MEsA GRANDE RESOURCES, INC.
1200 PraiLrTowsrR BUILDING
TULSA, OKELAHOMA 14103
(918) 5687-8494

July 16, 1986

To Woriking Interest Owners
(See A:tached List)

Re: Designation of Successor
Operator - Gavilan #2 Well
S/2, Section 26-25N-2W
Rio Arriba County, New Mexico

Ladies and Gentlemen:

Enclosed please find a Designation of Successor Operator form
for the captioned well. It is executed by Mesa Grande Resources,
Inc., @4s Successor Operator, to E. Alex Phillips. As you know,
E. Alex Phillips is President of Mesa Grande Resources, Inc. so
this change of operator is only a formality.

You will note that we have left the Communitization Agreement
number blank. This is due to the fact that we have not yet re-
ceived approval from the Bureau of Land Management. However, we
are in the process of resolving this problem with a force-pooling
case or August 6, 1986 before the New Mexico 0il Conservation
Divisicn, and plan to submit these executed Designations at that
time. We are optimistic about the outcome of the case.

Please execute all four signature pages and have the four
acknowl edgments properly notarized before returning them to this
office. Your prompt attention is very much appreciated in light
of the August 6th deadline.

Thenk you for your assistance in this matter, and please feel
free tc call if there are any questions.

Sincerely,

Diane Wehrenberg
Land Department

dw
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WORKING INTEREST OWNERS

Gavilan #2 Well
S/2, Section 26-25N-2W
Rio Arriba County, New Mexico

recre/

7-;*/

Mesa Grande, Ltd.
1305 Philtower Building
Tulsa, Oklahoma 74103
Attention: L. Sweet

Arriba Conpany, Ltd. Lec j7e%
Post Office Box 35304 va <7
Tulsa, Oklahoma 74153 <
Attention: G. L. Morris

Jerome P, McHugh & Associates
650 South Cherry, Suite 1225
Denver, Colorado 80222
Attention: Kent Craig

Dugan Production Corp.
Post Office Box 208
Farmington, New Mexico 87499
Attention: Robert Stovall

[

/‘-,-1,\, L4

Chevron U.S.A. Inc.

Post Office Box 599
Denver, Cclorado 80201
Attention: Randy Hagood

Ralph Gilliland
7420 Caruth
Dallas, Texas 75225

Mabel Clark Reed, Co-Trustee &

W. W. Oatman, Co-Trustee Under

the Will of Warren Clark;

Mabel Clark Reed, Warren Clark Trust
and Carolyn Clark Oatman

Post Office Box 1846

Austin, Texas 78767

Reading & Bates Petroleum Co.

3200 Mid-Continent Tower ,, . ~/
LcrC

Tulsa, Oklahoma 74103 7.

Attention: Eric Koelling

Ibex Partnership/P C, Ltd.
Post Office Box 911
Breckenridge, Texas
Attention:

76024-0911
Ronald Holloway

Duer Wagner, Jr. 00y
Post Office Drawer 980239 -/
Fort Worth, Texas 76198 -

=/ 8\/(\

P 259 3k7? 072

Duer Wagner III R
1420 Continental Plaza e
777 Main Street

Fort Worth, Texas 76102

Mountain States Natural Gas Corp.

Post Office Box 35426 CERTIFIED MAIL
Tulsa, Oklahoma 74153 P259-367~072

Attention: Albert J. Blair, Jr.

Hooper, Kimball and Williams, Inc.
Post Office Box 520970
Tulsa, Oklahoma 74152

Greg D. Owens

Attention:

(oY
—

o
4 © mb o0 pg i
I N M~ I v -
s [ ™ ’ ’ g ~
Qgg ; \(\DI -u-"l hdd mhb ¢ \
L Al < : :
u.f_,aﬂ oy ) €
s
oz 0 gg ‘
wss 3o 0 82518 !
OSEx) | M| 30 g |22|ga l
w = . -4 1
CE2 20 o 0|9 BRI HIHE ]
- L .3%‘ Sle [SE|8R8], ol
@ - X < 2 o B
Bz2 |54 suls g |2 |8 |3=|88|2 '
-2 M WOl 2~ o % $6(8 3 t
w 2V s “ Id [B [2elde e '
4 S EME PR ERERE
S H LR ER R T E |
@ ® ® € I 2 2= I

gaagages.%e;gése

8L 0815864 'O'd'D'SN ¥ 5861 aune ‘08¢ W0d Sd |




.

MEsSA GRANDE RESOURCES, INC.
1200 POaiLTOWER BUILDING
TULSA, OKLAHOMA 14103
(918) 5881-8494

April 4, 1986

Mountain States Natural Gas
Corporation

Post Office Box 35426
Tulsa, Oklahoma 74153

Re: Gavilan #2 Well
SE/4, Section 26-25N-2W
Rio Arriba County, New Mexico

Gentlemen:

This is a follow-up to our letter of January 7, 1986 wherein
we: requested an assignment of your interest under the terms of
tle farmout agreement under the captioned well. I have enclosed
a copy of that letter for your reference.

Thank you for your attention to this matter.

