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MR. STOGNER: C a l l next Case 

Number 8 999. 

MR. TAYLOR: A p p l i c a t i o n f o r 

Hardship Gas Well C l a s s i f i c a t i o n , Chavez County, New Mexico. 

MR. STOGNER: C a l l f o r appear­

ances a t t h i s time. 

MR. KELLAHIN: Mr. Examiner, 

I'm Tom K e l l a h i n of Santa Fe, New Mexico, appearing on be­

h a l f of Mr. Westbrook and I have one witness. 

MR. STOGNER: There being no 

other witnesses w i l l the witness please stand and be sworn? 

(Witness sworn.) 

V. H. WESTBROOK, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q For the record w i l l you please s t a t e your 

name and occupation? 

A V. H. Westbrook, independent oilman. 

Q Do you d r i l l and operate w e l l s f o r your-
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s e l f and f o r others? 

A Yes, s i r . 

Q Is the subject w e l l i n t h i s case a w e l l 

t h a t you caused t o be d r i l l e d and i n f a c t you operate your­

s e l f ? 

A Yes, s i r . I t was re-entered r a t h e r than 

d r i l l e d from the ground down. 

Q We'll go i n t o the d e t a i l about the w e l l 

i n a minute, Mr. Westbrook. 

As an independent o i l and gas operator 

have you p r e v i o u s l y t e s t i f i e d before the D i v i s i o n ? 

A Yes, I have. 

Q And i s the i n f o r m a t i o n contained w i t h i n 

E x h i b i t s One through Fourteen f o r today's hearing informa­

t i o n t h a t you have compiled and tabulated y o u r s e l f or have 

reviewed and a u t h e n t i c a t e d as t o i t s accuracy? 

A Yes, s i r , i t i s . 

MR. KELLAHIN: We tender Mr. 

Westbrook as a q u a l i f i e d p r a c t i c a l o i l and gas operator. 

MR. STOGNER: Mr. Westbrook i s 

so q u a l i f i e d . 

Q Mr. Westbrook, l e t ' s e x p l a i n t o the Exa­

miner f i r s t of a l l , by using E x h i b i t Number One, approxi­

mately where your w e l l i s located and what type of w e l l i t 

i s you have. 
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A The Kinahan Federal Well No. 1 i s a gas 

w e l l located i n Section 20, Township 15 South, Range 30 

East, Unit L e t t e r 0, 1980 from the east l i n e and 660 from 

the south l i n e , Chaves County, New Mexico. 

Q This gas w e l l , Mr. Westbrook i s i n what 

f i e l d or pool? 

A I t ' s i n the West Cedar Point-Wolfcamp Gas 

Pool. 

Q I n the West Cedar Point are there any 

other gas wells? 

A This i s the only w e l l producing from the 

Wolfcamp. 

Now there are some other deeper horizons 

been produced, the Morrow, f o r example. 

Q But w i t h i n t h i s pool yours i s the only 

gas w e l l t h a t ' s c u r r e n t l y producing? 

A Yes, s i r . 

Q When we look at E x h i b i t Number One, what 

i s the acreage dedicated to your well? 

A The south 320 i n Section 20. 

Q Who i s the c u r r e n t purchaser of the gas 

produced by t h a t w e l l ? 

A Cabot. 

Q With regards t o the a p p l i c a t i o n , Mr. 

Westbrook, what i s the minimum producing r a t e t h a t you're 
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requesting Mr. Stogner approve f o r you? 

A , We're requesting 3 50 Mcf a day. 

Q This i s not a prorated gas pool, i s i t , 

s i r ? 

A No, s i r , i t i s n ' t . 

Q Let's go i n t o the d e t a i l s f o r which you 

b e l i e v e the D i v i s i o n i s j u s t i f i e d i n g r a n t i n g t h i s w e l l a 

hardship case. 

Have you made an a p p l i c a t i o n f o r an emer­

gency hardship c l a s s i f i c a t i o n w i t h the D i s t r i c t Supervisor, 

Mr. Sexton? 

A Yes, s i r , I have. 

Q And have you received a l e t t e r g r a n t i n g 

you an emergency hardship c l a s s i f i c a t i o n f o r t h i s w e ll? 

A Yes, s i r , I have. 

Q What do you r e c a l l to be the e f f e c t i v e 

date of t h a t emergency approval? 

A I b e l i e v e i t was August the 8th. 

Q Mr. Sexton granted you a ninety-day emer­

gency period s t a r t i n g w i t h August 8th of 1986? 

A Yes, s i r . 

Q A l l r i g h t . Has Mr. Sexton and h i s per­

sonnel reviewed w i t h you your a p p l i c a t i o n f o r hardship c l a s ­

s i f i c a t i o n ? 

A Yes, he has. 
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Q Have i s personnel been to the w e l l s i t e 

and a s s i s t e d you i n e s t a b l i s h i n g the minimum e f f e c t i v e r a t e 

f o r production on t h i s w e l l ? 

A Yes, s i r . Mr. Sexton came up t o the w e l l 

himself and I t h i n k he may have sent one of h i s people back 

to witness the r a t e . 

Q Has Mr. Sexton concurred i n your request 

t h a t t h i s w e l l j u s t i f i e d the hardship c l a s s i f i c a t i o n ? 

A Yes, s i r , he has. 

