
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

February 27, 1987 
POST OFFICE BOX 2088 

STATE LANO OFFICE BUILDING 
SANTA FE, MEW MEXICO 87501 

(505) 327-5800 

Mr. Scott H a l l Re: CASE NO. QOfld 
Campbell & Black ORDER NO. R-fi40fi 
Attorneys a t Law 
Post O f f i c e Box 2208 A p p l i c a n t : 
Santa Fe, New Mexico 

ARCO O i l and Gas Company 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 

A r t e s i a OCD y 

Aztec OCD 

Other 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 90 8 4 
Order No. R-8406 

APPLICATION OF ARCO OIL & GAS COMPANY 
FOR DOWNHOLE COMMINGLING, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on February 18, 
1987, a t Santa Fe, New Mexico, before Examiner David R. Catanach. 

NOW, on t h i s 26th day o f February, 1987, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by law, 
the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 
matter t h e r e o f . 

(2) The a p p l i c a n t , ARCO O i l & Gas Company, i s the owner and 
operator o f the State Y Well No. 3, l o c a t e d 330 f e e t from the 
North l i n e and 1650 f e e t from the East l i n e ( U n i t B) o f Section 
25, Township 25 South, Range 37 East, NMPM, Lea County, New 
Mexico. 

(3) The a p p l i c a n t seeks a u t h o r i t y t o commingle 
J u s t i s - B l i n e b r y and Justis-Montoya Pool p r o d u c t i o n w i t h i n the 
we l l b o r e o f the above-described w e l l . 

(4) From both the Montoya and B l i n e b r y zones, the su b j e c t 
w e l l i s capable o f low marginal p r o d u c t i o n o n l y . 

(5) The combined water p r o d u c t i o n from the Montoya and 
B l i n e b r y zones i n the w e l l b o r e i s c u r r e n t l y more than i s allowed 
by D i v i s i o n General Rule 303 (C). 

(6) Testimony by the a p p l i c a n t a t the hearing i n d i c a t e d 
t h a t the w e l l would be kept a t pumped-off c o n d i t i o n s a t a l l 
times, thereby e l i m i n a t i n g any r i s k o f damage t o the producing 
zones i n the w e l l b o r e due t o excessive water b u i l d u p . 
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(7) The proposed commingling may r e s u l t i n the recovery o f 
a d d i t i o n a l hydrocarbons from each of the s u b j e c t p o o l s , thereby 
p r e v e n t i n g waste, and w i l l not v i o l a t e c o r r e l a t i v e r i g h t s . 

(8) The r e s e r v o i r c h a r a c t e r i s t i c s o f each of the s u b j e c t 
zones are such t h a t underground waste would not be caused by the 
proposed commingling provided t h a t the w e l l i s not s h u t - i n f o r an 
extended p e r i o d . 

(9) To a f f o r d the D i v i s i o n the o p p o r t u n i t y t o assess the 
p o t e n t i a l f o r waste and t o e x p e d i t i o u s l y order a p p r o p r i a t e 
remedial a c t i o n , the operator should n o t i f y the Hobbs d i s t r i c t 
o f f i c e of the D i v i s i o n any time the s u b j e c t w e l l i s s h u t - i n f o r 7 
consecutive days. 

(10) I n order t o a l l o c a t e the commingled p r o d u c t i o n t o each 
c f the commingled zones i n the s u b j e c t w e l l , eleven percent of 
the commingled o i l p r o d u c t i o n and seventy-eight percent o f the 
commingled gas p r o d u c t i o n should be a l l o c a t e d t o the B l i n e b r y 
zone, and e i g h t y - n i n e percent o f the commingled o i l p r o d u c t i o n 
and twenty-two percent of the commingled gas p r o d u c t i o n should be 
a l l o c a t e d t o the Montoya zone. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , ARCO O i l & Gas Company, i s hereby 
a u t h o r i z e d t o commingle p r o d u c t i o n from the J u s t i s - B l i n e b r y and 
Justis-Montoya Pools w i t h i n the w e l l b o r e of the State Y Well No. 
3, l o c a t e d 330 f e e t from the North l i n e and 1650 f e e t from the 
East l i n e ( U n i t B) of Section 25, Township 25 South, Range 37 
East, NMPM, Lea County, New Mexico. 

(2) Eleven percent of the commingled o i l p r o d u c t i o n and 
seventy-eight percent of the commingled gas pr o d u c t i o n s h a l l be 
a l l o c a t e d t o the B l i n e b r y zone and e i g h t y - n i n e percent o f the 
commingled o i l p r o d u c t i o n and twenty-two percent of the 
commingled gas p r o d u c t i o n s h a l l be a l l o c a t e d t o the Montoya zone. 

(3) The operator of the s u b j e c t w e l l s h a l l immediately 
n o t i f y the D i v i s i o n ' s Hobbs d i s t r i c t o f f i c e any time the w e l l has 
been s h u t - i n f o r 7 consecutive days and s h a l l c o n c u r r e n t l y 
present, t o the D i v i s i o n , a plan f o r remedial a c t i o n . 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y o f 
such f u r t h e r orders as the D i v i s i o n may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J./LEMAY 
Director I / 


