tinue i n force beyond the term provided therein aa long as this agreement remains i n 

effect, provided, d r i l l i n g operations upon the i n i t i a l test well provided for herein 

shall have been commenced or said well i s i n the process of being d r i l l e d by the unit 

operator prior to the expiration of the shortest term lease committed to this agree

ment. Termination of this agreement shall not affect any lease which pursuant to the 

terms thereof or any applicable laws would continue i n f u l l force and effect thereafter. 

The commencement, completion, continued operation or production on each of the leasehold 

interests committed to this agreement and operations or production pursuant to this 

agreement shall be deemed to be operations upon and production from each leasehold i n 

terest committed hereto and there shall be no obligation on the part of the unit oper

ator or any of the owners of the respective leasehold interests committed hereto to d r i l l 

offset to wells as between the leasehold interests committed to this agreement, except 

as provided i n Section 9 hereof. 

Any lease embracing lands of the State of New Mexico of which only a portion 

is committed hereto shall be segregated as to the portion committed and as to the por

tion not committed and the terms of such leases shall apply separately as two separate 

leases as to such segregated portions, commencing as of the effective date hereof. Not

withstanding any of the provisions of this agreement to the contrary, any lease embracing 

lands of the State of New Mexico having only a portion of i t s lands committed hereto shall 

continue i n f u l l force and effect beyond the term provided therein as to a l l lands em

braced within the unitized area and committed to this agreement, i n accordance with the 

terms of this agreement. I f o i l and gas, or either of them, are discovered and are be

ing produced in paying quantities' from some part of the lands embraced i n such lease 

which part is committed to this agreement at the expiration of the secondary term of such 

lease, such production shall not be considered as production from lands embraced in such 

lease which are not within the unitized area, and which are not committed thereto, and 

d r i l l i n g or reworking operations upon some part of the lands embraced within the unitiz.'<: 

area and committed to this agreement shall be considered as d r i l l i n g and reworking UP ;-

ations only as to lands embraced within the unit agreement and not as to lands cmbrac. d 

within the lease and not.committed to this unit agreement; provided, however, as to 

any lease embracing lands of the State of New Mexico having only a portion of i t s lands 

(8) 
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committed hereto upon which o i l and gas, or either of them, has been discovered is 

discovered upon that portion of such lands not committed to this agreement, and are 

being produced in paying quantities prior to the expiration of the primary term of 

such lease, such production in paying quantities shall serve to continue such lease 

in full force and effect in accordance with its terms as to a l l of the lands embraced 

in said lease. 

14. CONSERVATION: Operations hereunder and production of unitized substances 

•hall be conducted to provide for the most economical and efficient recovery of said 

substances without waste, as defined by or pursuant to State laws or regulations. 

15. DRAINAGE: In the event a well or wells producing o i l or gas in paying 

quantities should be brought in on land adjacent to the unit area draining unitized 

substances from the lands embraced therein, unit operator shall d r i l l such offset veil 

or wells as a reasonably prudent operator would d r i l l under the same or similar c i r 

cumstances. 

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be 

covenants running with the land with respect to the interests of the parties hereto 

and their successors in interest until this agreement terminates, and any grant, 

transfer or conveyance of interest in land or leases subject hereto shall be and here

by is conditioned upon the assumption of a l l privileges and obligations hereunder to 

the grantee, transferee or other successor in interest. No assignment or transfer or 

any working, royalty, or other interest subject hereto shall be binding upon unit op

erator until the f i r s t day of the calendar month after the unit operator is furnished 

with the originalj photostatic, or certified copy of the instrument of transfer. 

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon 

approval by the Commissioner and the Division and shall terminate in f i v e (5) years 

after such date unless (a) such date of expiration is extended by the Commissioner, or 

(b) a valuable discovery of unitized substances has been made on unitized land during 

said i n i t i a l term or any extension thereof in which case this agreement shall remain in 

effect so long as unitized substances are being produced in paying quantities from the 

unitized land and, should production cease, so long thereafter as diligent operations are 

in progress for the restoration of production or discovery of new production and so ion-

thereafter as the unitized substances so discovered are being produced as aforesaid. Iiii 

agreement may be terminated at any time by not less than seventy-five percent (75'-) on 

an acreage basis of the owners of the working interests, signatoryhereto, with the npnrov 

of the Commissioner and with notice to Division. Likewise, the failure to comply wi th :h> 
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drilling requirements of Section 8 hereof, may subject this agreement to termina

tion as provided in said section.. 

18. RATE OF PRODUCTION: All production and the disposal thereof shall be 

in conformity with allocations, allotments, and quotas made or fixed by the Commission 

and in conformity with a l l applicable laws and lawful regulations. 

19. APPERANCES: Unit operator shall, after notice to other parties affecte 

have the right to appear for and on behalf of any and a l l interests affected hereby, 

before the Commissioner of Public Lands and the Division, and to appeal from orders 

issued under the regulations of the Commissioner or Division, or to apply for relief 

from any of said regulations or in any proceedings on its own behalf relative to opera 

tions pending before the Commissioner or Division; provided, however, that any other 

interest party shall also have the right at his own expense to appear and to parti

cipate in any such proceeding. 

20. NOTICES: All notices, demands, or statements required hereunder to be 

given or rendered to the parties hereto, shall be deemed fully given, i f given in 

writing and sent by postpaid registered mail, addressed to such party or parties 'at 

their respective addresses, set forth in connection with the signatures hereto or to 

the ratification or consent hereof, or to such other address as any such party may 

have furnished in writing to party sending the notice, demand, or statement. 

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the 

unit operator to commence or continue drilling or to operate on or produce unitized 

substances from any of the lands covered by this agreement, shall be suspended while, 

but only so long as, the unit operator, despite the exercise of due care and diligence 

is prevented from complying with such obligations, in whole or in part, by strikes, 

war, act of God, Federal, State, or municipal law or agencies, unavoidable accidents, 

uncontrollable delays in transportation,inability to obtain necessary material in open 

market, or other matters beyond the reasonable control of the unit operator, whether 

similar to matters herein enumerated or not. 

