Mid-Continent Region
Exploration United States

A Marathon PO. Box 552
(2 i Midiand, Texas 79702
amamor) Oil Company Telephone 915/682-1626

—BEFORETHE————
OIL CONSERVATION COMMISSION
June 23, 1986 Santa Fe, New Mexico

Case No.£90 _Exhibit No. H:

Submitted by, Marathowo
Harvey E. Yates Company

: . T -2 -8l I
P. 0. Box 1933 | Hearing Date__t0-33 ,

Roswell, New Mexico 88201-1933

Attertion: Rosemary T. Avery

Re: East Garrett Prospect - '"Benson' #l
Section 14, T-16-5, R-28-EF,
Tea Countv, New Mexico

Dear Ms. Avery:

In reference to your letter dated June 4, 1986, concerning Marathon's
submitted AFE for the drilling of a 13,500' Silurian test, please be
informed that Marathon has revised the original anticipated drilling cost
downward to reflect th current depressed drilling market.

Enclosed is our revised (1) AFE, (2) a drilling cost comparison sheet
listing Marathon's and HEYCO's expenditures, and (3) a drilling cost
explanation summary.

Marathon's revised cost is $295,000.00 higher than HEYCO's submitted AFE
for a comparable test in Lea County. The higher cost reflects additicnal
contingency funds which we feel are justifiable in order to prudently
evaluate a 13,500' wildecat,

Anticipated completion costs by both Marathon and HEYCO are more compati-
ble.

Please review the three (3) attachments, decide whether to join or farmout
your interest, and respond as soon as possible.

Yours very truly,
MARATiQN OIL COMPANY
o
) ~
Steve Daniels LMB/THH ;mmc'

Landmain Attachments
xc: “Yorking Interest Owners



Harvey E. Yates Company

ARCO 011 & Gas Company

P. 0. Box 1610

Midland, Texas 79702-1610
Attention: Ms. Rita Buress

Mrs. June D. Speight
?, 0. Drawer 1687
Lovinzton, New Mexico 88260-1687

Mr. and Mrs. W. V. Lawrence
P. 0. Box 2309
Hobbs. New Mexico 88240-2309

Yr. Jomes A. Davidson
2. D. 3ox 494

Midlard, Texas 76702-0494

June 23,

1986
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SHEET OF ____ SHEETS

Bansonn®/

Marathon Oil Company ?"&&)E,d

AUTHORITY FOR EXPENDITURE
DETAIL OF WELL COSTS
(Attachment No.

b/

Qb
‘:0)1 AFENO.

DATE

Lesse or Facility

Field or Proseect __ o asT (12T T cep

Location: Sce 4, Toth =5, R=28-C
bra Co N M
Witdest u Oeveiopment (1 Oevelopment E xploretory [ Recompletion (J workover
€31, Totel Depth 3 &na’ . —_ E.DnllingOays __T7 % Est. Completion Davs 29
[
SOURCE | QuanTITY DESCRIPTION F E”UN“; § cosT
DRILLING COSTS — TANGIBLE
Drive Pipe 1 -
Conductor 2 =
Dam’ L2/e Surfare 3 hosd
Lane’ ‘)«?,’5' intermerhate Casing, Liner, or Tieback 4 =l-X-1-ke]
Liner Hanger and Tiehack Equipmant 5 -
Casingheac 6 22, 200
Miscellaneous 7 < 000
TOTAL DRILLING COSTS — TANGIBLE 108,000
DRILLING COSTS — INTANGIBLE
Location and Access 9 48 oco
'2 Daywork Drilling 10 So.co0
/2 enn' Footage Basis Drilling 11 324000
Direct Supervision 14 20,000
! Bits, Hole Openers, Stabilizers, otc. 1S -
Mud and Mud Services 16 (Lo ool
Rig ruer 17 o
Water 18 Aco0e
Rentsl Equioment and Tools 19 $Cnoo
Casing/Drive Piog Toals, Services and Accessories 20 [2.poC
Cement and Cementing Service 21 a2, onn
i | Well Logging and Services 22| 2o om0
i i Mud Logging 23 | 24 20y
| ] Pipe Inspection 2 | ﬁ, [o]-] @)
i : Directional Servicas 25 ! -
: ! Coring ey 5 ! 1D. a2
] H Formauion Testina  +~ s »—- 27 | 20920
| Diving Services 23 | -
! Mabilization/Demobilization 29 | -
' 1 Air Transoortation 30 b
i ] Marine Transoortation 3t S—
| Land Transoortauion 32 2oarD
Shore Base Services 33 -
Communications 34 -
Fishing Tools and Services 35 -—
Abandoning Tootls and Services 36 —
Miscalianeous Material and Services 37 4q0s0
Orv Hale Contributions g -
Overhead 39 - .
Indirect € xpense 40 10, 000
TOTAL DRILLING COSTS — INTANGIBLE
816000
J ,7‘* I:‘ ] TOTAL DRILLING COSTS |$ Qz+4o0e
49847 > a COMPLETION COSTS — TANGIBLE
7>
}® Fan X%, Production Casing 42 US. 000
Liners 43 —
12 AN Tubing 44 207
Liner Hanger and Tieback Equivment a5 —
Christmas Tree 46 25 0~m
Subsurface Safety Shut-in Devices 47 -
Packers a8 i(- an
Subsurtace Artificial Lift EquiLment 49 -
TOTAL COMPLETION COSTS — TANGIBLE
2/4 nao
Form 2779 Page ¢
Rev. 11.8¢
- . . T T LE -
! - o