Q Let's go through, then, the d e t a i l s of 

the w e l l i t s e l f . Let me d i r e c t your a t t e n t i o n to E x h i b i t 

Number Two. 

A This w e l l was a r e - e n t r y . The w e l l was 

o r i g i n a l l y d r i l l e d by Texaco to the Devonian and depleted 

and the pipe was cut o f f and I had to re-enter the w e l l and 

t i e back onto the pipe at approximately 8035 f e e t . 

I had i n the neighborhood, when the w e l l 

was i n i t i a l l y completed, around 400,000 i n i t . 

Q Your r e - e n t r y t o completion i s about 

400,000? 

A Yes, s i r . We were on i t a long time. I t 

probably would have been cheaper t o d r i l l the w e l l than the 

r e - e n t r y . 

Q Your c u r r e n t production has allowed you 

to recover what p o r t i o n of your o r i g i n a l investment? 
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A I would expect maybe 25 percent. 

Q About $100,000? 

A Yes, s i r . 

Q So your w e l l has not yet paid out? 

A No , s i r . 

Q A l l r i g h t , l e t ' s go through the d e t a i l s 

of the schematic and have you e x p l a i n t o Mr. Stogner how the 

w e l l i s being produced. 

A Well, Mr. Examiner, the w e l l has been 

produced through p e r f o r a t i o n s i n the 5-1/2 from 8,060 to 

8,070. Now our i n i t i a l production was coming from a leak i n 

the casing b o l t . I n f a c t t h a t i s how we found the gas. 

We had attempted t o complete i n the Mor­

row and i t was a l l water, very l i t t l e gas. We had set a 

bridge plug and come back up the hole and p e r f o r a t e d the 

Strawn. 

Q You're going to have t o help me now. I 

see you plugged back t o 10,200 f e e t at the bottom of the 

schematic. 

A We plugged back, set a cast i r o n a t 9910. 

Q A l l r i g h t , 9910. Then below t h a t f o o t ­

age depth I see p e r f o r a t i o n s i n what formation? 

A I n the Morrow from the 10,116 t o 10,175, 

and 10,200. 

Q Did you o b t a i n any commercial production? 
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A No, we d i d not. 

Q A l l r i g h t , so you've i s o l a t e d out the 

Morrow a t 9910 w i t h the cement bridge plug. 

A Yes, s i r . 

Q A l l r i g h t , then you go back up the — 

A With a cast i r o n bridge plug. 

Q I'm s o r r y , cast i r o n bridge plug. 

A So then we attempted to — w e l l , we d i d 

p e r f o r a t e and t r e a t the Strawn a t 9838 to 48. 

Q That w i l l be the Strawn. A l l r i g h t , d i d 

you get any commercial production out of the Strawn? 

A No, s i r , i t swabbed completely dry, no 

f l u i d , no gas, e i t h e r water or o i l . 

Q Did you get any f l u i d s out of the Morrow? 

A The water, a small amount of condensate. 

I'd say one percent a t the most. 

Q You set your bridge plug, then, separ­

a t i n g the Strawn and the Morrow and you couldn't get any­

t h i n g out of the Strawn? 

A True. 

Q A l l r i g h t , there was no water production, 

e i t h e r ? 

A No water production at a l l . 

Q Were you s a t i s f i e d , Mr. Westbrook, t h a t 

the water i n the Morrow had been e f f e c t i v e l y i s o l a t e d out of 
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the wellbore? 

A Yes, s i r , I was. 

Q Do you b e l i e v e t h a t t o be true? 

A Yes, s i r . 

Q A l l r i g h t , l e t ' s go back up the hole now 

and what happens next? 

A Well, we had come t o the p o i n t we was 

going t o have t o give up on the w e l l and we had a packer i n 

the hole and we s t a r t e d seeing pressure on the back side; 

the casing/tubing had no pressure at a l l , so we f i n a l l y 

i d e n t i f i e d i t t h a t i n i t i a l l y we had t r o u b l e w i t h our casing 

patch when we t i e d back on to the 5-1/2 and we (unclear) we 

squeezed i t w i t h 75 sacks of cement and apparently we had 

good c i r c u l a t i o n on the backside but we probably d i d n ' t get 

any below i t , so we i d e n t i f i e d the gas as coming from out of 

the Wolfcamp, approximately 30 f e e t below the casing patch, 

and ran a temperature survey t o determine t h i s and then we 

went ahead and p e r f o r a t e d t h a t area where the temperature 

survey i n d i c a t e d the gas was m i g r a t i n g from. 

Q And t h a t c o n s t i t u t e s your p e r f o r a t i o n s , 

then, Mr. Westbrook? 

A Yes, s i r , we knew our casing patch was 

leaking but we had no idea whether i t was a very small hole 

or what, and we thought i t might increase the gas flow be 

p e r f o r a t i n g --
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Q A l l r i g h t , s i r , l e t ' s t u r n then to see 

what's happened t o the production. 

E x h i b i t Number Three i s simply the a p p l i ­

c a t i o n . 

Let's separate out E x h i b i t Number Four, 

which i s your l e t t e r t o the Commission of August 6th, and 

look a t the very next e x h i b i t , which i s your summary of pro­

d u c t i o n . 

These are attachments to E x h i b i t Number 

Four, here, Mr. Westbrook, which i s your summary of produc­

t i o n . Are you w i t h me? 

A Yes, s i r . 

Q A l l r i g h t . 

