Docket No. 21-87

Dockets Nos. 21-37 and 23-87 are tentatively set for July 15 and 29, 1987. Applications for hearing must be
filed at least 2! days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ JULY 1, 1987

8:15 A.M. - OLL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9159:

CASE 8863:

CASE 8864:

CASE 9074:

CASE 9160:

CASE 9161:

Application of Yates Petroleum Corporation for approval of a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Desert Rose State and Federal Unit com-

prising 2560.52 acres, more or less, of State and Federal lands in Townships 8 and 9 South, Range 26
East (19 miles northeast of Roswell, New Mexico).

(Coutinued from June 3, 1987, Examiner Hearing) (Reopened)

In tte matter of Case 8863 being reopened upon application of Alana 01l and Gas Corporation to vacate
or ncdify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, New Mexico. Appli-

cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R-8210:

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L),
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit X),
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N),
all in Sectiom 26, Township 28 North, Range 1 East; and
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of
Saction 11, Township 27 North, Range 1 West.

(Continued from June 3, 1987, Examiner Hearing) (Reopened)

In th: macter of Case 8864 being reopened upon the application of Suntex Energy Corporatiom to vacate
or noiify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New Mexico. Appli-

cant: jeeks to complete or recomplete the following wells which were ordered plugged pursuant to the
proviiions of said Order No. R-8223:

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26,
Juntex Well No. 2 located 66Q0' FSL - 365' FEL (Unit P) of Section 22,
juntex Well No. 3 located 1858' FNL - 1800' FWL (Unit F) of Section 14,
Suntex Well No. 4 located 935' FNL - 1650' FWL (Unit C) of Section 23,
Suntex Well No. 5 located 2004' FSL - 2310' FWL (Unit K) of Section 11, and
3untex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23,

4.1 in Township 28 North, Range 1 Easc.

(Continued from June 3, 1987, Examiner Hearing) (Recpened)

In the matter of Case 9074 being reopened upon application of Suntex Energy Corporatiom to vacate or
modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba County, New Mexico. Applicant
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, ILnc.
which were ordered plugged pursuant to the provisions of said Order No. R-8404:

Well No. 1 located 1824' FSL - 1778' FEL (Unit J) of Section 14,

Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14,

Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11,

Well No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and
dell No. 8 located 2310' FS and WL (Unit K) of Section 14,

3ll on the El Poso Ranch Lease in Township 28 North, Range 1 East, as
projected into the unsurveyed Tierra Amarilla Land Grant.

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface to
the hase of the Morrow formation underlying the W/2 of Section 34, Towmship 23 South, Range 31 East
(which is approximately 19% miles east of Loving, New Mexico), forming a standard 320-acre gas proration
unit t) be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considzred will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, Jesignation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Appli.cition of Crown Central Petroleum Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Abo formationm, underlying either the SE/4 SE/4 (Unit P) of Section 25, Township

19 Sou:h, Range 38 East, to form a standard 40-acre oil spacing and proration unit within said
verticial limits or the SE/4 of said Section 25 to form a standard l60-acre spacing and preration unit
for an and all formations and/or pools developed on 160-acre spacing, both aforementioned units to

be ded .cated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operzz..ng costs and charges for supervision, designation of applicant as operator of the well and a
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charge for risk involvad in drilling said well. Said area is approximately 1 3/4 miles east of the
comnunity of Nadine, Naw Mexico.

CASZ 3107: (Continued from June 3, 1987, Examiner Hearing) THIS CASE WILL BE DISMISSED.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the abova-styled cause, seeks an order pooling 2ll mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Daxota 0il Pools underlying the E/2 of
Section S, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both poocls to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of appllcanc as
~_operator of the well and a charge for risk involved in drilling said well.

CAéﬁ 8963: (Continued from June 3, 1987, Examiner Hearing) (Reopened) THIS CASE WILL BE DISMISSED.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rioc Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Gresnhorn-Graneros-Dakota 0il Pools underlying the W/2 of Section 16, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as we.l as actual operating costs and charges for supervision, designation of
applicant as cperator of the well and a charge for risk involved in drilling said well.

CASE 9151: (Continued from June 17, 1987, Examiner Hearing)

Application of Bettis, Boyle & Stovall for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a well
to be drilled 660 feet from the North line and 1980 feet from the West line (Unit C) of Section 9,
Township 25 South, Range 29 East, to test the Wolfcamp, Strawu, Atoka, and Morrow formations, the
W/2 of said Section 9 to be dedicated to the well.

CASE 9162: Application of Amerind 04l Company for compulsory pooling and a non-standard oil proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn or Atoka formation underlying the SW/4 SE/4 and SE/4 SW/4 of Section 28,
Township 16 South, Range 37 East, forming a non-standard 80-acre oil spacing and preoration unit
for either the West Casey-Strawn, Casey-Strawn, or Northeast Lovington-Pennsylvanian 0il Pools.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said area
is located approximately 6.5 miles east-southeast of Lovington, New Mexico.

CASE 9163: Application of ARCO 0il and Gas Company for pool creation, special pool rules, and discovery allowable,
Lea County, New Mexico. Applicant, in the ahove~styled cause, seeks the creation of a new o0il pool
for Wolfcamp productior. comprising the W/2 NW/4 of Section 9, Township 16 South, Range 32 East, and
the promulgation of special rules therefor including a provision for 80-acre spacing and designated
well locations. Applicant further seeks the assignment of an o0il discovery allowable, as provided
by Rule 509 of the Division's General Rules, to the discovery well for said pool being its West
Anderson Ranch State Well No. 1 located 1980 feet from the Novth line and 660 feet from the West
line (Unit E) of said Section 9 (approximately 6 miles north cf Maljamar, New Mexico).

CASE 9164: Application of Phillips Petroleum Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the cownhole commingling of Eumont-Queen
gas production and Eunice Monument-Grayburg-San Andres oil prcduction in the wellbore of its New
Well No. 2 located 1980 feet from the North line and 330 feet from the East line (Unit H) of

Section 26, Township 2C South, Range 36 East, being approximately &) miles northwest of 0il Center,
New Mexico.

CASE 9165: Application of Terra Resources, Inc. for a non-standard gas proration unit and an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the abcve-styled cause, seeks approval of a
160~acre non-standard gas spacing and proration unit comprisirg the SW/4 of Section 1, Township 22
South, Range 27 fast, Undesignated East Carlsbad-Wolfcamp Gas Pool, to-be dedicated to a well to
be drilled at an unorthodox gas well location 1330 feet from the South line and 660 feet from the
West line (Unit L) of said Section 1, said well being approximately 5 miles east of Carlsbad, New
Mexico.

CASE 9154: (Continued and Readvertised)

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an uncrthodox gas well location to be drilled
595 feet from the North line and 335 feet from rhe East line (Unit A) of Section 1, Township 31 North,
Range 1l West, Blanco-fictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.
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CASE 9166:

CASE 9167:

CASE 9168:

Application of Marathon 0il Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Penrsylvanian formation in the perforated interval from approximately 9,960 feet to 10,250 feet
in its J. M. Denton Well No. 5 located 660 feet from the South line and 1980 feet from the West

lice (Unit N) of Section 11, Township 15 South, Range 37 East, which is approximately 11% miles
east-northeast of Lovington, New Mexico.

Application of Marathon 0il Company for lease commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval to commingle Devonian oil production from its
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section 14 and its V. E. Roddy Well No. 1 located 750 feet from the North and East lines (Unit A)
of fection 23, both in Township 16 South, Range 38 East (both wells being approximately 2% miles
south of the old Hobbs Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), in a
comon tank battery located on the Benson Lease in the SE/4 SE/4 of said Section 14.

Application of J.(James) A. Davidson for a determination of reasonable well costs, Lea County, New
Mexico. Applicant, in the above-styled cause, as an interest owner in the Marathon 0il Company
Berson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of
Section 14, Township 16 South, Range 38 East (located approximately 2% miles south of the old Hobbs
Arny Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was drilled pursuant to
the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order
ascertaining the reasonableness of actual well costs for the subject well.
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ra David R. {acenach, Eximminer, or Mizhaei E. Stogner, a.zernate ZLamin-r:

iz

s the me'ter I Tase 3872 being reopened pursuan: 0 the nrovisions of Sivision Order No. R-3235.
which ordur amendal Rule 10l of the Division Auizs to provide for :he acceprance of cash bonus 2s
%=1l as sirercy "oncs. Said rule will e reviiwad to dezermine whether it is appropriate ir meecing
the needs cf indusecry.