22. LOSS OF TITLE: In the event tit l e to any tract of unitized land or 

substantial interest therein shall f a i l , and the true owner cannot be induced to join 

the unit agreement so that such tract is not committed to this agreement, or the oper

ation thereof hereunder becomes impracticable as a result thereof, such tract may be 

eliminated from the unitized area, and the interest of the parties readjusted as a re

sult of such tract being eliminated from the unitized area. In the event of a dispute 

as to the title to any royalty, working, or other interest subject hereto, the unit 

operator may withhold payment or delivery of the allocated portion of the unitized 



substances involved on account thereof, without liability for interest until the dis

pute is finally settled, provided that no payments of funds due the State of Now Moxico 

shall be withheld. Unit Operator, as such, is relieved from any responsibility for ;my 

defect or failure of any ti t l e hereunderi 

23. SUBSEQUENT JOINDER: Any o i l or gas interest in lands within the unit 

area not committed hereto, prior" to the submission of the agreement for final approval 

by £he Commissioner and the Division, may be committed hereto by the owner or owners 

of such rights, subscribing or consenting to this agreement, or executing a r a t i f i 

cation thereof, and i f such owner is also a working interest owner, by subscribing to 

the operating agreement providing for the allocation of costs of exploration, develop

ment, and operation. A subsequent joinder shall be effective as of the f i r s t day of th 

month following the approval by the Commissioner and the filing with the Division of 

duly executed counterparts of the instrument or instruments committing the interest of 

such owner to this agreement, but such joining party or parties,.before participating 

in any benefits'hereunder, shall be required to assume and pay to unit operator, their 

proportionate share of the unit expenses incurred prior to such party's or parties 

joinder in the unit agreement, and the unit operator shall make appropriate adjustments 

caused by such joinder, without any retroactive adjustment or revenue. 

24. COUNTERPARTS: This agreement may be executed in any number of counter

parts, no one of which needs to be executed by all.parties, or may be ratified or con

sented to by separate instrument in writing specifically referring hereto, and shall 

oe binding upon a l l those parties who have executed such a counterpart, ratification, 

or consent hereto with the same force and effect as i f a l l such parties had signed the 

same document, and regardless of whether or not i t is executed by a l l other parties 

owning or claiming an interest in the lands within the above described unit area. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agree 

ment to be executed as of the respective dates set forth opposite their signatures. 

Unit Operator 

BCO, Inc. 

Attest: 

T i t l e 



Working I n t e r e s t Owner 

Attest : 

^ HARRY L. ̂ IGBEE ^ 

Lessors 

COMMISSIONER OF PUBLIC LANDS 

By 

( s e a l ) T i t l e 

ACKNOWLEDGMENTS 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

, ̂ rie foregoing instrument/was ackr©wledc^dc_bj^fore me/£h< day 
of , 1986 by ^Jt^AA-M^ V . ^iCfC^-l^. , L^^Qjyy^a^-, 
of BCO, Inc. , a - New Mexico (/ corporation, on behalf of said 
corporation. 

Notary 
My commission expires: 

Notary Public u 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

e foregoing instrument was acknowledged before me t h i s ^ ^ ^ Z I l ^ a v 

of I—HtsTL^s , 1986 by Harry L. Bigbee. 

FEary 
My commission expires: 

Notary Public 



EXHIBIT A 

Alamito Unit 
Sandoval County, New Mexico 

T 23 N, R 7 W 

Section 32 

Federal Lands 

State Lands 

Fee Lands 

Tract No. 

Unit Outline 
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PADILLA & SNYDER 'Mm 1MB 
A T T O R N E Y S AT LAW 

200 W. M A R C Y , S U I T E 212 

P.O. B O X 2523 

SANTA F E , N E W M E X I C O 87504-2523 

(505) 988 -7577 

OIL CONSERVATION DIVISION 

JUN I 1985 

June 17 , 1986 

HAND DELIVERED v ^ 

Mr. Richard L. Stamets 
Division Director 
O i l Conservation Division 
Santa Fe, New Mexico 

Dear Mr. Stamets: 

Enclosed please f i n d the Application of BCO, Inc. f o r 
approval of the Alamito Agreement, Sandoval County, New 
Mexico. 

Thank you f o r your assistance. 

ELP:jmo 
Enclosures i n T r i p l i c a t e 

Copy: Mr. Harry L. Bigbee (w/ enclosure) 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

August 6, 1986 
POST OFFICE BOX 3088 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(5051 827-5800 

Mr. Ernest L. P a d i l l a 
P a d i l l a & Snyder 
Attorneys a t Law 
P. O. Eox 2523 
Santa Fe, New Mexico 87504 

Re: CASE NO. 8941 
ORDER NO. R-8270 

A p p l i c a n t : 

6CO, I n c . 

Dear S i r : 

Enclosed h e r e w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

Sincerely, ^ 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 

A r t e s i a OCD x 

Aztec OCD 

Other 
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C E R T I F I C A T I O N 

[ CERTIFY THAT THE ATTACHED INSTRUMENTS ENTITLED JOINDER AND 

RATIFICATION FOR THE FOLLOWING THREE ENTITIES, ARE TRUE AND EXACT 

••3HOTO-COP IES OF THE ORIGINAL INSTRUMENT, IN MY CUSTODY AND ON 

1 LE IN THE STATE LAND OFFICE. 

DABROS PROPERTIES, INC, 
vADIS INVESTMENTS, INC. 
DUGAN PRODUCTION CORPORATION 

NOVEMBER h, 1886 
A JIM BACA 
^51 ONER OF PUBLIC LANDS COMM.I i 



JOINDER AND RATIFICATION 

IN CONSIDERATION of the execution of the. U n i t Agreement 

f o r the development and o p e r a t i o n of the Alamito U n i t Area 

by BCO, I n c . and Harry L. Bigbee dated June 25, 1986 i n form 

approved by the Commissioner o f P u b l i c Lands of the State of 

New Mexico, the underigned owner of lands or i n t e r e s t s i n 

lands or r o y a l t i e s or other i n t e r e s t s i n p r o d u c t i o n covered 