A The w e l l was f i r s t put on l i n e i n June, 

(unclear) — of 12,635 Mcf and 363.9 b a r r e l s of o i l . 

The days below i n d i c a t e the days t h a t we 

were produced f o r the month of J u l y ; the 27 days of July 

continued on, no break i n the production or the take of the 

gas from June u n t i l the 27th or 28th of J u l y , and t h a t was 

when the w e l l was shut i n f o r a short period of time, three 

or four days, best I r e c a l l . 

And r i g h t on down, each time, as you can 

see, the days we produced and how many — how much our gas 

r a t e decreased, the average. I t was g e t t i n g down to where 

i t looked l i k e i t was going t o dry up. We ran — i n Septem-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

ber, I t h i n k we have i t i n here, we ran a bottom hole pres­

sure . 

Q September of which year? 

A Of '85. 

Q Okay. 

A And to see how much our bottom hole pres­

sure decreased and i t , the bottom hole pressure at t h a t 

p o i n t i n time had dropped from around 2900 pounds down to 

2100 pounds, which we thought must have a l i m i t e d r e s e r v o i r 

here t o dec l i n e t h a t r a p i d l y . 

But t h i s whole time we were having e v i ­

dence of mud t h a t we were f l o w i n g out of the w e l l . 

Anyway, i n September we saw a decline 

from June u n t i l September of something l i k e 900 pounds i n 

our bottom hole pressure. 

The w e l l was continued t o be produced but 

i t was being shut i n maybe seven days, maybe ten days, each 

month — t h i s shows how many days we a c t u a l l y produced 

and was p r o g r e s s i v e l y becoming weaker. 

In March we were s h u t - i n from 

approximately the middle of March u n t i l the e a r l y p a r t of 

June. 

Q Now you're looking at March through June 

of '86? 

A '86, yes. 
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Q A l l r i g h t . 

A And when we opened the w e l l up the w e l l 

was dead a t t h a t p o i n t i n time and so we went i n and s t a r t e d 

swabbing and the w e l l was g i v i n g up very l i t t l e condensate, 

very l i t t l e water, and some mud. We swabbed q u i t e a b i t of 

mud out of the t u b i n g . 

Q A l l r i g h t , up to about t h i s p o i n t when 

the w e l l was s h u t - i n i n March of '86, p r i o r to t h a t time had 

you experienced any measureable q u a n t i t i e s of water produc­

t i o n out of the well? 

A No, s i r , no. No. I'd question whether 

i t made a h a l f a b a r r e l a day, i f t h a t much. We had a tank 

and I don't ever r e c a l l t r a n s p o r t i n g any water f o r i t . 

Q I n June and July when you were able to 

r e s t o r e production again a f t e r the s h u t - i n period and swab­

bing the w e l l , you now have a s i g n i f i c a n t water problem w i t h 

the w e l l . 

A Yes, s i r . 

Q You're r e p o r t i n g water volumes of 253 

b a r r e l s on four days of production i n June. 

A Yes, s i r . 

Q Okay, l e t ' s go back to t h i s period now 

from March to June i n which you have provided a w r i t t e n sum­

mary t o Mr. Sexton on the August 6 l e t t e r , and have you de­

scr i b e f o r Mr. Stogner here what you have done t r y i n g to get 
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A Well, a f t e r we found the w e l l would not 

produce and f e l t l i k e i t was mud which blocked us, we put 

some ac i d i n the w e l l , 1000 gallons of i t , and we hoped t o 

cl e a r up the mud r i g h t i n the wellbore area, and then we 

s t a r t e d swabbing i t back. So when we d i d , w e l l , t h a t ' s when 

we — the water — we swabbed on i t approximately fourteen 

days and was unable to lower the f l u i d l e v e l to about 5000 

f e e t , and overnight i t would b u i l d back up w i t h a couple 

thousand f e e t but t h i s i n i t s e l f was — was encouraging, be­

cause we r e a l i z e d we had more bottom hole pressure now than 

we d i d p r i o r t o t h a t w i t h the 2100 back i n September 

wouldn't have held up. 

Q A l l r i g h t , s i r , t e l l me so I can w r i t e 

down, what's the pressure now i n March and June of '86? 

A Well, we haven't — we d i d n ' t — d i d not 

run a bottom hole bomb i n the w e l l but going by the hydro­

s t a t i c weight of the f l u i d i n the hole we had to have some­

t h i n g close t o o r i g i n a l bottom hole pressure, so we f e l t 

t h a t the mud had blocked us -- our p e r m e a b i l i t y o f f where we 

was unable t o get the f l o w , and — 

Q This i n f o r m a t i o n s a t i s f i e s you t h a t you 

are not i n f a c t d e a l i n g w i t h a l i m i t e d r e s e r v o i r t h a t ' s sim­

p l y d e p l e t i n g i t s e l f , but there i s something i n the reser­

v o i r t h a t ' s causing the p e r f o r a t i o n s to be blocked or the 
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flow of gas i n t o those p e r f o r a t i o n s t o be r e s t r i c t e d ? 

A Yes, s i r . 

