
Docket No. 30-36 

Dockets Nos. 31-86 arid 32-86 are tentatively set for October 22 and November 5, 1986. Applications for hearing must be 
fi l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - OCTOBER 8, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Scaminer: 

ATTQWABLE: (1) Consideration of the allowable production of gas for November, 1986, from fifteen prorated pools La 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for November, 1986, from four prorated pools i n San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 8983: (Continued from September 17, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Oil 
Processing Inc., the Travelers, and a l l other interested parties to appear and show cause why Oil 
Processing's authority under Division Order No. R-6053 to operate an o i l treating plant located i n the 
NE/4 SE/4 of Section 8, Township 20 South, Range 37 East, Lea County, should not be cancelled and why 
the site of such plant should not be reclaimed in a timely manner and to specifications authorized by 
the CCD. 

CASE 3997: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit O i l f i e l d 
Services and a l l other interested parties to appear and show cause why O i l f i e l d Services' authority under 
Division Order No. R-8237 to operate an o i l treating plant located i n the SE/4 NW/4 of Section 33, Township 
29 North, Range 11 West, San Juan County, should not be cancelled and why the site of such plant should not 
be reclaimed in a timely manner and to specifications authorized by the OCD. 

CASE 8998: Application of Amoco Production Company for a unit agreement, Rio Arriba County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the Bear Canyon Unit Area comprising 4,800.00 acres, more or less, 
of Federal and Fee lands in Township 26 North, Range 2 West. 

CASE 3999: Application of V. H. Westbrook for Hardship Gas Well Classification, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks a determination that his Kinahan Federal Well No. 1 located 660 feet from 
the South Line and 1980 feet from the East line (Unit 0) of Section 20, Township 15 South, Range 30 East, 
West Cedar Point-Wolfcamp Gas Pool is a hardship gas well which should be granted p r i o r i t y access to pipeline 
takes i n order to avoid waste. 

CASE 8984: (Continued from September 17, 1986, Examiner Hearing) 

Application of H. E. Prince Caristruction and Petroleum for salt water disposal, Chaves County, New Mexico. 
Applicant, i n the above—styled cause, seeks authority to dispose of produced salt water into the Linda-San 
Andres Pool in the open-hole interval from approximately 1019 feet to 1071 feet i n i t s Federal Well No. 11 
located 1650 feet from the South line and 2310 feet from the West line (Unit K) of Section 33, Township 6 
South, Range 26 East. 

CASE 9000: Application of Lynx Petroleum Company for a non-standard o i l proration unit and an unorthodox o i l well 
location, Lea County, New Mexioo. Applicant, i n the above-styled cause, seeks approval of a 40-acre non­
standard o i l spacing and proration unit comprising the NE/4 SE/4 (Unit I) of Section 20, Township 17 
South, Range 35 East, North Vacuum-Abo Pool, to be dedicated to a well to be d r i l l e d at an unorthodox a i l 
well location 1980 feet from the South line and 660 feet from the East line. 

CASE 9001: Application of HNG Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral interests i n the Malaga-Atoka Pool and the Strawn formation 
underlying the S/2 of Section 7, Township 24 South, Range 29 East, forming a standard 320-acre gas spacing 
and proration unit to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved i n d r i l l i n g said well. 

CASE 8993: (Continued from September 17, 1986, Examiner Hearing) 

Application of Texaco, Inc. for an unorthodox o i l well location. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed Lovington Lumpkin 
20 Well No. 2 to be d r i l l e d 1470 feet from the South line and 150 feet from the East line of Section 20, 
Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian Pool, the N/2 SE/4 of said Section 20 
to be dedicated to the well. 
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CASE 9002: Application of Zia Energy, Inc. for a non-standard gas proratioii unit, unorthodox gas well location, and 
simultaneous dedication, Lea County, New Mexico. Applicant, inithe above-styled cause, seeks approval of 
a 240-acre non-standard gas spacing and proration unit comprising the E/2 NW/4, SW/4 NW/4, N/2 SW/4, and 
SE/4 SW/4 of Section 20, Township 22 South, Range 36 East, Jalmat Gas Pool, to be simultaneously dedicated 
to i t s Cities Federal Well No. 3 located at an unorthodox gas wall location 330 feet from the North line 
and 2310 from the West line (Unit C) of said Section 20 and to { t s Cities Federal Well No. 4 located at a 
standard location 1650 feet from the North line and 2310 feet fjjom the West line (Unit F) of said Section 20. 

