Docket No. 10-87

Dockets Nos. 12-87 and .13-87 are tentatively set for April 8 and 22, 1987. Applications for hearing must be
filed at least 22 days in advance of hearing date. -

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Iollowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 38798:

CASE 9104:

CASE 9103:

CASE 9086:

CASE 9106:

CASE 9107:

(Reopened and Readvertised)

In the matter of Case 8798 being reopened pursuant to the provisions of Order No. R-8182, which
order promulgated temporary special rules and regulations for the West Casey-Strawn Pocl in Lea
County, including a provision for 80-acre spacing units. Operators in said pool may appear and
show cause why said pool should not be developed on 40-acre spacing units.

Application of Baruch-Foster Corporation for hardship gas well classification, Eddy Countv, New
Mexico. Applicant, in the above~styled cause, seeks a determination that its Little Jewel Com Well
No. 1 located 1980 feet from the North line and 1900 feet from the West line (Unit F) of Section
31, Township 22 South, Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools,

is a hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

‘/
(Continued from March 4, 1987, Examiner Hearing)

application of National Cooperative Refinery Association for hardship gas well classification, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its Federal
11-20-34 Well No. 1 located 1980 feet from the North line and 2130 feet from the West line (Unic F)
of Section 11, Township 20 South, Range 34 East, Lea-Pennsylvanian Gas Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from March 4, 1987, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled causé, seeks an order pooling all mineral interests from a depth orf
3595 feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South,

Range 31 East, forming two standard 40-acre oil spacing and proration units to be dedicated to wells
to be drilled at standard oil well locations thereon. Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling that well.

Application of Sage Energy Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for a well
to be drilled 560 feet from the South line and 1100 feet from the West line of Section 29, Township
14 South, Range 34 East, West Tres Papalotes-Pennsylvanian Pool, the SW/4 of said Section 29 to be
dedicated to the well forming a standard 160-acre oil spacing and proration unit for said pool.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
applicant, in the above-stvled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pictured Cliffs formation underlving the SE/4 of Section 5, Township 25 North,
Range 2 West, forming a standard 160-acre spacing and proration unit for any and all formations
and/or pools developed on l60-acre spacing to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as operating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesig-
aqated Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2
Of Section 3, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration
unit in both pools to be dedicated to a well to be drilled at a standard lccation thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well.
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CASE 8963:

CASE 8964:

CASE 9108:

CASE 9109:

CASE 39089:

CASE 9088:

(Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the W/2 of Section 16, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

(Reopened)

Application of Mesa Grande Resources, Inc. Zor compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2 of Section 23, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Columbus Energy Corporation (formerly Consclidated 0il & Gas, Inc.) contesting the
disqualification of an NGPA Section 108 Stripper Well Classification, San Juan County, New Mexico.
Applicant, in the above-styvled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Sections 271.805 and 274.206), contesting the disqualification by
the gas purchaser of an NGPA Section 108 Stripper Well Classification on its Compass Well No. 1

locatad 1690 feet from the South line and 1986 feet from the East line (Unit J) of Section 22, Iown-
ship 31 North, Range 13 West, Basin-Dakota Pool.

Application of Yates Petroleum Corporation for pool reclagsification or, in the alternative, the
amendment of Division Order No. R-6129-A, Eddv County, New Mexico. Applicant, in the above-stvrled
cause, seeks the reclassification of the Benson-Strawn (0il) Pool to a gas pool. IN THE ALTERNATIVE,
the applicant seeks to amend the Special Rules and Regulationms for the Benson-Strawn Pool, as promul-
gated by Division Order No. R-6129-A, to provide for permanent changes in the depth bracket allowable
and gas-oil ratio limitation provisions for said pool, said amendments to be made effective as of
January 1, 1985.

Application of Meridian 0il Inc. to amend Division Order No. R-6129~A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend the special rules and regulations for the Benson-
Strawn Pool as promulgated by Division Order No. R-6129-A to provide for temporary changes in the
depth bracket allowable and gas-oil ratio limitatiom provisions for said pool.