Q A l l r i g h t , l e t ' s go back to the schematic 

now -

A Well, we — 

Q — and have you t e l l me whether or not, 

based on a l l the things t h a t you know and have done about 

t h i s w e l l , whether there's anything t h a t you could do now to 

t h i s w e l l t o solve t h i s f l u i d problem? 

couldn't continue swabbing. I had seen an appreciable 

amount of gas a t t h i s p o i n t i n time, but our ch l o r i d e s was 

running p r e t t y low on t h i s water, around 30,000, and we f e l t 

l i k e i t might be d r i l l i n g f l u i d t h a t had been introduced 

when the w e l l was d r i l l e d and picked up i n t e r s t i t i a l water, 

or something l i k e t h i s , and run the c h l o r i d e s up, so unable 

to continue swabbing, I moved a 456 pumpjack i n there and 

run a rod pump and a seat n i p p l e and everything i n the w e l l , 

and a t u b i n g anchor, and s t a r t e d pumping the w e l l j u s t to 

see i f i t would go ahead and cle a r the water up and get the 

gas t o come back around. 

were pumping close to 200 b a r r e l s of water a day and a l i t ­

t l e condensate and we come on down u n t i l the average, I 

t h i n k , was around 100 b a r r e l s when I wrote the — the r e -

A Well, j u s t the simple economics of i t , I 

And i t g r a d u a l l y came back. We i n i t i a l l y 
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quest t o Mr. Sexton a t t h a t p o i n t i n time. 

Now we've encountered numerous problems 

w i t h t h i s mud; c u t t i n g our pump out. We have changed t h i s 

pump out, w e l l , since we — we shut the w e l l down to t r y t o 

get the flow r a t e . When Mr. Sexton come up we shut i n we 

shut i n f o r 21-1/2 hours. We've had t o change the pump 

twice since then t o keep the w e l l going. 

Q I s there anything t h a t you t h i n k you 

could do w i t h i n the economics t h a t t h i s w e l l allows you t o , 

to change out the tu b i n g s i z e , t r y to i s o l a t e o f f the per­

f o r a t i o n s i n some d i f f e r e n t manner, can you t h i n k of any­

t h i n g t h a t you could do? 

A No, s i r , there's nothing I know of t h a t 

can — can be done other than the p o s s i b i l i t y of maybe 

t r y i n g to squeeze the w e l l , and I f e e l t h a t not only the 

cost of i t , which would be from 100 t o maybe 150,000, we 

would stand a r e a l good chance of maybe l o s i n g the w e l l com­

p l e t e l y . 

Q I f the w e l l i s l o s t t o you, Mr. West­

brook, do you have an estimate f o r Mr. Stogner of the waste 

t h a t would occur i n terms of the volume of gas and the bar­

r e l s of condensate t h a t are otherwise recoverable t h a t you 

can't get out? 

A Yes, s i r , i t ' s j u s t an estimate. We d i d 

not produce the w e l l long enough before the water broke i n 
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to p l o t any r e s e r v o i r — any reserves on i t , but we f e e l 

l i k e t h a t based on the h i s t o r y of other w e l l s i n t h a t area 

t h a t we would probably be looking at somewhere around 367-

m i l l i o n and 44,000 b a r r e l s of condensate, and t h a t again i s 

j u s t an estimate. 

Q Let's go through some of the d e t a i l s now 

t h a t you have placed i n your e x h i b i t package. 

For example, l e t ' s t u r n to the attachment 

to E x h i b i t Four, which i s your itemized l i s t of costs expen­

ded i n June and July of '86. Would you summarize those f o r 

us ? 

A Yes, s i r . This i s the expense of the 

pumpjack, put an e l e c t r i c motor, c o n t r o l panels, r i g g i n g up 

d i f f e r e n t flow l i n e connections, tubing anchor, sub-rods, a 

pump and accessories t o — to move the water. The e l e c t r i ­

f y i n g the lease and the swabbing we done back before we set 

the pumpjack. 

The r e p a i r s , we've had to go i n t o the 

stackpack on several d i f f e r e n t occasions. We've had a l o t 

of problems w i t h the mud s t i c k i n g our valve e i t h e r open or 

closed on the water dump or the o i l dump on i t . 

Q This i s a t o t a l expenditure i n a d d i t i o n 

to the $400,000 f o r the r e - e n t r y of the well? 

A Yes, s i r . This i s since — the expense 

since we — the w e l l died on us i n i t i a l l y . 
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Q A l l r i g h t , s i r , the next attachment i s an 

a f f i d a v i t by you t h a t you have n o t i f i e d the purchaser, 

Cabot, and the o f f s e t operators t o the w e l l — 

A Yes, s i r . 

Q — of t h i s a p p l i c a t i o n ? 

A Yes, s i r , I d i d , r e g i s t e r e d m a i l . 

Q A l l r i g h t , s i r . The next i s a copy of 

t h a t l e t t e r t o Dalport, Texaco, and McClellan? Are they the 

o f f s e t operators? 

A Yes, s i r . 

Q A l l r i g h t , l e t ' s go to E x h i b i t Five now 

and have you describe t h i s e x h i b i t . 

A This i s the — i s the month — a cha r t 

showing the production each month from the i n i t i a l s t a r t of 

June of '85 on up t i l l , I guess t h a t ' s July of '86, showing 

the Mcf t h a t were sold each month. 

Q You have put i n a cha r t form the informa­

t i o n t h a t was t a b u l a t e d e a r l i e r on the monthly production? 

A Yes, s i r . 

Q What conclusion do you draw from t h i s ex­

h i b i t ? 

