
Docket No. 13-37 

Sockets Nos. 14-87 and 15-87 are tentatively set for May 6 and 20, 1987. Applications for hearing must te f i l e d at 
least 22 days in advance of hearing date. 

CCCKET: EXAMIMER HEARING - WEDNESDAY - APRIL 22, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE RCCM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW fiEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9119: Application of Damson Oil Corporation for pool creation and special pool rules. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the creation cf a new pool for Delaware production 
comprising the KE/4 of Section 29, Township 19 South, Range 32 East, and the promulgation of special 
rules therefore including a provision for 160-acre spacing and designated well locations. 

CASE 9120: In the matter called by the Oil Conservation Division on i t s own motion to permit Viking Petroleum, 
Inc. and a l l other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg 
State Well No. 1 located 330 feet frcm the North and East lines (Unit A) of Section 12, Townsnip 11 
South, Range 27 East, Chaves County, should not be plugged and abandoned in accordance with the 
Division-approved plugging program. 

CASE 9116: (Continued from April 8, 1987, Examiner Hearing) 

Application of Meridian Oil Inc. for an unorthodox location, Eddy County, Mew Mexico. Applicant, i n 
the above-styled cause, seeks to have i t s Ber.son"3" Federal Well No. 1 located 76C feet from the North 
line and 280 feet from the East line (Unit B) of Section 3, Township IS South, Range 30 East, approved 
?.s an 'jnorthodox o i l well location pursuant to the Special Rules and Regulations prcmulgated for the 
Henscn-Strawn (Oil) Pool. IN THE ALTERNATIVE, the applicant seeks to have said well approved as an 
•jnorthodox gas well location i f Yates Petroleum Corporation's application i n Case No. 9109 tc 
reclassify the Benson-Strawn Pool as a gas pool is granted. 

CASE 9121: . Application cf Meridian Oil Inc.for an unorthodox gas weil location and simultaneous dedication, Pio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of an loncrtlicco: gas 
' . s i l location to be d r i l l e d 2315 feet from the South line and 1922 feet frcm the West line (Unit K) of 
Section 15 Township 30 North, Range 7 West, to test the Fruitland formation,' the SW/4 of said Section 
15 to be simultaneously dedicated to this well and to the applicant's San Juan 30-6 Unit Weil No. 402 
located 1455 feet from the South and West lines (Unit K) of said Section 15. 

CASE 9109: (Continued from March 18, 1987, Examiner Hearing) 

Application cf Yates Petroleum Corporation for pool reclassification or, i n the alternative, the 
airei.drrent of Division Order No. R-6129-A, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks the reclassification of the Eenson-Strawn (Oil) Pool to a gas pool. LN THE ALTERNATIVE, 
the applicant seeks to amend the Special Pules and Regulations for the Eenson-Strawn Pool, as 
promulgated by Division Order No. R-6129-A, to provide for permanent changes in the depth bracket 
allowable and gas-oil ratio limitation provisions for said pool, said amendments to be made effective 
as cf January 1, 1985. 

CASE 9110: (Continued from March 18, 1987, Examiner Hearing) 

Application cf Meridian Oil Inc. to amend Division Order No. R-6129-A, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend the special rules and regulations for the 
Benscn-Strawn Pool as prcmulgated by Division Order No. R-6129-A to provide for temporary changes in 
the depth bracket allowable and gas-oil ratio limitation provisions for raid pool. 

CASE 9122: Application cf Union Texas Fetroleum Company for Compulsory Pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Casey Strawn 
Pool, underlying the K/2SW/4 of Section 34, Tcwnship 16 Scuth Range 37 East, forming a standard SC-acre 
o i l spacing and proration unit for said pool to be dedicated to i t s existing Shipp "34" Weli No. 3 
located at a standard o i l well location 510 feet frcm the Scuth line and 660 feet frcm the West line 
X'nit M) of said Section 34. Also to be ccnsidered w i l l be the costs incurred in the d r i l l i n g and 
completion of the weli and the allocation of the costs thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge fer risk 
involved in d r i l l i n g said well. 