CASE 9003: Application of Pennzoil Company for an uixjrthodox o i l well location and simultaneous dedication, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location 150 
feet from the South line and 1980 feet from the East line of Seqtion 4, Township 17 South, Range 37 East, 
Shipp-Strawn Pool, and the simultaneous dedication of the W/2 Ŝ /4 of said Section 4 to the well and to 
the existing Vierson Well No. 2 located in Unit 0. 

CASE 9004: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools i n Eddy County, New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, classified a^ an o i l pool for San Andres 
production and designated as the Espuela-San Andres Pool. JThe discovery well i s the RPM 
Energy, Inc., State Well No. 1, located i n Unit I of Sectidfi 16, Township 16 South, Range 
26 East, NMPM. Said pool would comprise: 

TOWNSHIP 16 SOUTH, RANGE 26 EAST, NMPM 
Section 16: SE/4 
Section 21: N/2 and SW/4 

(b> CREATE a new pool i n Eddy County, New Mexico, classified as] an o i l pool for Bone Spring 
production and designated as the East Palmillo-Bone Spring pool. The discovery well i s 
the Moroilco, Inc., Hamon State Well No. 1, located in Uniq L of Section 5, Township 19 
South, Range 29 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 5: SW/4 

(c) CREATE a new pool i n Eddy County, New Mexico, classified asj a gas pool for Atoka production 
and designated as the Rustler Bluff-Atoka Gas Pool. The discovery well i s the HNG Oil Co., 
Gulf Federal Well No. 1, located i n Unit H of Section 5, Township 25 South, Range 29 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 25 SOUTH, RANGE 29 EAST, NMPM 
Section 5: Ej2 

(d) CREATE a new pool i n Eddy County, New Mexioo, classified asj an o i l pool for Strawn production 
and designated as the North Turkey Track-Strawn Pool. The discovery well i s the Hondo D r i l l i n g 
Co., Alscott Federal Well No. 3, located in Unit O of Section 31, Township 18 South, Range 29 
East, NMPM. Said pool would comprise: ; 

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM 
Section 31: SE/4 

(e) EXTEND the South Loving-Delaware Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 20: N/2 

(f) EXTEND the Owen Mesa-Atoka Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM 
Section 25: W/2 — 

(g) EXTEND the Salt Draw-Atoka Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM 
Section 27: A l l 

(h) EXTEND the Sheep Draw-Strawn Gas Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM 
Section 11: A l l 
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Dockets Nos. 30-86 and 31-86 are tentatively set for October 8 and October 22, 1986. Applications for hearing must be 
filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 17, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner. 

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1986, from fifteen prorated pools in Lea, 
Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1986, from four prorated pools in San Juan, 
Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 3983: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Oil 
Processing Inc., the Travelers, and a l l other interested parties to appear and show cause why Oil 
Processing's authority under Division Order No. R-6053 to operate an o i l treating plant located in the 
NE/4 SE/4 of Section 8, Township 20 South, Range 37 East, Lea County, should not be cancelled and why 
the site of such plant should not be reclaimed in a timely manner and to specifications authorized by 
the CCD. 

CASE 3984: (Continued from September 3, 1986, Examiner Hearing) 

Application of H. E. Prince Construction and Petroleum for salt water disposal, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Linda-San 
Andres Pool in the open-hole interval from approximately 1019 feet to 1071 feet in i t s Federal Well No. 11 
located 1650 feet from the South line and 2310 feet from the West line (Unit K) of Section 33, Township 
6 South, Range 26 East. 

CASE 8987: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of the Red Bluff State Unit Area comprising 8960 acres, more 
or less, of State and Federal lands in Townships 6 and 7 South, Range 24 East. 

CASE 8939: (Continued from August 20, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexioo. Applicant, in 
the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the 
perforated interval frcm approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 
197 Well No. 3 located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 
6, Township 17 South, Range 34 East. 

CASE 8940: {Continued from August 20, 1986, Fjcaminer Hearing) 

Application of Yates Petroleum Corporation for salt water disposal. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the 
perforated interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B" Well No. 2 
located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6, Township 17 South, 
Range 34 East. 

CASE 8305: (Reopened) (Continued frcm September 3, 1986, Qcaminer Hearing) 

In the matter of Case 8305 being reopened pursuant to the provisions of Order No. R-7660, which order 
promulgated temporary special rules and regulations for the North Chaveroo Permo-Pennsylvanian Pool in 
Roosevelt County, including a provision for 160-acre spacing units. Operators in said pool may appear 
and show cause why said pool should not be developed on 40-acre spacing units. 