A Well, my conclusion i s t h a t the mud was 

— each time t h a t the w e l l was shut i n f o r any period of 

time, t h a t the mud was b u i l d i n g up i n the wellbore and slow­

l y s h u t t i n g the fl o w o f f . 
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Q A l l r i g h t , s i r , l e t ' s go to E x h i b i t Num­

ber Six and have you i d e n t i f y t h a t e x h i b i t f o r us. 

A This i s the o i l production from the 

o r i g i n a l period of June '85 through July — or t o — yeah, 

through June, I suppose, of — or Ju l y '86. I t shows each 

month fl o w of the o i l , condensate t h a t we were recovering. 

Q A l l r i g h t , s i r , l e t ' s t u r n now t o E x h i b i t 

Number Seven. 

A This i s water produced from June '86 

through J u l y of '86 — I mean June of '85 t i l l J uly of '86. 

As you can see, we were producing very 

l i t t l e water up u n t i l June and then July we r e a l l y come on 

around 100 b a r r e l s a day. 

Q A l l r i g h t , E x h i b i t Number Eight. What i s 

t h i s e x h i b i t ? 

A Well, t h i s i s producing days t h a t we were 

allowed t o — the w e l l was on the l i n e , from June of '85 t o 

July of '86. 

Q Is there any c o r r e l a t i o n between the i n ­

t e r r u p t i o n i n continuous production i n the w e l l — 

A Yes. 

Q — producing days i n r e l a t i o n s h i p between 

t h a t and your gas production? 

A Yes, s i r , without exception each time 

t h a t the w e l l i s shut i n , i t has gotten weaker and produces 
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les s . 

Q Okay. A l l r i g h t , E x h i b i t Number Nine i s 

the f i r s t of the bottom hole pressure survey reports? Would 

you i d e n t i f y t h i s e x h i b i t f o r us? This i s the one f o r Sep­

tember of '85? 

A Okay, t h a t was the second bottom hole 

pressure t e s t t h a t we ran, which showed a bottom hole pres­

sure a t t h a t time at 2108 pounds. This i s what I was r e f e r ­

r i n g to e a r l i e r . 

Q A l l r i g h t . At a depth of 7960 you have a 

pressure of 2108 p s i . 

A Yes, s i r . 

Q And i f we compare t h a t , then, t o E x h i b i t 

Number Ten, which i s the A p r i l '85 bottom hole pressure 

taken months e a r l i e r , then t h a t i s a pressure of 2937. 

A Yes, s i r , about 800 pounds or 30-some-

t h i n g percent, I b e l i e v e , of d e c l i n e . 

Q Now, i n September when t h i s t e s t was ran, 

you can see the w e l l had been s h u t - i n f o r 250 hours, or 

something. This was several days a f t e r we'd been s h u t - i n by 

the gas company. 

There again when I f i r s t saw t h i s i t -- I 

thought, you know, w e l l , we've got a l i m i t e d r e s e r v o i r here 

and we're f i x i n g t o go out of business w i t h i t , but t h a t ' s 

not the case. I t ' s j u s t t h a t the mud had sealed o f f where 
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we j u s t a c t u a l l y wasn't g e t t i n g any gas pressure or anything 

i n t o the wellb o r e . 

Q Have you s a t i s f i e d y o u r s e l f t h a t there i s 

a c e r t a i n minimum flo w r a t e f o r the w e l l t h a t w i l l minimize 

the impact of the mud and f l u i d s m i g r a t i n g i n t o the w e l l ­

bore? 

A Yes, s i r . The only way I know t o produce 

the w e l l i s the way we're producing i t now, i s we're pumping 

the water o f f and f l o w i n g i t out the — out the annulus, and 

we t r i e d t o make i t a l l come up the t u b i n g , but t h i s gas 

l i k e s t h a t pump and k i l l s the w e l l out p r e t t y quick, so 

t h a t ' s the only way I know to produce the w e l l . 

Q The E x h i b i t Number Eleven i s what, s i r ? 

A That's the p l a t of the w e l l and my dedi­

cated acres. 

Q Okay, E x h i b i t Number Twelve, would you 

i d e n t i f y t h a t e x h i b i t ? 

A This i s the l e t t e r t h a t was sent t o Cabot 

on August the 7th s t a t i n g t h a t we were applying f o r hardship 

gas w e l l c l a s s i f i c a t i o n . 

Q Okay. A l l r i g h t , l e t ' s look at E x h i b i t 

Number Thi r t e e n and have you i d e n t i f y t h a t e x h i b i t f o r us. 

A E x h i b i t Number Thirt e e n i s a d a i l y p l o t 

of our o i l , water, and gas production from the Kinahan Mo. 

1. I t a l s o , a t the lower p a r t of the bottom of the page, i f 
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you w i l l , i t shows where the f l u i d l e v e l s -- we have shot 

f l u i d l e v e l s p r e t t y r e l i g i o u s l y t r y i n g to t e l l whether t h a t 

pump was r e a l l y g e t t i n g what i t was supposed t o and were we 

g e t t i n g the wellbore pumped down, which we never have been 

able t o do, but i t shows the water production i s the c i r ­

c l e s , the o i l p r o d u c t i o n , or d i s t i l l a t e , the squares, and 

the gas the p l u s , and as you can see, each time we've had 

any problems, w e l l , our gas had decl i n e d , and also our water 

and condensate. 