SHEET

Marathon Oil Company

AUTHORITY FOR EXPENDITURE AFENC.

Of SHEETS DETAIL OF WELL COSTS OATE

Lesse or Facility

(Attachment No. 1l cont.)

Cc
SOURCE | QUANTITY DESCRIPTION FEATU:&;. § cost
COMPLETION COSTS — INTANGIBLE
Location snd Access 51
Comptation Rig 62 24 000
Contract Ser-ice Units 63
Direct Supervition 54 Y-Yel-Yo)
Comoany Labor o - 55
Contract Labor 56
Riq Fuel 57
Completian and Packer Fluids 58 £, C20
Rentsl Equipment and Tools 59 20,040
Casing Tools, Services and Accessories 60 2 0o
. Cement and Cementing Service 61 /8 000
Logging Services 62 —_pao
Perforsting 63 & nea
Wirsline Services 64
Formation Tresting 65 25 n00
Sand Control Equipment anad Services 66
Formation Testing 67
Tubulsr Testing and Cleamng 68
Mahbilization and Oemaobilizatian of Campletion Rig 69
{ Air Transportation 70
i Marine Transportation P
! | Land Transportation 72 b 000
! ] Shors Base Services 73
Communications 74
Fishing Tools and Services S
Wireline Cased-hole Plugbacks 76
: Miscellaneous Materisl and Services 7 | __/noop
! Sidetrack or Milling Sectrons DT | '
! Overhead . g i
| Indirect E xpanse 30 1 i

TOTAL COMPLETION COSTS — INTANGIBLE

-

IS 247000

TDTAL COMPLETION COSTS
: ! 3JURFACEZ EQUIPMENT — TANGIBLE ;

|
! ! Pumping Equiomaent &3
! Tanks and Related Equioment 34 | /2, 000
| Company Labor ana Non-i4auting Units 25
| Contract Labor and Non-Hauiing Units 36
Water Imjection Eguipmant 87
Heater-Treater 38 /10,000
Miscellaneous Supplies 89 . S.000
Dehvydrating Equipmant 20
Separator-Trap 91 10, 00O
Transportstion 92 2. e
Metering Equipment a3 2. 000
Line Pipe 94
Electrical Equipment 95
Compressors 96
TOTAL SURFA.E EQUIPMENT — TANGIBLE s ¢0, 90
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST :‘A“AT“ON'S SHAF
Total Drilling Cost S S
924 onn
Total Completion Cost
| 34 7/. 000
Total Surface Equipment lfo, 000
Grand Total Cost — 458 S "I !l') o0e (3