CASE 3988: Application of TXO Production Corporation for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 990 feet from 
the North line and 1980 feet from the West line of Section 12, Township 22 South, Range 27 East, East 
Carlsbad Wolfcamp Gas Pool, the W/2 of said Section 12 to be dedicated to the well. 
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Application of Merrion Oil and Gas Corporation for directional d r i l l i n g and an unorthodox bottcm-hole 
o i l well location, McKinley County, New Mexico. Applicant, in the above-styled cause, seeks authority to 
plug back, side track, and directionally d r i l l their Federal "21f Well No. 1, located at a standard surface 
location 2310 feet from the South and West lines of Section 21, |tawnship 20 North, Range 5 West, Ojo Encino-
Entrada Oil Pool, to a new urwrthodox bottom-hole location w i t h i i 100 feet of a point 2310 feet from the South 
line and 2610 feet from the West line of said Section 21, the NE|4 SW/4 (Unit K) of said Section 21 to 
remain as the dedicated acreage to the well. 

(Readvertised) 

Application of Cinco, Ltd. for a non-standard gas proration unit,:and for an exception to Division Order No. 
R-8170, Rio Arriba <2ounty, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre 
non-standard gas spacing and proration unit comprising the NW/4 <Jf Section 32, Township 30 North, Range 7 
West, 31anco-Mesaverda Pool, to be dedicated to a well to be drilled at a standard gas well location thereon. 
Applicant further seeks an exception to the General Rules for Prorated Gas Pools in northwest New Mexico as 
promulgated by Division Order No. R-8170 permitting the application of a f u l l deliverability factor in the 
formula utilized i n determining the allowable for said unit. 

_nSE 3972: (Readvertised) 

Application of the Estate of Edward Gerber and I r i s Gerber Damsonj for a non-standard gas proration unit and 
an exception to Division Order No. R-8170, Rio Arriba County, Ne*i Mexico. Applicant, in the above-styled 
cause, seeks approval of a 160-acre non-standard gas spacing and proration unit canprising the SW/4 of 
Section 32, Township 30 North, Range 7 West, Blanco-Mesaverde Pocjl, to be dedicated to i t s existing Ired 
State Well No. 1 located at a standard gas well location 790 feetj from the South line and 1630 feet from the 
West line (Unit N) of said Section 32. Applicant further seeks 4* exception to the General Rules for Prorated 
Gas Pools in northwest New Mexico as promulgated by Division Ordâ r No. R-8170 permitting the application of a 
f u l l deliverability factor in the formula utilized in determining! the allowable for said unit. 

i 

CASE 3990: Application of A. L. Dawsey, Jr. for an unorthodox o i l well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed 
El Vado Well No. 2 to be drilled 1770 feet from the South line anji 970 feet from the East line of Section 11, 
Township 27 North, Range 1 East, Undesignated East Puerto Chiquito-Mancos Oil Pool, the SE/4 of said Section 
11 to be dedicated to the well. 

CASE 8991: Application of Amerind Oil Company for an unorthodox o i l well location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed Meyers Well 
No. 2 to be drilled 1150 feet from the South line and 1750 feet fjfom the West line of Section 33, Township 
16 South, Range 37 East, West Casey-Strawn Pool, the E/2 SW/4 of $aid Section 33 to be dedicated to the well. 

CASE S992: Application of Amoco Production Company for the amendment of Division Order No. R-7267, Lea County, New 
Mexico. Division Order No. R-7267, dated April 23, 1983, issued In Case No. 7835, compulsorily pooled a l l 
rnineral interests in the Wolfcamp and Pennsylvanian formations underlying the w/2 of Section 24, Township 
20 South, Range 35 East, forming a standard 320-acre gas spacing ind proration unit. Applicant, in the 
above-styled cause, now seeks the amendment of said Order No. R-7167 to include a provision pooling a l l 
mineral interests' in the Wolfcamp formation underlying the SW/4 NW/4 (Unit E) of said Section 24 forming 
a standard 40-acre o i l spacing and proration unit i f the subject ^ e l l covered in the original Order is 
completed as an o i l producing well in the Wolfcamp formation. Applicant further requests that a l l other 
provisions in said Order No. R-7267 remain in f u l l force and effeqtT 

CASE 8958: (Continued from August 6, 1986, F^aminer Hearing) 

Application of Amoco Production Company for Hardship Gas Well Classification, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s State FQ Gas Com Well No. 1 
located 660 feet from the South line and 1980 feet from the West ljine (Unit N) of Section 26, Township 
23 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be granted 
priority access to pipeline takes in order to avoid waste. 