Q A l l r i g h t , s i r , l e t ' s t u r n to E x h i b i t 

Fourteen and ask you how you obtained and s a t i s f i e d y o u r s e l f 

and the D i s t r i c t O f f i c e as t o what the minimum sustainable 

producing r a t e f o r t h i s w e l l ought t o be. 

A Well, t h i s E x h i b i t Fourteen i s a c t u a l l y , 

Mr. Counselor, probably the l a s t month and seven or e i g h t 

days, or maybe not q u i t e t h a t much, of production. We have 

a c o n t r a c t pumper who looks a f t e r t h i s w e l l and he radios i n 

every day and gives us the production, both gas, o i l , and 

water, and the reason f o r t h i s i s t h a t we have experienced 

d i f f i c u l t i e s w i t h the pump. 

As you can see, i t ' s v a r i e d anywhere from 

195 Mcf a day t o 400. The reason we asked f o r 350 i s we 

f e l t l i k e i f we could keep the pump changed out and keep the 

water t o a minimum l e v e l i n the w e l l t h a t we would be able 

to probably produce i n the neighborhood t h a t would be what 
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the production would be, probably 350. 

Q Let's look at the October 17th/18th 

period here, and have you describe what i s oc c u r r i n g here i n 

order t o s a t i s f y y o u r s e l f t h a t the w e l l i n f a c t w i l l cease 

producing when you cut i t back below a c e r t a i n r a t e . 

A Okay, the 17th was when Mr. Sexton went 

up w i t h us to — t o the w e l l . 

We shot the f l u i d l e v e l a t t h a t p o i n t i n 

time on the w e l l and we shut the w e l l i n ; or I should say we 

shut the pump, pumping u n i t o f f . 

We had some problems there w i t h our 

stackpack t h a t morning and i t was producing at the r a t e of 

212,000. A c t u a l l y the o i l dump stuck and a l o t of gas was 

ven t i n g to the tank b a t t e r y . The average on i t had been 

around 330/340. 

We shut the w e l l i n f o r 21 hours and at 

t h a t p o i n t i n time the volume had declined down to 159,000. 

Our f l u i d l e v e l had — was up to 3044. 

We s t a r t e d back up, then, on the 18th and 

as you n o t i c e , we had been running between 30 and 40 bar­

r e l s ; now we were down to somewhere i n the 25 to 30 range on 

the o i l production. 

Water production i s o f f , a l s o . 

Q A l l r i g h t , l e t ' s see i f we can draw a 

comparison here, Mr. Westbrook. 
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P r i o r to October 17th and subsequent t o 

t h a t date have you attempted t o operate the pump i n the same 

way before and a f t e r t h a t date? 

A Yes, s i r , we have. We t r i e d to operate 

s i m i l a r . We had t o change the — we changed the pump out on 

the October the 24th a f t e r we had shut down on the 17th. 

We, r i g h t a f t e r we got back pumping we 

pumped a p r e t t y b i g slug of mud out of the w e l l . We caught 

i t i n a stackpack and I suppose i t cut t h a t pump out at t h a t 

p o i n t i n time. 

We changed i t out on the 24th. I t never 

pumped dry a f t e r t h a t ; a t l e a s t we d i d n ' t -- you can see on 

the 25th, 26th, 27th, down here, we've got a r e a l high f l u i d 

l e v e l of water i n the hole but we're not removing i t . We 

have the c a p a b i l i t y of moving a couple hundred b a r r e l s of 

water a day and we're only moving t h i r t y or f o r t y . 

So we changed the pump out again on the 

3rd of November, '86. 

Q Even a f t e r the w e l l i s shut i n f o r a 

short 21 or 22 hour period i t would appear t h a t subsequent 

production has come back a t a r a t e t h a t i s less than the 

producing rates were p r i o r t o t h a t s h u t - i n p e r i o d . 

A Yes, s i r , they have. I'm sorry I d i d n ' t 

b r i n g — I t h i n k maybe we can see i t on t h i s — t h i s 

diagram. 
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Q E x h i b i t Number Thirteen? 

A Number T h i r t e e n , the — the d i s t i l l a t e 

was hold i n g along there p r e t t y w e l l , i n the neighborhood of 

40 b a r r e l s a day. The gas, i f we drew a curve across t h e r e , 

would be around a 340 Mcf d a i l y . 

Then once we s t a r t e d — w e l l , since — 

since we shut the w e l l i n , you can see the deep l i n e was 

j u s t on the gas from up at the top on the c h a r t . 

Q Do you have a c o n t r a c t f o r the sale of 

t h i s gas? 

A Yes, s i r , I do. 

Q And — 

A With Cabot. 

Q — has Cabot advised you t h a t they don't 

have any market f o r t h i s gas i f you get a hardship c l a s s i ­

f i c a t i o n ? 

A No, s i r , the only t h i n g , they wrote me a 

l e t t e r to the e f f e c t t h a t i f the w e l l was — should be r e ­

c l a s s i f i e d as an o i l w e l l , t h a t they could not say whether 

they'd be able to take the gas or not. 

Q Did they — d i d they t e l l you i f t h i s 

w e l l i s c l a s s i f i e d as a hardship w e l l t h a t they cannot take 

the gas? 

A No, they d i d not. 

Q A l l r i g h t , so as best you know, you s t i l l 
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have a market f o r the gas i f i t ' s c l a s s i f i e d as a hardship 

w e l l ? 

A Yes, s i r , they're t a k i n g i t . 