(Readvertised)

Application of David Petroleum Company for compulsorv pooling, unorthodox o0il well location, and the
rescission of Division Order Yo. R-8398, Lea County, New Mexico. Division Order No. R-8398, dated
February 18, 1987 force pooled all mineral interests from the surface to the base of the Atoka forma-
tion underlving the NW/4 NE/4 and N/2 NE/4 of Section l4, Township 17 South, Range 37 East, both units
to be dedicated to a well to be drilled at a standard location, and designated Yates Petroleum Corpo-
ration as operator. Applicant, in the above~styled cause, seeks to have said Order No. R-8398
rescinded. Applicant further seeks an order pooling all mineral interests from the surface to the
base of the Undesignated Humble Citv-Atoka Pool underlying the /2 NE/4 of said Section 14 to form

an 80-acre oil spacing and proration unit for anv and all formations and/or pools within said vertical
limits which are being developed on 80-acre spacing, said unit to be dedicated to a well to be drilled
at an unorthodox ail well location 1200 feet from the North line and 1950 feet from the East line of
said Section l4. Also to be considered will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating coscs and charges for supervision,
designation of applicant as operator of the well and a charge for risk invelved in drilling said well.

(Continued from March 4, 1987, Examiner Hearing)

Application of Nearburg Producing Companv to amend the unorthodox location authorized by Division Order
No. R~8375 and to include a directional drilling provision in said Order, Lea County, New Mexico.
Division Order No. R-8375, dated December 23, 1986, authorized an unorthodox oil well location in the
Undesignated South Humble City-Strawn Pool for a well to be drilled 1665 feet from the North line and
830 feet from the East line of Section 12, Township 17 South, Range 37 East. applicant, in the above-
stvled cause, seeks to amend said Order to include auchorization to directionally drill its well,
located at the above-described surface location, to a bottomhole location in the Strawn formation
within 100 feet of a point, 1980 feet from the North line and 430 feet from the East line of said
Section 12, said dottomhole target point being unorthodox pursuant to the Special Rules promulzated

‘or the South dumble Citwv-Strawn Pool.



Cocket No. 12-87

Cockets Nos. 13-£7 and 14-87 are tentatively set for April 22 and May 6, 1987. Applications for hearing must be filed at
least 22 days in advance of hearing date.

DOCKET: EXFMINER HEARING - WELCNESDAY - APRIL 8, 1987

8:15 A.M. ~ QIL COUNSIIWVATION DIVISICN CCNFERENCE POCM,
STATE LaND CFFICE BULLDING, SANTA FE, NEW MEXICO

The folicwing cases will Le heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examirer:

FLLCWARLE:

CASZ 911c:

|6
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)
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—
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(1) Ccnsideration of the allcwable production of gas for May, 1987, from fourteen prorated pools in lLea,
Eddy, and Chaves Counties, New Mexico.

{2) Consicderation of the allowable producticn of gas for May, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from March 18, 1987, Examiner Hearing) (This Case will be dismissed.)

Application of Columbus Energy Corporation (fommerly Consolidated 0il & Gas, Inc.) contesting the
disqualification of an NGPA Section 108 Stripper Well Classification, San Juan County, New Mexico.
2rplicant, in the above-styled cause, seeks a determination under the stripper well protest prececures,
applicable under FERC Requlations (Section 271.805 and 274.206), contesting the disgualification by the
gas purchaser of an NGPA Section 108 Stripper Well Classification on its Campass Well MNo. 1 located 1650
feat from the South line and 1986 feet fram the Last line (Unit J) of Section 22, Township 31 North, Range
13 West,- Basin=-Dakota Pool.

Arplication of lLong Trusts for an unorthodex oil well location and non-standard oil prcration unit,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks approval ¢l an unorthodox oil
well location for a well to be drilled %00 feet fram the North line and 1650 feet fram the East line of
Section 3, Township 6 South, Range 33 East, South Peterscn-Fusselman Pool, Lots 1 and 2 of said Section 3
to be dedicated to the well forming a non-standard 93.9%C0-acre oil spacing and proration unit for said
pool.

{Continued from March 18, 1987, Examiner Hearing)

Arplication of Mesa Grande Resources, Inc. for cawpulsory pooling, Ric Arriba County, New Mexico.
Arplicant, in the above-styled cause, secks an order pooling all mineral interests from the surface to the
tase of the Pictured Cliffs formation underlying the SE/4 of Section 5, Township 25 North, Range 2 West,
foerming a standard l60-acre spacing and proration unit for any and all formations and/or pools develcped
on l60-acre spacing to be dedicated to a well to be drilled at a standard location thereon. Also to be
consicered will be the cost of drilling and campleting said well and the allocation of the cost therecf as
well as operating costs and charges for supervision, designation of applicant as coperator of the well and
a charge for risk involved in drilling said well.