Apolicztion o 21f Acuitaine Zerroleum for a horizontal ziractional drilling pilot puoject and special
Jperatiny ruies therefo., West Lindritn Gallup=-Dakota 0il 200l, R1i3 arriba Ccuntv. llew Mexico.
Appiicenr  in ctne abcve-styled cause, seeks authosity to inirtiate a crizountal i‘rectioral driilirg
pilot pro:r2ct in che ¥, 2 o Seccion ls, Township 23 Nerth, Rarge 3 West. West Linarfth Gallup-Daxc:a
01 Zool. TFrom a well zo oe lecated :n the surlace 300 feet frow che North line and 1500 feet from
tre Jest line of Sa2ction 14, Towasnip 23 Norecr, ange 2 West, the applicant proposes tc exteand the
weilsore iorizontailv and dacdicate both the ¥W/4 anud SW/4 of saia 3ection 14 in the Wes. Lindrich
Jallup~datota Uil Psol co the well, either forring twc standard 150=-3cre oil proration vnits cr a
single uvacrthodox 320-a2cre .il proraticn unit in said goul. Apolicant further seeks szecial rules
aue drovisions within the pilot preject area including the designaction of a prescribed area Limicing
the dorizcntal extent of cthe wellbore ind special aliowable couasiderations.

Aoplicacicna of Permian Ccrvoratiom Zor an exceprion co Jivision Orcer Yo. R-3221, as amended, Zddv
count, diw Mexico. Applicant, in tae zbove-stylad cauvse, seexs an exception to the provisions of
Divicion (rder No. R-3221, as 2menced, to pevmit the disoposal of water oroduced in conmjunctioa with
the »roduction of oil and gas inco a sal: lake iocated in the NW/4 of Secrtiom 2, Township 25 South,
Zinge 29 fast.

.xeopane:l)

In the aatzer of Case 3190 Seing reopened pirsuanc to the prcvisions of Divisicn Orcer No. R-723.,
Jnich order escablished special rules aad vegu.aciona for the dravo Dome t40-iAcre araa in Union,
#warding, and Quav Counties, including a provision for b40-acre sracing unics. Tnteresced parties mav
ippear ari shsw cause why the 3ravo Dome 540-Acre area shoull not be develuped on less than -40-

acre spaciag and prcracion units.

‘Reopenad’
In the narter of Case 3332 being reopened pursuant to the provisions of Division {réer No. E=-7737,
wnich ¢rger estabiished special rules aad regulations fsr the West Brave Dome Carbon Dioxide Cas Area
1n H:rding County, iancluaing a provision for 640-a2cre spacing unics. Interected narties mav cppeur

ana sliow czuse why cha West Bravo Dome Carpen Dioxide Gas Area 3nould aot be developed on less chan
3"0~acre ssacing and nroration units.

‘Centinued frcm May 20, 1987, Exanmirer Hearing)

Applicacica of I & W, Imc. for salt watar Jisposal, Edcy County, New Mexico. Applicant, in rhe above=
stvled cause, seeks authority to dispose of preduced salt water into the Undesignaced Empire-Wolf:amp
(abandoned) Puol ia :he perforated Incterval from approximatelv 7518 feet to 7332 feac znd ia the cpen-
1ole ircerval Irom T83¢ feet to 361 feet in che Frostman 0il CZorvoraticon Walter Sol: Stat: Well No. 1
lecated 22.0 feer from rhe South line and 4C0 “eet from the West iine (Unit L) of Zection 5, Townshin
.8 Soutn, ?ange 28 Zast.

Applicacioa orf larshail & Winstca, Inc. for compulsoery poolins, Lea Couacy, NYew Mexico.

Applicant, in tha 4uove-strled canse, seeks an order, pursuant o [Pivision Genersil 2ule 1207.1.(ii1),
pooiing i1l mineral interasts frum the surface tn the hase oi the Abo formation underlying Lot Yo.

13 “Cnit M) o irregular Seccion °, Toweship 21 Souta, Range 39 East, forming a standavrd stacawide
sC-acre >il spacing and proration unit, to ne dedicated to 2 well to be drilled at a standard loczation
2352 Iecr from che South line and 560 feet from the Eas: line of said Section 6. Apolicarne further
seeks a 20) percen< penalty to e assessed as a charge £or the risk invoived in rae drilling of said
4211, $3A0).00 per monti vhila drillingz and $360.00 per month while srocucing t2 be fixed as
reasonatle cverneai charzes, and that the applicant be zamed overatosr of said well and unit.

I7 THEWE [RE NO OBJECTIONS THIS CAST WILL SE TAKEN UNLCER ADVISEMENT.
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CASE 9142: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East,
to form a standard 40-acre oil spacing and proration unit within the formation, or the W/2 NE/4 of
said Section 36 to form an 80-acre 0il spacing and proration unit for any and all formations and/or
sools within said vertical lLimits which are developed on 80-acre spacing, either unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the costs
incurred in the drilling and completion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk imnvolved in drilling said well.

CASE 9143: Application of Amerind 0il Co. for an unorthodox o0il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Section 33,
Township 16 South, Range 37 East, Shipp=-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated
to the well.

CASE 9130: (Conrinued from 3ay 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Section 27, Towmship 22 South, Range 34 East, to test the
Morrow formation, the N/2 of said Section 27 to be dedicated to the well.

CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well locat:ion, Lea County, New Mexico.
applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formation, the S/2 of said Section 22 o be dedicated to the well.

CASE 9144: Application of Harvey E. Yates Company for revocation of Division Orders Nos. R-7240 and R-8190 and
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
revoking the provisions of Division Order No. R-7240 relating to the compulsory pooling of the S/2 SE/4
of Section 8, Township 16 South, Range 37 East, and revoking Division Order No. R-8190 in its entirety.
Applicant now seeks to pool all mineral interests in the Northeast Lovington-Pennsylvanian Pool under-
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre oil spacing and proration unit to be
dedicated to its existing East Lovington "8" Well No. 2 located 1874 feet from the South line and 354
feet from the East line (Unit I) of said Section 8, and further pooling all mineral interests in the
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the costs incurred
in che drilling and completion of both wells and the allocation of the costs thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk involved in drilling said wells.

CASE 9107: (Continued from May 6, 1987, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Cil Pools underlying the E/2 of
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

-
‘JASE 8963: (Continued from May 5, 1987, Examiner Hearing) (Reopened)

-~

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Granerci-Dakota Oil Pools underlying the W/2 of Section 16, Township

25 Yorth, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervision, designation.of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASE 9129: (Continued from May 6, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexice. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588~A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locations.
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(Xecpen«d)

In <he aatcter ~I CTase °BA3 being reupened upor applicatior -F Alzna Dil and Gas Corporazion to vacatz
* Divisiorn Orcer lo. P-3.10 =:ntered in said Case 7&33. 2., Arriba lovnt, Naw Mexico. Aopli-
cant seeks to ccmplete or recanplit2 ~he following sells wrich we-2 ordered zlugcad cursuant to he
provisicns cof said Jrder Jdo. R-3210:

Samartha Well Jo. 1 ‘ocezted 1L
Samartnc #all lo. 2 located l:
Szmarche Wall Yo. 2 locatec 1175' FSL - 2430' FW4L (Unit .
all in Section 25, Townshio 232 Nerch, Rang: 1 East; and
\lana Weil No. 1 Iocaced 311' FSL = Zl44' FIL (Cait N) <~
Section 11, Towmship 27 North, Range 1 West

0' FSL - 12)32' WL (Tnit ~..
53" FSL - 2200' FAL (Tuiv -
5

(Reopened)

Ir =ne tatter of Case 8864 teirg rwopened up-n the applicaziun Suntex Energy Corporation to vacat?
or »cdify Division Order No. %-8222 entered in said Case 3:--. 7. ¢ arraiba Couaty, “ew Mexico. App.i=-
cant see<s IC complete cr recomtlece the following wells wii_:in ve e ordered plugged pursuan® to the
provisioas o said Jrder No. R-8222-

Suntec Well Yo. I located 1824' TWL - 570" FWI - (nit . . Zzcriom 26,
Sunteg Well Ni. 2 locazed 4¢0' FSL - 365" FEL -Unit F; :f 3Secrion 22,
Sunte< well YNo. I lrcated 1%58' TNL - 1800 FWL (Uait F)» of 3eccion 14,
Sunce¢ Well No 4 located €35' PNL - 1650' FWL (Uuiz 2@ 3f Zection 23,
Sunte Well Nc. 3 lucated 207%4' FSL - 232C"' WL (Jnit X. ¢f Saeetion 11, and
Sunctez We:l No. 9 .ozated 198C' FSL - €672' FWL (Unit L; of Secticn 23,

all i, Township 28 Zecrch, Range 1 East.

