
Docket No. 31-86 

Dockets Nos. 33-86 and 34-86 are tentatively set for November 5 and November 19, 1986. Applications for hearing must be' 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HERRING - WEDNESDAY - OCTOBER 22, 1986 
8:15 A.M. - OH, CONSERVATION DIVISION CONFERENCE ROCMr" 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9005: Application of Diamond Shamrock Exploration Company for an unorthodox gas well location. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet frcm the South 
and East lines of Section 34, Township 22 South, Range 34 East, Antelope Ridge-Atoka Gas Pool, the S/2 of said 
Section 34 to be dedicated to the well. 

CASE 9000: (Continued from October 8, 1986, Examiner Hearing) 

Application of Lynx Petroleum Company for a non-standard o i l proration unit and an unorthodox o i l well location, 
Lea County, New Mexico. Applicant, i n the above styled cause, seeks approval of a 40-acre non-standard o i l 
spacing and proration unit comprising the NE/4 SE/4 (Unit I) of Section 20, Township 17 South, Range 35 East, 
North Vacuum-Abo Pool, to be dedicated to a well to be d r i l l e d at an unorthodox o i l well location 1980 feet 
from the South line and 660 feet from the East line. 

-CKSE 9006: Application of Jerome P. McHugh & Associates for compulsory pooling, Rio Arriba County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 

— Dakota formation underlying the S/2 of Section 4, Township 25 North, Range 2 West, to form a standard 320-acre 
spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing, said unit to 
be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk involved i n 
d r i l l i n g said well. 

CASE 9007: Application of Sun Exploration and Production Company for compulsory pooling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the top of the 
Wolfcamp to the base of the Pennsylvanian formations underlying the N/2 of Section 24, Township 18 South, 
Range 33 East, to form a standard 320-acre gas spacing and. proration unit for any and a l l formations and/or 
pools developed on 320-acre spacing, said unit to be dedicated to a well to be d r i l l e d at a previously 
approved unorthodox gas well location (Division Order R-8157), 2080 feet from the North line and 600 feet 
from the East line of said Section 24. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for super­
vision, designation of applicant as operator of the well and a charge for risk involved i n d r i l l i n g said 
well. 

CASE 8849: (Continued from September 3, 1986, Examiner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that the following 
four wells i n Township 19 South, Range 35 East, Scharb-Bone Spring Pool, meet the NGPA well category c r i t e r i a 
for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978 and the applicable rules of 
the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from the South line and 1980 feet 
from the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South line and 700 feet 
from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet frcm the North line and 2180 feet 
from the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the North line and 2086 feet frcm 
the West line (Unit C) of Section 9. 
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CASE 8932: (Reopened) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C)(I), 
McKinley County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l 
wells no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter-quarter section or 
subdivision inner boundary for wells completed i n the Menefee member of the Mesaverde formation i n the NW/4 
of Section 32, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to 
develop the area described with more than four wells on each 40-acre tract. 

CASE 8933: (Reopened) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed i n the Menefee member of the Mesaverde formation i n the NE/4 of Section 30, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 8974: (Reopened) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells to be 
no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter-quarter section or sub­
division inner boundary for wells completed i n the Menefee member of the Mesaverde formation in the NE/4 and 
the W/2 of Section 28, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator 
to develop the area described with more than four wells on each 40-acre tract. 

CASE 9008: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools i n Lea and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Grayburg production 
and designated as the Quail-Grayburg Pool. The discovery well i s the Fred G. Yates Inc. 
Reddy-Gulf State Well No. 3 located i n Unit E of Section 18, Township 19 South, Range 35 
East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
Section 18: NW/4 

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production 
and designated as the Tatum-Morrow Gas Pool. The discovery well i s the John L. Cox State 
26 Well No. 1 located in Unit N of Section 26, Township 12 South, Range 36 East, NMPM. Said 
pool would, comprise: 

TOWNSHIP 12 SOUTH, RANGE 36 EAST, NMPM 
Section 26: 572 

(c) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool for Montoya 
production and designated as the Tule-Montoya Gas Pool. The discovery well i s the Marshall 
Pipe and Supply Company Wendell Best Well No. 1 located i n Unit J of Section 27, Township 
2 South, Range 29 East, NMPM. Said pool would comprise: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Section 27: §71 

(d) EXTEND the Buffalo-Yates Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 6: NE/4 

(e) EXTEND the South Corbin-Bone Spring Pool in Lea County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 21: 172 
Section 22: NW/4 

(f) EXTEND the Central Corbin-Queen Pool i n Lea County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 4: S/2 NE/4 