CiSE 0122: Application of Curtis J. L i t t l e tor a non-standard gas proration unit and for an exception to rule 
5(a)2 (2) cf division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
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comprising the SE/4 of Section 14, Township 27 North, Pange 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet frcm the 
East line (Unit I) of said Section 14. Applicant further seeks an exception to Rule 5 (a) 2 (2) of the 
General Rules fer the Prorated GAs Pools of New Mexico as promulgated by Division Order No. R-8170, as 
amended, permitting the application of a f u l l deliverability factor i n the formula ut i l i s e d in 
determining the allowable for said non-standard gas proration unit. 

CASE 9124: Application of Rocanville Corporation, for a non-standard gas proration unit and for an exception to 
rule (a)2(2) of division Order No. R-8170, as amended, San Juan County, Nev/ Mexico. Applicant in the 
above-style cause, seeks approval for a 160-acre non-standard gas spacing and proration unit comprising 
the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the 
applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the East line 
(Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the General 
Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as amended, 
permitting the application of a f u l l deliverability factor i n the formula u t i l i z e d i n determining 
factor in the formula u t i l i z e d i n determining the allowable for said non-standard gas proration unit. 

Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the West Lindrith Gallup-Dakota 
Oil Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard 
160-acre o i l spacing and proration unit to be dedicated to a well to be d r i l l e d at a standard location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as operating costs and charges for supervision, designation cf 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

Application cf Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Gjitc Gallup-Dakota Oil 
Pool underlying the NE/4 NE/4, NW/4 NE/4, SE/4 NE/4 and SW/4 NE/4 of Section 12, Township 25 North, 
Range 3 West, to form four standard 40-acre o i l spacing and proration units to be dedicated to wells to 
be d r i l l e d at standard o i l well locations therecn. IN THE ALTERNATIVE, applicant seeks an order 
pooling a l l mineral interests in the Gallup and Dakota formations underlying the NE/4 of said Section 
12, to form a standard 160-acre o i l spacing and proration unit to be dedicated to a well to be dr i l l e d 
at a standard location thereon, both provisions to be in accordance with the Special Pool Rules which 
are in existence at the time said well is d r i l l e d . Also to be considered i n either case w i l l be the 
cost of d r i l l i n g and completing said well or wells and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well or 
wells and a charge for risk involved in d r i l l i n g that well-. 

CASE 9092: (Continued from April 8, 1987, Examiner Hearing) 

CASE S094: (Continued frcm April 8, 1987, Examiner Hearing) 
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Dockets Nos. 16-87 and 17-87 are tentatively set for May 20, 1987 and June 3, 1987. Applications for hearing must be 
fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY MAY 6, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW ̂ •EXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ase 9120: (Continued from April 22, 1987, Eiaminer Hearing) 

In the matter called by the Oil Conservation Division on i t s own motion to permit Viking Petroleum, Inc. 
and a l l other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg State 
Well No. 1 located 330 feet frcm the North and East lines (Unit A) of Section 12, Township 11 South, Pange 
27 East, Chaves County, should not be plugged and abandoned in accordance with the Division-approved 
plugging program. 

Case 9125: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks .approval of the Eden Valley State and Federal Unit Area corprising 
15,669.66 acres, more or less, of State, Federal, and Fee lands i n Townships 6, 7, and 8 Scuth, Range 24 
East. 

Case 9126: Application of I & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Undesignated 
Empire-Wolfcamp (abandoned) Pool i n the perforated interval frcm approximately 7518 feet to 7832 feet and 
in the open-hole interval from 7832 feet to 7961 feet i n the Frostman Oil Corporation Walter Solt State 
Well No. 1 located 2240 feet from the South line and 400 feet from the West line (Unit L) of Section 5, 
Township 18 South, Range 28 East. 

Case 9127: Application of McKay Oil Corporation for an unorthodox'gas well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a weli to be 
dr i l l e d 660 feet from the North line and 330 feet from the West line (Unit D) of Section 23, Township 5 
Scuth, Range 22 East, West Pecos Slope Abo Pool, the NW/4 of said Section 23 tc be dedicated to the well. 