‘Reoperei)

in the aiccer of Case ¢074 heing rzopened upoa application 2i .:ntex Znergy Corvoration ce vacate or
modif D vision O.der No. F-8404 enterad in sala Case ¢07%, Riz arviba Countr, Tew Murxicc. aAprli.anc
seeks o complete or recomplate the Zollowing weils Zcrmerir 5 losa Patroleum, Iac.
whi:n we'e ordered plugged nursuant to the provisiocs o sizid Jrder No. R-84(04:

Jell "'e. L1 locaced 1824
Well llo. .ccated 6.8’

¥5L - 1778' Fil [Unit J) of Secticn L
= 3
w211 llo. locazzi 967' F

2
Z SL - 241&' WL (Unit N, of Section
3 SL - 2148' FWL (U'nit N) cf Sectiomn 1
Jell ‘io. 7 lrccated 930' FEL - 2310' FIL fUnit J) of Section I
%well l'o. 8 locaced 2310' FS and YL (Unit K of S=zctiom 14,

all on the £1 Poso Ranch Lesse in Township 28 .Jocth, Range 1 East, as
projected into the unsurveyed Tierra Amarilla Laad Grant.

y
’

»
, and

£

Appiication of Masather 0il Company four pool creatinn. spacial poo™ rulcs, and discovery allowsable:,
ea lountv, New Mexico. Apolicant, in the atove-styied cause, seeks the creatiom of i naw 9il nocl
for Ciluic-Devonian produccion comprising the 3/2 SE/4 of Seection 1%, Township 16 South, Range 38
tast, aik the promulzation of remporary special rules thereiar iucludiag a provisinn for 8C-acre
spacing .nits and designited well locations. Applicant Surther seeks the assigmment of a discovery
alluowabi: as orovided by Ruse 309 of the Gerera: Rules.

Applizat.on of Marathos Oil Company for the imendment ¢f Division Jrder No. R-8287, ac amended, Lea
County, 2w Mexicc. applicant, In tae above-strled cause, seeks the amerirent of Nivision Order No.
R-823Z, s amonded. which order compulsorilv pooled a’l mineral iaterests rom the surface to the
buse 7f the Siluro-Devonian formation underlviang the SE/% SE/4 of Sectiom 4, Township 16 3ouch,
xange 28 Ezst. Applicant nov seeks an 2mendment to said order to incluce a provicion acoling 1ll
mineral interas:zs in the S_lurc-Devonian rormatior underlviag tae S$/2 SC/4 of said Se-tion 14 to
farm an (d-acre spaciug unit f{n the event cf the aprrovil of {its peading pocl cr-ation request in
Case No. 9145.

(Continucd from May 6, 1987, Excemirer Hearing)

Applicatieon of Marathon 0il Comvwany for compulsnry ~onling, Lea County, New Mexico.

Arplicant, in the abeve-styled cause, seeks an ordar peoling 211 minerzl interests Irom the surfa:ze
to the bése or the Penmsvlvanian fcrmaticn underlying the N/2 of Seezisn 17, Tuwnship 17 Soath,
Range 25 fast, forming & 320-acra ororation unit for all formations and,/or pcols developed om 320~
acre spacing, to ce dedicared to a well t> te drilied 198C feet from the Jorth and West 1lines of
said SeetiZon 17. Ailsc to te considered will be the costs incurred in the drilling and completion
of che well and the allocation Jf tiae costs therecf as well as actual operating :osts and charges
for supervisicn, designation of apolicant az operater of the well and a charge for risx iavolved in
driiling said well.
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CASE 9147: Application of Phillips Petroleum Company for a non=-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a l20-acre non-standard oil proration
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesignated
East Lusk-Bone Spring Pool, to be dedicated to its State "1-2" Well No. 1 located at a standard oil
well location 1980 feet from the North line and 660 feet from the West line (Unit E) of said Section 2.

CASE 9148: Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, YNew
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner Ridge
Cnit Well No. 3 to test the Delaware formation at a location 2310 Zeet from the North and East lines
of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of the
Potasn-0il Area as defined by Division Order No. R~111-A, as amended, and having been objected to by
the owners of potash leases in the area.

CASE 9149: 1In the macter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, assigning a discovery allowable, and extending certain pools in Chaves and Eddy Counties,
New Mexicao:

{(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Cisco production and
designated as the Bear Grass Draw-Cisco Pool. The discovery well :is the Phillips Petroleum Company
Green B Well No. 12 located in Unit O of Section 18, Township 17 South, Range 29 East, NMPM. Said
pool would comprise:

TOAVNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 18: SE/4

tb) CREATE a new pool in Zddy County, New Mexico, classified as am oil pool for Delaware production
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of
discovery allowable to the iiscovery well, the Phillips Petroleum Company James A Well No. 2 located
in Cnit J of Section 2, Towaship 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SQUTH, RANGE 30 EAST, NMPM
Seztion 2: SE/4

(¢) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and
designated as the Kaiser Raach-Strawn Gas Pool. The discovery well is the Yates Petroleum Corporation
Compromise AEJ Federal Com Well No. 1 located in Unit H of Section 30, Township 18 South, Range 27
East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Seztion 30: E/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Parkway-Delaware Pool. The discovery well is the Santa Fe Energy Operating
Partners, L.P. Parkway 36 S:ate Well No. 1l located in Unit F of Section 36, Township 19 South, Range
29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 36: NW/4

(e) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: S/2 NE/4

(£) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, tc include therein:

TOWNSHIP 22 SQUTH, RANGE 27 EAST, NMPM
Section 2: w/2

(g) EXTEND the Gravburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool in Eddy County, New
Mexico, to include therein:

TOWUNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section l: SE/4

(h) EXTEND the Otis-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 24: E/2
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Section 5: S/
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New Mexize, o include therein:

=4dy Counz, New Mexico, te include
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“cckets Nos. 16-87 amxl 17-87 are tentatively set for May z0, 1987 and June 3, 1987. Applications fer hearing rust Ze
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WECNESDAY MAY 6, 1987

8:15 A.M. - OIL CCNSERVATICN DIVISICN CONFERENCE ROCM,
STATE LAND COFFICE BUILDING, SANTA FE, NEW MEXICO

The followirng cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

case

C 9120:

9125

Case 9

Case -

Case

Case

{Continied fram April 22, 1987, E:aminer Hearimg)-- -~ -— - -——-

In the natter called by the Cil Conservation Division on its own motion to permit Vixina Petrcleum, Inc.
and all other interested parties to appear an¢ show cause why the Vlkmg Petroleum, Inc. Grynberg State
Well No. 1 located 330 feet fram the North and East lines (Unit a) of Section 12, Townsh:.p 11 South, Pance
27 East, Chaves County, should not ke plugged and abandoneé in accordance with the Division-approved
plqum; pregram.

2Applica:ion of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the Eden Valley State and Federal Unit Area coxprising
15,6€2.1i6 acres, more or less, of State, Federal, and Fee lands in Townships 6, 7, and 8 Scuth, Range 24
Last.

Application of I & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-siyled cause, seeks authority to dispose of produced salt water into the Urdesicnated
Dmpire—iiolfcamp (abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feec anc
in the pen-hole interval fram 7832 feet to 7961 feet in the Frostman Oil Corporation Walter Selt State
Well No 1 lccated 2240 feet fram the South line and 400 feet from the West line (Unit L) of Section 3,
Township 18 Scuth, Range 28 East,

Application of McKay Oil Corporation for an uncrthodox gas-well locaticn, Chaves County, New Mexico.
Applicart, in the above-styled cause, seeks approval of an uncrthodox gas well location for a well to ke
drilled €€C ‘eet fram the North line and 330 feet from the West line (Unit D) of Secticn 23, Township 5
Scuth, Fange 22 East, West Pecos Slcpe Abo Pool, the NW/4 of said Section 23 to be dedicated to the well.

