Docket No. 13=37

Dockets Nos. 14-87 and 15-87 are tentatively set for May 6 and 20, 1%87. Applications for hearinc must ke Iiled at
least 2z days in advance of hearing date.

CCCKET: EXAMINER HEARING - WEDNESCAY - AFRIL 22, 1987

€:15 A.M. - OIL CONSERVATICN DIVISICN CCNFERENCE ROCM,
STATE L~AND CFFICE BUILDING, SANTA FE, NEW MENICO

Tre feollowing cases will be hearc LeZore David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

—

//CASE 9119: Applicaticn of Damson 0il Corporaticon for pool creaticn and special peol rules, Lea County, New Mexico.

~ . Applicant, in the above-styled cause, seeks the creaticn ¢f a new pcol for Delaware precducticn

\\‘emtprising the NE/4 of Section 29, Township 19 South, Range 3Z East, and the pramulgaticn of special
rules therefore including a provisicn for 160-acre spacing and designated well locations.

CZSE ©120: In the matter called by the Oil Conservation Division cn its own moticn to permit Viking Petrcleum,
Inc. and all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg
State Well No. 1 located 330 feet frem the North and East lines (Unit A} of Section 12, Township 11
South, Rarge 27 East, Chaves County, should nct be piugged and asbandoned in accordance with the
Division-approved plugging program.

CASE 911é; {Ceritinued from April 8, 1987, Examiner llearing)

2pplicaticn of Meridian Oil Inc. for an unorthcdox location, Eddy County, New Mexice. Applicant, in
the above-styled cause, seeks to have its Benson"3" Federal Well No. 1 lccated 760 feet from the North
line and 280 feet frcm the Fast line (Unit B) of Section 3, Township 19 Scuth, Range 30 Zast, agproved
as an unorthodox oil well locaticn pursuant to the Special Fules and Requlations precmulgated feor the
Benscn-Strawn (Cil) Pool. IN THE ALTEFNATIVE, the applicant seeks to have said well approved as an
urncrthodox gas well locaticn 1f Yates Petroleum Corporaticon's application in Case No. 9109 to
reclassify the Benson-Strawn Pcol as a gas poeol is granted.

CAEE  9121: Applicaticn or Meridian Cil Inc.for an uncrthodox cas well lccation and. simultaneous dedication, Rio
Arriba Countv, New lMexicc. Applicant, in the above-styled cause, seeks approval of an unortheodex cas
+eil locaticn to be drilleg Z31E Zeet ZIrom the South line and 1922 feet fram the West line (Unit ¥) of
Cection 15 Township 30 North, Range 7 West, to test the Fruitland formaticn, the SW/4 of said Section
15 to ke simultanecusly dedicated to this well ard to the applicant's San Juan 30-6 Unit Vell Yo. 402
located 1455 feet fram the Scuth and West lines (Unit ¥} oif said Section 15,

CLSE 2109 (Ccntirued frem March 18, 1987, Examiner Hearing)

zpplicaticn of Yates Petroleum Corporation for pcol reclassification or, in the alternative, th
amerdrent of Division Order No. R-6129-2, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the reclassilication of the Benscn-Strawn (0il) Pool to a gas pocl. IN THE ALTERMATVE,
the appiicant seeks to amend the Special Pules and Peguiations for the Benson-Strawn Pool, as
pramlgated by Divisicn Crcder ¥eo. R-6129-A, to provide for permanent changes in the depth bracket
zllowable and gas-oil ratic limitation provisions for said pool, said amendments to be made effective
as ¢f canuary 1, 1985.

C2SE 2110: (Centimued from March 18, 1987, Examiner Hearing)

Applicaticn cf Meridian Oil Inc. to amend Divisicn Crder No. R-6129-A, Eddy County, New Mexice.
Zrpilicant, in the above~-stvled cause, seeks to amend the special rules and regulations for the
Benscn-Strawn Pcol as pramulgated by Civisicn Crder No. R-6129-A to provide for temporary changes -n
+he dep<h bracket allcwable and gas-oil ratio limitation provisicns for said pool.

CACE 3122: 2Applicaticn ¢f Union Texas Petreleum Corpany for Cemrulsory Pooling, Lea County, New Mexico.

Arplicart, in the above-styled cause, seeks an crder pooling all mineral interests in the Casey Strawn
Pcol, underlving the W/28W/4 of Secticn 34, Township 16 Scuth Fance 27 East, forming a standard &C-acre
oil spacing and proraticn unit Jfor said pool to be dedicated to its existing Shipp "34" Well Yo. 2
lccated a2t a standard oil well lccaticn 510 feet fram the Scuth line and 460 feet frem the West line
iCnit Ii) cI said Section 34. Also to ke ccrsicdered will be the costs incurred in the érillirg and
campletion of the well and the allccation of the costs thereof as well as actual operating costs and
charges for suprervisien, designation of applicant as cperatcr of the well and a charge fcr risk
invelved in criiling said well.