Case 9128: Application cf Mobil Producing Texas and New Mexico, Inc. for an unorthodox o i l well location, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location for 
i t s Amoco State Well No. 2 located 1830 feet from the Scuth line and 510 feet from the West line (Unit L) 
of Section 6, Township 17 South, Range 36 East, Undesignated South Shoe Bar - Devonian Pool, the N/2 SW/4 
of said Section 6 to be dedicated to the well forming a standard 80-acre o i l spacing and proration unit 
for said pool. 

Case "107: (Continued from April 8, 1987, Examiner Hearing) 

Application of Mesa Grande Resource's Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Section 
5, Township 25 North, Range 2 West, forming a standard 320-acre o i l spacing and proration unit i n both 
pools to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said weil and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the weli and a 
charge for risk involved in d r i l l i n g said well. 

Case 3963: (Continued frcm April 8, 1987, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-Mancos 
and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the W/2 of Section 16, Township 25 North, Range 
2 West, to be dedicated to a well to be dr i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost cf d r i l l i n g and ccmpletir.g ?aid well and the allocation cf the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the ;,-elI and a 
charge for risk involved in d r i l l i n g said well. 

Case 9129: Application of Virginia P. Uhden, Helen Orbesen, and Carroll 0. Holmberg tc void and vacate Division Order 
Nos. P.-7588 and P-7588-A, San Juan County, New Itexico. Applicant, i n the above-styled cause, seeks an 
order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special Rules and 
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Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-acre spacing ar.d 
designated well locations. 

Case 9130: Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas weil location to be d r i l l e d 660 
feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the M-orrcw 
formation, the N/2 of said Section 27 to be dedicated to the well. 

Case 9121: Application of Apache Corporation for an unorthodox gas well location, Lea County, Nw Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 1980 
feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range 34 East, 
to test tlie Morrow formation, the S/2 of said Section 22 to be dedicated to the well. 

Case 9132: Application of Marathon Oil Company for Compulsory Pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Pennsylvanian formation underlying the N/2 of Section 17, Township 17 South, Range 33 East, forming a 
320-acre proration unit for a l l formations and/cr pools developed on 320-acre spacing, to be dedicated to 
a well to be d r i l l e d 1980 feet from the North and West lines of said Section 17. Also to be considered 
w i l l be the costs incurred in the d r i l l i n g and completion of the well and the allocation of the costs 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator cf the well and a charge for risk involved i n d r i l l i n g said well. 

Case 9123: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, contracting, and extending certain pools in Lea County, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Bone Spring production and 
designated as the Gem-Bcne Spring Pool. Tlie discovery well is the Hanzano Oil Corporation Federal 
3I-G Weil No. 1 located i n Unit H of Section 31, Township 19 South, Range 33 East, NI-JPM. Said pool 
'•icuid comprise: 

TOWNSHIP 19 SOOTH, RANGE 33 EAST, NMPM 
Section 31: 5174 

(b) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Devonian production and 
designated as the North Knowles-Devonian Pool. The discover".' well is the Marathon Oil Ccmpany Benscn 
Well No. 1 located in Unit P of Section 14, Township 16 South, Pange 38 East, NMPM. Said pcci wouid 
comprise: 

TOWNSHIP 16 SOUTH, RANGE 38 East, NMPM 
Section 14: SE/4 

(c) CONTRACT the Vacuum-Abo Reef Pool in Lea County, Nw Mexico, by the deletion of the following 
described area: 

TOWNSHIP 17 SOUTH, RANCE 35 EAST, NMPM 
Section 36: SE/4 NW/4 

(d) EXTEND the South Double A—Abo Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 36: N/2 NW/4 and SE/4 NW/4 

(e) EXTEND the North Air Strip-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP IS SOUTH, RANGE 34 EAST, NMPM 
Section 14: SE/4 " 

(f) EXTEND the Alston ranch-Upper Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 13 SCUTH, RANGE 34 EAST, NMPM 
Section 25: NW/4 and E/2 SW/4 