by paid U n i t Agreement hereby s e v e r a l l y , t o the ext e n t of 

hi F. p a r t i c u l a r ovm^rhsip or i n t e r e s t , consents t o the 

i n c l u s i o n of --aid lands w i t h i n t he U n i t Area t h e r e i n 

d e f i n e d , approves and adopts the terms of s a i d U n i t 

Agreement as a p p l i c a b l e t o s a i d s e v e r a l lands and i n t e r e s t s , 

agrees t h a t the d r i l l i n g and development requirements of a l l 

leases and othe r c o n t r a c t s i n which i t s several r i g h t s and 

.interests a r f created or de f i n e d s h a l l be deemed f u l l y 

performed by the continued o p e r a t i o n o f the w e l l or w e l l s 

now d r i l l e d or d r i l l i n g w i t h i n the u n i t area and by the 

performance of tho p r o v i s i o n s o f s a i d U n i t Agreement, and 

agrees t h a t payment f o r or d e l i v e r y of (whichever may be 

re q u i r e d under pi: i o r agreements) o i l and of tha proceeds o f 

gas duly made upon the basis o f p r o d u c t i o n a l l o c a t e d under 

said U n i t Agre*>m*nt t o the p a r t i c u l a r lands t o which such 

r i g h t s or i n t e r e s t s apply, regardless of a c t u a l p r o d u c t i o n 

t herefrom a h a l l c o n s t i t u t e f u l l performance of a l l such 

o b l i g a t i o n s t o the undersigned e x i s t i n g under such leases or 

o 111 e r c o n t r a c t *» , 

DABPOS PROPERTIES INC. 

I t s 
O.K. Nelson 
Vice President of JN Oil. and Gas, 
Tne., A i i * •: 11 • \ • : 11 Pi • t f o r l>«bro;-> 
t rope r l i ps , j ne . 



STATE OF MONTANA ) 
) S S . 

COUNTY OF YF'IXOWRTONE ) 

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me t h i s 
J1 .L . d a y o f l:s- '.<Li:<:r „ > 1 9 8 6 h Y G-^- N e l s ° n » v - p ; o E J N o i 1 , 
and C,-is, Inc., Altorney-iu-Fact $£ for Dabros Properties, Inc. f 

a Fieri da corporation, on behalf of said corporation. 

Notary Public / 

Hy commission expires: 

Z./9/88 

-2-



JOINDER AND RATIFICATION 

IN CONSIDERATION of the execution of the Unit Agreement 

for the development and operation of the Alamito Unit Area 

by BCO, Inc. and Harry L. Bigbee dated June 25, 1986 i n form 

approved by the Commissioner of Public Lands of the State of 

Nev/ Mexico, the underigned owner of lands or i n t e r e s t s i n 

lands or r o y a l t i e s or other i n t e r e s t s i n production covered 

by said Unit Agreement hereby severally, t o the extent of 

his p a r t i c u l a r ownerhsip or i n t e r e s t , consents t o the 

inc l u s i o n of said lands w i t h i n the Unit Area therein 

defined, approves and adopts the terms of said Unit 

Agreement as applicable t o said several lands and i n t e r e s t s , 

agrees tha t the d r i l l i n g and development requirements of a l l 

leases and other contracts i n which i t s several r i g h t s and 

int e r e s t s are created or defined s h a l l be deemed f u l l y 

performed by the continued operation of the w e l l or wells 

now d r i l l e d or d r i l l i n g w i t h i n the u n i t area and by the 

performance of the provisions of said Unit Agreement, and 

agrees tha t payment f o r or del i v e r y of (whichever may be 

required under p r i o r agreements) o i l and of the proceeds of 

gas duly made upon the basis of production allocated under 

said Unit Agreement t o the p a r t i c u l a r lands t o which such 

r i g h t s or i n t e r e s t s apply, regardless of actual production 

therefrom s h a l l c o n s t i t u t e f u l l performance of a l l such 

obligations t o the undersigned e x i s t i n g under such leases or 

other contracts. 

VADIS INVESTMENTS, INC. 

TT.k~. NeTson 
Attorney-in-Fact I t s 

W i t n e s s 

Address 

Wi t n e s s 

Addrer.s 

Date 



STATE OF MONTANA ) 
) s s • 

COUNTY OF YK1X0WSTONR ) 

S U B S C R I B E D , SWORN T O , AND ACKNOWLEDGED b e f o r e me t h i s 
_ P)!>_ d a y o f (SV I n t > ( - ' { ^ , 1986 b y G.K. Nelson , 
_...i\tLymevLrJ.nrLFiict O f Vadis Inves tments , I n c . , 
a Jiioxixia corporation, on behalf of said corporation. 

Yh^-b frsAs V Y). "flu cl cm 
Notary Public / 

My commission expires: 

4=9/R8 

- 2 -



JOINDER AND RATIFICATION 

IN CONSIDERATION of the execution of the Unit Agreement 

for the development and operation of the Alamito Unit Area 

by BCO, Inc. and Harry L. Bigbee dated June 25, 1986 i n form 

approved by the Commissioner of Public Lands of the State of 

New Mexico, the underigned owner of lands or i n t e r e s t s i n 

lands or r o y a l t i e s or other i n t e r e s t s i n production covered 

by said Unit Agreement hereby severally, to the extent of 

his p a r t i c u l a r ovnerhsip or i n t e r e s t , consents t o the 

inclusion of said lands w i t h i n the Unit Area therein 

defined, approves and adopts the terms of said Unit 

Agreement as applicable t o said several lands and i n t e r e s t s , 

agrees t h a t the d r i l l i n g and development requirements of a l l 

leases and other contracts i n which i t s several r i g h t s and 

in t e r e s t s are created or defined s h a l l be deemed f u l l y 

performed by the continued operation of the w e l l or wells 

now d r i l l e d or d r i l l i n g w i t h i n the u n i t area and by the 

performance of the provisions of said Unit Agreement, and 

agrees tha t payment f o r or delivery of (whichever may be 

required under p r i o r agreements) o i l and of the proceeds of 

gas duly made upon the basis of production allocated under 

said Unit Agreement t o the p a r t i c u l a r lands t o which such 

r i g h t s or i n t e r e s t s apply, regardless of actual production 

therefrom s h a l l c o n s t i t u t e f u l l performance of a l l such 

obligations t o the undersigned e x i s t i n g under such leases or 

other contracts. 