Sincerely,

Diane Wehrenberg
Land Department

dw
Enclosure



Mnsk/ GRANDE RESOURCES, &/NC.
1800 PHILTOWER BUILDING
TULSA, OKLAHOMA 14108
(918) 587-8494

February 10, 1986

Mountain States Natural
Gas Corporation

Post Jffice Box 35426

Tulsa, Oklahoma 74153

Re: Gavilan #2 Well
S/2, Section 26-25N-2W
Rio Arriba County, New Mexico

Gentlemen:

Please reference my letter of January 22, 1986 (copy attached)
wherein I enclosed three signature pages and three acknowledgments
for tae Communitization Agreement for the above mentioned well.

A3 you may recall, I have been endeavoring to get this agree-
ment completed and approved since June of 1985. I have obtained
all tie needed signature pages and made the requested revisions
as set out in the BLM's recent letter. However, I need your

signature pages and acknowledgments before I can expect to gain
approval from the BLM.

Please comply with my request and forward the signature pages
and acknowledgments promptly. If you have any question, please
feel free to call me. Thank you for your attention to this matter.

Sincerely,

Diane Wehrenberg
Land Department

dw
Attacliment
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MurpsA GRANDE RESOURCES, INC.
1200 PHILTOWER BUILDING
TOLSA, OKLAHOMA 14403
(918) 581-8494

January 7, 1986

Mountain States Natural Gas
Corporation

Post (Office Box 35426
Tulsa Oklahoma 74153

Re: Gavilan #2 Well
SE/4, Section 26-25N-2W
Rio Arriba County, New Mexico

Gentlemen:

Tte Gavilan #2 Well has been recently connected to a gas marketing
facility by Northwest Pipeline Corporation. Currently, the necessary
pressire tests and calibrations are being performed in preparation for

first sales. We expect this well to be in a steady production status
on or around February 1, 1986.

Pursuant to the farmout agreement between E. Alex Phillips and
Mountain States Natural Gas Corporation ("Mountain States") dated
September 1, 1983, we are now requesting that an assignment of Mountain
States' interest under the subject well be delivered to E. Alex Phillips.
This assignment should be prepared and submitted on the Federal Form
3106-14, "Transfer, Assigmment, or Sublease of Operating Rights in 0il
and Gas Lease." I have caused a copy of this form to be enclosed,

already completed with what we believe the proper assignment information
should be.

Please prepare and return four copies of the required assignment,
all of which should have original signatures. The Bureau of Land

. Managenent requires three for recording and we would like to retain an
original for our files.

If you have any questions, please contact me at your earliest con-
venienze. Thank you for your attention to this matter.

= Sincerely,

Gregq; g%zf!l
GRP :dw
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MEsA GRANDE RESOURCES, INC.
1200 PrILTOWER BUILDING
TOLSA, OEKLAHOMA 14103
(918) 5681-8494

October 17, 1985

Mr. Zlbert J. Blair
Post Office Box 35426
Tulsez.,, Oklahoma 74153

Re: Designation of Successor Operator
Gavilan #1 Well
N/2, Section 26-26N-2W
Communitization Agreement
Gavilan #2 Well
S/2, Section 26-25N-2W
Rio Arriba County, New Mexico

Dear Mr. Blair:

Please f£ind enclosed a “Designation of Successor Operator™
form which has been prepared such that it designates Mesa Grande
Resources, Inc. as the Operator of the above referenced unit.
Originally, I neglected to show you as a working interest owner
and recently received a letter from the Bureau of Land Management,
calling this to my attention. In order to assist us, would you
please execute all four signature pages, notarize all acknow-
ledgments and return them to me at your. earliest convenience?

I have also enclosed a copy of our Communitization Agreement
for tne Gavilan #2 well. Please execute three signature pages,
and have them attested and notarized. Please return them to me
in th2 enclosed, self-addressed envelope.

I appreciate your prompt attention to this matter. Thank
you. )

Sincerely,

Diane Wehrenberg
Land Department

dw
Enclosures



E. Aex Fhillips

Oil and Sas Cxploratioa

1200 FPhillower jBaﬂGqu qu@p&one
Tulea, Okblabioma 74103 June 12, 1985 918-587-8494

Mountain States Natural Gas
Corpcration

Post Office Box 35426
Tulsa, Oklahoma 74153

Re: Gavilan #2 Well
S/2, Section 26-25N-2W
Rio Arriba County, New Mexico
Communitization Agreement

Gentlemnen:

In compliance with the Bureau of Land Management regulations and
rocord luy roquirumonts, pluvavsoe find oncloded a “rovisod” Comnunlllza-
tion Agyreement on the Gavilan #2 Well referenced above. We have
found it necessary to make revisions on signature pages and exhibits,
and would like to submit the entire document for your review and
execut:.on.

Please return three executed signature pages and notarized acknow-
ledgments to us for forwarding to the Bureau of Land Management. You
may keep the Agreement for your files.

If you have any questions regarding this procedure, please do

not hesitate to contact me collect at the above number. Thank you
for your prompt assistance to this matter.

