Page 2 0f 3
Zxaminer Hearing - Wednesday -~ March 18, 1987 Docket No. 10-87
CASE 8963: (Reopened)

CASE 3964:

CASE 9108:

CASE 9109:

CASE 9110:

CASE 9089:

CASE 2088:

application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba Countv, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the W/2 of Section 16, Township
25 Norch, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

(Reopened)

application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-—
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Section 23, Township
25 Yorth, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designatiom of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Columbus Energy Corporation (formerly Consolidated 0il & Gas, Inc.) contesting the
disqualification of an NGPA Section 108 Stripper Well Classification, San Juan County, New Mexicoc.
Applicant, in the above-styled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Sections 271.805 and 274.206), contesting the disqualification by
the gas purchaser of an NGPA Section 108 Stripper Well Classification on its Compass Well No. 1

located 1690 feet from the South line and 1986 feet from the East line (Unit J) of Section 22, Town-
ship 31 North, Range 13 West, Basin~Dakota Pool.

Application of Yates Petroleum Corporation for pool reclassification or, in the alternative, the
amendment of Division Order No. R-6129-A, Eddy County, New Mexico. Applicant, in the above-stvled
cause, seeks the reclassification of the Benson-Strawn (0il) Pool to a gas pool. IN THE ALTERNATIVE,
the applicant seeks to amend the Special Rules and Regulations for the Benson-Strawn Pool, as promul-
gated by Division Order No. R-6129-A, to provide for permanent changes in the depth bracket allowable
and gas-oil ratio limitation provisions for said pool, said amendments to be made effective as of
January 1, 1985.

application of Meridian 0il Inc. to amend Division Order No. R-=6129-A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend the special rules and regulations for the Benson-
Strawn Pool as promulgated by Division Order No. R-6129-A to provide for temporary changes in the
depth bracket allowable and gas-oil ratio limitation provisions for said pool.

(Readvertised)

Application of David Petroleum Company for compulsory pooling, unorthodox oil well location, and the
rescission of Division Order No. R-8398, Lea County, New Mexico. Division Order No. R-8398, dated
February 18, 1987 force pooled all mineral interests from the surface to the base of the Atoka forma-
tion underlving the NW/4 NE/4 and ¥/2 NE/4 of Section 14, Township 17 Scuth, Range 37 East, both units
to be dedicated to a well to be drilled at a standard location, and designated Yates Petroleum Corpo-
racion as operator. Applicant, in the above-styled cause, seeks to have said Order No. R-8398
rescinded. Applicant further seeks an order pooling all mineral interests from the surface toc the
hase of the Undesignated Humble Citv-Atoka Pool underlying the N/2 NE/4 of said Section 14 to form

an 80-acre oil spacing and proration unit for any and all formations and/or pools within said vertical
limits which are being developed on 80-acre spacing, said unit to be dedicated to a well to be drilled
at an unorthodox oil well location 1200 feet from the North line and 1950 feet from the East line of
said Section l4. Also to be considered will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued from March 4, 1987, Examiner Hearing)

Application of Nearburg Producing Companv to amend the unorthodox location authorized bv Division Order
No. R-8375 and to include a directional drilling provision in said Order, Lea County, New Mexico.
Division Order ¥o. R-8375, dated December 23, 1986, authorized an unorthodox oil well location in the
Undesignated South Humble City-Strawn Pool for a well to be drilled 1665 feet from the North line and
830 feet from the East line of Section 12, Township 17 South, Range 37 East. Applicant, in the above-
stvied cause, seeks to amend said Order to include authorization to directiomally drill its well,
located at the above-described surface location, to a bottomhole location in the Strawn formation
within 100 feet of a point, 1980 feet from the Yorth line and 430 feet from the East line of said
Section 12, said bottomhole target point being unorthodox pursuant to the Special Rules promulgated

for the South dumble City-Strawn 2ool.



Dockets
filed at least 22 days in advance of hearing date.

Nos.

Docket No. 10-87

12-87 and -13-87 are tentatively set Zor April 8 aznd 22, 1987. JApplications for hearing nmust be

DOCKET: EXAMINER HEARING ~ WEDNESDAY ~ MARCH 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R, Catanach, Examiner, or Michael E. Stogner, Alternare Examiner:

9104:

CASE :

' 9106:

.(1

i1

CASE 8798:

9103

CASE :

9086

&

9105:

~4

(Reopened and Readvertised)

In the matter of Case 8798 being reopened pursuant to the provisions of Order No. R-8182, which
order promulgated temporary special rules and regulations for the West Casey-Strawn Pool in Lea
County, including a provision for 80-acre spacing units. Operators in said pool may appear and
show cause why said pool should not be developed on 40-acre spacing units.

