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READING & BATES PETROLEUM CO. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 
918 583-8180 

November 12, 1986 

To A l l Working Interest Owners 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

EXHIBIT NO. 

CASE NO; 3 

RE: Section 24-25N-3W 
Rio Arriba County, New Mexico 
Gavilan Prospect 

Gentlemen: 

Reading 8 Bates Petroleum Co. is proposing to d r i l l a Dakota test well at a 
legal location i n the NE/4 of Section 24-25N-3W, Rio Arriba County, New 
Mexico. Enclosed please find an Operating Agreement and an AFE pertaining to 
this well. Should you desire to participate please execute and return one 
copy of our AFE and the extra signature page for the Operating Agreement. We 
are also enclosing three (3) Designation of Operator forms, please execute and 
return a l l three original forms to the undersigned for submittal to the Bureau 
of Land Management. 

Should you wish to farmout your interest i n this section, Reading S Bates 
would be w i l l i n g to negotiate a farmout based on Reading a Bates earning 100% 
of the spacing unit and an 80% NRI lease subject to a 25% back-in after 
payout. 

I f you need further information please do not hesitate to contact the 
undersigned. 

Very truly yours, 

READING 8 BATES PETROLEUM CO. 

Eric Koelling 
Assistant Land Manager 

EK/sf 
Enclosures 



EXHIBIT "A' 

Attached to and made a part of that certain Operating 
Agreement by and between Reading 5 Bates Petroleum Co., 
as Operator and Hooper, Kimball a Williams, Inc., et a l , 
as Non-Operators dated November 12, 1986. 

U_ LANDS SUBJECT TO THIS AGREEMENT 

Township 25 North - Range 3 West 

Section 24: E/2 

Containing 320.00 acres, more or less. 
Rio Arriba County, New Mexico 

11. RESTRICTIONS AS TO DEPTH OR FORMATION 

This Agreement shall pertain and apply only to the Gallup (Gavilan 
Mancos) and Dakota formations. 

I I I . INTERESTS OF THE PARTIES TO THIS AGREEMENT 

Mountain States Natural Gas 
Corporation 6.2500 
Duer Wagner, Jr. 2.9063 
Duer Wagner, I I I .2188 
Ralph Gilliland 3.1250 
Reading 8 Bates Petroleum Co. 29.1667 
Hooper, Kimball a Williams, Inc. 29.1666 
PC, Ltd. 13.6576 
Ibex Partnership 13.6576 
Warren Clark Trust 
Mabel Reed, Trustee .7121 

Testamentary Trust Under the Will of Warren 
Clark, Mabel Reed a H. M. Reed 
Co-Trustees .3738 

Carolyn Clark Oatman .7655 

IV. ADDRESSES OF THE PARTIES TO THIS AGREEMENT 

Reading Q Bates Petroleum Co. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 

Mountain States Natural Gas Corporation 
P. O. Box 1362 
Tulsa, Oklahoma 74101 

Duer Wagner, Jr. 
2906 Texas American Building 
Fort Worth, Texas 76102 

Duer Wagner, I I I 
2906 Texas American Building 
Fort Worth, Texas 76102 

Ralph Gilliland 
7420 Caruth 
Dallas, Texas 75225 
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Exhibit "A" 
E/2 Section 24-26N-2W 
Rio Arriba County, New Mexico 
Page Two 

Hooper, Kimball 5 Williams, Inc. 
125 High Street 

Boston, Massachusetts 02110-2721 

and 

Hooper, Kimball 6 Williams, Inc. 
320 South Boston, Suite 1222 
Tulsa, Oklahoma 74103 
PC, Ltd. 
P. 0. Box 911 
Breckenridge, Texas 76024 

Ibex Partnership 
P. 0. Box 911 
Breckenridge, Texas 76024 

Warren Clark Trust 
Mabel Reed, Trustee 
P. O. Box 1846 
Austin, Texas 78767 

Testamentary Trust Under the Will of Warren Clark 
Mabel Reed 5 H. M. Reed, Co-Trustees 
P. 0. Box 1846 
Austin, Texas 78767 

Carolyn Clark Oatman 
P. O. Box 1846 
Austin, Texas 78767 



AFFIDAVIT 

STATE OF NEW MEXICO) 
) ss. CASE NO: S Q S J I 

COUNTY OF SANTA FE ) 

ERIC KOELLING, an employee and authorized r e p r e s e n t a t i v e of 

Reading and Bates Petroleum Co., the A p p l i c a n t h e r e i n , being 

f i r s t duly sworn, upon oath, s t a t e s t h a t the no t i c e p r o v i s i o n s of 

Rule 1207 of the New Mexico O i l Conservation D i v i s i o n have been 

complied w i t h , t h a t A p p l i c a n t has caused t o be conducted a good 

f a i t h d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses of a l l 

i n t e r e s t e d persons e n t i t l e d t o r e c e i v e n o t i c e , as shown by 

E x h i b i t "A" a t t a c h e d h e r e t o , and t h a t pursuant t o Rule 1207, 

n o t i c e has been g i v e n a t the c o r r e c t addresses provided by such 

r u l e . 

