STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

T OFFICE E:0X 2088
F e mazch 4, 1987 SR A
{503) 827-5800
’ir. Scott Hall Re: CASE NO. ong3
Campbell & Black ORDER NO. p=3408
Attorneys at Law
Post Office Box 2208 Applicant:

santa Fe, New Mexico
HNG 0il Company

Dear Sir:

Enclosed herewith are two copies of the above~-referenced
Division order recently entered in the subject case.

Sincerely,

-7 ! ‘ . p
j{,/j R \vl(; Rt /<//<CL, {,“‘{ O{\,\L C

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD %
Artesia 0OCD x
Aztec OCD

Other




STATE OF NEW MEXICO
BNERGY AND MINEEALS DEPFPARITMBENT
OLL CONGERVATION DIVISION

L Tl MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISIUN FOR THE PURPOSE OF
CONDIDERING:

CADE MO, 2083

Uraer HNo. R-6403

AFFLICATION OF HNG OIL COMPANY
FUR A NON-STANDARD OIL PRORATION
UNLT, EDDY COUNTY, NEW MEXICO.

CORDER OF THE DIVISION

By THE DIVISION:

r hearing at 8:15 .m. on February 18,

vl =) A
Xico, before Lxaminer David K. Catanach.

HOW, on this __4th _ day of ~March, 1987, the Livision
Direoctor, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, '

FINDS THAT:

i1y bDue public notice having been given as required by law,
the Divigion has jurisdiction of this cause and the subject matter

thereof.

{2) By Order No. R-6133, dated October 12. 1979, the Divisic
cromilgated Special Rules and Regulations for the south Uulebra
Eluftf-Bone Spring Pool, »Iddy County, New Mexico, including a
provigsion for sU-acre spacing and proration units consisting of the
N2, &/2, E/2, or W/2 of & governmental quarter section wibh wells
to be located within 1[50 feet of the center of either
guarter-quarter section.

o
-

{3) The applicant, HNG 0il Company, =eeks upyLu»ai oTAn
ZU-acre non-standard proration unit comprising the NE/4 Si€/4 and
the Sh/4 NE/4 of Section 324, Township 23 Soutu, Fange 28 Bast.
NMEM, Undesignated Bouth Culebra Biluff-Bone Spring Fool, ddy
vounty, New Mexico, to he dedicated to its Fardue 34 Com Well WHoo
1, tocated in Unit H of saild Section 54.

(43 Said Fardue 34 Com Well No. 1 is located within one mile
of ths outsr boundary of the South Culebra Eiufi-done Spring  rool



therefore subject to the Special Fool Rules for said pool as

(%) The entire non-standard proration unit may reasonably be
presumed productive of oil from the Undesignated couthh Culebra
Bluff-Bone Bpring Pool and the entire non-standard oil proration
unit can bhe erfficiently and economically drained and develiopsed by
the arforesaid well.

{6) The apprlicant’s Pardue 34 Com Well No. 1 located 2310
fe=et from the North line and 860 feet from the Bast Line of said
Section 34 was previously drilled +to and completed in the Atoka
f‘ ‘mation and was drilled at a standard location for an Atoia gZas

(7)) Said well does not meet the well location reguirements
for the South Culebra Biliuff-Bone Spring Pool.

\J

{3y The applicant should be required to file an apprlication
for a non-standard well locaticon for its Fardue 34 Com Well HNo. i
with the Santa Fe office of the Division as per the provisions
contained in Rule No. (&) of the Special Rules and Regulations faor
the Sonth Culebra Bluff-Bone Spring Fool as promulgated by Uivision
Order No. E-B139.

(9) Approval o¢f the subject application will afford the
applicant the opportunity to produce his just and equitable shars
of the o0il in the Undesignated South Culebra Bluff-Bone SBpring
Fool, will prevent the economic loss caused by the driliing of
unrnecessary wells, avoid the augmentation of risk arising from the
driliing of an excessive number of wells, and will otherwiss
prevent waste and protect correlative rights.

1T IS THEREFORE ORDERED THAT:

(1Y The application of HNG 01l Company for an 30-acrs aon-
standard proration unit comprising the NE/4 SRh/4 and the SKS4 NE 4
of Section 34, Township 23 South, Range 28 Kast, NMIM, Undﬁsignated
south Culebra Biuff-Bone Spring Fool, Eddy County, New Mexi is
hereby approved, said unit to be dedicated to its Fardus 34 Jom
Well No. 1, located 2310 feet from the Narth line and 6850 faet from
the Rast line of said Section 34.

o

o) Frior to the lssuance of an ¢il allowable for the well,
the applicant shall file with the Santa Pe Ufrice of the Livision
an applicaticon for a non-standard well location tfor its Fariue 34
com Well No. 1, as described above, as per the provisions contoained
in Eule No. (5) of the bpecial Rules and bhegulations for wivz sowuth




PO

h-gdud

Cul=brs Biulf-bBone Spring Pool, as promulgated by Division Grder
o, k-blod.

(%) Jurisdiction of this cause is retained for the entry oI
ueh Turther orders as the Division wmay d=em necessary.

i

{47 DONE at Santa Fe, New Mexico, on the day and
' ove designated.

STATE OF NEW MEXICH
OLL CONSERVATON

WILLIAN J. L&
Director