Application of Baruch-Foster Corporation for hardship gas well classification, Eddy County, New
Mexico. aApplicant, in the above-styled cause, seeks a determination that its Little Jewel Com Well
No. 1 located 1980 feet from the North line and 1900 feet from the West line (Unit F) of Section
31, Township 22 South, Range 27 East, South Carlsbad-Morrow and South Carlsbad-~Strawn Gas Pools,

is a hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

-
(Continued from March 4, 1987, Examiner Hearing)

Application of National Cooperative Refinery Association for hardship gas well classification, Lea
County, New Mexico. Applicant, in the above-styvled cause, seeks a determination that its Federal
11-20-34 Well No. 1 located 1980 feet from the North line and 2130 feet from the West line (Unic F)
of Section 11, Township 20 South, Range 34 East, Lea-Pennsvlvanian Gas Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from March 4, 1987, Examiner Hearing)

Application of Harvey E. Yates Company for . compulsorv pooling, Eddy County, New Mexico.

Applicant, in the above-styled causé, seeks an order pooling all mineral interests from a depth of
3595 feet to 9500 feet underlving the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South,

Range 31 East, forming two standard 40-acre ocil spacing and proration units to be dedicated to wells
to be drilled at standard oil well locations thereon. Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling that well.

Application of Sage Energy Company for an unorthodox 0il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox o0il well location for a well
to be drilled 560 feet from the South line and 1100 feet from the West line of Section 29, Township
14 South, Range 34 East, West Tres Papalotes-Pennsylvanian Pool, the SW/4 of said Section 29 to be
dedicated to the well forming a standard 160-acre oil spacing and proration unit for said pool.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-stvled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pictured Cliffs formation underlying the SE/4 of Section 5, Township 25 North,
Range 2 West, forming a standard 160-acre spacing and proration unit for any and all formations
and/or pools developed on 1l60-acre spacing tc be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as coperating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesig-
nated Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2
of Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration
unit in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as operating costs and charges for supervision, designation of applicantc as operacor
of the well and a charge for risk involved in drilling said well.
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The follcwing cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examirer:
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2SE G106:

CASE 2107:

CASE 8963:

(1) Ccnsideration of the allcwable production of gas for May, 1987, from fourteen prorated pools in lea,
Eddy, and Chaves Counties, New Mexico.

{2) Consideraticn of the allowable productiocn of gas for May, 1987, fram four prorated pocls in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico,

{Continued fram March 18, 1987, Examiner Hearing) (This Case will be dismissed.)

Application of Columbus Energy Corporation (formerly Ccnsolidated Cil & Gas, Inc.) contesting the
dixmalification of an NGPA Section 108 Stripper Well Classification, San Juan County, New Mexica.
Mpplicant, in the above-styled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Section 271.805 and 274.206), contesting the disqualification by the
gas purchaser of an NGPA Section 108 Stripper Well Classification on its Campass Well No., 1 located 1630
feet fram the South line and 1986 feet fram the Last line (Unit J) of Section 22, Township 31 North, Rarge
13 West,- Basin-Dakota Pool. )

Arplication of Long Trusts for an uncrthodeox oil well location and non-standard oil prcration unit,
Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks approval ¢f an unorthodox oil
well location for a well to be drilled 200 feet from the North line and 1650 feet from the East line cf
Section 3, Township 6 Socuth, Range 33 East, South Peterson-Fusselman Pool, Lots 1 and 2 of said Section 3
to be dedicated to the well fomming a non-standard 93.90-acre oil spacing and proration unit for said
pool.

{Ccntimued fram March 18, 1987, Examinrer Hearing)

Arplication of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mewico.
Arplicant, in the above~-styled cause, seeks an order pooling all mineral interests fram the surface to the
ktase of the Pictured Cliffs formation underlying the SE/4 of Section 5, Township 25 North, Range 2 West,
fomming a standard 1l60-acre spacing and proration unit for any and all formations and/or pools developed
on lé0-acre spacing to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and campleting said well and the allocation of the cost therecf as
well as operating costs and charges for supervision, designaticn of applicant as operator of the well and
a charge for risk involved in drilling said well.

(Continued Zram March 18, 1987, Examiner Hearing)

2rplication of Mesa Gramnde Resources, Inc. for campulsory pooling, Rio Arriba County, New Mexico.
Arplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesicrated
Gavilan—Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the E/2 of Section
5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proraticn unit in both
pocls to be dedicated to a well to be drilled at a standard location thereon. Also to be censidered will
be the cost of drilling and ccnplet;ng said well and the allocation of the cost therecf as well as
cperating costs and charges for supervision, des:.gnatmn of applicant as operator of the well and a charge
for risk involved in drilling said well.

