
July 31, 1986 

•C— <?rr?o 

Energy and Minerals Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application of Yates Petroleum Corporation 
for New Pool Creation and Establishment of 
Temporary Special Pool Rules, Sanmal Queen 
Pool, Lea County, New Mexico, sent to f i l e 
on July 14, 1986 

Gentlemen: 

Enclosed f o r f i l i n g in connection with the captioned Application, 
please f i n d an A f f i d a v i t of M a i l i n g , r e f l e c t i n g m a i l i n g of t r u e 
copies of the A p p l i c a t i o n and l e t t e r amending such Application, 
to Grace Petroleum Corporation. 

Thank you. 

CD:pv 
Enclosure 

cc w/enclosure: Mr. Jerry Sexton 
Mr. Dave Boneau 
Mr. Rob Bullock 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

David R. Vandiver Rebecca Reese Dickerson DICKERSON, FISK & VANDIVER 
Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 ATTORNEYS AT LAW 



' J u l y 17, 19 86 
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Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Yates Petroleum Corporation 
f o r New Pool Creation and Establishment of 
Temporary Special Pool Rules, Sanmal Queen 
Pool, Lea County, New Mexico, sent t o f i l e 
on J u l y 14, 1986 

Gentlemen: 

Enclosed f o r f i l i n g i n connection w i t h the captioned A p p l i c a t i o n , 
please f i n d an A f f i d a v i t of M a i l i n g , r e f l e c t i n g m a i l i n g of t r u e 
copies of the A p p l i c a t i o n and l e t t e r amending such A p p l i c a t i o n , 
t o a l l i n t e r e s t e d p a r t i e s . 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pv 
Enclosure 

cc w/enclosure: Mr. J e r r y Sexton 
Mr. Dave Boneau 
Mr. Rob Bullock 

ad Dickerson John Fisk David R. Vandiver Rebecca Reese Dickerson 

Seventh & Mahone / Suite E / Artesia. New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK & VANDIVER 
ATTORNEYS AT LAW 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR NEW POOL CREATION, AND ESTAB­
LISHMENT OF TEMPORARY SPECIAL 
POOL RULES, SANMAL QUEEN POOL, 
LEA COUNTY, NEW MEXICO 

CASE NO. 

AFFIDAVIT OF MAILING 

STATE OF NEW MEXICO ) 
ss. 

COUNTY OF EDDY ) 

The u n d e r s i g n e d , being f i r s t d u l y sworn, upon o a t h , 

s t a t e s t h a t on J u l y 17, 1986, t h e unde r s i g n e d d i d m a i l i n t h e 

Un i t e d S t a t e s Post O f f i c e a t A r t e s i a , New Mexico, t r u e copies of 

the A p p l i c a t i o n of Yates Petroleum C o r p o r a t i o n f o r New Pool Cre­

a t i o n , and E s t a b l i s h m e n t of Temporary Special Pool Rules, Sanmal 

Queen Pool, Lea County, New Mexico, t o g e t h e r w i t h copies of the 

l e t t e r of J u l y 15, 1986, amending the same, requesting the estab­

l i s h m e n t of temporary s p e c i a l p o o l r u l e s f o r the Sanmal Queen 

Pool f o r Queen o i l p r o d u c t i o n , t o a l l operators of w e l l s and each 

unleased m i n e r a l owner w i t h i n t h e proposed p o o l boundaries and 

a l l o p e r a t o r s of w e l l s w i t h i n one m i l e of such b o u n d a r i e s , i n 

accordance w i t h Rule 1207, i n s e c u r e l y s e a l e d , c e r t i f i e d m a i l , 

r e t u r n r e c e i p t requested, postage prepaid envelopes, addressed t o 

the f o l l o w i n g named p a r t i e s : 



Lynx Petroleum Consultants, I n c . 
P. 0. Box 1666 
Hobbs, New Mexico 88241-1666 

Mobil Producing Texas & New Mexico, Inc. 
P. 0. Box 633 
Midland, Texas 79702 

Grace Petroleum Corporation 
731 West Wadley, B u i l d i n g L 
Suite 217 
Midland, Texas 79702 

Cleary Petroleum 
P. 0. Drawer 2358 
Midland, Texas 79702 

SUBSCRIBED AND SWORN TO b e f o r e me t h i s 1 7 t h day of 

P a t t i V e r m i l l i o n 

J u l y , 1986. 

/ 
My commission e x p i r e s : 

Notary Public 



J u l y 15, 1986 

Jfl-.a ̂  

Mr. R. L. Stamets P' 
Energy and Minerals Department 0^*^ 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa F e , New Mexico 87501 

£V 7° 

Re: A p p l i c a t i o n of Yates Petroleum Corporation 
f o r New Pool Creation and Establishment of 
Temporary Special Pool Rules, Sanmal Queen 
Pool, Lea County, New Mexico, sent t o f i l e 
on July 14, 1986 

Dear Mr. Stamets: 

I r e c e i v e d a c a l l from Paul Kautz of the Hobbs O f f i c e of the O i l 
Conservation D i v i s i o n a d v i s i n g t h a t t h e c r e a t i o n of the Sanmal 
P o o l , which i s the s u b j e c t of the captioned a p p l i c a t i o n , i s set 
f o r nomenclature hearing on August 6, 1986. 