{Continued Zrom March 18, 1987, Examiner Hearing)

2rplication of Mesa Grande Resources, Inc. for campulsory pooling, Rio Arriba County, New Mexico.
Arplicant, in the above-styled cause, seeks an order pceoling all mineral interests in the Undesigrated
Gavilan—Mancos and Undesignated Gavilan Creenhorn-Graneros-Dakota 0il Pools underlying the E/2 of Section
5, Township 25 North, Range 2 West, fomming a standard 320-acre oil spacing and proration upit in both
pools to be dedicated to a well to be drilled at a standard location thereon. Also to be ccnsidered will
be the cost of drilling and ca'mlet;.ng said well and the allocation of the cost therecf as well as

cperating costs and charges for supervision, des;qnauon of applicant as operator of the well and a charge
for risk involved in drilling said well,

{Ccntinued fram Maxrch 18, 1987, Examiner Hearing) ’
Application of Mesa Grande Pesources, Inc. for campulsory pooling, Rio Arriba County, New Mexico.
2rplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos
and Gavilan Greenhorn-Cranercs-Dakcta Oil Pools underlying the W/2 of Section 16, Township 25 North, Range
2 wWest, to be dedicated to a well to be drilled at a standard locaticn thereon. Also to be considered
will Le the cost of drilling and completing said well and the allocaticn of the cost thereof as well as
actual operating costs and charges Zor supervision, designaticn of applicant as operator of the well ad a
chiprge fer risk involved in drilling said well.
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C SE 8964:

CASE 8G71:

CASE 9104:

CASE 9116:

C2SE S117:

CASE 9095:

C25E 5094:

(Continued from March 18, 1987, Examiner Hearing)

Aplication of Mesa Grande Pesources, Inc. for campulsory pwoling, Rio Arriba County, New Mexico.
Ipplicant, in the abcve-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mances
and Gavilan Green.. :n-Granercs-Dakota 0il Pools underlying the E/2 of Secticn 23, Township 25 North, Range
2 West, to be dedicated to a well to be drilled at a standerd location thereon. Also to be consicered
will be the cost of drilling and conpleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

{Continued and Readvertised)

2Application of -~ Foran 0il Carpany for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Northeast Lovington-Pennsylvanian
Pool underlying the S/2 NW/4 of Secticn 8, Township 16 South, Range 37 East, to form a standard 80-acre
oil spacing and proration unit to be dedicated to a well to be drilled at a standard locaticn thereon.
Also to be considered will be the cost of drilling and campleting said well and the allccation of the cast
thereof as well as actual operating costs and charges for supervision, designaticn of appiicant as
operator of the well and a charge for risk involved in drilling said well.

(Contimued from March 18, 1987, Examiner Hearing)

Application of Baruch-Foster Corporation for hardship gas well classification, Eddy County, New Mexiio.
Applicant, in the above-styled cause, seeks a determination that its Little Jewel Cam Well Mo. 1 located
1980 feet fram the North line and 1300 feet fram the West line (Unit F) of Section 31, Township 22 Scuth,
Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools, is a hardship gas well which
should be granted priority access to pipeline takes in order to avoid waste.

Application of Meridian Oil Inc. for an unorthodox locatian, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks to have its Benson"3" Federal Well Mo, 1 located 760 feet fram the North line
and 280 feet fram the East line (Unit B) of Section 3, Township 19 Scuth, Range 30 East, approved as an
unorthodox o0il well location pursuant to the Special Rules and Regulaticns prarulgated for the
Benson-Strawn (0il) Pool. 1IN THE ALTERNATIVE, the applicant seeks to have said well approved as an
unorthodox gas well location if Yates Petroleum Corporation's applicatiaon in Case No. 9109 to reclassify
the Benson-Strawn Pool as a gas pool is granted,

Application of Conoco Inc. for pocl creation, special pool rules, discovery allawable and an unorthodox
oil well locaticn, Lea County, New Mexico. Applicant, in the above~ styled cause, seeks the creation of a
new oil pool for the Cherry Canyon formation camprising the S/2 SW/4 of Sectian 31, Teownship 23 Scuth,
Rance 34 East, and the pramlgation of temporary special rules and regulations therefor including a
provision for 80-acre spacing and proration units and designated well location requirements. Agplicant
further seeks the assigmment of an oil discovery allowable as allcwed by Rule 509 of the Divisicn's
Central Rules to the discovery well for said pool being its Bell Lake Unit Well No. 11 located at an
unorthodox oil well location for the prooosed special pool rules 790 feet fram the South line ard 2263
feet froum the West line (Unit N) of said Section 31.