(gj EXTEND the Casey-Strawn Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, PANGE 37 EAST, NMPM 
Section 34: SW/4 

(h) EXTEND the Lower Double A-Abo Pool in Lea County, Nev/ Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 
Section 16: SE/4 

(i) EXTEND the Kcuse Yates-Seven Rivers Gas Pool in Lea County, New Mexico, to include therein: 
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Dockets Nos. 18-87 and 19-87 are tentatively set for June 3 and 17, 1987. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 20, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Fjiaminer, or Michael E. Stogner, Alternate Examiner: 

CASE 9120: (Continued from May 6, 1987, Examiner Hearing) 

" I n the matter called by the Oil Conservation Division on i t s own motion to permit Viking Petroleum, 
Inc. and a l l other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg 
State Well No. 1 located 330 feet from the North and East lines (Unit A) of Section 12, Township 11 
South, Range 27 East, Chaves County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program. 

CASE 9135: Application of Yates Petroleum Corporation for approval of a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Panther H i l l State and Federal Unit Area 
comprising 10,706.23 acres, more or less, of State, Federal and Fee lands i n Township 8 South, Ranges 
23 and 24 East. 

CASE 9125: (Continued from May 6, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Eden Valley State and Federal Unit Area 
comprising 15,669.66 acres, more or less, of State, Federal, and Fee lands i n Townships 6, 7, and 8 
South, Range 24 East. 

CASE 9128: (Continued and Readvertised) 

-Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well 
location for i t s Amoco State Well No. 2 located 1830 feet from the South line and 510 feet from the 
West line (Unit L) of Section 6, Township 17 South, Range 36 East, Undesignated South Shoe Bar-Devonian 
Pool, the N/2 SW/4 of said Section 6 to be dedicated to the well forming a standard 80-acre o i l spacing 
and proration unit for said pool. 

CASE 9136: Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests in the Shipp-Strawn Pool underlying 
the E/2 SE/4 of Section 33, Township 16 South, Range 37 East, to form a standard 80-acre o i l spacing 
and proration unit to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be 
considered w i l l be the costs incurred in the d r i l l i n g and completion of the well and the allocation of 
the costs thereof .as well as actual operating costs and charges for supervision, designation of appli­
cant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 9126: (Continued from May 6, 1987, Examiner Hearing) 

Application of I & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Undesignated Empire-Wolf camp 
(abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and in the open-
hole interval from 7832 feet to 7961 feet in the Frostman Oil Corporation Walter Solt State Well No. 1 
located 2240 feet from the South line and 400 feet from the West line (Unit L) of Section 5, Township 
18 South, Range 28 East. 

CASE 9137: Application of Anadarko Petroleum Corporation for amendment of the special rules and regulations of the 
Foster-San Andres Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval 
for the amendment of the Special Rules and Regulations of the Foster-San Andres Pool to increase the 
gas-oil ratio limitation to 10,000 cubic feet of gas to one barrel of o i l , retroactive to September 1, 
1986. 

CASE 9123: (Continued from April 22, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5 (a)2 (2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit com­
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from the 
East line (Unit I) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the 
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as 
amended, permitting the application of a f u l l deliverability factor in the formula ut i l i z e d in 
determining the allowable for said non-standard gas proration unit. 
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CASE 9124: (Continued from April 22, 1987, Examiner Hearing) 

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to 
Rule 5 (a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the 
East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5 (a)2 (2) of the 
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as 
amended, permitting the application of a f u l l deliverability factor in the formula utilized i n 
deterroining the allowable for said non-standard gas proration unit. 

CASE 9138: Application of Damson Oil Corporation for the extension of the proposed West Lusk-Delaware Pool and an 
exception to General Rule 505, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the 
extension of theproposed West Lusk-Delaware Pool to be considered at the June 3, 1987 examiner hearing 
to include portions of Section 29, Township 19 South, Range 32 East. Applicant further seeks that i t s 
Southern California Federal Well No. 1 located 1980 feet from the North line and 660 feet from the East 
line of said Section 29 be included i n said pool and for an exception to General Rule 505 for said 
well. 