On b e h a l f of Yates Petroleum Corporation, we t h e r e f o r e amend the 
a p p l i c a t i o n t o d e l e t e the request f o r pool c r e a t i o n , and proceed 
o n l y upon t h e e s t a b l i s h m e n t of t h e re q u e s t e d temporary p o o l 
r u l e s . 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pv 

cc: Mr. J e r r y Sexton 
Mr. Dave Boneau 

I .n, ,.•]•.•.•>„ John Fisk David R. Vandiver Rebecca Reese Dickerson D l C K E R S O N , F l S K & V A N D I V E R 

Sf vnth & MM hone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 ATTORNEYS AT LA W 



J u l y 14, 1986 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

Enc losed f o r f i l i n g , please f ind three copies of the Application 
of Yates Petroleum Corporation for New Pool C r e a t i o n , and E s t a b ­
l i shment of Temporary S p e c i a l Pool Rules , Sanmal Queen Pool, Lea 
County, New Mexico. 

We ask that th i s matter be set for hearing before an Examiner and 
that we be furnished with a docket of sa id hearing. 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pv 
Enclosures 

cc w/enclosure: Mr. J e r r y Sexton 
Mr. Dave Boneau 

eisor Jonn Pisk David H. Vandiver Rebecca Reese Dickerson 

.-nth & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 

DICKERSON, FISK & VANDIVER 
A TTORNE YS AT LA W 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR NEW POOL CREATION, AND ESTAB­
LISHMENT OF TEMPORARY SPECIAL 
POOL RULES, SANMAL QUEEN POOL, 
LEA COUNTY, NEW MEXICO 

CASE NO. 

APPLICATION 

0 i / IN­

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t , on March 4, 1986 , completed i t s Hoover 

"ADR" S t a t e No. 1 Well, located i n Unit L e t t e r I , 1,650 f e e t from 

the south l i n e and 990 f e e t from the east l i n e of Section 1, Town­

s h i p 17 South, Range 33 East, N.M.P.M., Lea County, New Mexico. 

This o i l w e l l produces from the Queen i n t e r v a l t h r o u g h p e r f o r a ­

t i o n s from 3,767 f e e t t o 3,774 f e e t . A p p l i c a n t herein seeks t o 

have such discovery w e l l designated t o j u s t i f y c r e a t i o n of a new 

poo l f o r Queen o i l p r o d u c t i o n t o be known as t h e Sanmal Queen 

Pool, Lea County, New Mexico. 

2. S i n c e c o m p l e t i o n of t h e d i s c o v e r y w e l l , and i n 

con f i r m a t i o n t h e r e o f , A p p l i c a n t completed i t s Sweet Thing "AEB" 

St a t e No. 1 W e l l , l o c a t e d i n U n i t L e t t e r J, 1,980 f e e t from the 

south l i n e and 1,980 f e e t from the east l i n e of S e c t i o n 1 , Town­

s h i p 17 South, Range 33 East, N.M.P.M., Lea County, New Mexico, 



on J u l y 4, 1986. This o i l w e l l produces from the Queen i n t e r v a l 

through p e r f o r a t i o n s between 3,744 f e e t and 3,761 f e e t . 

3. Such w e l l s are not located w i t h i n an e x i s t i n g p o o l 

f o r Queen p r o d u c t i o n , nor w i t h i n one m i l e from any such e x i s t i n g 

p ool. 

4. A p p l i c a n t r e q u e s t s t h a t such pool r u l e s be tempo­

r a r y , t o be reviewed a f t e r one year of production h i s t o r y , and t o 

p e r m i t a Gas-Oil R a t i o of 5,000 cu b i c f e e t per b a r r e l of o i l , 

w i t h o u t penalty on the p r o d u c t i o n a l l o w a b l e o t h e r w i s e p e r m i t t e d 

under Rule 505 of the New Mexico O i l Conservation D i v i s i o n . Such 

Gas-Oil Ratio i s i n excess of t h a t otherwise p e r m i t t e d under Rule 

506 . 

5. A p p r o v a l of t h i s A p p l i c a t i o n w i l l be i n the i n t e r ­

est of conservation, the p r e v e n t i o n of waste and t h e p r o t e c t i o n 

of c o r r e l a t i v e r i g h t s . 

WHEREFORE, Ap p l i c a n t prays: 

A. That t h i s A p p l i c a t i o n be s e t f o r hearing before 

an examiner and t h a t n o t i c e of s a i d h e a r i n g be g i v e n as r e q u i r e d 

by law. 

B. That upon h e a r i n g t h e D i v i s i o n e n t e r i t s order 

c r e a t i n g the Sanmal Queen Pool f o r o i l p r o d u c t i o n from the Queen 

f o r m a t i o n as d i s c o v e r e d by A p p l i c a n t ' s Hoover "ADR" State No. 1 

W e l l , and e s t a b l i s h i n g temporary s p e c i a l p o o l r u l e s f o r such 

p o o l , t o be reviewed a f t e r one year of production h i s t o r y , per­

m i t t i n g a Gas-Oil R a t i o of 5,000 c u b i c f e e t per b a r r e l o f o i l , 
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w i t h o u t penalty on the production allowable otherwise permitted 

under Rule 505 of the New Mexico Oil Conservation Division. 

C. And for such other and f u r t h e r r e l i e f as may be 

just i n the premises. 

YATES PETROLEUM CORPORATION 

Chad Dickerson 

DICKERSON, FISK & VANDIVER 
Seventh and Mahone, Suite E 
Artesia, New Mexico 88210 
(505) 746-9841 

Attorneys for Applicant 
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