(Continued fram March 18, 1987, Examiner Hearing) ,
Application of Mesa Grande Fesources, Inc. for compulsory pooling, Rio Arriba County, New Mexico,
Aprplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Manccs
and Gavilan Greenhorn-Graneros-Dakota Oil Fools underlying the W/2 of Sectian 16, Township 25 North, Range
2 oo, to be dedicated to a well to be drilled at a standard location therecon. Also toc be considered
will te the cost of drilling and canpleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designaticn of applicant as operator of the well ard a
charge for risk involved in drilling said well.
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C’SE 8964:

CASE :

1

9104:

CASE 9116:

SE $117:

CSE 9092:

(Continued from March 18, 1987, Examiner Hearing)

Hrplication of Mesa Grande Pesources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above~-styled cause, seeks an order pooling all mireral interests in the Gavilan-¥ancos
and Gavilan Green... rn—Granercs-Dakota 0il Pools underlying the E/2 of Secticn 23, Township 25 North, Range
2 West, to be dedicated to a well to be drilled at a standaxd location thereon. Also to be consicered
will be the cost of drilling and carpleting said well and the allocation of the cost thereof as well as
actual cperating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of - Foran Oil Carpany for compulsory pooling, lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Northeast Lovington-Pennsylvanian
Pool underlying the S/2 NW/4 of Section 8, Township 16 South, Fange 37 East, to foom a stancard 80-acre
cil spacing and proration unit to be dedicated to a well to be drilled at a standard locaticn thereon.
Also to be considered will be the cost of drilling and campleting said well and the allocation cf the cost
thereof as well as actual operating costs and charges for supervision, designaticn of applicant as
operator of the well and a charge for risk involved in drilling said well.

(Contirued from March 18, 1987, Examiner Hearing)

Arplication of Baruch~Foster Corporation for hardship gas well classification, Eddy County, Yew Mexico.
Applicant, in the above-styled cause, seeks a determination that its Little Jewel Com Well Mo. 1 located
1980 feet from the North line and 1900 feet fram the West line (Unit F) of Section 31, Township 22 Scuth,
Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools, is a hardship gas well which
should be granted priority access to pipeline takes in order to avoid waste.

Application of Meridian Cil Inc. for an unorthodox locaticn, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks to have its Benson"3" Federal Wall MNo. 1 located 760 feet fram the North line
and 280 feet from the East line (Unit B) of Section 3, Township 19 South, Range 30 East, approved as an
unorthodox o0il well location pursuant to the Special Rules and Regulations pramlgated for the
Benson-Strawn (Oil) Pool. 1IN THE ALTERNATIVE, the applicant seeks to have said well approved as an
unorthodox gas well location if Yates Petroleum Corporation’s application in Case Mo. 9109 to reclassify
the Benson-Strawn Pool as a gas pool is granted.

Application of Conoco Inc. for pool creation, special pool rules, discovery allowable and an unorthodox
oil well location, Lea County, liew Mexico. 2Applicant, in the above~ styled cause, seeks the creation of a
new oil pool for the Cherry Canyen formation camprising the S/2 SW/4 of Section 31, Township 23 Scuth,
Rance 34 East, and the prcnulcation of temporary special rules and regqulations therefor including a
provision for 80-acre spacing and proration units and designated well location requirements. Applicant
further seeks the assigrment of an oil discovery allowable as allcwed by Rule 509 of the Divisicn's
Central Rules to the discavery well for said pool being its Bell Lake Unit Well No. 11 located at an
unorthodox oil well location for the prooesed special peool rules 790 feet fram the South line and 2265
feet from the West line (Unit N) of said Section 31.

{Continued from March 4, 1987, Examiner Hearing)

Application of Curtis J. Little for the premlgation of Special Pool Rules for the Cjito Gallup—-Dakota Oil
Pool or, in the alternative, to abolish the Cjito Gallup-Dakota 0Oil Pool and to concomitantly expand the
West Lindrith Gallup—-Dakota Oil Pool, Rio Arriba and Sandeval Counties, New Mexico. Applicant, in the
above~styled cause, seeks to establish Special Rules and Regulations for the Ojito Gallup-Dakota Cil Pool
including a provision for l60-acre spacing. IN THE ALTERNATIVE, the arplicant seeks to abolish said ~iito
Gallup-Dakota 0il Pool and to cencamitantly e expand the horizontal limits of the Wwest Lindrith

Ga lup—Da.kota 0il Pool to include the horizontal extent of the abolished pool plus the E/2 NE/4 of Secticn
21, Township 25 MNorth, Range 3 West, Rioc Arriba County.

(Continued fram March 4, 1987, Examiner Hearing)

Ppplication of Reading & Bates fcr campulsory pooling, Pio Arriba County, New Mexico. Arplicant, in the
above-styled cause, seeks an order pooline all rinecral interests in the West Lindrith Callup-Dakota Qil
Pool underlying the SE/4 of Section 22, Township 25 North, Fange 3 West, to form a standard 160-acre oil
spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing ssid well and the allocaticn of the cost
thereof as well as operating costs and charges for supervision, designation of applicant as cperator of
the well and a charge for risk involved in drilling said well.

(Continued from March 4, 1987, Examiner Hearing)

Arplication of Reading & Bates fcr campulsory poolirng, Fio Arriba County, New Mexico. Arplicant, in the
apbve-styled cause, seeks an order pooling alil mineral interests in the Ojito Gallup-Dakota Cil Pool
underlying the NE/4 NE/4, MW/4 NE/4, SE/4 bii/4 and SW/4 NE/4 of Cection 12, Township 25 North, Range 3
viest, to form four standard 40-acre oil spaciny and proration units to be dedicated to wells to Le drilled
at standard cil well locations thereon. IN THE ALTERNATIVE, applicant seeks an order pooling all mineral