(Continued from March 4, 1987, Examiner Hearing)

Application of Curtis J. Little for the pramlgation of Special Pool Rules for the Ojito Gallup-Dakota 0il
Pocol or, in the alternative, to abclish the Ojito Gallup-Dakota Oil Pool and to concamitantly expand the
West Lindrith Gallup-Dakota Oil Pool, Rio Arriba and Sandoval Counties, MNew Mexico. Applicant, in the
above-styled cause, seeks to establish Special Rules and Requlations for the Ojito Gallup-Dakota Cil Pool
including a provision for l60-acre spacing. IN THE ALTERMATIVE, the arplicant seeks to abolich said 2iito
Gallup—Dakota 0il Pool and to concomitantly expana  the horizontal limits of the West Lindrith

llup~Dakota Qil Pool to include the horizontal extent of the abolished pcol plus the E/2 NE/4 of Secticn
21, Township 25 North, Range 3 West, Rio Arriba County.

{Cantinued from March 4, 1987, Examiner Hearing)

Application of Reading & Bates for campulsory pooling, Pio Arriba County, New lMexico. Applicant, in the
above-styled cause, seeks an order poolire all mircral interests in the West Lindrith Callup-Dakota 0il
Pcol underlying the SE/4 of Section 22, Township 25 Ncrth, Range 3 West, to form a standard 160-acre cil
spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing sa:d well and the allocation of the cost
thereof as well ag operating ccsts and charges for supervision, designation of applicant as cperator of
the well and a charge for risk involved in drilling said well.

{Continued from March 4, 1987, Examiner Hearing)

Arplication of Reading & Bates fcr campulsory pooling, Fio 2Arriba County, New Mexico. Applicant, in the
abbve-styled cause, seeks an order pooling all mineral interests in the Ojito Gallup~Dakota 0il Pool
underlying the NE/4 MNE/4, NwW/4 MNE/4, SE/4 m;,—i and S¥/4 LE/4 of fection 12, Township 25 North, Range 3
west, to form four standard 4U-acre oil spacing and proration units to be cdedicated to wells to Ye drillec
at standard oil well locations thereon. IN THE AUTERNATIVE, applicant seeks an order peoling all mineral



Docket No. 14-87

ckets Nos. 16-87 and 17-87 are tentatively set for May 20, 1987 and June 3, 1987. Applications for hearing rust Ze

filed at least 22 days in advance of hearing date,

DOCKET: ENAMINER HEARING - WEDNESDAY MAY 6, 1987

8:15 A.M. - OIL CONSERVATICN DIVISICN CONFERENCE ROQM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The :’ollowing cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

Case 9120: (Continued fram April 22, 1987, Extaminer Hearing) - ©

In the matter called by the Cil Conservation Division on its own motion to permit Viking Petrcleum, Inc.
and all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg State
well No. 1 located 330 Jeet from the North and East lines (Unit A) of Section 12, Township 11 South, Pance
27 East, Chaves County, should not be plugged and abandcned in accordance with the Division-approved
plugging program.

Case 9125: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the Eden Valley State and Federal Unit Area carprising
15,6€9.66 acres, more or less, of State, Feceral, and Fee lands in Townships 6, 7, and 8 Scuth, Range 24
East.

Case 2lcb: Application of I & W, Inc. for salt water disposal, Eddy County, New Mexico. applicant, in the
above-styled cause, seeks autherity to dispose of produced salt water into the Urdesicgnated
Ompire-Wolicamp {(abandoned) Pool in the perforated interval from approximately 7518 feet to 7822 feet and
in the cpen-hole interval fram 7832 feet to 7961 feet in the Frostman Cil Corporation Walter Sclt State
Well No. 1 lccated 2240 feet fram the Scuth line and 400 feet from the West line (Unit L) of Secticn 3,
Township 18 Scuth, Range 28 East.

Cagse 3127: 2pplication or McKay Qil Corporation for an uncrthodox gas well locaticn, Chaves County, New Mexico. '
BRpplicant, in the above-stylied cause, seeks approval cf an uncrthedox gas well lecation for a well Lo be
drilled 6€C Zeet fram the North line and 330 feet from the West line (Unit D) of Secticn 23, Township 5
Scuth, Fange 22 East, West Pecos Slope Abo Pool, the MW/4 of said Section 23 to be dedicated to the well.

Case 2128: Applicaticn ¢f Mcbil Producing Texas and Mew Mexico, Inc. for an unorthedox oil well locaticn, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well lccaticn for
its Amoco State Well No. 2 located 1830 feet fram the Scuth line and 510 feet fram the West line (Unit L)
of Section &, Tcvmship 17 Scuth, Range 36 East, Undesignated South Shoe Bar - Devonian Pcol, the N/2 SW/4
of said Secticn 6 to be dedicated to the well forming a standard B0-acre oil spacing and preration unit
for said pool.

