
W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code SOS 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

February 10, 1987 

HAND-DELIVERED 

Mr. William J. LeMay 
O i l Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504 

cf o 9 ? 

Re: Application of Columbus Energy Corporation for 
an Exception to Order R-8170 to Permit the 
Application of a F u l l D e l i v e r a b i l i t y Factor i n 
the Formula U t i l i z e d in Determining the 
Allowable for Certain Units, Blanco Mesaverde 
Pool, San Juan County, New Mexico 

Dear Mr. LeMay: 

Please set the enclosed application for hearing 
on the next available Examiner's Docket now set for 
March 4, 1987. 

WTK:mh 
Enclosure 
cc: A. R. Kendrick 

Box 516 
Aztec, New Mexico 87410 

Very t r u l y yours, 

/ 



mm BOX 516 • AZTEC, NEW MEXICO 87410 • (505)334-2555 

March 9, 1987 

Mr. Michael Stogner 
Oil Conservation Division 
Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Case No 9097 
Application of Columbus Energy Corporation 

Dear Mr. Stogner: 

As requested, enclosed is a calculation for the Arnstein * ! E well and the Reid * 1 well, both 
located in the west half of Section 18, T31N, R! 2W, and each having an acreage factor of 0.49. 

The acreage factors are based on the following: 

Arnstein* IE NW/4 156.82 acres factor = 0.49 

Reid * 1 SW/4 157.66 acres factor = 0.49 

TOTAL W/2 314.48 acres factor = 0.98 

The formula that I proposed does not calculate the allowable exactly as the present formula does for 
a proration unit with an acreage factor of 0.98. The calculations do split the drill tract equally. 

If there are further questions, please contact me. 

Yours very truly, 

Enclosure 

xc: Columbus Energy Corporation 
P.O. Box 2038 
Farmington, New Mexico 87499 

Columbus Energy Corporation 
Suite 1100 
1860 Lincoln Street 
Denver, Colorado 80295 

Mr. Thomas Kellahin 
Box 2265 
Santa Fe.New Mexico 



BLANCO MESAVERDE GAS POOL, ARNSTEIN * IE AND REID *1 
C&M I8-T3IN-RI2W 

KNOWNS: 

1. That the two wells are on a non-standard .98 acre-factor proration unit with 
deliverabilities of 75 and 29 Mcf respectively, each on .49 factor units. 

2. That the acreage allocation factor, F1, = 2816.59; and the deliverability allocation 
factor, F2, = 18.318794. (These are the average factors for the Blanco Mesaverde 
Gas Pool for 1985.) 

By substitution in the PRESENT FORMULA: 

ONE TWO-WELL UNIT: 

Allowable = (AFXF1) + [AF X (D,+D 2 ) X F21 

= (.98X2816.59) + [ 98 X (75 + 29) X 18.318794 ] 
= ( 2760.26) + [1867.051484] = 4627.309684 = 4627 MCF 

TWO ONE-WELL UNITS: 

Allowable, = (0.49X2816.59) + ( 0.49X75X18.318794) 

= ( 1380.13 ) + (677.795378) = 2057.924478 = 2058 MCF 

AllowabJe2 = (0.49X2816.59) + (0.49X29X18.318794) 

= (1380.13) + (256.463116) = 1636.592216 = 1637 MCF 

TOTAL = 2058 + 1637 = 3695 MCF 

DIFFERENCE = 4627 - 3695 = 932 MCF 

By the use of the PROPOSED FORMULA: 

ONE TWO-WELL UNIT: 

Allowable = (AF XF1) + E(D 1+D 2)X F23 
= (.98X2816.59) + [(75 + 29) X 18.318794 ] 

= (2760.26) + (1905.154576) = 4665.414576 = 4665 MCF 

TWO ONE-WELL UNITS: 

Allowable, = (0.49X2816.59) + (75X18.318794) 
= (1380.13) + (1373.909550) = 2754.038650 = 2754 MCF 

Allowable2 = (0.49X2816.59) + (29X 18.318794) 

= (1380.13) + (531.245026) = 1911.374126 = 1911 MCF 

TOTAL = 2754 + 1911 = 4665 MCF 

DIFFERENCE: = 4665 - 4665 = 0 MCF 

C D D f l D . 



Memo VICTOR T. LYON 
Chief Petroleum Engineer 
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Oil Conservation Division Santa Fe, New Mexico 87504-2088 
827-5809 



Memo VICTOR T. LYON 
Chief Petroleum Engineer 
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FEbRUARY 198T NORTHWEST GAS PRORATION FACTGR SUMMARY 