Applicaticn cf Mcbil Producing Texas and Mew Mexico, Inc. for an unorthodox oil well locaticn, Lea County,
lew Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well locaticn Sor
its amxo State Well No. 2 located 1830 feet fram the South line and 510 feet Zrom the West line (Unit L)
of Section 6, Towmship 17 Scuth, Range 36 East, Undesignated Scuth Shoe Bar - Devonian Pocl, the N/Z2 SW/4
of said Secticn 6 to be dedicated to the well forming a standard 80-acre oil spacing and prcration unit
for saic pool.

(Continved from April 8, 1987, Examiner Hearing)

Application of Mesa Grande Resource's Inc. ZIor campulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an crder pooling all mineral interests in the Undesignated
Gavilan-‘ancos and Undesignated Gavilan Greenhorn—Graneros-Dakota Oil Pools underlving the B/2 of Section
S, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit in both
pools tc ke dedicated to a well to be drilled at a standard location thereon. Also tc be considered will
pe the ~ost of drilling and completing said well and the allocation of the cost thereof as well as
actual cperating costs and charges Zor supervision, designation of applicant as cperator of the well and a
charge Zor risk involved in drilling said well,

{Continuzd from April 8, 1987, Examiner Hearing)

Application of Mesa Grande Fescurces, Inc. for compulsory pooling, Rio Arriba County, New Mexico.

~pplican:z, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos
and Gavilan Greenhorn-Granercs-Dakcta Cil Pools underlying +he W/Z2 of Section 16, Township 25 North, Rance
2 West, to be dedicated to a well to be drilled at a standard locatlon thereon. Also to be considered
will be the cost cf drilling and cempleting szid well and the allocation of the cost thereof as well as
actual oserating costs and charges for supezvisicn, designation of applicant as operatcr of the well and a
charge Z;r risk involved in drilling said well.

fpplicat.on of Virginia P. Uhden, Felen Crkesen, and Carroll O. I-’olmberg te void and vacate Divisicn Crcer
Yos. P~7i88 and P~7588-A, San Juan County, New Mexico. Applicant, in the above-stvled cause, seeks an
order vecating Division Order Nes. R-7588 and R-7588-A, which orders prcmulgated Special Rules and
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¢120:

Case 0121:

Case 9132:

Case

a1,

Fequlaticns for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-acre spacirg arc
designated well locaticrns.

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexice.

Appiicant, in the above-stvled cause, seeks approval of an unorthodox gas well location to be drilled 660
feet fram the North anéd fast lines of Section 27, Township 22 Scuth, Fange 34 East, to test the lorrcw
“ormation, the N/2 of saic Secticn 27 to be dedicated to the well.

Application of Apache Corporation for an unorthedcx gas well location, Lea County, New Mexico.

Zrplicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled 1960
feet from the South line and 29C feet from the East line of Section 22, Tewnship 22 South, Range 34 East,
o test the Morrow formation, the S/2 of said Section 22 to be dedicated to the well.

Application of Marathan Oil Company for Compulsory Pooling, Lea County, New Mexico.  Applicant, in the
above-styled cause, seeks an order pooling all mineral interests fram the surface to the base of the
Pennsylvanian formaticn underlying the N/2 of Section 17, Township 17 South, Range 3% East, forming a
220-acre proration unit Zcr all formations and/or pools developed on 320-acre spacing, to be dedicated to
a well to be drilled 1920 feet fram the North and West lines of said Section 17. Also to be ccnsidered
will be the costs incurred in the drilling and campletion of the well and the allocation of the ceosts
thereof as well as actuzl operating costs and charges for supervision, designation of applicant as
operator cf the well and a charge for risk involved in drilling said well.

In the matter of the heariang called by the Cil Conservaticn Division on its own motion for an order
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Tea County, New Mexico, classified as an oil pool for Bone Spring producticn arnd
designated as the Gem-Bcne Spring Pocol. The discovery well is the lianzano 0il Corporation Federal
21-G Well No. 1 located in Unit H of Section 31, Township 13 South, Range 33 East, NMPM. Said pool
weuid camprise:

TCWNSEIP 19 SOUTH, RANGE 33 EAST, DM
Section 31: NE/4

{p} CREATE a new pool in Lea County, Xew lexico, classified as an oil pool for Devenian producticn and
designated as the Mor:h XKnowles-Devonian Pcol. The discovery well is the Marathon 0il Cornpany Benscn
Well No. 1 located in Unit P of Section 14, Township 16 Scuth, Range 38 East, NMPM. Said pecl woulc
camprise:

TOWNSHIZ 16 SCUTH, RANCGE 18 Tast, NMEM
Sectiocn 1l4: SE/4

(c) CONTRACT the Vacuur—abo Reef Pocol in Lea County, New Mexico, by the deletion of the following
cescrikbed area:

TCWNSHIP 17 SOUTH, RANCE 35 EAST, MMPM
Secticn 36: SE/4 NW/4

(d) EXTEND the South Couble A-Abo Pcol in Lea County, New Mexico, to include therein:

TCIMSETP 17 SCUTH, RANGE 35 FAST, NMEM
Secticn 36: N/2 M/4 and SE/4 NK/4

{e) EXTEND the Nerth Air Strip-Bone Spring Pool in lLea County, New Mexico, to include therein:

TCWNSHI? 18 SCUTH, RANGE 34 EAST, NMEM
Secticn 14: SE/4

(£) EXTEND the aiston lanch-Upper Pennsylvanian Pocl in Lea Cocunty, New Mexico, to include therein:

TCWNSHIP 13 SCUTH, RANGE 34 EAST, NMEM
Secticn 25: Mi/4 anc z/2 SW/4

lg) ZXTEND the Casey-Strawn Pool in Lea County, New Mexico, £o include therein:

TCWNSHIP 16 SCUTE, FANGE 37 EAST, NMPM
Secticn 34: SW/4

{h) ZXTEND the Lcwer Tcub.e A=-Abo Pool in Lea County, MNew Mevice, to include therein:

TCVMGHIP 17 SCUTH, RANGE 36 ZAST, NMPM
Section 1l6: SE/4

() ZIED the Hcuse Yates-Seven Rivers Gas Pcol in lLea County, New Mexico, to include therein:
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(3

This
k)

)

(r)

(n}

(o}

TCWNSHTP 20 SOUTH, RANGE 38 FAST, NMEM

Section 1: IE/4

TCWKSHIP 20 SOUTH, RANGE 39 ZAST, MNMEM

Section 6: NW/4

EXTEND the Lazy J-Pennsylvanian Pcol in Lea County, New Mexico, to include therein:

TCWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM

Secticn 28: SW/4

paragraph to be dismissed:
EXTEND the Lusk-Delaware Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM

Section 232: 1W/4

EX'END the North Sanmal-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 16 SOUTH, RANGE 33 EAST, XMPM

Section T: SE/4
Section 8: Sw/4

EXENC the Sammal-Cueen Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 17 SCUTH, RANGE 33 EAST, NMPM

Section 1: MNE/4 anc Sw/4

EX.END the Shipp~Strawn Pool in Lea County, New Mexico, to inciude therein:

TOWNSHIP 17 SCUTH, RANGE 37 EAST, NMPM

Secticn 3: NE/4

EXEND the West Teas Yates-Seven Rivers Pocol in Lea County, New Mexice, to include therein:

TCWNSHI? 20 SCUTH, RANGE 33 FAST, NMPM

Section 9: N/2 SW/4

ECBD the Vacuum Gravburg-San Andres DPcol in Lea County, New Mexico to include therein:

TCWNSHIP 17 SOUTH, RANGE 33 EAST, MPM

Section 35: NE/4
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DOCKET: EXAMINER HEARING - WFLNESDAY MAY 13, 1987

8:15 A.M. - OIL CONSERVATICN DIVISION CONFERENCE ROCH,

STATE [AND CFFICE BUILDING, SANTA FE, NEW MEXICO

The Zoilcwing cases will be heard before Michael E. Stocner, Eiiaminer, or David R. Catanach, Alternate Examiner:

AL CWRELE: (1)
(2)

Corsideration of
Edéy, and Chaves

Consicderation oi

Juaa, Rio Arriba,

<he allowable production of gas for June, 1987, frcm fourteen prorated pools :n Lea,
Counties, New Mexico.

the aliowable production of gas for Sure, 1987, fram four prorated pocls in San
and Sandoval Counties, New Mexico.
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Docket No. 12-87

Dockets Nos. 13-£7 and l4-87 are tentatively set for April 22 and May 6, 1987. Applications for hearing must be filed at
least 22 days in advanc: of hearing date.