Assistant Secretary 

Address 

W i 1.1 • .•> s s 

Address 

I in t o 



STATE OF NfW MEXICO 

COUNTY OF SAN JUAN 

) 
) S S . 

) 

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me t h i s 
_18th_ day o f August , 1986 by Thomas A. Dugan , 
_2Z Presidf»nt~ o f DUGAN PRODUCTION CORP. , 
a __New_^xicp corporation, on behalf of s a i d corporat ion. 

NotaJjy Publ i c 

My commission e x p i r e s : 

11/13/89 



PADILLA & SNYDER 
A T T O R N E Y S AT LAW 

200 W. M A R C Y , S U I T E 212 

P.O. B O X 2523 

SANTA F E , N E W M E X I C O 87504-2523 

(505) 988-7577 

November 12, 1986 

He: Alamito Unit 
OCD Case 8941 

Dear Mr. Stamets: 

Enclosed f o r f i l i n g are c e r t i f i e d copies of Joinder and 
R a t i f i c a t i o n of Dabros Properties, Inc., Vadis Investments, 
Inc. and Dugan Production Corporation. 

These r a t i f i c a t i o n s and joinders represent the 
commitment of a l l of the overriding r o y a l t y i n t e r e s t owners 
i n the Alamito Unit, and hence 100% commitment of a l l 
i n t e r e s t owners. 

We request t h a t the enclosed documents be f i l e d i n the 
above referenced f i l e . 

Thank you f o r your assistance. 

Hand-Delivered 
RECEIVED 

Richard L . Stamets 
NM O i l Conservation Div i s ion 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

N°v 1 Z 1986 

OIL CONSERVATION DIVISION. 

ELP:kkr 

Enclosure 

c: BCO, Inc. 
Commissioner of Public Lands 



F a 'i i I I a & Snyder 
- '.""TN : Mr. Er n e s t L . P a d i l l a 
P . 0. Box 2523 
- a n t a F e, New Mexico 87504-2523 

Re: Proposed A l a r a i t o U n i t 
Sandoval County, New Mexico 

— i rA e n : 

T h i s o f f i c e has r e v i e w e d t h e u n e x e c u t e d c o p y o f u n i t 
a g r e e m e n t f o r t h e p r o p o s e d A l a m i t o U n i t , S a n d o v a l County, New 
M e x i c o , w h i c h you have s u b m i t t e d on b e h a l f of BCO I n c . T h i s 
agreement meets the g e n e r a l r e q u i r e m e n t s of the Commissioner of 
P u b l i c Lands and has t h i s d ate g r a n t e d you p r e l i m i n a r y a p p r o v a l 
as to form and c o n t e n t . 

P r e l i m i n a r y a p p r o v a l s h a l l n o t be c o n s t r u e d t o mean f i n a l 
a p p r o v a l of t h i s a g r e e m e n t i n any way and w i l l n o t e x t e n d any 
s h o r t t e r m l e a s e s , u n t i l f i n a l a p p r o v a l and an e f f e c t i v e d a t e 
nave geen g i v e n . A l s o , any w e l l commenced p r i o r t o the e f f e c t i v e 
d a t e of t h i s a g r e e m e n t w h i c h p e n e t r a t e s i t s o b j e c t i v e h o r i z o n 
p r i o r t o s a i d e f f e c t i v e d a t e s h a l l n o t be c o n s t r u e d as t h e 
i n i t i a l t e s t w e l l . 

When s u b m i t t i n g y o u r a g r e e m e n t f o r f i n a l a p p r o v a l p l e a s e 
submit the f o l l o w i n g : 

1. A p p l i c a t i o n f o r f o r m a l a p p r o v a l by t h e C o m m i s s i o n e r 
s e t t i n g f o r t h t he t r a c t s t h a t have been committed and t h e 
t r a c t s t h a t have not been committed. 

2. A l l r a t i f i c a t i o n s from the l e s s e e s of Record and Working 
I n t e r e s t Owners. A l l s i g n a t u r e s s h o u l d be acknowledged 
by a n o t a r y and one s e t must c o n t a i n o r i g i n a l s i g n a t u r e s . 

3 Order of 
approva 1 
a p p r o v a l 

the New Mexico O i l C o n s e r v a t i o n D i v i s i o n . Our 
w i l l be c o n d i t i o n e d upon subsequent f a v o r a b l e 
by t h e New Mexico O i l C o n s e r v a t i o n D i v i s i o n . 



P a d i l l a & Snyder 
J u l y 7. 1986 
Page 2 

5. Your f i l i n g f e e i n t h e amount o f t h i r t y d o l l a r s has been 
r e c e i v e d . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
1505} 327-5744 

JB < F C ? - pm 
OCD-Santa Fe, New Mexico C C : 



State of N e w A4exico 

JIM BACA 
COMMISSIONER 

Commissioner cf Riblic 
August B> 19B6 

P O. BOX 1148 
SANTA FE. NEW MEXICO 87504-lim 

Pad i ! i a 8* 
A t t n : Mr 
P. 0. Box 
San-.a Fe > 

Snyder 
Ernest L. Pad i l i a 

2523 
New Mexico B75D4-2523 

Re : AlamitD State Unit 
Lea Cauntyi New Mexicc 

Gsn* i emen : 

T h e C o m m i s s i o n e r o f P u b i i c L a n d s h a s t h i s d a t e g r a n t e d y o u 
f i n a l a p p r o v a l t o t h e A l a m i t o S t a t e U n i t A g r e e m e n t ) S a n d o v a l 
C a u n t y i New M e x i c o - • w h i c h y o u h a v e s u b m i t t e d o n b e h a • - c t B C O J 
I n c . a s u n i t o p e r a t o r . T h e e f f e c t i v e d a t e o f y o u r a g r e e m e n t i s 
A u g u s t B J 1 9 6 6 . O u r a p p r o v a l i s s u b j e c t t o I i k e a p p r o v a l by t h e 
New M e x i c o O i I C o n s e r v a t i o n D i v i s i o n . 