CASE 3993: Application of Texaco, Inc. for an unorthodox o i l well location, L£a County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed Lovington 
Lumpkin 20 Well No. 2 to be drilled 1470 feet from the South line ind 150 feet from the East line of 
Section 20, Township 16 South, Range 37 East, Northeast I-ovington-fenrisylvanian Pool, the N/2 SE/4 of 
said Section 20 to be dedicated to the well. 



?ag'i 3 o£ i Docket No. 28-86 

CASE 3994: Application of Union Texas Petroleum Corporation for downhole cornungling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the downhole comttiingling of production from the 
3.S. Mesa-Gallup, Basin-Dakota, and Blanco-Mesaverde Gas Pools in the wellbore of i t s Jicarilla G Well 
No. 9 located 990 feet from the North line and 1650 feet from the East line of Section 1, Township 26 
North, Range 5 West. 

************************************************************̂  

Docket No. 29-86 

DOCKET: COMMISSION HEARING - THURSDAY - SEPTEMBER 18, 1986 
OIL CONSERVATION COMMISSION - 9 A.M. - PCCM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 3960: (De Novo) 

Application of Marathon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Siluro-Devonisn 
formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38 East, to form a standard 40-acre 
spacing and proration unit for any and a l l formations and/or pools developed on 40-acre spacing, said unit 
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Upon application of Marathon Oil Company, this case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 8781: (Rehearing) 

Application of Petro-Thermo Corporation for an exception to Division Order No. R-3221 and for authorization 
to dispose of associated waste hydrocarbons and other solids, obtained in conjunction with the d r i l l i n g and 
production of o i l and gas into a disposal site on the surface, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an exception to the provisions of Division Order No. R-3221, as amended, to permit 
the disposal of produced salt water onto the surface in the E/2 NE/4 of Section 16, Township 20 South, Range 
32 East. Applicant further seeks authorization to dispose of associated waste hydrocarbons and other related 
solids, obtained in conjunction with the d r i l l i n g and production of o i l and gas, onto the surface in aaid 
area. Laguna Plata, sometimes referred to as Laguna Grande is located within a portion of the above-described 
area. Upon the appeal of Snyder Ranches, Inc. and Pollution Control, Inc. for rehearing, this case w i l l be 
heard pursuant to the provisions of Division General Rules 1220 and 1222. 

CASE 3854: (De Novo) 

Application of the Oil Conservation Division on i t s own motion for exceptions to the Special Rules for the 
Gavilan-Greenhorn-Graneros-Dakota and Gavilan Mancos Oil Pools as promulgated by Division Order Nos. R-7745 
and R-7407, respectively, Rio Arriba County, New Mexico, the CCD seeks exceptions to the spacing and one 
'veil per proration unit limitation provisions of the Special Rules and Regulations governing the Gavilan-
Greenhorn-Graneros-Dakota and Gavilan-Mancos Oil Pools as promulgated by Division Orders Nds. R-7745 emd 
R-7407, authorizing the establishment of seven non-standard o i l spacing and proration units for both pools 
in Township 25 North, Range 2 West', as described below: 

1) Lots 3 and 4, S/2 NW/4, SW/4 of Section 5 and a l l of Section 6 consisting of 
505.20 acres, more or less; 

2) A l l of Section 7 and the W/2 of Section 8 consisting of 505.84 acres, more 
or less; 

3) W/2 of Section 17 and a l l of Section 18 consisting of 506.36 acres, more or 
less; 

4) A l l of Section 19 and the W/2 of Section 20 consisting of 506.76 acres, more 
or less; 

5) N/2 of Section 29 and Lots 1 and 2 of Section 30 consisting of 413.59 acres, 
more or less; 

6) S/2 of Section 29 and Lots 3 and 4 of Section 30 consisting of 413.73 acres, 
more or less, and 

7) A l l of Section 31 and the W/2 of Section 32 consisting of 507.88 acres, more 
or less. 
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Said units would, allow for the orderly development of both pools ;within the irregular sections along the 
western side of the subject township resulting from survey corrections in the United States Iand Survey. 
The CCD proposes to allow two wells to be completed in both pool^ in each of the above-described units. 
Upon application of Mesa Grande Resources, Inc., this case w i l l tie heard De Novo pursuant to the provi­
sions of Rule 1220. 