DOCKET: EXPMINER HEARING = WEDNESDAY - APRIL £, 1987

B:15 A.M. = CIL CUNSITWATION DIVISION CONFERENCE POCM,
STATE LAND CFTICE BUILDING, SANTA FE, NEW MEXICO

The foliowing cases wil. Le heard before Michael E. Stogner, Examiner, or David R. Catanach, Altemate Examirer:

n
ALLOWAELE :
i

CASE 91G8:

CASE 9106:

CASE 9107:

CASE 8963:
—_—

(1) Ccniiideration of the allcwable production of gas for May, 1987, from fourteen prorated pools in Lea,
Eddr, and Chaves Counties, New Mexico.

{2) Consiiceraticn of the allowable production of gas for May, 1987, fram four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

(Continued fram March 18, 1987, Examiner Hearing) (This Case will be dismissed.)

Applicat:on of Columbus Energy Corporation (formerly Ccnsolidated Oil & Gas, Inc.) contesting the
disqualitication of an NGPA Section 108 Stripper Well Classification, San Juan County, New Mexico.
Applicant., in the above-styled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Section 271.805 and 274.206), contesting the disqualification by the
gas purcliaser of an MGPA Section 108 Stripper Well Classification on its Campass Well No. 1 located 1690
feet froni the South line and 1986 feet frum the East line (Unit J) of Section 22, Township 31 North, Range
13 West,- Basin-Dakota Pool. :

Arplication of Long Trusts for an unorthodex oil well location and non-standard oil preration unit,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks approval ¢ an unorthodox oil
well locztion for a well to be drilled 900 feet from the North line and 1650 feet fram the East line of
Section I, Township 6 South, Range 33 East, South Peterson-Fusselman Pool, lots 1 and 2 of said Section 3
to be dodicated to the well forming a non-standard 93.90-acre oil spacing and proration unit for said
pool.

(Cantinued fram March 18, 1987, Examiner Hearing)

Arplication of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mewico.
2Arpiicant, in the above-styled cause, secks an order pooling all mineral interests fram the surface to the
kase of the Pictured Cliffs formation underlying the SE/4 of Section 5, Township 25 North, Range 2 Vest,
fcrming a standard 1l60-acre spacing and proration unit for any and all fommations and/or pools develcped
on lé60-acre spacing to be dedicated to a well to be drilled at a stanrdard locaticn thereon. Also to be
considerel will be the cost of drilling and completing said well and the allocation of the cost therecf as
well as operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well,

(Continuel Zram March 18, 1987, Examiner Hearing)

Arplication of Mesa Grande Resources, Inc. for campulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesigrated
Gavilan-tincos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pocls underlying the E/2 of Section
S, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit in both
pools to .>e dedicated to a well to be drilled at a standard location thereon. Also to be ccnsidered will
pe the cost of drilling and campleting said well and the allocation of the cost thereof as well as
cperating costs and charges for supervision, designation of applicant as cperator of the well and a charge
for risk .nvolved in drilling said well, :

(Centinuec] from March 18, 1987, Examiner Hearing) ‘
Applicaticn of Mesa Grande Resources, Inc. for campulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos
and Gavilin Greenhorn-Graneros-Dakcta Oil Pools underlying the W/2 of Section 16, Township 25 North, Range
2 ¥eoct, ty be dedicated to a well to be drilled at a standard locaticn therecn. Also to be cansidered
will be the cost of drilling and canpleting said well and the allocaticn of the cost thereof as well as
actual operating costs and charges for supervision, designaticn of applicant as operator of the well arc a
chyarge for risk involved in drilling said well,
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CoSE 8964:

CASE 9071:

C\SE 9104:

CASE 9116:

CASE 5117:

CASE 9095:

CSE 8092:

¥
1]
m
0
o
Ve
F-3

|

(Contimed from March 18, 1987, Examirer Hearing)

Application of Mesa Grande Pesources, Inc. for ocamulsory pooling, Rio Arribka County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos
and Gavilan Green.  rn-Graneros-Dakota 0il Pools underlying the E/2 of Secticn 23, Township 25 North, Range
2 West, to be dedicated to a well to be drilled at a standard locaticn therecn. Also to be consicered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, desigration of applicant as operator of the well ard a
charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of - Foran 0Oil Carpany for campulsory pooling, lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Mortheast Lovington-Pennsylvanian
Pool underlying the S/2 NW/4 of Section 8, Township 16 South, Range 37 East, to form a standard 80-acre
oil spacing and proration unit to be dedicated to a well to e drilled at a standard locaticn thereon.
Also to be considered will be the cost of drilling and campleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designaticn of applicant as
operator of the well and a charge for risk involved in drilling said well.

(Contirued from March 18, 1987, Examiner Hearing)

Application of Baruch-Foster Corporation for hardship gas well classification, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Little Jewel Com Well Mo. 1 located
1980 feet from the North line and 1900 feet fram the West line (Unit F) of Section 31, Township 22 South,
Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools, is a hardship gas well which
should be granted priority access to pipeline takes in order to avoid waste.

Application of Meridian 0Qil Inc. for an unorthcodox location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks “o have its Benson"3" Federal Well MNo. 1 located 760 feet fram the North line
and 230 feet fram the East lJ.ne (Unit B) of Section 3, Township 19 South, Range 30 East, approved as an
unorthodox o0il well location pursuant to the Special Rules and Regulations pramlgated for the
Benson-Strawn (0Oil) Pool. IN THE ALTERNATIVE, the applicant seeks to have said well approved as an
unarthodox gas well location if Yates Petroleum Corporation's applicaticon in Case No. 9109 to reclassify
the Benson~Strawn Pool as a gas pool is granted.

Application of Conoco Inc. for pool creation, special pool rules, discovery allowable and an uncrthodox
oil well location, Lea County, Mew Mexico. 2pplicant, in the atave— styled cause, seeks the creation of a
new oil pcol for the Cherry Canyon formation camprising the S/2 SW/4 of Sectian 31, Township 23 South,
Rance 34 East, and the promilgation of temporary special rules and requlations therefor including a
provision for 80-acre spacing and proration units and designated well location requirements. Agplicant
further seeks the assigmment of an oil discovery allowable as allcwed by Rule 509 of the Division's
Central Rules to the disccvery well for said pool being its Bell Lake Unit Well No. 11 located at an
uncrthodox oil well location for the proposed special pool rules 790 feet fram the South line and 2265
feet from the West line (Unit N) of said Section 31.

(Cantinued fram March 4, 1937, Examiner Hearing)

Application of Curtis J. Little for the pramilgation of Special Pool Rules for the Ojito Gallup~Dakota Oil
Pool or, in the alternative, to abolish the Ojito Gallup-Dakota Cil Pool and to concamitantly expand the
West Lindrith Gallup-Dakota Qil Pocl, Rio 2Arriba and Sandoval Counties, llew Mexico. Applicant, in the
above-styled cause, seeks to establish Special Rules and Pequlations for the Ojito Gallup~-Dakota Cil Pool
including a provision for le0-acre spacing. IN THE ALTERNATIVE, the applicant seeks to alolish said Niito
Gallup-oakota 0il Pool and to concanitantly exvand the horizontal limits of the West Lindrith

1lup-Dakota Oil Pool to include the horizontal extent of the abolished pool plus the E/2 NE/4 of Secticn
21, Township 25 Morth, Range 3 West, Rio Arriba County.

(Continued from March 4, 1987, Examiner Hearing)

Application of Reading & Bates for campulsory pooling, Pio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks an order poolina all mircral interests in the West Lindrith Gallup-Dakota 0il
Pool underlying the SE/4 of Secticn 22, Township 25 Morth, Range 3 West, to form a standard l€C-acre ¢il
spacing and proration unit to be dedicated to a well to be drilled at a standard location therecn. Also
to be considered will be the cost of drilling and camwleting s3:d well and the allocation of the cost
thereof as well as operating costs and charges for supervision, designation of applicant as cperator of
the well and a charge for risk involved in drilling said well.