P l e a s e s u b m i t a c o p y o f y o u r o p e r a t i n g a g r e e m e n t t o g e t h e r 
w i t h a c o p y o f a l I w e l I r e c o r d s p e r t a i n i n g t o t h e d r i i ! i n g o f t h e 
A l a m i t o S t a t e U n i t w e l l N o . 1 . 

E n c l o s e d a r e F i v e ( 5 ) C e r t i f i c a t e s o f A p p r o v a l . 

Y o u r f i l i n g f e e i n t h e a m o u n t o f $ 3 0 . 0 0 h a s b e e n r e c e i v e d . 

I f we m a y b e o f f u r t h e r h e l p p l e a s e d a n o t h e s i t a t e t o c a i I 

o n u s . 

V e r y t r u l y y o u r s J 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD Or PRANDO* D i r e c t o r 
Oil and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
encIs. 
c c : O C D - S a n t a Fe> New M e x i c o * 



AREA CO 
983-122 J l J L 101987 

BCO, Inc. 
OIL WELL OPERATOR 

135 GRANT 
SANTA FE, N. M. 87501 

July 17, 1987 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, N.M. 87503 

Oil Conservation Division 
Energy & Minerals Department y 
P. 0. Box 2088 
Santa Fe, N.M. 87501 

RE: 1987 Plan of Development 
Alamito Unit 
Sandoval County, New Mexico 

Gentlemen: 

Pursuant to Paragraph 9 of the Alamito Unit Agreement, a f t e r approval by 
a l l working i n t e r e s t owners, BCO, Inc., as operator, hereby amends the plan 
of development fo r the u n i t during 1987 which was o r i g i n a l l y submitted 
December 17, 1986. 

1. BCO, Inc., plans to d r i l l the Alamito Unit #2, 
Alamito Unit #3, and Alamito Unit #4 i n August 1987. 
The wells w i l l be d r i l l e d to the Gallup. I f time 
and conditions permit, they w i l l be completed i n 1987. 
Otherwise, they w i l l be completed i n Spring, 1988. 
Plats of each w e l l lo c a t i o n are attached. Applications 
for Permit to D r i l l have been f i l e d w i t h the OCD Aztec. 

2. When the Gallup wells are completed and placed i n 
production, the Alamito Unit #1 w i l l be connected to 
the separator and gas l i n e and placed i n production. 

Should the foregoing be acceptable to you, please s i g n i f y your approval on 
the approval form attached hereto. 

Very t r u l y yours, 

Elizabeth B. Keeshan 
Vice President 

EBK: jw 
Attachments 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

A P P R O V A L F O R M 

1987 Plan of Development, Alamito Unit, Sandoval County, New Mexico, 

as amended July 17, 1987: 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, N.M. 87503 

By: Date: 

O i l Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe. N.M. 87501 

Date: 



.T S A N T A F E . N E W M E X I C O B 7 5 0 I 

Att l l u u n r t l rttuvl W ffom lh« eulrr bo%M\6milrt r-f lh« Srrt lon . 

I c t t s c d 10-1-3E 

* t « o : o t L l O M Well N o . 

5CC, i n c . Al ami t o U n l t 2 
& K U O k Town»hlp Range County 

N 32 23 Nor th 7 West Sandoval 
. d u a l l o o t o g * Loca t ion of We l l ; 

(ret Irtxn ihe South line end 1820 I r o t from tlto West 
.round Lev*! Cle». Producing Formation Pool Dedicated Acicooe; 

6820 Gallup Alamito Gallup 40 Acrre 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. 1/ more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes _ _ No K answer is "yes" type of consolidation 

If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division. 

1820" 

Sect i on 

770 ' 

32 

>)0 »»0 »D 1,70 teftO 1»»0 i » IO 7k4D jooo i soo ic>co 

C E R T I F I C A T I O N 

/ hereby certify that the information cen> 

fomec/ herein (s t»t»r ond complete to fhe 

hex* of my knowledge a n d oe/iei 1. 

None 

E l i z a b e t h B. Keeshan 
P o s i t i o n 

Vice Pres ident 
Company 

BCO, I n c . 
Date 

J u l y 1 6 , 1987 

nSlcs ff *"| ^ ^ ^ 6 1 ' " f»3e'i~l>y me or 
tfQdmt f&^crrig iog, o n f i h o £ thm aame 

' ' l l t t l H l l ' a * 0 

Dote Surveyed 

July 9, 1987 
Ht^lsfercd Prolcsalonal Cxv^inec-r 
an4/or Lond Curve yOl 

Ccrllt£y6l. No. 5 9 7 9 

Edgar L . Risenhoover, L . S . 



For.-. C-102 
' '.I Z A N T A F L . NEW M E X I C O 87501 totstd 10-1 - 78 

A H i t i i U n r r i n u l l r*e f r o m tH# e u l r r b o u t d - i t r * r*f t h * 5 # » e D o A , 

BCO, Inc 
L e o s e 

Alami to Uni t 
Well N o . 

3 
nit La i te l 

E 
Section 

32 
Township 

23 North 
Hong* 

7 West 
County 

Sandoval 
d u a l f'ostog* Location o l V e i l : 

leet Irom Ihe N o r t h line ond 7 6 0 I rot from the W e s t ll 
round L e v e l Clev . Producing rotmatlon Pool Dedicated Acreage; 

6850 Gallup Alamito Gallup 40 Acre» • 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is> dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes __ No If answer is "yes" type of consolidation -m 

Jf answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use Fcverse side of 
this form if necessary.)_ ,— 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or othcrwise)or until a non-standard unit, eliminating such interests, has been approved by the Division. 

1980' 

- 760 -<§> 

--4-
M 

" ! 
i i 

Sect ion 32 

t i 7 0 l e t s »#«<< 2 1 I D 

C E R T I F I C A T I O N 

/ hereby certify that (he Information con* 

toined herein is trve ond complete to the 

best ol* my knowledge ond belief. 