Marathon's Share of Grand Total Cost to be Booked This Year

f Wildcat Well, Give Marathon’s Share of Dry Hole Cost




MARATHON OIL COMPANY
Mid-Continent Region
East Garrett Deep Prospect

DRILLING COST COMPARISON
Attachment No. 2

MOC MOC
ORIGINAL REVISED HEYCO  DIFFERENCE
Surface Ca~ing 9,000 6,000 10,000 (-~ 4,000)
Interrediate Casing 80,000 80,000 62,500 + 17,500
(9 5/8) (8 5/8)
Casinghead 40,000 22,000 10,000 + 12,000
Total Intangibles 129,000 108,000 82,500 25,500
Location and Access 60,000 48,000 20,500 + 27,500
Daywork Drilling 357,000 50,000 47,300 + 2,700
Footage Basis Drilling - 324,000 294,000 + 30,000
Direct Supervision 34,000 30,000 12,000 + 18,000
Bits and Stabilizers 80,000 - 1,500 (- 1,500)
Mud 120,000 60,000 30,000 + 30,000
Water 40,000 35,000 10,000 + 25,000
Rental Equipment 20,000 45,000 5,000 + 40,000
Casing Tools and Services 20,000 12,000 2,000 + 10,000
Cement 20,000 20,000 21,3200 + 3,3C0
Logging 30,000 35,0600 14,000 + 21,C00
Mud Logging 254,000 24,060 17,500 + 6,500
Pipe Inspection 10,000 8,600 - + 8,000
Coring 10,000 10,000 - + 10,000
_Formation Testing 40,000 30,000 30,000 -
Mobilization 30,000 - - -
Trucking 30,000 25,000 - + 25,000
Miscellaneous Contingencies 40,000 40,000 30,965 + 9,035
Indirect Expense 10,000 10,000 - + 10,000
P&A Expense - - .. _lo,000 - 10,000
Total Tangibles 1,075,000 816,000 546,265 269,735
TOTAL 1,204,000 924,000 628,765 295,235

TLR: 1bp/W/043.2



+ 17,5230

+ 12,000

+ 27,500

+ 30,000

+ 18,000

+ 30,000

+ 21,000

+ 25,000

MARATHON OIL COMPANY
Mid-Continent Region
East Garrett Deep Prospect

EXPLANATION - DRILLING COSTS
Attachment 3

Intermediate Casing
Marathon O0il Company believes 9 5/8" 1s necessary so
that a 7" protection string ~an be run if severe lost
circulation is encountered.

Casinghead
Includes head, spool, slips, pack-off and landing base.

Location

Includes damages, surveying, location with caliche, lining
reserve pits, rat hole d%gger. (Lea Unit No. 13 - $46,117)

Footage

Marathon 0il Company 3$24/ft. - Depends on rig move and rig
count. (Lea Unit - $25.65/ft.) Will bid out.

Direct Supervision

Drilling Foreman and Geologist - 3416/day with auto
HEYCO - $180/day

Mud
Costs were increased to cover contingencizs of LOSt
circulation and cenciticning fer > ST and corin: {(Zea
Jniz Yo. i3 - 341,333
aur s2iC water and Irasn water. (Lea Unit 'o. i3 - 336.GCC)
Zancas
include mobile home, nud cleaner, 2VT, Zlow snow, nhvdraulic
choke, rfas-—iine.
Marathon 0il Company ~ 3625/day
HEYCO - $83/day
Logging
Includes full suite of logs for intermediate and production
holes.
Trucking

Includes, delivery of all.rental equipment and casing.

TLR:1bp/W/043.3



HARVEY E. YATES COMPANY

2 me e e re s 0% 513860

S2SWVEL. NIV \IEICD 3320

HEYCO ?g
PETROLEUM PRODUCERS sl

".-'/""F-

June 4, 1986

Marathon 0il Company
P. O. Box 552
Midland, Texas 79702

Attention: Steve Daniels, Landman

Re: East Garrett Area
Sec. 14, T-16S, R-28E, N.M.P.M.
Lea Countv, New Mexico
Harathon's Proposed Benson 7l
13,500' Silurian Well

Gentlemen:

Please refer to your letter of May 23, 198§, requesting that
HEYCO participate in or farm out under the proposed Benson #l.

After reviewing Marathon's AFE, HEYCO's management feels that the
costs are excessive for a well drilled under today's economic condi-
tions. Following are two random examples:

(1) Item 10: Daywork drilling, shown as $4200/day ($89/ft.
for a dry hole and $129/ft. for a completed
well). HEYCO can drill a comparable well on
a footage rate basis for $39/ft. (dry hole)
and $71/ft. (completed well).

(2) Item 22: Well logging and services, shown as $50,000.
HEYCO's logging expense for its proposed
14,000' Devonian well is $14,000.