Case C1CT: (Continued from April 8, 1987, Examiner Hearing)
Applicaticn of Mesa Grande Resource's Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks ar crcder pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Section
S, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit in both
pocls to be dedicated to a well to be drilled at a standard location thereon. Also to be cocnsidered will
be the cost of drilling and coampleting said well and the allocation of the cost thereof as well as
actual operating costs and charges Zor supervision, designation of applicant as cperator of the well and a
charge for risk involved in drilling said well.

Case 5963: {Continued frcm April 8, 1987, Examiner Fearirng)

Application oI !Mesa Grande Fescurces, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
#rplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos
and Gavilan Greenhorn-Graneros-Dakota Cil Pools underlying the W/2 of Section 16, Township 25 North, Rance
2 West, to be dedicated to a well to be drilled at a standard location thereon. Also to be censidered
will be the cost cf crilling and carpleting caid well and the allocation cf the cost thereof as well as
actual operating costes and charges for supervisicn, designation of applicant as operatcr of the well and a
charge Zor risk involved in drilling said well.

Case ©9128: Applicaticn of Virginia P. Uhden, Helen Crbkesen, and Carroll O. Holmberg tc void and vacate Divisien Crcéer
Nos. P-7S88 and P-7588-A, San Juan Countv, Vew Mexico. Applicant, in the above-stvled cause, seeks an
order vacating Division Order MNos. R-7588 arnd R-7588-A, which orders promulgated Special Rules and
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9132:

Case

fnTR2,
Lol

Feculaticns for the Cedar Hill-Fruitland Basal Coal Pool, including a provision fZor 320-acre spacing arc
designated well locaticns.

Application of Apache Corperaticn for an unorthodox gas well locaticn, Lea County, New Mexice.
krplicant, in the above-stvled cause, seeks approval of an unorthodox gas well location to be drilled 660
feet frcm the North and East lines of Section 27, Township 22 Scuth, Fange 34 East, to test the liorrew

“ormation, the N/Z of said Section 27 +to be dedicated to the well.

Application of Apache Corporation for an unorthodcx: gas well location, Lea County, New Mexico.

Irplicant, in the above—styled cause, seeks approval of an unorthcdox gas well location to be drilled 1260
feet fram the South line and 22C feet fram the East line of Section ._2, Tewnship 22 South, Range 24 East,
to test the Morrow formation, the S/2 of =aid Section 22 to be dedicated to the well.

Application of Marathen 0il Company for Campulsory Pooling, Lea County, New Mexico.  Applicant, in the
above-styled cause, seeks an order pooling all mineral interests Zrcm the surface to the base cf the
Pennsylvanian fommation underlying the N/2 of Section 17, Township 17 South, Range 3% East, forming a
3Z0-acre proration unit for all formations and/cr pools developed on 320-acre spacing, to be dedicated to
a well to be drilled 1980 feet fram the North and West lines of said Section 17. Also to be ccnsicdered
will be the costs incurred in the drilling and campletion of the well and the allocation of the costs
thereor as well as actual operating costs and charges for supervision, designation of applicant as
operator cf the well and a charge for risk involved in drilling said weli.

In the matter of the hearing called by the Cil Conservaticn Division on its own meticn for an orcer
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea Ccunty, New Mexico, classified as an oil pool for Bone Spring producticn and
Jesignated as the Gem—Bcne Spring Pool. The discovery well is the lanzanc 0il Corporaticn Feceral
21-G Weil No. 1 located in Unit H of Section 31, Township 19 South, Range 32 East, MwPM. Said pool
weuld camprise:

TCWNSHIP 19 SOUTH, RANGE 33 EAST, IMpM
Section 31: NE/4

{b) CREATE a new pool in lLea County, New Mexico, classified as an oil pool for Devcnian producticn and
designated as the North Knowles-Devonian Pcol. The discovery well is the Marathen Oil Carpany Benscn
Well No. 1 located in Unit P of Section i4, Tcwnship 16 Scuth, Range 38 East, NMPM. Said pocl would
camprise: ’

TCWNSHIP 16 SOUTE, RANCE 38 East, NMPM
Secticn ld: SE/4

(c) CONTRACT the Vacuuam—Abo Reef Pool in Lea County, New Mewico, by the deletion of the following
cescriked area:

TCWNSHIP 17 SOUTH, FANCE 35 EAST, MMPM
Secticn 36: SE/4 TW/4

{d) EXTEND the South Ccuble A-Abo Pcol in Lea County, New Mexico, to include therein:

TCWNMEHTP 17 SOUTH, RANGE 35 TAST, NMPM
Secticn 36: N/2 Nw/4 and SE/4 Ni/4

{e) EXTEND the Nerth Air Strip-Bone Spring Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 18 SCUTH, RANGE 34 EAST, NMPM
Section l4: SE/4

(f) EINTEND the Alston Fanch~Upper Pennsvlvanian ool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SCUTH, RANGE 34 EAST, NMEM

Secticn 23: DNW/<4 and /2 SW/4

(g) EXTEND the Casey~-Strawn Pocl in Lea County, New Mexice, %o include therein:

TCWNSHIP 16 SCUTE, PANGE 37 FAST, NMPM
Section 34: SW/4

(h) EXTEND the Lcwer Ccuble A-Abo Pool in Lea County, New Mewice, to include therein:

TCLLEGHIP 17 SQUTH, RANGE 36 ZAST, NVMPM
Secticn l6: SE/4

(1) EIIXEID the lcuse Yates-Seven Rivers Gas Pcol in Lea County, New Mexico, to include therein:
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142: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 2
Applicant, in che above-styled cause, seeks an order pooling all mineral interests in the Strawn
formaticn underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East,
to form a standard 40-acre oil spacing and proration unit within the formation, or the W/2 NE/4 of
said Section 36 to form an 80-acre oil spacing and prorationm unit for any and all formaticms and/or
pools within said vertical limits which are developed on 80-acre spacing, either unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the costs
incurred in the drilling and completion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk invelved in drilling said well.

CASE 9143: Application of Amerind 0il Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox 0il well location for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit ¥) of Section 33,

Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated
to the well.

CASE 9130: (Continued from Hay 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, Yew Mexico.
Applicant, in the above=styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the
Morrow formation, the N/2 of said Section 27 to be dedicated to the well.

CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea Couaty, New Mexico.
Applicant, in the- above~-styled cause, seeks approval of an unorthodox gas well location to be drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formation, the $/2 of said Section 22 to be dedicated to the well.

CASE 9144: Application of Harvey E. Yates Company for revocation of Division Orders Nos. R-7240 and R-8190 and
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
revoking the provisions of Division Order No. R-7240 relating to the compulsory pooling of the S/2 SE/4
of Section 8, Township 16 South, Range 37 East, and revoking Division Order No. R-8190 in its entirety.
Applicant now seeks to pool all mineral interests in the Northeast Lovington—-Pennsylvanian Pool under-
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre oil spacing and proration unit to be
dedicated to its existing East Lovington "8" Well No. 2 located 1874 feet from the South line and 354
feet from the East line (Unit I) of said Section 8, and further pooling all mineral interests in the
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the costs incurred
in the drilling and completion of both wells and the allocation of the costs thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk involved in drilling said wells.

SE 9107: (Continued from May 4, 1987, Examiner Hearing)

I's]
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Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in che above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2 of
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

ZASE 3963: (Continued from May 6, 1987, Examiner Hearing) (Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Granerc s-Dakota 0il Pools underlying the W/2 of Section 16, Township

25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervision, designation of appli-~
cant as operator of the well and a charge for risk involved in drilling said well.

(¢
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SE 9129: (Continued from May 6, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locations.
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DOCKET ZXAMINER HEARING - WEDNESDAY - JUNE 3, 1987
3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND CFFICE BUILDING, SANTA FE, ¥ MEXICC
The Zollowing cases will be heard before David R. Caranach, Examiner, or Michael Z. Stogner, aAlternate Zxaminer:

{Reopened)

In the matter of Case 8878 being reopened pursuant -to the provisions of Division Order No. R-8233,
wnich order amended Rule 101 of the Division Rules t£o provide for the acceptance of cash bonds as
well as surecy bonds. Said rule will be reviewed to determine whether it is appropriate in meeting
the needs of industry.

application of E1f Aquitaine Petroleum for a horizontal directional drilling pilor project and svecial
overating rules therefor, West Lindrith Gallup-Dakota 0il Pool, Rio Arriba Countv, Yew Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a horizontal directional drillic
piloc project in the W/2 of Section 14, Township 23 North, Range 3 West, West Lindrith Gallup-Daxota
0il Pool. ~from a well to be located on the surface 300 feet from the North line and 1500 feet Irom
the West line of Section 14, Township 23 North, Range 3 West, the applicant proposes to extend zhe
wellbore horizontally and dedicate both the YW/4 and SW/4 of said Section 14 in the West Lindritch
Gallup-Dakota 0il Pool to the well, either forming two standard 160-acre oil proration units or a
single unorthodox 320~acre oil proration unit in said pool. Applicant further seeks special rules
and provisions within the pilot project area including the designation of a prescribed area limicing
zhe horizontal extent of the wellbore and special allowable considerations.

