
ALLOWABLE CALCULATIONS - TWO FORMULAS 
FORMULA 1 >= (AFXFI) • (AXDXF2) (Current use) 
FORMULA 2 = (AF X F1) + (D X F2) (Propo$ed) 

TIME 
LU 
CO 

gTCjTAL 198S 

AVERAGE'85 

UNION TEXAS PETROLEUM CORP. 
McCRODEN "A" * 3 , P-8-T25N-R3W 
BLANCO MESAYERDE GAS POOL 

FACTORS 
Fl F2 

33799.11 219.825531 

2816.59 18.318794 

ACREAGE FACTOR * 0.50 
DELIVERABILITY = 136 
AXD = 68 

ALLOWABLES 
FORMULA 1 FORMULA 2 

31848 

2654 

46796 

3900 

GAIN 
MCF 

14948 

1246 

SEPTEMBER "86 790.00 5.875256 795 1194 399 

JOHN E. SCHALK 
SCHALK GULF * 2 , G-8-T25N-R3W 
BLANCO MESAVERDE GAS POOL 

ACREAGE FACTOR = 0.50 
DELIVERABILITY = 90 
AXD = 45 

FACTORS ALLOWABLES GAIN 
TIME Fl • F2 FORMULA 1 FORMULA 2 MCF 

TOTAL 1985 33799.1 1 219.825531 26792 36684 9892 

AYERAGE "85 2816.59 18.318794 2233 305? 824 

SEPTEMBER '86 790 5.875256 659 924 265 

BOTH WELLS COMMUNITIZED ACREAGE FACTOR = 1.00 
DELIVERABILITY = 226 
AXD = 226 

FACTORS ALLOWABLES GAIN 
TIME Fl F2 FORMULA 1 FORMULA 2 MCF 

TOTAL 1985 33799.11 219.825531 83480 83480 0 
TOTALS OF ONE-WELL UNITS 58640 63460 24840 

AVERAGE'65 2816.59 18.316794 695? 6957 0 
TOTALS OF ONE-WELL UNITS 488? 6957 2070 

SEPTEMBER '86 790 5.875256 2118 2116 0 
TOTALS OF ONE-WELL UNITS 1454 2118 664 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 90 97 
Order No. R-6760-A 

APPLICATION OF COLUMBUS ENERGY 
CORPORATION FOR AN EXCEPTION TO 
RULE 5(a)2(2) OF DIVISION ORDER 
NO. R-8170, AS AMENDED, SAN JUAN 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on March 4, 
1987, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOV?, on t h i s 2nd day o f May, 1983 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) At the time o f the hearing D i v i s i o n Case Nos. 9096, 
9097 , 9098 , 9099 , 9100 , and 9101 were c o n s o l i d a t e d f o r the 
purposes o f testimony. 

(3) The a p p l i c a n t , Columbus Energy C o r p o r a t i o n , seeks an 
exception t o Rule 5 (a) 2 (2) o f the General Rules f o r the 
Prorated Gas Pools o f New Mexico as promulgated by D i v i s i o n 
Order No. R-8170, as amended, p e r m i t t i n g the a p p l i c a t i o n of a 
f u l l d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d i n 
determining the all o w a b l e i n the Blanco-Mesaverde Pool f o r the 
s i x p r e v i o u s l y approved 160-acre non-standard gas spacing and 
p r o r a t i o n u n i t s as described i n E x h i b i t "A", attached hereto 
and made a p a r t hereof. 

(4) The a p p l i c a n t presented testimony showing t h a t by 
u t i l i z i n g the c u r r e n t formula f o r c a l c u l a t i n g gas a l l o c a t i o n s 
i n the Blanco-Mesaverde Pool as contained i n s a i d Order No. 
R-8170, the r e e x i s t s an i n e q u i t y i n t h a t the gas al l o w a b l e 
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assigned to a standard 320-acre proration u n i t (GPU) containing 
two wells i s greater than the sum of the gas allowables 
assigned to two adjacent 160-acre non-standard gas proration 
u n i t s of equal d e l i v e r a b i l i t y . 