Name 

E l i z a b e t h B. Keeshan 
Posi t ion 

Vice President 
Company 

BCO, I n c . 
Date 

J u l y 16, 1987 

l 
*r.g»"i 

noZfe* 

LMvpe 

Is "i^J^B 

2T 

hatShe same 

hf> Utst of my 

Dale Surveyed 

July 9, 1987 
Ht-glstexe-d Professional D ^ i n v c f 
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; 3 ( O l a L e a s * " • l l No . 
3C0, I n c . Alami t o Uni t 4 

r,a L . l t e t Section Township Bongo County 

G 32 23 Nor th 7 West Sandoval 
dual f'oslog* Loconon ol Well; 

1960 l-et Irom Ihe North l i n e a n d 2130 I r o t I r o m H ie East t ine 
round Level Clev. - Producing rormalton Pool Dedicated Acreage; 

6840 Gallup Alamito Gallup 40 Acres • 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

( { Yes _ _ No If answer is " y e s " type of consolidation 

]f answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of i 
this form if necessary.) . . j 

No allowable will be assigned to the well until a l l interests have been consolidated (by communitization, unitization, j 
forced-pooling, or otherwise) or until a non-standard unil, eliminating such interests, has been approved by the Div i s ion . 
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BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

December 17, 1986 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, NM 87503 

r 

O i l Conservation D i v i s i o n v 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe, NM 87501 

Re: 1987 Plan of Development 
Alamito Unit 
Sandoval County, New Mexico 

Gentlemen: 

Pursuant to Paragraph 9 of the Alamito Unit Agreement, a f t e r approval by a l l 
working i n t e r e s t owners, BCO Inc., as operator, hereby submits the fo l l o w i n g 
plan of development f o r the u n i t during 1987: 

1. BCO Inc., d r i l l e d and tested a w e l l (Alamit Unit #1) and determined that 
i t i s a commercial w e l l capable of producing gas i n paying q u a n t i t i e s . 

2. When the gas market s t a b i l i z e s and economic conditions improve, BCO, Inc. 
w i l l d r i l l a d d i t i o n a l wells and connect the wells w i t h gathering l i n e to 
a compressor that w i l l enable the gas to be sold. We are unable to deter
mine at t h i s time i f the gas market and economic conditions w i l l improve 
s u f f i c i e n t l y to permit t h i s development i n 1987. 

Should the foregoing be acceptable to you, please s i g n i f y your approval on the 
approval form attached hereto. 

Very t r u l y yours, 

(3, 

( 
ELIZABETH B. KEESHAN 
Comptroller 

EBK:cl 

Attachment 



APPROVAL FORM 

1987 Plan of Development, Mamito Unit, Sandoval County, New Mexico 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, NM 87503 

By: Date: 

Oil Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 

Date: 

t 



- Mm ?s 

COMMISSIONER 

O F F I C E OF THE 

January 2, 1987 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

BCO, I n c . 
ATTENTION: 
135 Grant 
Santa Fe, New Mexico 

Ms. E l i z a b e t h B. Keeshan 

Re: 1987 Plan of Development 
A l a m i t o U n i t 
Sandoval County, New Mexico 

Gentlemen: 

T h i s o f f i c e i s i n r e c e i p t o f y o u r l e t t e r o f December 17, 
1986, w h e r e i n , as u n i t o p e r a t o r o f t h e A l a m i t o U n i t you have 
d e t e r m i n e d t h a t t h e U n i t W e l l No. 1 i s a commercial w e l l capable 
of b e i n g p r o d u c e d i n p a y i n g q u a n t i t i e s as r e q u i r e d by t h e U n i t 
Agreement. A c c o r d i n g t o t h e data s u b m i t t e d , t he Commissioner of 
P u b l i c Lands concurs w i t h your d e t e r m i n a t i o n . 

A l s o , p l e a s e be a d v i s e d t h a t t h e Commissioner of P u b l i c Lands 
has a l s o t h i s date approved your 1987 P l a n of Development f o r the 
A l a m i t o U n i t A r e a , S a n d o v a l C o u n t y , New M e x i c o . Such p l a n 
a d v i s e s t h a t when t h e gas m a r k e t s t a b i l i z e s and e c o n o m i c 
c o n d i t i o n s i m p r o v e , BCO, I n c . w i l l d r i l l a d d i t i o n a l w e l l s and 
connect t he w e l l s w i t h g a t h e r i n g l i n e t o a compressor t h a t w i l l 
e n a b l e t h e gas t o be s o l d b u t a r e u n a b l e t o d e t e r m i n e a t t h i s 
t i m e i f t h e gas m a r k e t and economic c o n d i t i o n s w i l l i m p r o v e 
s u f f i c i e n t l y t o p e r m i t t h i s development i n 1987. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New Mex i c o 
O i l C o n s e r v a t i o n D i v i s i o n . 

Very t r u l y y ours . 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

BH/FOP/pm 
enc1s . 
cc: OCD -Santa Fe. New Mexico 



State of New-Mexico 

SLO REF NO OG-73_ 
W.R. HUMPHRIES 

COMMISSIONER P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

March 24, 1988 

BCOJ I n c . 

A t t n : Ms. E l i z a b e t h Keeshan 
135 Grant 
Santa Fe, New Mexico 87501 

Re- 1988 Plan of Development 
A l a m i t o Un i t 
Sandoval County, New Mexico 

Gentlemen: 

The Commissioner OT Publ ic Lands has t h i s date approved your 
1988 P l a n of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by a l l o t h e r 
a p p r o p r a i a t e a g e n c i e s . 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l I 
on us . 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(5G5> 627-5744 

UiRH/FOP/pm 
enc I s . 
cc= OCD 

BLM 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

:ary 29, 1988 

Ql l CONSERVATION OiVii. • 

Commissioner of Public Lands 
P. 0 . Box 1148 
Santa Fe, N.M. 87503 

O i l Conservation Div i s ion 
Energy _ Minerals Department 
P. 0 . Box 2088 
Santa Fe, N.M. 87501 

Gentlemen: 

Pursuant to Paragraph 9 of the Alamito Unit Agreement, a f t e r approval 
by a l l working i n t e r e s t owners, BCO, Inc., as operator, hereby submits 
the plan of development fo r the u n i t during 1988. 

1. The Alamito Units #2, 3 and 4 were d r i l l e d to the 
Gallup and completed i n 1987. We are currently 
s t a b i l i z i n g the operation of the wells. 