Applicacrion of Permian Corporation for an exception to Divisionm Order No. R-3221, as amended, Eddy
€ounty, New Mexico. aApplicant, in the above-stvled cause, seeks an exception to the provisions of
Division Order No. R-3221, as amended, to permit the disposal of water produced in conjunction wica
the production of 0il and gas into a salt lake located in the NW/4 of Section 2, Township 23 South,
Range 29 East.

(Reopened)

Lo the matter of Case 8190 being reopened pursuant to the provisions of Division Order No. R-7555.
which order established special rules and regulations for the Bravo Dome 640-Acre Area in Union,
tdarding, and Quay Counties, including a provision for 640-acre spacing units. Interested parties mav
appear and show cause why the Bravo Dome 640-Acre Area should not be developed on less than 540-

acre spacing and proration units.

(Reopened)

In the matter of Case 8352 being reopened pursuant to
which order established special rules and regulations
in Harding County, including a provision for 640-acre
and show cause why the West Bravo Dome Carbon Dioxide

the provisions of Division Order ¥o. R-7727.
for the West Bravo Dome Carbon Dioxide Gas Area
spacing units. Interested parties may appear
Gas Area should not be developed on less than

540=-acre spacing and proration units.
(Continued from May 20, 1987, Examiner Hearing)

Application of T & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
stvled cause, seeks authority to dispose of produced salt water into the Undesignated Zmpire—-Wolfczamp

(abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and in the ooen-
nole interval from 7832 feet to 7961 feet in the Frostman 0il Corporation Walter Solt State Well ‘ie.
located 2240 faer from the South line and 400 feet from the West line (Unit L) of Section 3, Township

18 South, Range 28 East.

Application of Marshall & Winston, Inc. for compulsory pooling, Lea Councy, New Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.7ii),
pooling all mineral interests from the surface to the base of the Abo formation uaderlying Lot YNo.

13 (tnit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre o0il spacing and proration umit, to be dedicated to a well to be drilled at 2 standard locacion
3350 tfeet from the South line and 660 feet from the East line of said Section 6. Applicant furthers
seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling of saic
well, 33600.00 per month while drilling and $360.00 per month while producing to be fixed as
rteasonable overhead charges, and that the applicant be named operatar of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.
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charge for risk involved in drilling said well. Said area is approximately 1 3/4 miles east of the
~ community of Nadine, New Mexico.

CASE 9107: (Continued from June 3, 1987, Examiner Hearing) THIS CASE WILL BE DISMISSED.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros~Dakota 01l Pools underlving the E/2 of
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing salid well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8963: (Continued from June 3, 1987, Examiner Hearing) (Reopened) THIS CASE WILL BE DISMISSED.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the W/2 of Section 16, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 9151: (Continued from June 17, 1987, Examiner Hearing)

Application of Bettls, Boyle & Stovall for an unorthodox gas well lecation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a well
to be drilled 660 feet from the North line and 1980 feet from the West line (Unit C) of Section 9,
Township 25 South, Range 29 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the
W/2 of said Section 9 to be dedicated to the well.

CASE 9162: Application of Amerind Oil Company for compulsory pooling and a non-standard oil proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn or Atoka formation underlying the SW/4 SE/4 and SE/4 SW/4 of Section 28,
Township 16 South, Range 37 East, forming a non-standard 80-acre o0il spacing and proration unic
for either the West Casey-Strawn, Casey-Strawn, or Northeast Lovington-Pennsylvanian 0il Pools.
Also to be considered will be the cost of Arilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said area
is located approximately 6.5 miles east—southeast of Lovington, New Mexico.

CASE 9163: Application of ARCO 0il and Gas Company for pool creation, special pool rules, and discovery allowable,
Lea County, New Mexico. Applicant, in the ahove~styled cause, seeks the creation of a new oil pool
for Wolfcamp production comprising the W/2 NW/4 of Section 9, Township 16 South, Range 32 East, and
the promulgation of special rules therefor including a provision for 80-acre spacing and designated
well locations. Applicant further seeks the assignment of an o0il discovery allowable, as provided
by Rule 509 of the Division's General Rules, to the discovery well for said pool being its West
Anderson Ranch State Well No. 1 located 1980 feet from the North line and 660 feet from the West
line (Unit E) of said Section 9 (approximately 6 miles north of Maljamar, New Mexico).