Enclosed for comparison purposes is a copy of the actual AFE
(with name and location blanked out) showing drilling and completion
costs for a 14,000' Devonian well HEYCO expects to drill this year in
Lea County, New Mexico. It will be readily apparent that these anti-
cipated costs are considerably lower than Marathon's AFE. HEYCO has
found that in order to keep their people working, contractors are glad
to submit bids sufficiently low to be competitive in today's market.

:\ 3:‘...*.1.\v '--3 )
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June 4, 1986 Page 2
Marathon 0il Company
Marathon's Proposed Benson #1

Marathon's well proposal is still being evaluated, and HEYCO's
decision to join or farm out its interest will depend to some extent
upon Marathon's revision of the AFE costs.

We will be interested in learning of Marathon's assessment of our

recommendation. Please call us if you would like to discuss this mat-
ter further.

Very truly yours,
Land Departngnt

RTA/d1ln

zg: VWorking Interest Owners (with ATI)



HARVEY E. TATES CONMFASY

LEASE NWE « WELL MUMEER: RCCT 1.
LEGL LOCATION:
CORITY: LEA EFTil: 11000 FOENATIQL CEVQULI
AFE TYFE: (1) TEV (D) EXF (2) WO «RE-ENTRY {4} OTHERS = 2
DRILLING & CGXFLETICN COSTS: [R? FOLE FRORLC!IG
9200 [NANGIGLE DRILLING COSTS: : Co313 WwLL 20378
920  STALING DANMGES & LEGAL FEES--==---===-cememaem- ---- --- 33,000 83, N
92: 1 LOCATICH,RIGHT OF WAY- -- e e 112,50 312,509
92.2 FOOTAGE: FEET 2 $/FCCT 13000 $21,00 ==~=m=mmemmmmmmcmmmcee e $293. 000 $94, 08
9213 DAYWORE: DAYS & $/DAY 11 44,300 ——=- $47,50¢ 337, 26a)
9211 SUFFACE CASING CEMENTING & SERVICE- -—-- -—- 15,00 $5, 060
9213 DRILLING MUD,ADGITIVES % WATER $30,000 $40, 000
9216 MUD LOGGING WNIT, SURVEYS ETC.- 317,990 $17, 500
917 INTERMEDIATE CASING CTMENTING &% SeRVICES---==-m-c-oceccmcccccrncrancena- 315,500 $13, %0
9218 GehcRaL MISC. (GLGF TEST.RATHOLE...ETC) - --- 11, 9% $1, 500
ge:0 RENTAL TOQLS & EQUIFMENT --- 335, 000 $5, W0
Tl COE N SUFERVISION-~-- (IR 2.
9234 HI5C. BIT3, TOOLS & SUFFLIES -— ———— .50 $1,500)
TOTAL INTANGIGLE CRILLING COSTS : = $432,300 3462,600
9230  INTANGIBLE FORMATION EVALUATION:
9201 CORING, TOGLS & SERVICE %9 1]
PEN B53T: & D5T 10 RUN/ $ CHARGE & 35,000 $30, 00 | PURVEY]
9233 ELECTRIC LOGS, SAMFLE SACHS...ETC $14,000 $14, 00
pat) MISC. FORMATION EVAL. $0 30
TATAL INTANGIBLE FORMATION EVALUATICH $34, 00 $44, (0
5240  [NTANGIBLE COMFLETION COSTS:
9241 CQTLETION UNIT COST: DAYS & $/DAY 1S $1,500 $22.550
43 MUD. WATER & ADCITIVES $2.9%0
9244 CEMENT, TOOLS & SERVICES {PRCD.STRING...ETC) $25.000
9245 ELECTRIC LOGS(CBL...ETC.), TESTING 15,000
9246 TOOU & EGUIFHMENT RENTAL % TRUCKING 14,5
9247 STIMULATION L TREATING $20.000
9748 CCreANT SUFERVISION memeroman 33,60
A BITS. TCOLS k SUFFLIES $2,00%
geos FLUG onCK ——-- 35,000
M HIZC. CONTINGENCIES-~-- - 357,733
SEL FLLCSING EXFENSE 310,600 3 .
CTRL INTANGIBLE COMPLETION CO573--- $10,00 819,230
TI8Y 0 TAGIEE IRILLING & COIPLEVION CT3753:
7201 Sunrmcc CASIIG CO373: 45108 & FEETY 153 3/8 350 mmeememee LY TUNELY] 510,000
7292 [HYERMEDIATE CASING: (5:1IF & rEZi) 3 9/3 500 meemmmeee- 362,50 352,50
9363 FROCUCTION CASING:(SIZE & FEEIT) S 12 4000 meeeeoeee $ 14,00
EMeL] FRODUCTICH TUBING: (SliE & FEZT) < 3/3 14000 ememeeeee $55.,000
930S CASING HEAD e $4,500
I 1 v R ——— $5, 500
9307 TUBING heAD B R T T2 $5. 000
7363 ChRISTHAS TREE -—— - [T
9210 SUBSURFACE EDUIFHENT -=mm = mmmmm s oo o e e e e e e $2.00)
EMI KISC PIFE COINECTIONS-- - cmcmcceeesan 81,500
5312 FACKER & SFECIAL ECUIFHENT-m=esmmmmmmmeeeeee meean )
9313 MISCELLANEOUS CONT [HGENCIES--n===== - . 42885 816,550
TOTAL TAUGIELE GRILLING % COMPLETIONS C51S-==nmnmmmmmmmmmmmmmmemmecece MOL96S  $152.05)
9400 GEIERAL LEASE & BATTERY EQUIFHENT:
9401 FUEING BT (FRIMZ HOVER) 360, 000
9302 SEFARATORS. GAS FROD.UNITS,...ETC. $10, 000
9405 TAZS: M. & SIIE 27400 kelS ————- $7.000
9410 INSTALLATION COSTS 3 = . $15, 000
414 FLOW LINES. YALVES...ETC z : 18, S0
9115 MJ5CELLAEOUS LEASE EQUIFHENT - 82,500
10T6L GEMERAL LEASE & BATTERY EQUIFHENT COSTS - . W $105, 000
TOTAL IMTANGIBLE COSTS: , $515,800  $457,020
T07AL TANMGIELE CDSTS: : 301,965 $152,050
TOTAL LEASE & BnTTERT ECUIFHENT: 8 $105, (00
4/2 trRAgn bR e n iRttt
TOT/AL COSTSM PEaaq e srren st a s a s R st O R NIRRT BRI Eat ot teslunnany $4610.785 $344, V6O
FREFFAED BY: N1 YOLUG DATE: S/12/64 TONCROtradetanbentstessnes