{Cantinued from March 4, 19¢7, Examiner Hearing)

Arplication of Reading & Bates for campulsory pooling, Fio Arriba County, New Mexico. Applicant, in the
abb\e-styled cause, seeks an order pooling all mineral interests in the Ojito Gallup-Dakota 0il Pool
underlying the NE/4 NE/4, NW/4 NE/4, SE/4 ltie/4 and SW/4 ME/4 of Section 12, Township 25 North, Range 3
kest, to form four standard 40-acre oil spacing and proration units to ke dedicated to wells to be drilled
at standard oil well locarions thereon. IN THE ALTERWTIVE, applicant seeks an order pouling all mineral
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interests in the Gallup and Dakota formaticns underlying the NE/4 of said Section 12, to form a standard
160-acre oil spacing and proration unit to Le dedicated to a well to be drilled at a standard lccaticn
therecn. both preovisions to be in accordance with the Special Fool Rules which are in existence at the
ime said well is drilled. 2Also to ke ccnsidered in either case will be the cost of drilling and
carplet:ng said well or wells and the allocation of the cost thereof as well as actual cperating costs and
charges for supervision, designaticn of aprlicant as cperatcr of the well or wells and a charge for risk
involvecl in drilling that weil.

In the natter of the hearing called by the Qil Conservation Division on its ¢wn motion for an order
creatimnx’, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico:

(a) CRATE a new pool in Eddy County, New Mexico, classified as an oil pool for Strawn precduction and
de: icnated as the Cedar Lake-Stravn Pool. The discovery well is the Scuthland Foyaity Co. Holly 4
Feceral well Mo. 1 located in Unit N of Secticn 4, Township 18 Scuth, Range 30 East, MNMFM, Said pocl
would corprise:

TCWNSEIP 18 SCUTH, RANGE 30 EAST, NEM
Secticn 4: SwW/4

(b} CREAIE a new pool in Eddy County, New Mexico, classified as an cil pool for EBone Spring production
anc designated as the Cotton Draw-Bone Spring Pool. The discovery well is the Texaco Producing, Inc.
Tocd 2 State Well No. 1 located in Unit F of Section 2, Township 24 South, Range 31 East, WMPM. 3said
poxl would comprise:

TONSHIP 24 SCUTH, RANGE 31 EAST, NVPM
Secticn 2: NW/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Wolfcamp production and
Cecicrated as the Esperanza-Wolfcamp Fool. The discovery well is the TXO Production Corporaticn
Deita Fee Well No. 1 located in Unit C of Section 12 Township 22 Scuth, Range 27 East, NMPM. Said
pocl would camprises

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NPM
Section 12: MwW/4

(d) ABCLISH the Cave-Seven Rivers Pool in Eddy County, New Mexico, in order that the productive acreage
may be included in the Graykurg Jackson—Queen-Grayburg-San Andres Seven Rivers Pool in EGdy County,
Yew Mexico. :

(e} EXTIND the East Carlsbad-Wolfcamp Gas pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 12: W/2

(£) EXT2D the Cedar Canyon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, PANGE 29, EAST, 'MPM
Section 2: W/2
Section 3: S/2

(g} EXTI2D the Diablo~San Andres Pool in Chaves County, dNew Mexico, to include therein:

TCWNSEIP 10 SCUTH, RANGE 27 EAST, NMPM
Section <8: S&/4

(h) ETIID the East Erpire Yates-Seven Rivers Pcol in Eddy County, New Mexico, to include therein:

TCWITHIP 17 SCUTH, FANGE 28 EAST, MMM
Section 28: Nw/4  SE/4

(1) EXTIXD the Northwest Fenton-Delaware Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 21 SOUTH, RANGC 27 EAST, tMmM
Section 1: SE/4

(3) LXTEND the Grayburg Jackson~Quecn~Grayburg-San Andres-Sevon Rivers Pool in Eddy Ccunty, New Mexico,
to include thercin:

" ':UVN:TIIIP__U SO, TANCT 29 ERAST, NPM
Section 7: SE/4
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#3]

(1)

(m)

(n)

(o)

{p)

(q)

EIDD the Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHTP 24 SCUTH, RANGE 29 EAST, NMIM
Section 7: SE/4

RIED the MaMillan~Upper Pennsylvanian Gas Pccl in Eddy County, New Mexico, to include therein:

TCWLEHIP 19 SCUTH, PANGE 27 EAST, NMPM
Section 16: E/2

EXYTEMD the East Fed lake Queen-Grayburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMIM
Section 24: SE/4

EXTEND the North Ross Draw-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 26 SCUTH, RANGE 230 EAST, NMPM
Section l4: SwW/4

EXTEND the Saladar-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 20 SCUTH, PANGE 28 EAST, NMMPM
Section 29: S/2

EXTEND the North Sand Dunes-Morrow Gas Pool in Eddy County, New Mexioco, to include therein:

‘TCWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 1l: S/2

EXTEND the Turkey Track-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
secticn le: S/2
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Dockets YNos. 12-87 and .13-87 are tencatively set for April 8 and 22, 1987.

1 Applications for hearing must be
filed at least :2 days im advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following czses will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8798: (Recpened and Readvertised)

In the matter of Case 8798 being reopened pursuant to the provisions of Order No. R-8182, which
order promulgated temporary special rules and regulations for the West Casevy-Strawn Pool in Lea
County, including a provision for 80-acre spacing units. Operators in said pool may appear and
show cause why said pool should not be developed on 40-acre spacing units.

CASE 9104: Application of Baruch-Foster Corporation for hardship gas well classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Little Jewel Com Well
No. 1 located 1980 feet from the North line and 1900 feet from the West line (Unit F) of Section
31, Township 22 South, Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools,

is a hardship gas well which should be granted priority access to pipeline takes in order to avoid
wasta.

-
CASE 9103: <(Continued from March 4, 1987, Examiner Hearing)

Application of National Cooperative Refinery Association for hardship gas well classification, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its Federal
11-22-34 Well No. 1 located 1980 feet from the North line and 2130 feet from the West line (Unit F)
of Saction il, Township 20 South, Range 34 East, Lea-Pennsylvanian Gas Pool, is a hardship gas well
whica should be granted priority access to pipeline takes in order to avoid waste.

CASE 9086: (Continued from March 4, 1987, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

applicant, in the above-styled causé, seeks an order pooling all mineral interests from a depth of
3595 feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South,

Rang: 31 East, forming two standard 40-acre oil spacing and proration units to be dedicated to wells
to bz drilled at standard oil well locations thereon. Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling that well.

CASE 2105: Application of Sage Energy Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well locatiom for a well
to bz drilled 560 feet from the South line and 1100 feet from the West line of Section 29, Township
14 S>uth, Range 34 East, West Tres Papalotes-Pennsylvanian Pool, the SW/4 of said Section 29 to be
dedi:ated to the well forming a standard 160-acre oil spacing and proration unit for said pool.

CASE 9106: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio arriba County, New Mexico.
Applicant, in the above-stvled cause, seeks an order pooling all mineral interests from the surface
to tie base of the Pictured Cliffs formation underlying the SE/4 of Section 5, Township 25 North,
Rang: 2 West, forming a standard l60-acre spacing and proration unit for any and all formations
and/>r pools developed on l60-acre spacing to be dedicated to a well to be drilled at a standard
loca:ion thereon. Also to be considered will be the cost of drilling and completing said well and
the i1llocation of the cost thereof as well as operating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 2107: Application of Mesa Grande Resources, Inc. for compulsory pooling, Ric Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesig-
natel Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2
of S:ction 3, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration
unit in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to
be coinsidered will be the cost of drilling and completing said well and the allocation of the cost
ther:0f as well as operating costs and charges for supervision, designation of applicant as operator
of tie well and a charge for risk involved in drilling said well.
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CASE 8963: (Reopened)

Application of Mesa Grande Resources, Inc. for ccmpulsory pooling, Rio Arriba County, New Mexico.
applicant, in the above-stvlied cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlving the W/2 of Section 16, Township
25 Yorth, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator oI the well and a charge for risk involved in drilling said well.

(Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2 of Section 23, Township
25 Yorth, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator o: the well and a charge for risk involved in drilling said well.

Application of Columbus Energy Corporation (formerly Comsolidated Oil & Gas, Inc.) contesting the
disqualification orf an GPA Section 108 Stripper Well Classification, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Sections 271.805 and 274.206), contesting the disqualification by
the gzas purchaser of an NGPA Section 108 Stripper Well Classification on its Compass Well No. 1

located 1690 feet from the South line and 1986 feet from the East line (Unit J) of Section 22, Town~
ship 31 North, Range 13 West, Basin-Dakota Pool.