CASE 8995: Application of Mesa Grande Resources, Inc. for a non-standard oilj proration unit and an unorthodox o i l 
well location, Rio Arriba County, New Mexico. Applicant, in the labove-styled cause, seeks approval of a 
185.84-acre non-standard o i l spacing and proration unit comprisinW Lots 1, 2, 3, and 4 of Section 7, 
Township 25 North, Range 2 West, Gavilan-Mancos and Gavilan Greei^iorn-Graneros-Dakota Oil Pools, to be 
dedicated to a well to be drilled at an urwrthodox o i l well locatjion 1700 feet from the North line and 
600 feet from the East line of said Section 7. 

CASE 8996: Application of Mesa Grande Resources, Inc. for a non-standard oilj proration unit and an unorthodox o i l 
well location, Rio Arriba County, New Mexico. Applicant, in the ̂ bove-styled cause, seeks approval of a 
186.36-acre non-standard o i l spacing and proration unit comprising Lots 1, 2, 3, and 4 of Section 18, 
Township 25 North, Range 2 West, Gavilan-Mancos and Gavilan Greenforn-Graneros-Dakota Oil Pools to be 
dedicated to a well to be drilled at an unorthodox o i l well locatjLon 1920 feet frcm the North line and 
720 feet from the East line of said Section 18. < 

CASE 8951: (Continued from August 27, 1986, Commission Hearing) 

Application of Benson-Montin-Greer Drilling Corporation for the ajiendment of Division Order No. R-8124, 
Rio Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order No. R-8124, 
dated January 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir 
pressure test in the Mancos formation using certain wells in Rio |crriba County and further authorized the 
shut-in of certain wells and provided six months after completion]of the test during which certain 
accumulated underproductions can be made up. Applicant, in the alove-styled cause, now seeks the amendment 
of said Order No. R-8124 to provide for twelve months after complftion of the reservoir pressure test during 
which to make up the accumulated underproduction of certain wellsjresulting from the test. Applicant further 
requests that a l l other provisions in said Order No. R-8124 remain in f u l l force and effect. 

CASE 8952: (Continued frcm August 27, 1986, Commission Hearing) 

Application of Benson-Montin-Greer Drilling Corporation for statulpry unitization, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued 
pressure maintenance operations, a l l mineral interests in the Wes1} Puerto CMquito-Mancos Oil Pool under­
lying the Canada Ojitos Unit Area, which encompasses 69,567.235 aqres, more or less, being a l l or portions 
of the following lands in Rio Arriba County, New Mexico: 

Sections 6 through 8 and 17 through 20, Township 24 Northi Range 1 East; 
Sections 1 through 15 and 23 through 24, Township 24 Nbrtq, Range 1 West; 
Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North, 
Range 1 East; 
Sections 1 through 36, Township 25 North, Range 1 West; 
Sections 19 and 20 and 29 through 32, Township 26 North, Ifenge 1 East; 
Sections 1 through 36, Township 26 North, Range 1 West. 

Among the matters to be considered at the hearing w i l l be the necessity of unit operations, the designation 
of a unit operator; the determination of the horizontal and vertical limits of the unit area; the determina­
tion of a fair, reasonable and equitable allocation of production end costs of production, to each of the 
various tracts in the unit area; the determination of credits and Charges to be made among the various owners 
in the unit area for their investment in wells and equipment; and feuch other matters as may be necessary and 
appropriate for carrying on efficient unit operations, including, but not necessarily limited to, unit voting 
procedures, selection, removal, or substitution of unit operator, and time of ccmmencement and termination of 
unit operations. j 
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lockers Mos. 28-86 and 29-36 are tentatively set for September 17 and Cctober S, 1986. Applications for hearing rausst 
f i l e d a- least 22 days ir. advance of hearing data. 

IXCKET: EL̂ P'T̂ TP- HEARING WEDNESDAY - SEPTEMBER 3, 1986 
3:15 A.M. - OIL CONSERVATION Dr.lSICN CGIiFKREIJCE ROOM, " 
STATE LAND CiFICE SL*TLDB*G, SANTA FE. NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, 3xarainer, or David R. Catanach, Aitsrrace Ex'suxaer: 

CASE 3595: (Ccntir.'ied from August 6, 1966, Sxaniiner Hearing) (CCD - Reopen<3d) (This case w i l l be dismissed.) 