CASE 9133: (Continued and Readvertised) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, contracting, and extending certain pools in Lea County, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Bone Spring production 
and designated as the Gem-Bone Spring Pool. The discovery well i s the Manzano Oil Corporation 
Federal 31-G Well No. 1 located in Unit H of Section 31, Township 19 South, Range 33 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 19 SOUTH, PANGE 33 EAST, NMPM 
Section 31: NE/4 

(b) CREATE • a new pool in Lea County, New Mexico, classified as an o i l pool for Devonian production and 
designated as the North Knowles-Devonian Pool. The discovery well is the Marathon Oil Company 
Benson Well No. 1 located in Unit P of Section 14, Township 16 South, Range 38 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM 
Section 14: SE/4 

(c) CONTRACT the Vacuum-Abo Reef Pool in Lea County, New Mexico, by the deletion of the following 
described area: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 36: SE/4 NW/4 

(d) EXTEND the South Double A-Abo Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 36: N/2 NW/4 and SE/4 NW/4 

(e) EXTEND the North Air Strip-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 34 FAST, NMPM 
Section 14: SE/4 

(f) EXTEND the Alston Ranch-Upper Pennsylvanian Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM 
Section 25: NW/4 and E/2 SW/4 

(g) EXTEND the Casey-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 34: SW/4 

(h) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 
Section 16: SE/4 



Docket No. 19-87 

Dockets Nos. 21-87 and 22-87 are t e n t a t i v e l y set for July 1 and 15, 1987. Applications for hearing aust be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 17, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 1987, from fourteen prorated pools i n 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for July, 1987, from four prorated pools i n San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

'CASE 9120: (Continued from May 20, 1987, Examiner Hearing) 

In the matter called by the O i l Conservation Division on i t s own motion to permit Viking Petroleum, 
Inc. and a l l other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg 
State Well No. 1 located 330 feet from the North and East lines (Unit A) of Section 12, Township 11 
South, Range 27 East, Chaves County, should not be plugged and abandoned i n accordance with a Div i s i o n -
approved plugging program. 

CASE 9142: (Continued from June 3, 1987, Examiner Hearing) 

Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn 
formation underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East, 
to form a standard 40-acre o i l spacing and proracion unit w i t h i n the formation, or the W/2 NE/4 of 
said Section 36 to form an 80-acre o i l spacing and proration uni t for any and a l l formations and/or 
pools w i t h i n said v e r t i c a l l i m i t s which are developed on 80-acre spacing, either unit to be dedicated 
to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the costs 
incurred i n the d r i l l i n g and completion of the well and the al l o c a t i o n of the costs thereof as we l l 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9150: Application of Maxus Energy Corporation for approval of an unorthodox gas we l l location, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox gas we l l location 
for a well to be d r i l l e d 660 feet from the South l i n e and 1650 feet from the West l i n e (Unit 0) of 
Section 34, Township 22 South, Range 34 East, to test the Wolfcamp, Strawn, Atoka, and Morrow forma­
tions, the W/2 of said Section 34 to be dedicated to the w e l l . 

CASE 9127: (Continued from May 6, 1987, Examienr Hearing) 

Application of McKay O i l Corporation for an unorthodox gas well location, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for a we l l to 
be d r i l l e d 660 feet from the North l i n e and 330 feet from the West l i n e (Unit D) of Section 23, Township 
6 South, Range 22 East, West Pecos Slope-Abo Pool, the NW/4 of said Section 23 to be dedicated to the 
wel l . 

CASE 9151: Application of B e t t i s , Boyle & Stovall for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for a well 
to be d r i l l e d 660 feet from the North l i n e and 1980 feet from the West l i n e (Unit C) of Section 9, 
Township 25 South, Range 29 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the W/2 
of said Section 9 to be dedicated to the w e l l . 

CASE 9152: Application of Texaco Producing, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for a well 
to be d r i l l e d 860 feet from the South l i n e and 660 feet from the East l i n e (Unit P) of Section 1, 
Township 18 South, Range 34 East, McKee formation, the S/2 of said Section 1 to be dedicated to the 
we l l . 