2. When the weather improves, we w i l l connect the 
Alamito Unit #1 to the separator and s e l l the gas. 

Should the foregoing be acceptable to you, please s i g n i f y your approval -

on the approval form attached hereto. 

RE: 1988 Plan of Development 
Alamito Unit 
Sandoval County, New Mexico 

Very t r u l y yours, 

Elizabeth B. Keeshan 
Vice President 

EBK: jw 
Attachment 



AREA CODE 505 
983-1228 

A P P R O V A L F O R M 

1988 Plan of Development, Alamito Unit, Sandoval County, New Mexico, 

dated January 29, 1988: 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, N.M. 87503 

By: Date: 

O i l Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe.Ji-H^ 87501/^ S~) 



State of New Mexico 
v Vf 

W.R. HUMPHRIES 
COMMISSIONER 

i J. 

SLO REF. NO. OG-438 

Commissioner of Eibllc Lands P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

September 9, 1987 

E l i z a b e t h Keeshan 
BCO , I n c . 
A t t e n t i on 
135 Grant 
Santa Fe, New Mexico 87501 

Gent Iemen 

Re: A l a m i t o U n i t 
1987 Plan of Development 
Sandoval County, New Mexico 

The Commissioner of Publ i c Lands has t h i s d ate approved t h e 
above c a p t i o n e d P l a n of Development. Our a p p r o v a l is s u b j e c t t o 
I ike a p p r o v a l by a I I a p p r o p r i a t e agencies. 

I f we may be of f u r t h e r h e l p , p l e a s e do not h e s i t a t e t o c a l i 
on us . 

Very t r u l y y o u r s , 

Ul. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l & Gas D i v i s i o n 
(505)'827-5744 

URH/FOP/ams 
enc I OSure 
cc=Bureau of Land Management 

O i l C o n s e r v a t i o n D i v i s i o n 



State of iNIewA4cxico 

W.R. HUMPHRIES 
COMMISSIONER 

Commissioner of Ribllc l̂ ands P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

SLO REF NO. OG-1018 

February 7, 1989 

BCO, Inc. 
A t t n : Ms. Elizabeth B. Keeshan 
135 Grant 
Santa Fe, New Mexico 87501 

Re: 1989 Plan of Development 
Alamito Unit 

Sandoval County, New Mexico 

Gentlemen: 
The Commissioner of Public Lands has t h i s date approved the above 
captioned Plan of Development. 

Our approval i s subject t o l i k e approval by a l l other appropriate 
agencies. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r help please do not hesit a t e t o c a l l on 
us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
O i l and Gas Di v i s i o n 
(505) 827-5744 

cc: OCD 
BLM 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

January 10, 1989 

OIL CONSERVATION O*VI$i0* 
SANTAm 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, NM 87503 

O i l Conservation Division 
Energy & Minerals Department 
P. 0. Box 2088 
Santa Fe, NM 87501 

RE: 1989 Plan of Development 
Alamito Unit 

Sandoval County, New Mexico 

Gentlemen: 

Pursuant to Paragraph 9 of the Alamito Unit Agreement, a f t e r approval 
by a l l working i n t e r e s t owners, BCO, Inc., as operator, hereby submits the 
plan of development for the Unit during 1989. 

The Alamito Unit #1 (completed i n the Chacra) i s being operated every 
other day by hand with the gas being sold. More frequent operation results 
i n the production of water. 

The Alamito Unit #2, #3, and #4 (completed i n the Gallup) are being 
operated e f f i c i e n t l y . 

With the current reduced price f o r o i l and gas, no additional develop
ment i s planned f o r the Alamit Unit i n 1989. 

Should the foregoing be acceptable to you, please s i g n i f y your approval 
on the approval form attached hereto. 

Very t r u l y yours, 

Vice President 

EBK:nk 
Attachment 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

A P P R O V A L F O R M 

1989 Plan of Development, Alamito Unit, Sandoval County, New Mexico, 

dated January 10, 1989: 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, NM 87503 

By: Date: 

O i l Conservation Division 
Energy and Minerals Department 
P. 0. Box 2088 
Santa F&^-WSr^ 87501 _ 

Date: 



BCO, Inc. -
OIL WELL OPERATOR 

AREA CODE 505 1 3 5 GRANT 
983-1228 SANTA F E , N. M. 87501 

January 23, 1992 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87503 

O i l Conservation Division 
Energy & Minerals Department 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: 1992 Plan of Development 
Alamito Unit 

Sandoval County, New Mexico 

Gentlemen: 
Pursuant to Paragraph 9 of the Alamito Unit Agreement, a f t e r 

approval by a l l working i n t e r e s t owners, BCO, Inc., as operator, 
hereby submits the plan of development for the Unit during 1992. 

I n 1989 BCO temporarily abandoned the Chacra i n the Alamito 1 
in order to t e s t the Basin Fruitland Coal formation. Have 8 
perforations i n Basin Fruitland Coal. Have had no show of gas. 
Have swabbed well when had unit in area. In June 1990 hooked up 
small compressor and used gas from Alamito #2 to t r y to dewater 
coal. Unloaded water regularly for two weeks without a show of 
gas. Well i s shut i n . 

No development i s planned in 1992. 

As requested the following documents are attached. 

Exhibit 1 to 1992 Alamito Unit Plan of Development: 
L i s t of wells in Unit and current status. 

Exhibit 2 to 1992 Alamito Unit Plan of Development: 
Monthly O i l production of each well in unit for 
1990 and 1991. 

Exhibit 3 to 1992 Alamito Unit Plan of Development: 
Monthly Gas production of each well i n unit for 
1990 and 1991. 

Exhibit 4 to 1992 Alamito Unit Plan of Development: 
Current copy of Exhibit A to the Unit Agreement. 



January 23, 1992 
Page Two 

Exhibit 5 to 1992 Alamito Unit Plan of Development: 
Current copy of Exhibit B to the Unit Agreement. 

Exhibit 6 to 1992 Alamito Unit Plan of Development: 
Current map of existing participating areas. 

Should the foregoing be acceptable to you, please signify 
your approval on the approval form attached hereto. 