FEBRUARY DECEMBER OeCEHBER PROO. JANUARY I N T E R I M 

PAGE 

FEBRUARY NEW ALLOCATION 

NOMINATED TOTAL MARGINAL NON MARGINAL NON MARGINAL NON ACREAGE FACTOR 
PROo MARGINAL MARGINAL MARGINAL MARG NGN-MARG 

NO. WELLS GEL IV AXO 
M NM NM NM 

DAKOTA SECTION 

60 PERCENT ACFEAGE «- * 0 PERCENT AXO ALLOCATION 

BASIN DAKOTA (PRORATEO GASI 

COLUMBUS ENERGY ANO GAS NEW MEXICO 
2 1 8 7 6 2 1 8 7 6 

AMERADA PETROLEUM CORPORATION 

5857 5857 

AMOCO PRODUCTION CO 
110000 

AZTEC OIL ANO GAS AND" EL PASO PIPELINE SYS 
566* 

20731 

9032 

67057 

5664 

bCO INCORPORATED 
20 20 

2 6 5 1 

13 

COLUMBUS ENERGY 

* 1 * 

598 

CONTINENTAL OIL COMPANY 
60816 * 1 * 

AMOCO t £L PASO 

DUGAN PRODUCTION CORPORATION 

EL PASO NATURAL GAS AND CONT. PIPELINE SYS 

259 

EL PASO ANU GAS CO. OF NEW MEXICO 

3989 1107 2382 1510 

3 5 * * * 

6 0 3 * 

1 0 * 6 0 

E i . PASO NATURAL GAS COMPANY 
5 * 3 9 0 6 1 5 9 6 76 3 6 * 2 0 6 5 0 5 7 * 3 3 7 3 2 0 6 3 7 1 2 3 S 8 * 

EL PASO NATURAL GAS AND NORTHWEST P I P E L I N E 
8 1 6 2 6 8 1 6 2 6 2 9 

EL PASO NATURAL GAS AND TEXACO 
9529 9529 

SL PASO NAT SOU UNION 

iAS CO. OF NEW MEXICC 

* 2 1 9 * 

9 7 7 5 

900000 1073270 9 * 1 3 0 950327 6 5 7 * 1 7 9 * * 3 6 

NORTHWEST P I P E L I N E CORP. 
1 3 0 0 0 0 0 2 1 8 6 0 9 8 3 7 7 1 8 0 1 7 5 0 * 9 3 

NORTHWEST P I P E L I N E AND GAS COMPANY GF N . M. 
5557 1*60 *077 981 

15*583 1850822 

6002 

SOUTHERN UNION GATHERING COMPANY 
1 * 0 0 0 0 0 1 5 * 1 2 1 5 9 3 5 5 6 1 * * 0 * * 7 

SOUTHERN UNION GATHERING AND E PG P I P E L I N E S 
* 9 3 6 * 9 3 6 

I O U T H E R N UNION G4THERING S COLUMbUS 
2 7 2 9 9 2 7 2 9 9 

TEXACO PRODUCING, I N C . 
w - 97 

JNION TEXAS PETRULEUM CORP. 

9 8 2 8 7 1 * 7 5 0 3 6 

1 2 0 7 6 

3527* 

1587 

1 8 6 3 * 

8 0 7 6 

6 0 2 6 0 

5 6 6 * 

20 

3 1 8 6 7 

5 * 1 6 

1107 9373 

86*206 6*127*0 

3799* 

8750 

9*130 715280 

377180 1670572 

1*80 5386 

93556 1326329 

103*0 

31710 

97 

.00 

.00 

*.oo 

3.00 

.95 

.00 

2.00 

.00 

3.00 

1.00 

1.00 

.00 

,00 

.00 

.00 

2.00 

.00 

3.00 

2.00 

9.96 

.00 

.00 

.00 

5.00 

.00 

1.00 

.00 

2.00 

866.63 956.99 

2.00 5.00 

2.00 

.00 

56.0* 103.5* 

2*0.33 232.82 

1.00 1.00 

106.71 205.50 

1.98 

5.06 

.00 

.00 

3 

2 

10 

880 

2717 

880 

2 705 

1576 

186 

1576 

186 

1 

1 2 175 175 

867 958 3*330* 3*329* 

2 5 2*03 2*03 

2 91 91 

56 10* *0053 *00*3 

2*0 235 98823 97937 

1 1 182 182 

107 207 6 7 6 1 0 6 7 0 1 * 

2 3 8 9 3 8 * 

5 1502 1522 

^gyOTAL 
06 1 1 1 2 7 7 2 1 1 * 3 7 * * 0 9 3 5 7 1 9 6 1 0 5 7 7 0 * 1 1 * 9 8 2 5 7 1 * 3 7 * * 0 1 0 3 5 3 2 2 7 1 2 8 9 . 6 6 1 5 3 6 . 8 5 1290 1 5 * 2 5 5 9 8 9 1 5 5 8 3 9 2 

HESAVEkOE SECTIUN 

25 PERCENT ACRE AGE • 75 PEPLEMT AXO ILLGCATION 

JLANC3 MESAVEKOE (PRORATED GAS) 
: L PASO NATURAL GAS COMPANY 
" 7 1 * * 6 1 3 e6 ' iS163 3 0 * 7 1 6 3 7 3 7 1 6 1 0 9 3 * 1 5 6 7 2 6 5 2 
•t PASO NATURAL bAS AND NORTHWEST P I P E L I N E 

• I t T t i 9 0 7 * 9 

-I p iSU NATURAL GAS AND TEXACO 
3 * 3 6 *S*86 

? 0 * 7 1 1 6 0 * 6 0 9 7 

2 6 5 2 3 0 2 6 8 1 ) 6 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

GARREY CARRUTHERS 
GOVERNOR 

OIL CONSERVATION DIVISION 

May 3, 1988 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) 827-5800 

i'lr. Thomas K s l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Attorneys a t Law 
Post O f f i c e Box 2265 
oanta Fe, New Mexico 

Dear S i r : 

Enclosed here w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Re: CASE NO. "°97 
ORDER NO. K-̂ ./b'J-A 

A p p l i c a n t : 

Columbus Energy Corporation 

Copy o f order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 

Other 