SUBSCRIBED AND SWORN t o before me t h i s l ^ z L day of March, 

1987, by ERIC KOELLING. 

ERIC KOELLTNG 

My Commission Expires: 
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February 25, 1987 

CERTIFIED MAIL 
RETURN RECEIPT 
REQUESTED 

Ralph G i l l i l a n d 
7420 Caruth 
Dallas, Texas 75225 

Re: Application of Reading and Bates Petroleum Company 
for Compulsory Pooling: Township 25 Nor t h , Range 
3 West, Section 24, E/2, Rio A r r i b a County, New 
Mexico 

Dear Mr. G i l l i l a n d : 

Enclosed i s the a p p l i c a t i o n of Reading and Bates Petroleum 
Company fo r compulsory pooling of the lands referenced above. 

As you may have an i n t e r e s t i n the lands a f f e c t e d , t h i s 
notice i s being provided t o you. This matter i s p r e s e n t l y set 
fo r hearing before the New Mexico O i l Conservation D i v i s i o n on 
March 18, 1987. 

Very t r u l y yours, 

J. Scott Ha l l 
Attorney for Reading and 

Bates Petroleum Company 

JSH/ba 
Enclosure 
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CAMPBELL & BLACK, P.A. 
L A W Y E R S 

P L A C E 

S U I T E • O N O R T H G U A D A L U P E 

O F F I C E e o x 2 s c e 
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February 25, 1987 

CERTIFIED MAIL 
RETURN RECEIPT 
REQUESTED 

Duer Wagner, I I I 
2609 Texas American B u i l d i n g 
F o r t Worth, Texas 76102 

Re: A p p l i c a t i o n of Reading and Bates Petroleum Company 
f o r Compulsory P o o l i n g : Township 25 N o r t h , Range 
3 West, S e c t i o n 24, E/2, Rio A r r i b a County, New 
Mexico 

Dear Mr. Wagner: 

Enclosed i s t h e a p p l i c a t i o n of Reading and Bates Petroleum 
Company f o r compulsory p o o l i n g of the lands referenced above. 

As you may have an i n t e r e s t i n t h e l a n d s a f f e c t e d , t h i s 
n o t i c e i s being provided t o you. T h i s m a t t e r i s p r e s e n t l y s e t 
f o r h e a r i n g b e f o r e t he New Mexico O i l Conservation D i v i s i o n on 
March 18, 1987. 

Very t r u l y yours, 

J. Scott H a l l 
A t t o r n e y f o r Reading and 

Bates Petroleum Company 

JSH/ba 
Enclosure 
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February 25, 1987 

CERTIFIED MAIL 
RETURN RECEIPT 
REQUESTED 

Duer Wagner, J r . 
2609 Texas American B u i l d i n g 
F o r t Worth, Texas 76102 

Re: A p p l i c a t i o n of Reading and Bates Petroleum Company 
f o r Compulsory P o o l i n g : Township 25 N o r t h , Range 
.3 West, S e c t i o n 24, E/2, Rio A r r i b a County, New 
Mexico 

Dear Mr. Wagner: 

Enclosed i s t h e a p p l i c a t i o n of Reading and Bates Petroleum 
Company f o r compulsory p o o l i n g of the lands referenced above. 

As you may have an i n t e r e s t i n t h e l a n d s a f f e c t e d , t h i s 
n o t i c e i s being provided t o you. T h i s m a t t e r i s p r e s e n t l y s e t 
f o r h e a r i n g b e f o r e t h e New Mexico O i l Conservation D i v i s i o n on 
March 18, 1987. 

Very t r u l y yours, 

J. Scott H a l l 
A ttorney f o r Reading and 

Bates Petroleum Company 

JSH/ba 
Enclosure 
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CAMPBELL 8 BLACK, P.A. 
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February 25, 1937 

CERTIFIED KAIL 
RETURN RECEIPT 
REQUESTED 

Mountain States Natural Gas Corporation 
Post Office Box 35426 
Tulsa, Oklahoma 74135 

Re: Application of Reading and Bates Petroleum Company 
for Compulsory Pooling: Township 25 Nor t h , Range 
3 West, Section 24, E/2, Rio A r r i b a County, New 
Mexico 

Dear Sir or Madam: 

Enclosed i s the a p p l i c a t i o n of Reading and Bates Petroleum 
Company for compulsory pooling of the lands referenced above. 

As you may have an i n t e r e s t i n the lands a f f e c t e d , t h i s 
notice i s being provided to you. This matter i s p r e s e n t l y set 
fo r hearing before the New Mexico O i l Conservation Di v i s i o n on 
March 18, 1987. 

Very t r u l y yours, 

J. Scott Hall 
Attorney for Reading and 

Bates Petroleum Company 

JSH/ba 
Enclosure 
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AUTHORITY FOR EXPENDITURE NO. 

COMPANY Reading & Bates Pe t ro leum Co. 

AMOUNT REQUESTED, Compony Shore Oniy $. 