(5) The e f f e c t of granting the appli c a t i o n would be to 
subs t i t u t e a d e l i v e r a b i l i t y (D) factor i n place of the acreage 
times d e l i v e r a b i l i t y (AD) fact o r contrary t o the applicable 
pool rules and would create other i n e q u i t i e s i n the pool. 

(6) This p a r t i c u l a r v a r i a t i o n of GPU sizes i s a common 
phenomenon i n the Blanco-Mesaverde Pool; therefore, a pool-wide 
r u l e change would be a more appropriate approach to solving 
t h i s problem rather than f i l i n g exceptions i n each case such as 
t h i s . 

(7) Granting t h i s a p p l i c a t i o n would also i n v i t e numerous 
applications f o r si m i l a r treatment and would discourage rather 
than encourage the formation of standard 320-acre GPU's, a l l of 
which could disrupt the a l l o c a t i o n of gas on an equitable basis 
i n the pool. 

(8) This app l i c a t i o n should therefore be denied. 

IT IS THEREFORE ORDERED THAT: 

(1) The ap p l i c a t i o n of Columbus Energy Corporation f o r an 
exception to Rule 5 (a) 2 (2) of the General Rules f o r the . 
Prorated Gas Pools of New Mexico as promulgated by Divi s i o n 
Order No. R-8170, as amended, permitting the appli c a t i o n of a 
f u l l d e l i v e r a b i l i t y factor i n the formula u t i l i z e d i n 
determining the allowable i n the Blanco-Mesaverde Pool f o r each 
of the six previously approved 160-acre non-standard gas 
spacing and proration u n i t s , as described i n Exhibit "A" 
attached hereto and made a part hereof, i s hereby denied. 

(2) J u r i s d i c t i o n of t h i s cause i s retained f o r the entry 
of such fu r t h e r orders as the Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 



EXHIBIT "A" 
CASE NO. 9097 

ORDER NO. R-67 60-A 

A. Lots 1 and 2 and the S/2 NE/4, comprising 160.10 
acres of Section 3, dedicated t o the a p p l i c a n t ' s 
A l b e r d i n g Well No. 1 l o c a t e d 790 f e e t from the North 
and East l i n e s ( U n i t A) of s a i d Section 3; 

B. The SE/4 o f Section 3, dedicated t o the a p p l i c a n t ' s 
Landaver Well No. 1-E l o c a t e d 2255 f e e t from the 
South l i n e and 680 f e e t from the East l i n e ( U n i t I ) 
of s a i d Section 3; 

C. The SE/4 of Section 7, dedicated t o the a p p l i c a n t ' s 
Gross Well No. 1-E l o c a t e d 1850 f e e t from the South 
l i n e and 790 f e e t from the East l i n e ( U n i t I ) of s a i d 
Section 7; 

D. Lots 3 and 4 and the E/2 SW/4, comprising 156.21 
acres of Section 7, dedicated t o the a p p l i c a n t ' s 
Owens Well No. 1 l o c a t e d 990 f e e t from the South and 
West l i n e s ( U n i t M) o f s a i d Section 7; 

E. Lots 1 and 2 and the E/2 NW/4, comprising 156.82 
acres o f Section 18, dedicated t o the a p p l i c a n t ' s 
A r n s t e i n Well No. 1-E l o c a t e d 1065 f e e t from the 
North l i n e and 1791 f e e t from the West l i n e ( U n i t C) 
of sa i d Section 18; and, 

F. Lots 3 and 4 and the E/2 SW/4, comprising 157.66 
acres of Section 18, dedicated t o the a p p l i c a n t ' s 
Reid Well No. 1 l o c a t e d 990 f e e t from the South l i n e 
and 953 f e e t from the West l i n e ( U n i t M) of s a i d 
Section 18. 

A l l of the aforementioned Sections are l o c a t e d i n Township 31 
North, Range 12 West, NMPM, Blanco-Mesaverde Pool, San Juan 
County, New Mexico. 