In the matter of Case 3595 being reopened pursuant to the provisions of Orr*er No. R-793 3 which order 
promulgated temporary special rules and regulations for the Northeast Caudiil-Wclfcamp Pool in Lea 
Ccunty including a provision for 30-acre spacing units. Operators in sajc, pool may appear ar.d show 
cause why the pool should not be developed on 40-acre spacing aid proration units. -

CASS 8*82; Application of Frcstrran Oil Corporation for salt v/ater disposal, Eddy Ccunty, New Mexicc. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the fan Andres 
formation in the perforated interval from approximately 3,004 feet to 3,434 feet i n i t s Red Twelve 
Stats Weil No. 4 located 390 feet from the South line and 2310 test from the East line (Unit 0) of 
Section 5. Township 17 South. Range 29 East, Cave 3rayburg-San Andres Pool. 

CASE 3305: (Reopened) 

Li the matter cf Case 8395 being reopened pursuant co the provisions of Order do. R-766C, which order 
promulgated temporary special rules and regulations for tha North Chaveroo Permo-Pennsylvanian Pool 
in .Roosevelt County, including a provision for 160-acre spacing units. Operators in said pool may 
appear and show cause why said pool should not be developed on 40-acre spacing units. 

~c~.SE j9d4; Application of H. 3. Prince Construction and Petroleum for sale water disposal, Chaves County, Mew 
'— Mexico. Applicant, ir. the above-sty lad cause, seeks authority tc dispose of produced salt rater into 

-he L-indc-San Andres Fool m the open-hole interval from approximately 1019 feet tc 1071 feet in i t s 
federal Weil No. I I j.ocated 1650 feet from the South line and 2310 feet frcm tha West line (Unit K) 
oz Section 33, Townsnip 6 South, Pange 26 Fast. 

CASE 8935: Application of Nortnwest Pipeline Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, ir. the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos Oil Pool underlying the S/2 of Section 24, Township 25 North, Range 2 West, forming a standard 
320-acre o i l spacing and proration unit to be dedicated to the (Mesa Grande Resources, Inc.) Rucker 
Lake Well No. 2 located at a previously approved unorthodox location 1450 feet from the South line 
snd 1520 feet frora the West line (Unit K) of said Section 24. Also to be considered w i l l be the cost 
of d r i l l i n g and coipleting said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of y.esa Grande Resources, Inc. as cperator of the well 
ard i cnarge for risk involved in d r i l l i n g said well. 

CASS 3936: (Continued frcm August 6, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company fcr compulsory pooling, Eddy County, New Mexico. Applicant, 
in ne above-styled cause, seeks an order- pooling a l l mineral interests from the surface tc ihe base 
of tne Kcrrov formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 
last, to form a standard 40-acre o i l spacing and proration unic within said vertical limits or the 
W/2 rf said Section 33 to form a standar-1 320-acre gas spacing and proration unit for anv and a l l 
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a -.ell to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g ar.d completing said well and the allocation of the cost thereof as well as actual operating 
ccsts and charges for supervision, iesignation of applicant as operator of the v e i l and a charge for 
risk involved in d r i l l i n g said well. 

CASE 8820: • (Continued from August 6, 1986, Examiner Hearing) (Reopened) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Acplicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Wolfcamp, Strawn, 
Atoka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, 
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be d r i l l e d 
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at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as wejj.1 as actual operating costs and 
charges for supervision, designation of applicant as operator of ihe well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 3972: (Readvertised) 

Application of the Estate of Edward Gerber and I r i s Gerber Damson;for a non-standard gas proration 
unit and an exception to Rule 5(a)2(2) of Division Order Mo. R-81t0, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 160-acr4 non-standard gas proration unit 
comprising the SW/4 of Section 32, Township 30 North, Range 7 Weslj, Blanco Mesaverde Pool, to be 
dedicated to a well to be d r i l l e d at a standard gas well location!in said Section 32. Applicant 
further seeks an exception to Rule 5(a)2(2) of the General Rules <or Prorated Gas Pools in New 
Mexico as promulgated by Division Order No. R-8170 authorizing a "jull 320-acre acreage factor to be 
assigned to said non-standard gas proration unit. 