CASE 9164: Application of Phillips Petroleum Company for downhole commingling, Lea County, New Mexico.
Aoplicant, in the above-styled cause, seeks approval for the downhole commingling of Eumont-Queen
gas production and Eunice Monument-Grayburg-San Andres oil production in the wellbore of its New
Well No. 2 located 1980 feet from the North line and 330 feet from the East line (Unit H) of

Section 26, Township 20 South, Range 36 East, being approximately 4! miles northwest of 0il Center,
New Mexico.

CASE 9165: Application of Terra Resources, Inc. for a non-standard gas proration unit and an unorthodox gas
well location, Eddy County, New Mexice. Applicant, in the above-styled cause, seeks approval of a
160-acre non-standard gas spacing and proration unit comprising the SW/4 of Section 1, Township 22
South, Range .27 fast, Undesignated East Carlsbad-Wolfcamp Gas Pool, to'-be dedicated to a well to
be drilled at an unorthodox gas well locatiocn 1330 feet from the South line and 660 feet from the
West line (Unit L) of said Section 1, said well being approximately 5 miles east of Carlsbad, New
Mexico.

CASE 9154: (Continued and Readvertised)

Application of Tennmeco 011 Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an umorthodox gas well location to be drilled
595 feet from the North line and 335 feet from the East line (Unit A) of Section 1, Township 31 YNorth,
Range 1l West, Blanco-Pictured Ciiffs Pool, the NE/4 of said Section 1 to be dedicated to the well.
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Dockets Nos. 22-87 and 23-87 are tentatively set for July 15 and 29, 1987. Applications for hearing must be
filed at least 22 days in advance of hearing date.
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8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROQOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E£. Stogner, Altermate Examiner:

CASE 9159: Application of Yates Petroleum Corporation for approval of a unit agreement, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the Desert Rose State and Federal Unit com-
prising 2560.52 acres, more or less, of State and Federal lands in Townships 8 and 9 Scouth, Range 26
East (19 miles northeast of Roswell, New Mexico).

CASE 8863: (Continued from June 3, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8863 being reopened upon applicatiom of Alana 011 and Gas Corporation to vacate
or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, New Mexico. Appli-

cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R-8210:

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L),
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K),
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N),
all in Section 26, Township 28 North, Range 1 East; and
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of
Section 11, Township 27 North, Range 1 West.

CASE 8864: (Continued from June 3, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporaciom to vacate
or modify Division Order No. R~8223 entered in gaid Case 8B64, Rio Arriba County, New Mexico. Appli-

cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R-8223:

Suntex Well No.
Suntex Well No.
Suntex Well No.
Suntex Well No.
Suntex Well No.
Suntex Well No.
all in Township

located 1824' FNL - 570' FWL (Unit E) of Section 26,
located 660' FSL - 365' FEL (Unit P) of Secticm 22,
located 1858' FNL - 1800' FWL (Unit F) of Section 14,
located 935' FNL - 165Q' FWL (Unit C) of Section 23,
located 2004' FSL - 2310' FWL (Unit K) of Section 11, and
located 1980' FSL - 660' FWL (Unit L) of Section 23,
8 North, Range 1 East.
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CASE 9074: (Continued from Jume 3, 1987, Examiner Hearing) (Reopened)

In the matter of Case 9074 being reopened upon application of Suntex Emergy Corperation to vacate or
modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba County, New Mexico. Applicant
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc.
which were ordered plugged pursuant to the provisions of said Order No. R-8404:

Well No. 1 located 1824' FSL - 1778' FEL (Unit J) of Section 14,

Well Mo. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14,

Well No. 3 located 967' FSL ~ 2148' FWL (Unit N) of Sectiom 11,

Well No. 7 located 990' FSL - 2310' FEL (Unit O) of Section 14, and
Well No. 8 located 2310' FS and WL (Unit K) of Section 14,

all on the El Pogso Ranch Lease in Township 28 North, Range 1 East, as
projected into the unsurveyed Tierra Amarilla Land Grant.

CASE 916Q0: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Morrow formation underlying the W/2 of Section 34, Township 23 South, Range 31 East
(which is approximately 19% miles east of Loving, New Mexico), forming a standard 320-acre gas proration
unit to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, Jesignation of applicant as operator of
the well and a charge for risk involved in drilling said well.

CASE 9161: Application of Crown Central Petroleum Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Abo formation, underlying either the SE/4 SE/4 (Unit P) of Section 25, Township
19 South, Range 38 East, to form a standard 40-acre oll spacing and provation unit within said
vertical limits or the SE/4 of said Sectionm 25 to form a standard l60-acre spacing and preration unit
for any and all formations and/or pools developed on 160-acre spacing, both aforementioned units to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a