Sincerely,

Diane Wehrenberg
Land Department

dw
Enclosu-es



MEsA GraNDE RESOURCES, INC.
1200 PHIiLTOWER BUILDING
ToLsA, OKLANOMA T4108
(918) 581-8494

July 26, 1984

Mr. Jack Blair

Mountain States Natural Gas Corporation
Post Office Box 35426

Tulsa, Oklahoma 74153

Re: Gavilan #2 Well
S/2, Section 26-25N-2W
Rio Arriba County, New Mexico

Dear Mr. Blair:

Enclosed is a copy of the Division Order Title Opinion for the above mentioned
well. The requirements which most directly pertain to your interest in the well
are Requirements “BB", “DD", “EE" & “"VVV."

Requirement "BB": This has been furnished to our title attorney in
Roswell, New Mexico.

Requirement "DD": | have enclosed four copies of two separate Division
Orders for your execution. Please return three each to this office and retain
one copy for your records.

Requirement "EE": We anticipate beginning our completion operations on
this well during the latter part of July. Upon fully completing the well, |
shall formal'y request that you assign us your interest.

Requirement "VVV": 1| would appreciate it if you would go back into your
records and comply with this requirement.

| have also enclosed a copy of the Declaration of Pooling and two signature
pages and acknowledgments as well as a copy of the new Communitization Agree-
ment and three signature pages and a ratification with its own acknowledgment.
Please execute all these pages and return them to our office.

As you are well aware, | cannot take your account out of the "suspense"
status until | receive all the information requested. Your prompt help and
cooperation would be most beneficial to all concerned.

Our farmout file is not complete as we are not in receipt of a signed Farm-
out Agreement. Would you please forward a copy for us?

Very truly yours,

Michael L. Wallace
Land Manager
MLW :dw
Enclosures



E. ALEX PHILLIPS
1200 PHILTOWER BUILDING
TuLsA, OxLaHOMA 74103

March 26, 1984

Mr, Jack Blair

Mountain States Natural Gas Corporation
Post Office Box 35426

Tulsa, Oklahoma 74153

Re: Communitization Agreement
South Half, Section 26
Township 25 North, Range 2 West
Rio Arriba County, New Mexico

Dear Mr. Blair:

On Junuary 17, 1984, we mailed you a copy of the above mentioned
Communit:.zation Agreement along with three signature pages for your
execution. We requested that you return two executed pages to us for
forwarding to the Bureau of Land Management as well as for recording
purposes in Rio Arriba County, New Mexico.

As of this date, we have not received the executed signature pages
nor have we heard from you regarding this matter. It is essential we
finalize this Communitization Agreement and anticipate hearing from
you in tlte near future.

Your help and prompt cooperation are very much appreciated.

Very truly yours,

Diane Wehrenberg
Land Department

dw

P.S. Woulc appreciate receiving the executed Farmout Agreement too!



MESA GRANDE RESOURCES, INC.
1200 PHILTOWER BUILDING
TULSA, OKLAHOMA 14103
(918) 581-8494

January 17, 1984

RECT ™ 20 R
Northwest Pipeline Corporation s Lo
1125 Seventeenth Street

Suite 2140

Denver, Colorado 80202

Re: Communitization Agreement
South Half, Section 26
Township 25 North, Range 2 West
Rio Arriba County, New Mexico

Gentleme::

Enclcsed is a copy of the above mentioned Communitization Agreement
as well &s three signature pages for your execution. Please sign all
pages, retain one for your files, and return two pages to us. We will
forward cne executed signature page to the Bureau of Land Management
and use the other signature page for recording purposes in Rio Arriba
County.

Your help and prompt cooperation is greatly appreciated as we look
forward to spudding this well in the very near future.

If ycu find that I can be of any help, please do not hesitate to
contact ne.

Very truly yours,

iducl L. Wollloce

Michael L. Wallace
Land Manager

MLW:dw
Enclosures
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Attached letter sent on MESA GRANDE RESOURCES, INC. letterhead to

the following parties:

Mr. W. W, Oatman
433 Perry-Brooks Building
Austin, Texas 78701

Mr. Kingsley Durant

Hooper, Kimball, Williams, Inc.
125 High Street

Boston, Hassachusetts 02110

Mr. Howard Bass

P C Ltd.

Post Office Box 911
Breckenridge, Texas 76024

Kistler Investment Company
10 East %3rd Street
New York, New York 10022

Mr. Ralph Gilliland
7420 Caruth
Dallas, Texas 75222

Northwest Pipeline Corporation
1125 Seveateenth Street, Suite 2140
Denver, C>lorado 80202

Mr. Kirby Hunt

Reading & Bates Petroleum Company
3200 Mid-lontinent Building
Tulsa, Oklahoma 74103

Mr. Jack Blair

Mountain !itates Natural Gas Corp.
Post Office Box 35426

Tulsa, Ok .ahoma 74153

Jerome P, McHugh & Associates

650.South Cherry, Suite 1225

Denver, Colorado 80222

Attn: James B. Fullerton
Land Manager

Dugan Production Corporation
Post Office Box 208
Farmington, New Mexico 87499
Attn: Tommy Roberts

Land Manager