RFFROVED EY:

“IT 1S RECOGHIZED THAT THE AMOUNTS FROVIDED FOR HEREIN ARE

ESTINATED DILY, AND FEFROVAL OF THIS AUTHORIZATION SHALL COvPANY:
EXTEND 1O THE ACTUAL COSTS [INCURRED IN COMOUCTING THE

OFERATICHS SFECIFIED, WIETHER NORE OR LESS THAN HEREIN SET DATE:
outr*




SHEET ____ OF

Benson

_ SHEETS

il

Marathon Qil Company

AUTHORITY FOR EXPENDITURE
DETAIL OF WELL COSTS

AFE NO.

OATE

+/29/86

Lease or Facility

East Garrett Deep

Field or Prospect

Location: Sec. 14, T-16-S, R-38-E
Lea Countyv, New Mexico
Wildcat & Deveicoment (] Devetopment E xploratory U] Recompletion (J Workover _

€st. Totai Depth 13.500°' Est. Drilling Days 85 Est. Campletion Davs 20
Cc
SOURCE | QUANTIY DESCRIPTION FEATURE } 8 cosT
’ 0
DRILLING COSTS — TANGIALE
Drive Pipe 1 ——
4CY 1 20" Canductor 2 ! 2,000
} 30C* | 13-3/8"Surtace 3 ! 7,000
| 5,00C' 19-5/8" Intermeaiate -Casina, Liner, or Tieback 4 } 30.000
i Liner Hanger and Tieback £guipoment 5 i -
! Casingneaa & i 30,000
f Miscetianeous 7 ! 10, 000
. TOTAL DRILLING COSTS — TANGIBLE l 129,000
i DRILLING COSTS — INTANGIBLE !
Location and Access 9 ! 60,000
? 8 Davwork Dniling_ 4200/day with fuel o | 357,000
i Faotage Basis Orilling Mmoo | -
i Direct Supervision 14 | ! 34,000
i 3its, Hoie Openers, Stabiizers, etc. 15 i | 80,000
' *Mud ana Mud Services 15 | 120.000
i | R1g Fuet 17 1 ! —
: Water 13 ! | 40,000
{ S Rental Equipment ang Too!s 19 | | 20,000
| Casina; Drive Pioe Tools. Sarvices and Accessories 20 i ! 20,000
i Ca2ment ang Cementing 52rvice z° 20,000
Weit Loaging ang Services 2 =0 N 0C3
*dud Logging 22 24,000
Zi0e Inspecuion o 10,000
Sirecuional 33rvicas 2 —_
Zorning 3 10,000
Sormauon T2sung _‘ -0.000
' Dwing Services ~3 -
“lonmzavion, C2meSinzanucn T :}O.GOO
Ar Transgortatuon 2 -
“darine Transoortauon BN i -
i tand Transoortanon 22 i 30,000
; | Shore Base s2rvices 33 ! ; —
i | Communications 24 | | -
| | Frshing Tools ana Services 35 ! ——
i Abanaoning Tools and Services 36 -
Miscellaneous Materiat ana Services 17 40,000
Dry Hole Contributions 38 —-—
Overhead 39 R
Indirect Expense 40 10 R 000
TOTAL DRILLING COSTS — INTANGIBLE 1,075,000