Requested By T . Bruce P e t i t t Location NW D i v i s i o n - T u l s a 

Leose No. Leose Greenlee Pedpral Well No. 41-24 

FieId G a v i l a n Mancos County Rio A r r i b a Stote New Mexico 

REASON FOR EXPENDITURE: T o d r i l l and complete an 8350 ' G a l l u p w e l l i n the 
(Inelud. bo*i» w p0yo«f. u». ottoeK- m m S e c _ 24,T25N,R3W, Rio A r r i b a County , 
merit for lupportine; data if nee»»*ory.) N e w M e x i c o 

Estimated Primary Formation & Top Mancos @ 6054' (+1170') 
Estimated Secondary Formation & Top Dakota @ 7963' (-739") 

COST ESTIMATE: 

Dry Hole Cost 
Comple t ion Cost 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

CASE NO. 

EXHIBIT NO. . 

ESTIMATED DATE OF 
EXPENDITURE: 

Month Y< 

Total 

191,440 
327,215 

518,655 

Contingencies 

Less Salvoge 
Credit 

Project Totol $ 518,655 

Tangible 

6,175 
165,865 

Intangible 

185,265 
161,350 

$ 172,040 $ 346,615 

Solvere credit to be 

taken only if eouip

ment i i t o l d from 

the project. 

A P P R O V E D / ' // 

LX G. C A / ^ S * L / 
\.nrz :!\'T . .1 frlp 
' i v T i t j V ' v K U . V x T l O N ' Dote 

Nome 

Tit le Dote 

PARTNERS APPROVAL 
ACCEPTED: 

C o m p o n y 

Nome 

T. l le Dote 

W o r k i n g I n t e r e s t P a r t i c i p a t i o n : 

Company Short 

Reading & Bates Petr. Co. 29.1667 $ 151,274 

See attachment for additi o n a l i n t e r e s t s 

To'ol 1 00 $ 518,655 



At tachment 

Company Share 

Hooper, Kimball S Williams, Inc. 29. 1666 $151,274 
Ibex Partnership 13. 6576 70,836 
PC, Ltd. 13. 6576 70,836 
Warren Clark Trust 7121 3,693 
Testamentary Trust Under the Will of 
Warren Clark 3738 1,939 
Carolyn Clark Oatman 7655 3,970 
Mountain States Natural Gas Corporation 6. 2500 32,416 
Duer Wagner, Jr. 2. 9063 15,074 
Duer Wagner, I I I ,2188 1,135 
Ralph G i l l i l a n d 3. ,1250 16,208 



WELL COST ESTIMATE 

COMPANY. Reading & Bates Petroleum Co. DATE 2-19-87 

WELL Leeson Federal #42-27 

LOCATION SE NE Sec 27. T25N. R3W. Rio Arriba Countv. NM 

PROPOSED TD 8 2 0 0 ' 
Commingled Gallup/Dakota 

EST. DRILLING DAYS 16 days to d r i l l ; 

Tangible Well Costs 

Well Pipe 
800 ' o f 9 - 5 / 8 , 36#(3 j 13.95 

5,600' of 5V', 15.5# $ 
2,600' nf5V',17# 0 $ 
7,000' Qf2-7/8,J55 p $ 

Wellhead Assembly 
Subsurface Equip. - packer, rods, pumps, etc. 
Separation Facil i t ies, Installed 
Tanks and Shipping Facil i t ies, Installed 
Flow Lines, Pipe & Electric Lines, Installed 
Other Equipment - Pumping Unit, Misc. 

Total Tangibles 

Intangible Well Costs 

Permits, Surveys, Foundations 
Location, Roads & Damages 
Contract Dril l ing 

8.200 ft. @ S 8.90 

2 

6.35 
6.75 
3.20 

. / f t . 

. / f t . 

. / f t . 

. / f t . 

days @ S 3.2S0 
days @ $ 

Compl. Unit 25 
Cement and Cement Service 
Drill ing Fluid Materials 
Fuel, Water & Power 
Supplies 
Dril l Stem Testing 

. / f t . 
/day 
/day 

days @ S 1,800 /day 

Coring ond Analysis 
Wireline Service 

Logging 12,500 

Perforating 1 2 . 5 0 0 

Other CBL 3,SQQ 
Formation Treating 
Transportation and Hauling 
Rentals, Contract Labor, Misc. 
Engineering Supervision 
Geological Supervision 
Overhead 
Contingencies 7.5% 

25 days to complete 

Producer 

86.670 
3,900 

19.000 
13.000 

1 8 , 0 0 0 

25.000 
40,000 

* 2Q5.57Q 

$ 1.600 

27_*5_QO_ 
79.480 

45,000 
23.500 
30.000 

5.000 

7,8.500 
120,000 
10,000 
17,500 
16,000 

_JU*5_QQ 
7,500 

47.800 

Dry Hole 

11.160 
2,000 

13,160 

$ 1.600 

_ 24.QQQ 
79.480 

3,500 
30.000 

5, nnn 
2,500 

1? ,500 

5,000 
5.000 
6,000 

12.5QQ 
2,500 

15.200 

Total Intangibles S 479,380 S 204,780 

TOTAL $ 684.950 S 217.940 

Prepared By: 

T. Bruce Petitt 