CaED 0122 Application of Curtis J. Little ror a non-standard gas proraticn unit ané for an exception tc rule

S{a)2(z) of divisien Crcer Yo. R-8170, as amended, San Juan Ccunty, llew Mexico. Applicant, in the
abcve-styled cause, seeks approval for a 1f0-acre rnorn-standard gas , spacing and proraticn unit
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comprising the €E/4 of Section 14, Tcownship 27 MNorth, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1650 feet Iram the South line and 800 feet Zvem the
Fast line (Unit I) of said Secticn l4. Applicant further seeks an exception to Rule 5(a)2(2) of the
Ceneral Pules focr the Prorated GAs Pools of New Mexico as promilgated by Division Order Neo. R-8170, as
amended, permitting the application of a full deliverapbility factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

Applicaticn of Rocanville Corporation, for a nen-standard gas proraticn unit and for an exception to

rule (a)2(2) of division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant in the
above-style cause, seeks approval for a 160-acre ncn-standard gas spacing and proration unit comprising
the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the
applicant's Fairfield Well No. 1, located 1100 feet fram the North line and 990 feet from the East line
(Unit A) of said Section 14. 2Applicant further seeks an exception to Rule 5(a)2(2) of the General
Rules for the Prorated Gas Pcols of New Mexico as pramilgated by Division Order No. R-8170, as amenced,
permitting the application of a full deliverability factor in the formula utilized in determining
factor in the forrmla utilized in determining the allowable for said non-standard gas preration unit.

{Continued fram April 8§, 1987, Examirer Hearing)

Application of Reading & Bates for campulsory pooling, Rio Arriba County, New Mexico. aApplicant, in
the abeve-styled cause, seeks an order pooling all mineral interests in the West Lindrith Gallup-Dakota
0il Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard
160-acre oil spacing and proration unit to be dedicated to a well +o be drilled at a standard lccation
therecn. Alsc to be considered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as cperating costs and charges for supervisicn, designaticn of
applicant as operator oi the well and a charge for risk involved in érilling said well.

(Continued from April 8, 1987, Examiner Hearing)

Applicaticn cf Feadirg & Bates for compulsory pooling, Rio Arriba County, New Mexico. Arplicant, in
the above-styled cause, seeks an order pocling all mineral interests in the Cjitc Gallup-Dakota Oil
Pcol underlying the NE/4 NE/4, NW/4 NE/4, SE/4 NE/4 and SW/4 NE/4 of Section 12, Township 25 North,
Range 3 West, to form four stancard 40-acre oil spacing and proraticn units to be dedicated to wells to
be drilled at standard oil well locations therecn. IN THE ALTERNATIVE, applicant seeks an order
rooling all mineral interests in the Gallup and Dakeota Zcrmations underlying the NE/4 of said Section
12, to fom a standardé l60-acre oil spacing and preration unit to be dedicated to a well %c be drilled
at & standard location thereon, both provisions to be in accordance with the Special Pool Rules which
are in exXistence at the time said well is drilled. Also to be considered in either case will be the
cost of drilling and campleting said well cr wells ard the allocation of the cost therecf as well as
actuval operating costs and charges for supervisicn, desicration of applicant as operator of the well or
wells and a charge for risk invelved in drilling that well.
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April 27, 1987

State of New Mexico

Energy and Minerals Department

0i1 Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501 c?//‘7

{:L¢JZLQ'

Attention Florene Davidson

RE: Cancellation of Application
For Hearing
Southern California Federal #]

Gentlemen:
Damson 0i1 Corporation wishes to confirm cancellation of

its application for a hearing which was scheduled for April 22, 1987,
for the creation of a new 0il pool with 160 acre spacing in Section
29, T19S, R32E, Lea County, New Mexico. Your assistance in this
matter is greatly appreciated.

Yours truly,

ZSL/124425'243 E#Qr14A4LA427f//,

Brent Lowery

BLL:jb

P.O. Box 50460 < Midland, Texas 79710 e« (915) 687-0455



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

- : [ -
GARRE‘;D%?i@:JTHERS _ April 28, 1987 STAFT.%SLAEIEE%;FE:%XB%?LSSNGA
SANTA FE NEW MEXICQO 87501
(505] B27-5800

Mr. Brent Lowery Re: CASE NO. olle

Damson 0il Corporation ORDER NO._p-g3437

3300 North A, Bldg. 8 )

Suite 100 Applicant:

Midland, Texas 79705
Damson 031 Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




