KELLAHIN and KELLAHIN

_ ditorneys at Law Telephone 982-4285
W. Thomas Kellahin El Patio - 117 North Guadalupe Area Code 505
Karen Aubrey Post Office Box 2265

_J-_—K_l—l.ahin Santa Fe, New Mexico 87504-2265
ason €

Of Counsel

February 10, 1987

HAND-DELIVERED

Mr. William J. LeMay s e
0il Conservation Division TR e
Post Office Box 2088 . PO G697
Santa Fe, New Mexico 87504 ( Ced 1
Re: Application of Columbus Energy Corporation for
an Exception to Order R-8170 to Permit the
Application of a Full Deliverability Factor in
the Formula Utilized in Determining the
Allowable for Certain Units, Blanco Mesaverde
Pool, San Juan County, New Mexico

Dear Mr. LeMay:
Please set the enclosed application for hearing

on the next available Examiner's Docket now set for
March 4, 1987.

Very truly yours,

%,,,.'3

W. Thomas Kellahin

WTK : mh
Enclosure
cc: A. R. Kendrick
Box 516
Aztec, New Mexico 87410



BO)-( 516 e AZTEC, NEw MEXICO 87410 e (505) 334-2555
March 9, 1987

Mr. Michael Stogner

01! Conservation Division

Box 2088

Santa Fe, New Mexico 87504-2088

Re: Case No 9097
Application of Columbus Energy Corporation
Dear Mr. Stogner:

As requested, enclosed is a calculation for the Arnstein # 1E well and the Reid # 1 well, both
located in the west half of Section 18, T31N, R12W, and each having an acreage factor of 0.49.

The acreage factors are based on the following:

Arnstein # 1E NW/4 156.82 acres factor = 0.49
Reid # 1 Sw/4 157.66 acres factor = 0.49
TOTAL W/2 314.48 acres factor = 0.98

The formula that | proposed does not calculate the allowable exactly as the present formula does for
a proration unit with an acreage factor of 0.98. The calculstions do split the drill tract equally.

If there are further questions, please contact me.

Yours very truly,

%W
A. R. Kendrick—-

Enclosure

xc:  Columbus Energy Corporation Columbus Energy Corporation
P.0. Box 2038 Suite 1100
Farmington, New Mexico 87499 1860 Lincoln Street

Denver, Colorada 80295
Mr. Thomas Kellshin
Box 2265
Santa Fe, New Mexico



BLANCO MESAYERDE 6AS POOL, ARNSTEIN #* 1E AND REID #1
C&MI18-T3IN-RIZ2W

KNOWNS:

1. That the two wells are on a non-standard .98 acre-factor proration unit with
deliverabilities of 75 and 29 Mcf respectively, each on .49 factor units.

2. That the acreage allocation factor, F 1, = 2816.59; and the deliverability allocation

factor,F2, = 18.318794. (These are the average factors for the Blanco Mesaverde
Gas Pool for 1985.)

By substitution in the PRESENT FORMULA:
ONE TWO-WELL UNIT:

Allowable

(AFXFI)  +  [AFX(Dy+Dp)XF2]
(98X 281659) + [.98X (75 +29)X 18.318794]

(2760.26 ) + [1867.051484] = 4627309684 = 4627 MCF
TWO ONE-WELL UNITS:
Allowable; = (0.49X2816.59) + ( 0.49X 75X 18.318794)
= (1380.13) + (677.795378) =  2057.924478 = 2058 MCF
Allowable, = (0.49X2816.59) + (0.49X 29X 18.318794)
= (1380.13) + (256.463116) =  1636.592216 = 1637 MCF
TOTAL = 2058 + 1637 = 3695 MCF
DIFFERENCE = 4627 - 3695 = 932 MCF
By the use of the PROPOSED FORMULA:
ONE TWO-WELL UNIT:
Allowshle =  (AFXF1)  + [(Dy+Dp) X F2]
= (98X 2816.59) + [(75+29)X 18.318794]
= (2760.26 ) + (1905.154576) =  4665.414576 = 4665 MCF
TWO ONE-WELL UNITS:
Allowable; = (0.49X2816.59) + (75X 18.318794)
= (1380.13) + (1373.909550) = 2754.038650 = 2754 MCF
Allowable, = (0.49X2816.59) « (29X 18.318794)
= (1380.13) + (531.245026) =  1911.374126 = 1911 MCF
TOTAL = 2754 + 1911 = 4665 MCF
DIFFERENCE: = 4665 - 4665 = 0 MCF
cEDDND . - ALl AL . TO MOV
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