Q And t h i s i s the only w e l l i n t h i s pool? 

A Yes, s i r . 

MR. KELLAHIN: That concludes 

my examination of Mr. Westbrook, Mr. Stogner. 

We move at t h i s time the i n t r o ­

d u c t i o n of his E x h i b i t s One through Fourteen. 

MR. STOGNER: E x h i b i t s One 

through Fourteen w i l l be admitted i n t o evidence. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Westbrook, since J u l y 1st, 1986, 

th a t ' s the date when you put the pump on, what has been the 

longest period t h a t t h i s w e l l has been s h u t - i n or the pump 

turned o f f ? 

A We've been experiencing e l e c t r i c a l prob­

lems and we're not knowing f o r sure, Mr. Examiner, how long 

i t might have been. 

I would say probably the longest was 

was when we shut the w e l l i n f o r 21-1/2 hours, t h a t — t h a t 

I can be c e r t a i n o f . 

Q And t h a t was the time, October 17th. 
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A Yes, s i r . 

Q Now I n o t i c e here on E x h i b i t Number Four­

teen t h a t you have produced more times than none, or more 

times a t a r a t e under 350 Mcf a day more than you have over 

a r a t e of 350 Mcf a day. 

A Yes, s i r , t h a t ' s t r u e . Like I say, we've 

been having some problems w i t h the pump, downhole pump, and 

as you can see, the f l u i d l e v e l s are hanging up there from 

45 t o 42, 5160, 4113, 3028. We t h i n k i f we could get the 

w e l l pumping back l i k e i t was i n i t i a l l y , Mr. Examiner, t h a t 

t h a t w i l l be i n the neighborhood of 350, would be the pro­

duct i o n . 

Q What could the economic l i m i t f o r t h i s 

w e l l be? 

A I t depends how -- on a l o t of t h i n g s , of 

course. I f we t o change the pump out f a i r l y regular from i t 

being shut down, i t would run up p r e t t y high. 

Our e l e c t r i c a l cost i s 660 or something 

l i k e t h a t , about Twenty Bucks a day. We're also t r u c k i n g 

what water we produce, Mr. Examiner. I t ' s $1.00 a b a r r e l to 

t r u c k the water. I t ' s g e t t i n g close to economic l e v e l . 

MR. KELLAHIN: At what rate? 

A At — at — l e t ' s say t h i s 200,000, or 

whatever some of the lower days are. 

Q I see one i n p a r t i c u l a r , October 2nd, 
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which was 195 Mcf a day. 

A Yes, s i r . We -- what t h i s -- we have a 

7-day c h a r t , Mr. Examiner, on our gas meter, and he reads 

the p a r t i c u l a r day. 

Up above t h a t , i f y o u ' l l note, he says 

" O i l dump stuck open". When i t — t h i s mud c a r r i e s both 

w i t h i t , water and o i l , and I suppose some even i n the gas, 

but we d i d experience some problems w i t h our c o n t r o l valves 

and t h i s p a r t i c u l a r day i s a day t h a t we was venting some to 

the tank b a t t e r y , I'm sure. 

Q Now you s t a t e i n E x h i b i t Number One t h a t 

you f e e l t h a t i f t h i s w e l l was s h u t - i n f o r an extended per­

iod of time you would be unable t o swab i t back. 

Do you have any idea at what p o i n t , say, 

t h i s w e l l would log o f f ? What I mean by log o f f would be 

t h a t the production would stop? 

A Well, when we were s h u t - i n a f t e r we put 

the ac i d i n th e r e , Mr. Examiner, we swabbed on t h i s w e l l 

several days a l l day long, and we were unable — we d i d n ' t 

swab around the clock but we were unable to b r i n g i t back by 

swabbing. So t h a t was the reason, of course, f o r us s e t t i n g 

the pumping u n i t . 

I r e a l l y — I don't — I'd hazard to say 

at what p o i n t , but I f e e l l i k e i f t h a t mud keeps coming i n 

there and we don't keep i t pumped o f f , t h a t i t ' s going o t 
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f i n a l l y seal t h a t wellbore o f f where we w i l l be out of b u s i ­

ness and would have to prematurely plug the w e l l . 

Q But you don't know at what r a t e you are 

approaching t h a t . 

A No, s i r , I have no idea of what r a t e we 

— the way we're producing i t , we're unable to choke the 

fl o w because we gas-lock the pump. 

Q What do you mean by gas-lock the pump? 

A Well, i f we get too much pressure on t h a t 

back side, see, what we're doing now i s j u s t r i d i n g the 

l i n e , a (unclear) l i n e of approximately 310 t o 320 pounds, 

but we're pumping against t h a t pressure w i t h our pumpjack to 

remove the — what l i q u i d s we're g e t t i n g . So when you pinch 

the gas flo w down on the back side and i t s t a r t s k i c k i n g up 

the t u b i n g and you get i t i n the pump, w e l l , you gas lock i t 

where your valves j u s t don't f u n c t i o n p r o p e r l y and you j u s t 

q u i t pumping anything. 

We've had t h i s happen once. We t r i e d to 

do t h a t , j u s t thought i f we could come t h a t way, w e l l , maybe 

we could get an idea of what k i n d of r a t e we can get. But 

we weren't able t o do i t . 

Q And what kind of r a t e d i d you have when 

t h a t happened? 