TOTAL DRILLING COSTS

s 1,204,000

COMPLETION COSTS — TANGIBLE

13,500 {5-1/2" Production Casing 42 150,000
- Liners 43 —

13,00C' |2-7/8" Tubing 44 90,000
Liner Hanger and Tieback Equipment 45 . —

Christmas Tree 46 40,000
Subsurface Safety Shut-in Devices a7 —_

Packers ~8 10 ,000
Subsurface Arulticial Lift Equipment 49 —

- TOTAL COMPLETION COSTS —~ TANGIBLE 290,000

Form 2779 Page 4
Rev. 1181



Marathon Oil Company

AUTHORITY FOR EXPENDITURE AFE O, _
SHEET of SHEETS DETAIL OF WELL COSTS JATE +/29/36
Lease or Facility Benson #1
| C
SOURCE | QUANTITY DESCRIPTION FEATURE o cosT
[3)
COMPLETION COSTS — INTANGIBLE
Location and Access 51 —-_—
2Q Completion Rig 682 | 24,000
Contract Service Units 83 | t -
Direct Supervision 54 6 N 000
Company {abor 55 -
Contract Labor 56 ——
Rigq Fuei 57 -
Completion and Packer Fluids 58 10,000
| Rental Equipment and Tools 59 20,000
| ) Casing Tools, Services and Accessories 60 10,000
Cement and Cementing Service 61 25,000
Logging Services 62 5,000
Perforating 63 5,000
Wiretine Services 54 —
Formation Treating &5 50,000
Sand Controi Equipment and Services 66 —
Formation Testing 67 —
| Tubuiar Testing ana Cleaning 68 -
| Mobihization and Demobilization of Completion Rig €9 —_—
! Air Transoortation 70 —
i ! Marine Transportation I i -
: ! Lana Transportation 72 10,000
: Shore Base Services 73 -
| Communications 74 | | —_
i Fishing Tools and Services TER ] _—
! Wireline Cased-hote Plugbacks % | | _
i Nscelianeous Material and Services 7 ] 10, 000
‘ Sidetrack or Miiling Secticns 73 ' _
; Qverneaa ‘3 _
P Inairect Exgense Py -
TOTAL COMPLETION COSTS — INTANGIBLE 175,000
TOTAL CCMPLETION COSTS | S +65,000
SURFACE EQUIPMENT — TANGIBLE
‘ ' Pumping Equioment 33 ; J—,
Tanks anc Refateg Equipment 34 10,000
! Company Labor ang Non-Haunng units 35 | R
i Contract Labor ana Non-Hauling Units 88 | i
Water Injection Equipment 37 —_—
Heater-Treater 58 10 y 000
Miscellaneous Supplies 89 10 . 000
Dehydrating Equipment 20 —_—
Separator-Trap 91 10.000
Transportation 92 5.000
Metering Equipment 93 5.000
Line Pipe g4 —_
Electrical Equipment g5 _—
Compressors 96 . _—
TOTAL SURFACE EQUIPMENT — TANGIBLE S 50,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS
Tatal Drilling Cost
Total Completion Cost
Total Surface Equipment
Grand Total Cost
Maratton’s Share of Grand Total Cost to be Booked This Year

1f Wildcat Well, Give Marathon’s Share of Dry Hole Cost

{

$ 1,204,000 s .
465,000
50,000
$ 1,719,000 s




