
RECEIVED 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 
OIL 

SEP % 4 1986 
CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF JEROME P. MCHUGH & ASSOCIATES 
FOR COMPULSORY POOLING, RIO ARRIBA 
COUNTY, NEW MEXICO. CASE: 

h E R L I Q h I I Q U 

Comes now JEROME P. McHUGH and applies to the O i l 

Conservation Division of New Mexico for an order pooling 

a l l mineral interests from the surface to base of the 

Dakota formation underlying the S/2 of Section 4, 

Township 25 North, Range 2 West, NMPM, Rio Arriba 

County, New Mexico, for the formation of a Dakota spacing 

and proration u n i t , and i n support thereof would show the 

Commission: 

1. Applicant i s an owner of the r i g h t to d r i l l and 

develop the S/2 Section 4, Township 25 North, Range 2 

West, NMPM. 

2. Applicant proposes to d r i l l a Dakota well at a 

standard location and to dedicate the S/2 of said Section 

to the w e l l . 

3. Applicant seeks to pool the interest of Mountain 

States Natural Gas, P. 0. Box 35426, Tulsa, Oklahoma 

74543 (Albert B l a i r ) , which applicant believes i s a 6.25% 

interest i n t h i s spacing and proration u n i t . 



4. In order to obtain t h e i r j u s t and equitable 

share of the production underlying the above lands, 

Applicant needs an order pooling the mineral interest 

involved. 

5. The party named i n paragraph 3 above has been 

furnished a copy of t h i s application. 

WHEREFORE applicant prays that t h i s application be 

set for hearing before the Division's duly appointed 

examiner, and that after notice and hearing as required 

by law, the Division enter i t s order pooling the mineral 

interest described herein. Applicant further prays that 

i t be named operator of the w e l l , and that the order make 

provisions for applicant to recover out of production i t s 

costs of d r i l l i n g the subject w e l l , completing and 

equipping i t , costs of operation, including costs of 

supervision and a ri s k factor i n the amount of 200% for 

the d r i l l i n g of the w e l l , for such other and further 

r e l i e f as may be proper. 

Respectfully submitted, 

Jerome P. McHugh 

W. Thomas Kellahan 
Kellahin & Kellahin 
P. 0. Box 2265 
Santa Fe, NM 87501 

(505) 982-4285 
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