A I t was a t approximately 340, 350. This 

was r i g h t a f t e r we s t a r t e d pumping. 
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Q But i t ' s not doing t h a t now a t some of 

the lower r a t e s . 

A Yes, s i r , i t ' s a t a lower r a t e now, t r u e , 

which you have an extremely high f l u i d l e v e l s t i l l i n the 

wel l b o r e , and I f e e l l i k e i f we're able to lower t h a t , w e l l , 

the gas w i l l increase once we get the h y d r o s t a t i c pressure 

o f f from the wellb o r e . 

Q Has Cabot n o t i f i e d you t h a t they needed 

to shut your w e l l back? 

A No, s i r , they have not. 

Q Have they l i m i t e d the gas production o f f 

t h i s w e l l ? 

A No, s i r . 

Q So there's nothing preventing them from 

t a k i n g up the 500 Mcf i f you could produce i t ? 

A This — I suppose i t would depend on the 

market c o n d i t i o n s , Mr. Examiner, they apparently, i f t h e i r 

market i s good, w i l l take a l l t h a t can be produced. 

Q Let's go to t h a t October 2nd f i g u r e of 

195 Mcf. Was the best i t could do t h a t day? 

A Yes, s i r . That's the one at the top of 

the page, r i g h t above October the 2nd, i t says — I can't 

read — something, " O i l dump stuck open." 

Q Well, maybe t h a t ' s a bad example. Let's 
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A And normally — and i t doesn't always — 

i t doesn't always make the same amount of d i f f e r e n c e accor­

ding t o how much gas i s vented through t h a t p a r t i c u l a r dump, 

Mr. Examiner. Sometimes i t gets i t through open, i t puts a 

p r e t t y good volume to the tank. 

Q Well, l e t ' s look a t October 31st — 

A Yes, s i r . 

Q — where you had 171 Mcf a day. What was 

— was t h a t the best i t could do t h a t day? 

A Yes, s i r . We were — we had changed t h a t 

pump out on October the 24th and we were encountering prob­

lems there w i t h our pump. As you can see, the condensate i s 

way down t h a t p a r t i c u l a r date, too, and l i k e I say, we went 

ahead and changed the pump out — I f o r g e t which day the 

31st was but we waited over the weekend t o change i t out. 

Q You t a l k about the f l u i d l e v e l being 

high. What would i t take t o get t h a t f l u i d l e v e l back down 

to normal? 

A Well, I t h i n k , i f the mud f i n a l l y goes 

ahead and cleans up, and t h i s i s a p o s s i b i l i t y , I t h i n k , Mr. 

Examiner, t h a t one of these days, and I have no idea when, 

t h a t t h i s mud s i t u a t i o n w i l l stop, and of course, we — the 

f i r s t ten days, the f i r s t pump we run i n the r e , i t las t e d 

ten days, i t cut i t out t h a t q u i c k l y , and we're g e t t i n g l o n ­

ger runs, so I f e e l l i k e i t — the mud i s decreasing to a 
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c e r t a i n e x t e n t . 

Q I'm not r e a l l y sure I know why we're 

seeking t h i s hardship i f Cabot i s not — hasn't threatened 

to shut you i n . 

A Well, they shut me i n , though, Mr. Exam­

i n e r , back i n — w e l l , E x h i b i t — I guess t h a t ' s p a r t of Ex­

h i b i t Four, summary of production. We showed days produced. 

Q Uh-huh. 

A Says s h u t - i n f o r the l a s t p a r t of March, 

A p r i l , May, the biggest p a r t of June, so what I was t r y i n g 

t o do a t t h i s p o i n t i n time i s now t h a t I've got the w e l l 

producing and got i t going r i g h t where we t h i n k we can keep 

i t w i t h o u t l o s i n g the w e l l , I would — the reason f o r the 

hardship request i s where I won't be shut i n and lose the 

wei 1. 

Q Mr. Westbrook, do you operate any other 

w e l l s i n t h i s pool? 

A No, s i r , t h i s i s the only w e l l i n t h a t 

p a r t i c u l a r pool. 

Q Now i s t h i s the only producing w e l l out 

of t h i s pool? 

A I n the — i n t h a t p a r t i c u l a r pool, yes, 

s i r . 

Q Do you have any idea, Mr. Westbrook, what 

would happen i f Cabot come back i n and had t o r e s t r i c t your 
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fl o w , so instead of 350, say they r e s t r i c t e d i t over a few 

days a t , say, around 200 Mcf or lower? 

A Well, I r e a l l y f e e l what would happen, I 

would have t o choke the gas on the casing side where we're 

f l o w i n g from, Mr. Examiner. I t h i n k t h i s would create the 

gas coming around and up the tu b i n g through the rod pump and 

would lock the pump and gas lock i t , and I t h i n k t h a t then 

I'd be down j u s t as soon as the f l u i d l e v e l got high enough 

i t would shut the w e l l i n , u n t i l I changed the pump out and 

got r i d of t h a t p a r t i c u l a r c o n d i t i o n . 

MR. STOGNER: Okay, I have no 

f u r t h e r questions of Mr. Westbrook. 

Is there anything f u r t h e r of 

t h i s witness? 

MR. KELLAHIN: No, s i r . 

MR. STOGNER: Does anybody else 

have anything f u r t h e r i n Case Number 8990? 

Mr. Westbrook, you may step 

down. 

This case w i l l be taken under 

advisement. 

(Hearing concluded.) 
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