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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 

Santa Fe, New Mexico 

2 3 October 1986 

COMMISSION HEARING 

IN THE MATTER OF: 

Cases 9009, 9010, 9011, 9012, 9013, CASES 
and 9014, a l l of which are concern- 900.5-9010 
i n g proposed r u l e changes. •• •• -<£OLZ-9012 

9013-9014 

BEFORE: Richard L. Stamets, Chairman 
Ed K e l l e y , Commissioner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Legal Counsel t o the D i v i s i o n 
O i l Conservation D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 

ILLEGIBLE 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION OF NEW 
MEXICO FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 9011 
Order No. R-8336 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION ON ITS OWN 
MOTION TO CONSIDER THE AMENDMENT OF RULE 
402. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on October 23, 
1986 , a t Santa Fe, New Mexico, before the O i l Conservation 
Commission o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 4 t h day o f November, 19 86, the 
Commission, a quorum being present, having considered the 
testimony presented and the e x h i b i t s received a t sa i d hearing, 
and being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) The O i l Conservation D i v i s i o n seeks t o amend i t s Rule 
402 t o provide f o r the f i l i n g o f D i v i s i o n Form C-125 as 
d i r e c t e d by the D i v i s i o n r a t h e r than w i t h the a p p r o p r i a t e 
d i s t r i c t o f f i c e . 

(3) This change w i l l e l i m i n a t e confusion w i t h the 
r e p o r t i n g system adopted by the D i v i s i o n i n recent years 
wherein Form C-125 i s f i l e d d i r e c t l y w i t h the D i v i s i o n ' s Santa 
Fe o f f i c e . 

(4) Rule 402 should be amended t o read i n i t s e n t i r e t y as 
shown on E x h i b i t "A", attached t o t h i s order, e f f e c t i v e 
November 10, 19 86. 
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IT IS THEREFORE ORDERED THAT: 

(1) E f f e c t i v e November 10, 1986, O i l Conservation 
D i v i s i o n Rule 402 i s hereby amended t o read i n i t s e n t i r e t y as 
shown on E x h i b i t "A" attached t o t h i s order. 

(2) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
o f such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

-R. L. STAMETS, 
Chairman and Secretary 

S E A L 



RULE 402. METHOD AND TIME OF SHUT-IN PRESSURE TESTS 

(a) Shut-in pressure t e s t s s h a l l be taken on a l l 
n a t u r a l gas w e l l s a n n u a l l y . Such t e s t s s h a l l be taken by the 
operator o f the w e l l d u r i n g the months of J u l y , August, or 
September unless otherwise s p e c i f i e d by s p e c i a l pool r u l e s or 
s p e c i a l d i r e c t i v e . Tests s h a l l be reported as pr e s c r i b e d by 
the D i v i s i o n on Form C-125 not l a t e r than October 15 o f the 
same year. 

CASE NO. 9011 
ORDER NO. R-8336 

EXHIBIT "A" 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 9011 
Order No. R-8336-A 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION ON ITS OWN MOTION TO 
CONSIDER THE AMENDMENT OF RULE 
402. 

NUNC PRO TUNC ORDER 

BY THE COMMISSION: 

I t appearing t o the Commission t h a t Order No. R-8336, 
dated November 4, 1986, does not c o r r e c t l y s t a t e the 
intended order of the Commission, 

IT IS THEREFORE ORDERED THAT: 

(1) E x h i b i t A, attached t o Order No. R-8336 dated 
November 4, 1986, i s hereby amended t o read i n i t s e n t i r e t y 
as f o l l o w s : 

"RULE 402. METHOD AND TIME OF SHUT-IN PRESSURE TESTS 

(a) Shut-in pressure t e s t s s h a l l be taken 
on a l l n a t u r a l gas w e l l s annually. Such t e s t s s h a l l 
be taken by the operator of the w e l l d u r i n g the months 
of J u l y , August, or September unless otherwise speci­
f i e d by s p e c i a l pool r u l e s or s p e c i a l d i r e c t i v e . 
Tests s h a l l be r e p o r t e d as p r e s c r i b e d by the D i v i s i o n 
on Form C-125 not l a t e r than October 15 of the same 
year. 

(b) Shut-in pressures s h a l l be taken w i t h 
a deadweight gauge a f t e r a minimum s h u t - i n p e r i o d o f 
24 hours. When the s h u t - i n p e r i o d exceeds 24 hours, 
the l e n g t h o f time the w e l l was shut i n s h a l l be 
r e p o r t e d t o the D i v i s i o n . 

(c) The D i v i s i o n D i r e c t o r may p r e s c r i b e 
s p e c i a l s h u t - i n pressure t e s t periods and procedures 
f o r pools when he deems the same necessary i n order 
to o b t a i n more accurate pressure data." 

(2) The c o r r e c t i o n s set f o r t h i n t h i s order be entered 
nunc pro tunc as of November 4, 1986. 
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DONE a t Santa Fe, New Mexico, on t h i s 16th day of 
A p r i l , 1987. 

STATE OF NEW MEXICO 

f d / 


