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Amoco Production Company 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

Re: CASE NO. 3992 
ORDER NO. R-7267-A 

A p p l i c a n t : 

RLS/fd 

Copy o f order also sent t o : 

Hobbs OCD X 
A r t e s i a OCD X 
Aztec OCD 

Other W i l l i a m F. Carr, Thomas K e l l a h i n 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8992 
Order No. R-7267-A 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR THE AMENDMENT OF 
DIVISION ORDER NO. R-7267, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on September 
17, 1986, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on.this 17th day of October, 1986, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being fully advised 
in the premises, ^ • 

FINDS THAT:' 

(1) Due public notice having been given as required by 
law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) Division Order No. R-7267, dated A p r i l 23, 1983, 
issued i n Case No. 7835, compulsorily pooled a l l mineral 
i n t e r e s t s i n the Wolfcamp and Pennsylvanian formations 
underlying the W/2 of Section 24, Township 20 South, Range 
35 East, NMPM, Lea County, New Mexico, to form a standard 
320-acre gas spacing and proration unit and further 
designated Amoco Production Company as operator of said 
unit. 

(3) Under the p r o v i s i o n s o f D i v i s i o n Order No. R-7267, 
the a p p l i c a n t , Amoco Production Company, has d r i l l e d i t s 
H e l l e r Company Trust Com "A" Well No. 1 located 2180 f e e t 
from the North l i n e and 660 f e e t from the West l i n e o f 
Section 24, Township 20 South, Range 35 East, NMPM, Lea 
County, New Mexico, and has completed said w e l l i n the 
Wolfcamp formation. 



Case No. 8992 
Order No. R-7267-A 

(4) The a p p l i c a n t seeks the amendment of D i v i s i o n Order 
No. R-7267 t o d e l e t e the p o r t i o n o f t h e order which pooled 
a l l i n t e r e s t s i n the Wolfcamp gas poo l u n d e r l y i n g the W/2 o f 
said Section 24 and t o i n c l u d e a p r o v i s i o n p o o l i n g a l l 
m i n e r a l i n t e r e s t s i n the West Osudo-Wolfcamp O i l Pool under­
l y i n g t h e SW/4 NW/4 (Unit E) o f s a i d Section 24. 

(5) No i n t e r e s t owner appeared a t the hearing i n oppo­
s i t i o n t o t h e proposed amendment. 

(6) The proposed amendment should a f f o r d the a p p l i c a n t 
the o p p o r t u n i t y t o produce i t s share o f o i l from the West 
Osudo-Wolfcamp O i l Pool, p r o t e c t c o r r e l a t i v e r i g h t s , prevent 
waste, and should be approved. 

(7) A l l other p r o v i s i o n s contained i n D i v i s i o n Order 
No. R-7267 should remain i n f u l l f o r c e and e f f e c t i n c l u d i n g 
the r i s k p e n a l t y and overhead r a t e s charged t o the non-
consenting working i n t e r e s t owners. 

IT IS THEREFORE ORDERED THAT: 

(1) Decretory Paragraph No. (1) o f D i v i s i o n Order No. 
R-7267 i s hereby amended t o read as f o l l o w s : 

" A l l m i neral i n t e r e s t s , whatever they may be, i n 
the Pennsylvanian f o r m a t i o n u n d e r l y i n g the W/2 o f 
Sect i o n 24 and i n the Wolfcamp formation u n d e r l y i n g 
the SW/4 NW/4 o f said Section 24-, Township 2 0 South, 
Range 35 East, NMPM, Lea County, New Mexico, are hereby 
pooled t o form a standard 320-acre gas and 40-acre o i l 
spacing and p r o r a t i o n u n i t , r e s p e c t i v e l y , t o be d e d i ­
cated t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n 
thereon." 

(2) A l l other p r o v i s i o n s contained i n D i v i s i o n Order 
No. R-7267 s h a l l remain i n f u l l f o r c e and e f f e c t . 

(3) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
entr y o f such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 

oiir^oks&iCVATix5B DIVISION 

R. L . STAMETS 
D i r e c t o r 
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