CASE 3971: (Readvertised) 

Application of Cinco, Ltd. for a non-standard gas proration unit ajnd for an exception to Rule 5 (a) 2 (2) 
of Division Order No. R-8170, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause 
seeks approval of a 160-acre non-standard gas proration unit conp-&sir"3 *"he NW/4 of Section 32, 
Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedijcated to a well to be d r i l l e d at a 
standard gas well location in said Section 32. Applicant further jseeks an exception to Rule 5(a)2(2) 
of the General Rules for Prorated Gas Pools in New Mexico as promulgated by Division Order No. R-8170 
authorizing a f u l l 320-acre acreage factor to be assigned to said hon-standard gas proration unit. 

CASE S849: IContinued from August 6, 1986, feaminer Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Cfeiling Category Determinations, Lea 
County, New Mexico. .Applicant, in the above-styled cause, seeks aj determination by the Division that 
the following four wells in Township 19 South, Range 35 East, Scha^b-Bone Springs Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102̂  of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Ccmjnission: 

1) Smith "5" Well No. 2 located 660 feet from the South line and 1980 
feet from the East line (Unit 0) of Section 5; , 

2) Smith "5" Well No. 4 located 2149 feet from the Sfauth line and 700 
— feet from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the Nprth line and 2180 
feet from the East line (Unit B) of Section 8; an^, 

4) Scharb "9" Well No. 4 located 766 feet from the North line and 2086 
feet from the West line (Unit C) of Section 9. 

CASE 8986: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating and extending certain pools in Eddy, Lea, and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool in Roosevelt County, New Mexico, classifiedjas a gas pool 
fcr Montoya production and designated as the North Dead Mans $raw-Montoya 
Gas Pool. The discovery well is the Marshall Pipe and Supply!Ccmpanv 
Wendell Best Well No. 1 located in Unit J of Section 27, Township 2 South, 
Range 29 East, NMPM. Said pool would comprise: : 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, MMPM " 
Section 27: S/2 

(b) CREATE a new pool in Lea County, New Mexico, classified as anioil pool for 
Delaware production and designated as the East El Mar-Delawara Pool. The 
discovery well is the Exxon Corporation East El Mar Federal w4il No. 1 
located i n unit 0 of Section 27, Township 26 South, Range 33 Jtast, NMPM. 
Said pool would comprise: 

TOWNSHIP '26 SOUTH, RANGE 33 EAST, MMPM ; 
Section 27: SE/4 

(c) EXTEND the Bowers-Seven Rivers Pool in Lea County, New Mexico,, to include 
therein: 



TOWNSHIP 19 SOUTH, RANGE 3S EAST, *r-~FM 
Soction 9: NE/4 

(d) EXTEND the South Humble City-Stcawn Pool i n Lea County, New Mexioo, to include 
therein: 

Ta^SHIP 1? SOUTH, RANGE 21 EAST. SUFM 
Section 12: £E,4 
Section 13: NE/4 

ie) EXTEND the Humble City-Wcltoarrp Pool in Lea County, Nev Mexico, to include therein: 

TCK%5~.IP 17 CDC.I , RANGE 37 EAST. "MPM 
S-/;tion 9: ..E/4 
Section 10: NW''. and S/2 
Section 11: SE, 4 

\z) EXTEND the Johnson Ranch-Wolf camp C-as Pool i n Ijea Count-/, New Mexico,-to include therein: . _ 

TOWNSHIP 24 SOUTH, RANGE 33 EAST. ."MPM 
Section 27: N/2 

(g) EXTEND the Scutn Lea-^one Spring Pool in Lea County, >e. Axico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMFM 
Section 24: E/2 

(h) EXTEND ths Midway-Abo Pool in Lea County, Nev.- ."texico, to incluoe therein: 

irWNSHIT 17 SOUTH, RANGE 36 FAST. NMPM 
Section 13: 3F?4 

(i) HTSTEND the East Shugart-Deiaware Fool i n Eddy and Lea Counties, Mew Mexico, to include 
therein: 

TCWNS'II? 18 SCUTH, RfiKCE 32 EAST, NKPH 
Section 18: SW/4 
Section 19: Î W/4 

(j) EXTEND the Skaggs-Drinkard Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM 
Section IS: SW/4 

lk) EXTEND the Tubb Oil and Gas Pool i n Lea County, New Maxico, to include therein: 

TOWNSHIP 21 SOOTH, RANGE 37 EAST, NMPM 