Very truly yours, 

Elizabeth B. Keeshan 
President 

EBK:dy1 

Attachments 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

A P P R O V A L F O R M 

1992 Plan of Development, Alamito Unit, Sandoval County, New 

Mexico, dated January 23, 1992. 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87503 

By: Date: 

Oil Conservation Division 
Energy and Minerals Department 
P.O. Box 2088 



BCO, INC. 

EXHIBIT 1 To 1992 Alamito Unit Plan of Development 

Status of Wells 

Well 
No. 

Section & 
1/4 t o 1/4 TWP RNG 

Well 
Status 

Forma
t i o n Pool 

1 SWSE 32 23N 7W Shut 
I n 

F r u i t l a n d 
Coal 

Basin 
F r u i t l a n d 

Coal 

2 SESW 32 23N 7W POW Gallup Alamito 
Gallup 

3 SWNW 32 23N 7W POW Gallup Alamito 
Gallup 

4 SWNE 32 23N 7W POW Gallup Alamito 
Gallup 
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BCO, INC. 
EXHIBIT 4 to 

1992 Alamito Unit Plan Of Development 

E X H I B I T A 

Alamito Unit 
Sandoval County, New Mexico 

T 23 N, R 7 W 

Section 32 

o 

Federal Lands 

State Lands 

Fee Lands 

Tract No. 

Unit Outline 
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State of N e w Mexico 

W.R. HUMPHRIES 
COMMISSIONER P.O.BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

October 2, 1990 

Ms. Elizabeth B. Keeshaw, VP 
BCO. Inc., 
135 Grant 
Santa Fe, New Mexico 87501 

Re: Alamito Unit 
Sandoval County, New Mexico 
1990 Plan of Development 

Dear Ms. Keeshaw: 

The Commissioner of Public Lands this date approved the 1990 Plan 
of Development for the Runyan State Unit. Our approval i s 
subject to l i k e approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area and 
the need for further development may exist. You w i l l be 
contacted at a later date regarding these p o s s i b i l i t i e s . 

I f we may be of further help, please do not hesitate to contact 
Clyde Langdale at (505) 827-5791. 

Sincerely, 

W. R. HUMPHRIES 

Floyd 0. Prando, Director 
Oil, Gas & Minerals Division 

cc: OCD 
Unit Corresp. 
Unit POD 



State of N e w AAexico 

COMMISSIONER 
JIM BACA 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87S04-U48 

January 15, 1991 

BCO, Inc., 
Oil Well Operator 
135 Grant 
Santa Fe, NM 87501 

Attn: Elizabeth B. Keeshan 

Re: Alamito Unit 
Sandoval County, New Mexico 
1991 Plan of Development 

Dear Ms. Keeshan: 

The Commissioner of Public Lands has this date approved the 1991 
Plan of Development for the Alamito Unit. Our approval i s 
subject to l i k e approval by a l l other appropriate agencies. 

There i s a po s s i b i l i t y of drainage by wells outside the Unit Area 
and the need for further development may exist. 

I f we may be of further assistance please contact Clyde Langdale 
at (505) 827-5791. 

Sincerely, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

Jtloyd u. Prando, Director 
Oil, Gas & Minerals Division 

JB/FOP/CL/dm 

cc: OCD 
Unit POD F i l e 
Unit Correspondence F i l e 

By: 



BCO, Inc. 
OIL WELL OPERATOR 

AREA CODE 505 1 3 5 GRANT 

983-1228 SANTA F E , N. M. 87501 ( 

January 11, 1991 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87503 

Oil Conservation Division 
Energy & Minerals Department 
P.O. Box 2088 
Santa Fe, NM 87504 

RE: 1991 Plan of Development 
Alamito Unit 

Sandoval County, New Mexico 

Gentlemen: 
Pursuant to Paragraph 9 of the Alamito Unit Agreement, after 

approval by a l l working interest owners, BCO, Inc., as operator, 
hereby submits the plan of development for the Unit during 1991. 

In 1989 BCO temporarily abandoned the Chacra in the Alamito 1 
in order to test the Basin Fruitland Coal formation. Have 8 
perforations in Basin Fruitland Coal. Have had no show of gas. 
Have swabbed well when had unit in area. In June 1990 hooked up 
small compressor and used gas from Alamito #2 to try to dewater 
coal. Unloaded water regularly for two weeks without a show of 
gas. Well i s shut in. 

No development i s planned in 1991. 

As requested the following documents are attached. 

Exhibit 1 to 1991 Alamito Unit Plan of Development: 
L i s t of wells in Unit and current status. 

Exhibit 2 to 1991 Alamito Unit Plan of Development: 
Monthly Oil production of each well in unit for 
1989 and 1990. 

Exhibit 3 to 1991 Alamito Unit Plan of Development: 
Monthly Gas production of each well in unit for 
1989 and 1990. 

Exhibit 4 to 1991 Alamito Unit Plan of Development: 
Current copy of Exhibit A to the Unit Agreement. 



January 11, 1991 
Page Two 

Exhibit 5 to 1991 Alamito Unit Plan of Development: 
Current copy of Exhibit B to the Unit Agreement. 

Exhibit 6 to 1991 Alamito Unit Plan of Development: 
Current map of existing participating areas. 

Should the foregoing be acceptable to you, please signify 
your approval on the approval form attached hereto. 

Very truly yours, 

Elizabeth 
President 

EBK:dyl 

Attachments 



BCO, Inc. 
AREA CODE 505 

983-1228 

OIL WELL OPERATOR 
135 GRANT 

SANTA FE, N. M. 87501 

A P P R O V A L F O R M 

1991 Plan of Development, Alamito Unit, Sandoval County, New 

Mexico, dated January 11, 1991. 

Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87503 

By: Date: 

O i l Conservation Div i s i o n 
Energy and Minerals Department 
P.O. Box 2088 
Santa Fe, NM 87504^_ 

Date: 



BCO, INC. 

EXHIBIT 1 To 1991 Alamito Unit Plan of Development ' 
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EXHIBIT 4 to 
1991 Alamito Unit Plan Of Development 

E X H I B I T A 

Alamito Unit 
Sandoval County, New Mexico 

T 23 N, R 7 W 

Section 32 

© 

Federal Lands 

State Lands 

Fee Lands 

( 3 Tract No. 

Unit Outline 
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