CASE 9147: (Continued from June 3, 1987, Examiner Hearing) 

Application of P h i l l i p s Petroleum Company for a non-standard o i l proration u n i t , Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 120-acre non-standard o i l proration 
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesig­
nated East Lusk-Bone Spring Pool, to be dedicated to i t s State "1-2" Well No. 1 located at a standard 
o i l w ell location 1980 feet from the North l i n e and 660 feet from the West l i n e (Unit E) of said 
Section 2. 
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CASE 915 3: Application of H s t o r i l Producing Corporation for compulsory pooling and an unorthodox o i l well loca­
t i o n , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Strawn formation underlying the N/2 SE/4 of Irregular Section 1, Township 
16 South, Range 36 East, Northeast Lovington-Pennsylvanian Pool, to form a standard 80-acre o i l 
spacing and proration uni t for said pool to be dedicated to a we l l to be d r i l l e d at an unorthodox 
o i l well location 2300 feet from the South l i n e and 1100 feet from the East l i n e (Unit I ) of said 
Section 1. Also to be considered w i l l be the costs incurred i n the d r i l l i n g and completion of the 
well and the allo c a t i o n of the costs thereof as we l l as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 9154: Application of Tenneco O i l Coapany for an unorthodox gas we l l location, San Juan County, New Mexico. 
Applicanc, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
595 feet from the North l i n e and 335 feet from the East l i n e (Unit A) of Section 1, Township 31 North, 
Range 11 West, Bianco-Pictured C l i f f s Pool, the NE/4 of said Section 1 to be dedicated to the w e l l . 

CASE 9155: Application of Tenneco O i l Company for an unorthodox gas we l l location, San Juan County, New Mexico. 
Applicanc, i n the above-styled cause, seeks approval of an unorthodox gas we l l location to be d r i l l e d 
470 feet from the South l i n e and 1475 feet from the East l i n e (Unit 0) of Section 25, Township 32 
North, Range 11 West, Bianco-Pictured C l i f f s Pool, the SE/4 of said Section 25 to be dedicated to the 
well . 

CASE 9156: Application of Tenneco O i l Company for an unorthodox gas we l l loc a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
510 feet from the North l i n e and 770 feet from the East l i n e (Unit A) of Section 26, Township 32 
North, Range I I West, 3lanco-Pictured C l i f f s Pool, the NE/4 of said Section 26 to be dedicated to the 
well . 

CASE 9123: (Continued from May 20, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit com­
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1-E, located 1850 feet from the South l i n e and 800 feet from 
the East l i n e (Unit I ) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) 
of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. 
R-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
u t i l i z e d i n determining the allowable for said non-st ir.dcrd gas proration u n i t . 

-A-E j l l - : (Continued from May 20, 1987, E::aminer Hearing) 

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception co 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration uni t 
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1, located 1100 feet from the North l i n e and 990 feet from the 
East l i n e (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the 
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, 
as amended, permitting the application of a f u l l d e l i v e r a b i l i c y faccor i n the formula uCilized i n 
determining the allowable for said non-scandard gas proration u n i t . 

CASE 9141: (Continued and Readvertised) 

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii), 
pooling a l l mineral interests from the surface to the base of the Abo formation underlying Lot No. 
13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide 
40-acre o i l spacing and proration u n i t , to be dedicated to a well to be d r i l l e d at a standard 
location 3350 feec from the South l i n e and 660 feet from the West l i n e of said Section 6. Applicant 
further seeks a 200 percent penalty to be assessed as a charge for the r i s k involved i n the d r i l l i n g 
of said w e l l , S3600.00 per month while d r i l l i n g and $360.00 per month while producing to be fixed 
as reasonable overhead charges, and that the applicant be named operator of said well and u n i t . 
IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 

CASE 9157: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating and extending certain pools i n Chaves and Lea Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for San Andres produc­
ti o n and designated as the Airstrip-San Andres Pool. The discovery w e l l i s the Amoco Production 
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
Section 26: SW/4 