Application of Yates Petroleum Corporation for pool reclassification or, in the alternative, the
amendment of Division Order No. R-6129-A, Eddy County, New Mexico. Applicant, in the above=-stvled
cause, seeks the reclassification of the Benson-Strawn (0il) Pool to a gas pool. IN THE ALTERNATIVE,
the appiicant seeks to amend the Special Rules and Regulations for the Benson~Strawn Pool, as promul-
gated by Division Order No. R-6129-a, to provide for permanent changes in the depth bdracket allowable
and gas-oil ratio limitation provisions for said pool, said amendments to be made effective as of
January 1, 1985. .

application of Meridian 0il Inc. to amend Division Order No. R-6129-A, Eddy County, Yew Mexico.
Applicant, in the above-styled cause, seeks to amend the special rules and regulations for the Benson-
Strawn Pool as promulgated by Division Order No. R-6129-A to provide for temporary changes in the
depth bracket allowable and gas-o0il ratio limitation provisions for said pool.

(Readvertised)

Application of David Petroleum Company for compulsory pooling, unorthodox o0il well location, and the
rescission of Division Order No. R-8398, Lea County, New Mexico. Division Order No. R-8398, dated
Fepbruary 18, 1987 force pooled all mineral interests from the surface to the base of the Atoka forma-
tion underlving the XW/Z NE/4 and N/2 NE/4 of Section 14, Townsaip 17 South, Range 37 East, both units
to be dedicated co a well to be drilled at a standard location, and designated Yates Petroleum Corpo-
racion as operator. Applicant, in the above-stylad cause, seeks to have said Order No. R-8398
rescinded. Applicant further seeks an order pooling all mineral interests from the surface to the
base of the Undesignatec Humble Citv-Atoka Pool underlying the ¥/2 NE/4 of said Section 14 to form

an 80-acre oil spacing and proration unit for any and all formations and/or pools within said vertical
limits which are being ceveloped on 80-acre spacing, said unit to be dedicated to a well to be drilled
at an unorthodox oil well location 1200 feet from the North line and 1950 feet from the East line of
said Section l4. Also to be considered will be tne cost of drilling and completing said well and

the allocation of che cost thereof as well as actual operating zosts and charges for supervision,
designation of applicant as operator of the well and a charge for risk invelved in drilling said well.

(Continued from March 4, 1987, Examiner Hearing)

Application of Nearburg Producing Companv to amend the unorthodox location authorized by Division Order
No. R-8375 and to incluce a directional drilling provision in said Order, Lea County, New Mexico.
Division Order YNo. R-8375, dated December 23, 1986, authorized an unorthodox oil well location in the
Undesignated South Humble City-Strawn Pool for a well to be drilled 1665 feet from the Yorth line and
830 feet from the East line of Section 12, Township 17 South, Range 37 East. Applicant, in the above-
stvled cause, seeks to amend said Order to include authorization to directionally drill its well,
locataed at the above-described surface location, to a bottomholz location in the Strawn formation
withia 100 feet of a point, 1980 feet from the North line and 430 feet from the East line of said
Section 12, zaic bottomhole targer point being unorthodox pursuant to the Special Rules promulgated

tor the South Humble City-Strawn Pool.
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CaSE 9090: (Continued from March 4, 1987, Examiner Hearing)

Application of Reading & Bates for compulsory pooling, Ric Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavi. an-Mancos and the Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlving the E/2 of
Section 16, Township 25 North, Range 2 West, to form a standard 320-acre oil spacing and proration unit
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual

o?erzti?g costs and charges for supervision, designation of applicant as operator of the well and a
charse for risk involved in drilling said well.

CASE 9091: (Comtinued from March 4, 1987, Examiner Hearing)

Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the West Lindrith
Gallip~Dakota 0il Pool underlying the NE/4 of Section 27, Township 25 North, Range 3 West, to form a
stancard 160-acre oil spacing and proration unit to be dedicated to a well to be drilled at a standard
location thereom. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desizn
tion of applicant as >perator of the well and a charge for risk invoived in drilling said well.

CiSE #G93: (Continued from March 4+, 1987, Examiner Hearing)

Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and the Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2 of
Section 24, Township 25 North, Range 3 West, to form a standard 320-acre oil spacing and proration
unit to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 9111: Application of Benson-Montin-Greer Drilling Corporation for the expansion of the BMG West Puerto
Chiquito-Mancos Pressure Maintenance Project Area, Rio Arriba County, New Mexico. JApplicant, in
the :bove-styled cause, seeks the expansion of the BMG West Puerto Chiquito-Mancos Pressure Mainte-
nance Project Area as promulgated by Division Order ¥o. R-3401, as amended, to include certain lands
in Tcwnships 24, 25, and 26 Yorth, Range 1 West.

CASE 8951: (Continued and Readvertised)

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order Yo.
R-814, Rio Arriba County, New Mexico. The New Mexico 0il Comservation Division by Division Order
No. E-8124, dated January 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-
term reservoir pressure test in the Mancos formation using certain wells in Rio Arriba County and
furtter authorized the shut-in of certain wells and provided six months after completion of the test
durirg which certain accumulated underproductions can be made up. Applicant, in the above-styled
cause , now seeks the amendment of said Order No. R-8124 to provide for twelve months after completion
of tte reservoir pressure test during which to make up the accumulated underproduction of certain
well: resulting from the test. Applicant further requests that all other provisions in said Order
No. F-8124% remain in full force and effect.

CASE 9112: In tte matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in McKinley, Rio Arriba, San Juan, and Sandoval Counties, New
Mexico:

(a) CREATE a new pool in McKinley County, New Mexico, classified as an oil pool for Mesaverde
oroduction and designated as the Pot Mesa-Mesaverde 0il Pool. The discovery well is the
Merrion 0il & Gas Corporation Pot Mesa Well No. 1 located in Unit B of Sectiom 10, Township
20 Yorth, Range 6 West, YMPM. Said pool would comprise:

TOWNSHIP 20 NORTH, RANGE 6 WEST, NMPM
Section 2: SW/4 SE/4 and S/2 SW/4
Section 3: S/2 SE/4 and SE/4 SW/4
Section 10: NW/4 NE/4 and NE/4 NW/4

(b) CREATE a new pool in McKinlev Countv, New Mexico, classified as an oil pool for Hospah produc-~
tion and designated as the Nose Rock-Hospah 0il Pool. The discovery well is the Black 0il, Inc.
VMALCO Gurlev Well No. 1 located in Unit P of Section 9, Township 20 North, Range 12 West, NMPM.
Said pool would comprise:

TOWNSHIP 20 NORTH, RANGE 12 WEST, NMPM
Section 9: SE/4 SE/4
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(c) EXTEZIND the Albino-Pictured Clififs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE & WEST, NMPM
Jection 10: SE/4

{d) EXTEND the Aztec-Pic:ured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
3ection 36: N/2 and SW/4

(&) EXTEND the Beautiful Mountain-Mississippian Pcol in San Juan County, New Mexico, to include
therein:

TOWNSHIP 26 NORTH, RANGE 19 WEST, NMPM
Section 3: SW/4

(£) EXTEND the Bisti-Farmington Pool in San Juan County, New Mexico, to include therein:

‘TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
3ection 33: NW/4

(g) EXTEND the Bisti-Lowar Gallup 0il Pool in San Juan Countv, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE ¢ WEST, NMPM
Section 30: S/2 NW/4 and SW/4
Section 31: N/2 NW/4

TOWNSHIP 25 NORTH, RANGE 11 WEST, NMPM
Section 29: W/2
3ection 32: N/2 NW/4

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 20: E/2

Section 21: XNW/4 and N/2 SW/4

Section 26: NE/4

Section 29: - N/2 NE/4

(h) EXTEND the Blanco-Pi:tured Cliffs Pool in Rio Arriba and San Juan Counties, New Mexico, to
inciude therein:

‘TOWNSHIP 31 NORTH, RANGE & WEST, NMPM
3ection 7: NW/&4
Section 33: SW/4

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Section 12: YNE/4

(1) EXTEND the South Blaaco-Tocito 0il Pool in Ric Arriba County, New Mexico, to include therein:
COWNSHIP 26 NORTH, RANGE & WEST, NMPM
Jection 3: NW/4
Section 4: NE/4

(j) EXTEND the Bloomfieli-Farmington 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section 13: SE/4
Section 24: XNE/4 and Y/2 SE/4

(k) EXTEND the Blue Mesa-Mesaverde 0il Pool in McKinlev Countv, New Mexico, to include therein:

TOWNSHIP 19 NORTH, RANGE 3 WEST, NMPM
Section 11: XN/2 SE/4

(1) EXTEND the Chaco Wasn-Mesaverde 0Oil Pool in XMcKinlev County, New Mexico, to include therein:

TOWNSHIP 20 NORTH, RANGE 9 WEST, NMPM
Section 28: SE/i NE/4
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(m) E{TEND the Devils Fork—Gallup'Associated Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 31: All

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM
Section 36: SE/4

(n) E{TEND the Dufers Point Gallup-Dakota 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
Section 5: SW/4
Section 8: NE/4

TOWNSHIP 25 NORTH, RANGE 9 WEST, NMEM
Section 2: NE/4

(o) EITEND the Escrito-Gallup Associated Pool in Rio Arriba and San Juan Counties, New Mexico, to
include therein:

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 14: NW/4 NE/4 and NE/4 NW/4

(p) EITEND che Flora Vista-Gallup Pool in San Juan Countv, New Mexico, to include cherein:

TOWNSHIP 30 NORTH, RANGE 13 WEST, NMPM
Section 4: N/2

(q) EXTEND the Flora Vista-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMPM
Section 1l6: E/2
Section 21: NE/4

(r) EITEND the Gallegos—Callup Associated Pool im San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 21: SW/4
Section 28: NW/4

(s) EITEND the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM

Section 4: All
Section 3: E/2
Section 10: E/2
Section 13: W/2
Section l4: All

TOWNSHIP 25 NORTH, RANGE 2 WEST, MMPM
Section 7: All
Section 8: W/2
Secrcion 15: E/2
Section 16: All
Section l7: E/2
Section 18: All
Section 32: E/2

(t) EXTEND the Gavilan Greenhorn-Graneros-Dakota 0il Pool in Rio Arriba County, New Mexico, to
inzlude therein:

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 2: 5/2
Secrion 11: All
Secrion l4: All
Section 15: E/2

(u) ZXTEND the Gavilan-Pictured Cliffs Pool in Rio Arriba Countv, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 3: SE/4
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v)

(w)

(x)

()

(z)

(aa)

\bb)

{dd)

lee)

EXTEND the Gobernador-Pictured Cliffs Pool in Rio Arriba Countv, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 5 WEST, NMPM
Secrion 2: \W/4
Section 3: NE/4

EXTEND the Xutz—-Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM
Section 1: SW/4
Section 2: SE/4
Section 11: XNE/&4
Section 12: NW/4

EXTEND the Wast Kutz-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 12 WEST, NMPM
Section 19: N/2

EXTEXND the South Lindrith Gallup-Dakota 0il Pool in Rio Arriba and Sandoval GCounties, New Mexico,
to include therein:

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Jection 35: NE/4
Section 36: NW/4

EXTEND the West Lindrith Gallup-Dakota 0il Pool in Rio Arrita and Sandoval Counties, New Mexico,
to include cherein:

TOWNSHIP. 22 NORTH, RANGE 2 WEST, NMPM
Section 6: NW/4

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 18: NW/4

Section 35: adl

Section 36: S/2 and NW/4

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Jection 23: NW/4

EXTEND the South Los Pinos Fruitland-Pictured Cliffs Pool in San Juan County, New Mexico, to
include therein:

TOWNSHIP 32 NORTH, RANGE 7 WEST, NMPM
Jection 28: SW/4
3ection 33: NW/4

ZXTEND the Lybrook-Gallup 0il Pool in Rio Arriba and Sandoval Counties, New Mexico, to include
therein:

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Jection 1: S/2 NE/4, SE/4 NW/4,
E/2 SW/4, and SE/4
Section 12: §/2, NE/4, E/2 NW/4, and
SW/4 NW/4
Section 25: S/2 SE/4
Section 36: N/2 NE/4

EXTEND the Many Rocks-Gallup 0il Pool in San Juan Countv, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 17 WEST, NMPM
3ection 26: NE/4 SW/4

EXTEND the North Many Rocks-Gallup 0il Pool in San Juan Countv, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 17 WEST, NMPM
Section 21: SW/4 NW/4 and NW/4 SW/4

ZXTEND the Nageezi—Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 8 WEST, XMPM
section 16: SE/4
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(ff) EXTEND the Northeast Ojito Gallup-Dakota 0il Pool in Rio Arriba County, New Mexico, to include
therein:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 31: All

(gg) EXTEND the Otero-Chacra Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Section 4: SW/4
Section 9: NW/4

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 11l: E/2

(hh) EXTEND the Otero-Gallup Oil Pool in Rio Arriba County, Yew Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM

Section 21: SE/4

Section 22: W/2 SW/4

Section 27: NW/4 NW/4

Section 28: N/2 NE/4, SW/4 NE/4, and
SE/4 NW/4

(ii) EXTEND the Potwin-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 17: NE/&4

(jj) EXTEND the Totah-Gallup 0il Pool in San Juan Gounty, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM
Section 16: S/2 NW/4 :
Section 17: §/2 NE/4

(kk) EXTEND the Twin Mounds Fruitland-Pictured Cliffs Pool in San Juan County, New Mexico, to include
therein:

TOWNSHIP 30 NORTH, RANGE 14 WEST, NMPM
Section 32: NE/4

(11) ZIXTEND the Wild Horse-Gallup Pool in Rio Arriba Countv, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM

Section 5 SW/4
Section 6: All
Section 7 N/2
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Docket No. 11-87

DOCKET: COMMISSION HEARING - MONDAY - MARCH 30, 1987

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 3350: (Reopened)

In the matter of Case 8350 being reopened pursuant to the provisions of Commission Order No. R-7743,
which >rder promulgated temporary special rules and regulations for the Gavilan Greenhorn-Graneros-
Dakota 0il Pool in Rio Arriba County, including a provision for 320-acre spacing units. Operators

in sail pool may appear and show cause why said pool should not be developed on i0-acre spacing units.

CASE 7980: (Reopeaed) .

In the matter of Case 7980 being reopened pursuant to the provisions of Commission Order No. R-7407,
which >rder promuigated temporary special rules and regulations for the Gavilan-Mancos 0il Pool in Rio
Arriba Countv, including a provision for 320-acre spacing units. Operators in said pool mayv appear
and show cause whv said pool should not be developed on i0-acre spacing units.
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CASE 5946: (Reopened)

In the matter of Case 8945 being reopened pursuant to the provisions of Commission Order No. R-7407-D,
which order promulgated a temporary limiting gas-o0il ratio and depth bracket allowable for the Gavilan-
Mancos 0il Pool in Rio Arriba Countv. This case is being reopened in consolidation with the reconsid-
eration of the Temporary 3pecial Rules established by Order No. E-7407 for the Gavilan-Mancos 0il Pool.

CASE 3950: (Reopened)

In the matter of Case 895) being reopened pursuant to the provisions of Commission Order No. R=2563-E
(R-6469-C) and No. R-3401-A, as amended, which order promulgated a temporary limiting gas-oil ratio
for the West Puerto Chiquito-Mancos 0il Pool in Ric Arriba County. This case is being reopened in
consolidation with the recomsideration of the Temporary Special Rules established by Order No. R=-7407
Zor the Gavilan-Mancos Oil Pool.

CaSE 9113: Application of Benson-Mon:in-Greer Drilling Corporation, Jerome P. McHugh & Associates, and Sun Explo-
ration and Production Company to abolish the Gavilan-Mancos 0il Pool, to extend the West Puerto Chiquito-
Mancos 0il Pool, and to amend the special rules and regulacions for the West Puerto Chiquito-Mancos 0il
Pool, Rio Arriba County, Yew Mexico. Applicant, in the above-styled cause, seeks the abolishment of
the Gavailan-Mancos 0il Pool; the concomitant extension of the West Puerto Chiquito-Mancos 0il Pool;
and the amendment of the gpecial rules and regulations for the West Puerto Chiquito-Mancos 0il Pool as
promulgated by the Division, including provisions for 640-acre spacing units, a 600 to 1 gas-oil ratio
limitacion, the establishrient of an administrative procedure for the drilling of a second well on a
standard proration unit, and special well location provisions.

CASE J114: Applicacion of Mesa Grande Resources, Inc. for the extension of the Gavilan-Mancos 0il Pool and the
contraction of the West Puerto Chiquito-Mancos 0il Pool, Rio Arriba County, New Mexico. JApplicant,
in the above-styled cause, seeks the contraction of the West Puerto Chiquito-Mancos 01l Pool and the
concomitant extension of the Gavilan~Mancos 0il Pool underlying certain lands in Towaships 24, 25,
and 26 North, Ranges 1 and 2 West.



