Cocket No. 13-37

Scckets Nos., 14-87 and 15-87 are “entatively set for May 6 and 20, 1%87. Appiications for hearinc must ke Ziled ac

least 2z days in advance of hearing date.

COCKET: EXAMINER HEARING - WEDMNESCAY - APRIL 22, 1987

STATE LAND CFFICE BUILDING, SANTA FE, NEW NEXICO

Trke following cases will be hearcd before Cavid R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9119: Application of Damsen 0il Corporation for pool creation and special pool rules, Lea Ccunty, New Mexico.
Applicant, in the above-styled cause, seeks the creation cf .a new pcol for Delaware producticn
camprising the NE/4 of Section 29, Township 19 South, Range 32 East, and the pramuigaticn of special
rules therefore including a provision for l60-acre spacing and designated well locations.

.- CASE 9120: In the matter called bv the 0il Conservation Division on its own motion to permit Viking Petrcleum,

- Inc. and all cther interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg
State Well No. 1 located 230 feet frcm the North and East lines (Umat A) of Section 12, Township 11
South, Range 27 East, Chaves County, should nct be piugged and abandoned in accordance with the
DPivisicn-approved plugging program.

¢

CASE °2ll6: (Continued fraom April 8, 1987, Examiner llearing)

ipplication of Meridian ©il Inc. for an urcrthedox location, Eddy County, WNew Mexico. 2pplicant, in
the akove-styled cause, seeks to have its Benscn"3" Federal Well No. 1 lccated 760 feet from the North
line and 280 feet from the East line (Unit B) of Section 3, Towmship 19 Scuth, Range 30 Zast, apprcved
ag an unorthodox oil well locaticn pursuant to the Special Fules and Requlations premulgated for the
Berscn-Strawn (Cil) Pool. IN THE ALTEFNATIVE, the applicant seeks w0 have said well approved as an
unerthodox gas well locaticn 1f Yates Petroleum Corporaticn's application in Case No. 9109 tc
reclassify the Benson-Strawn “col as & gas peol is granted.

CafE  9121;  Arplicaticn cf Meridian Cil Ine.for an uncrthedox ¢as well location and simultanecus dedicaticn, Rio
Arrika Countv, XYew Mexico. Epplicant, in the above-styled cause, seeks approval of an uncrthcdox gas

r;ell location to ke drilled Z31E feer fram the South line and 1922 feet frcm the West line (Unit ) of
Section 15 Township 30 North, Range 7 West, to test the Fruitland formaticn, the SW/4 of said Section
15 to be simultanecuslv dedicated to this well and to the applicant's San Juan 30-6 Unit Well No. 402
located 1455 feet from the Scuth and West lines (Unit K} of said Section 15.

C-SE 9109: {Ccntirued fram March 18, 1987, Evamirer Hearing)

2pplicaticn cf Yates Petroleum Corporation Zfor pool reclassification or, in the altermative, the
cmeicrent of Division Order No. R-612%-A, Eddy County, New Mexico. Applicant, in the above-styled

cause, seeks the reclassification of the Benscn-Strawn (Cil) Pool tc a gas pool. IN THE ALTERNATIVE,
the appiicant seeks to amend the Special Pules and Peguiations Zor the Benson-Strawn Pool, as
rromlgated by Civisicn Créer No, R-6129-A, to provide Zcr permanent changes in the depth bracket
zllcwable and gas-cil ratio limitation provisions for said pool, said amerdments to be made effective
as ¢ January l, 1585.

CZ8Z 2110: (Centinued from March 18, 1987, Examiner Hearing}

Applicaticn cf Meridian Oil Inc. to amend Divisicn Crcer No. R-6129-7A, Eddy County, New lMewvice.
Arplicant, in the above-styled cause, seeks to amend the special rules and requlations for the
Zenscn-Strawn Pcol as pramuigated by Divisicn Crder No. R-6129-A to grovide for temporary changes in
~re dep+h bracket allcwable and gas-oil ratzo limitation provisicns for said peol.

CASE 2122: 2pplicaticn cf Unicn Texas Fetroleum Cerpany for Cempulsory Pooling, Lea County, New Mexico.

Arrlicar%, in the above-styled cause, seeks an crder pooling all mineral interests in the Casey Strawn
Dool, underlying the W/28W/4 of Section 34, Tewnship 16 Scuth Pance 27 East, forming a standaré &C-acre
cil spacing and proraticn unit Zor said pool to be dedicated to its ewmisting Shipp "34" Well No. 2
lccated 2t a standard oil well location 5iC feet fram the Scuth line and 4560 feet from the West line
{Unit i) cIf said Section 34. Also to ke ccnsicdered will Le the costs incurred in the drilling and
ccmpletion of the well and the allccation of the costs thereof as well as actual operating costs ard
charges for supervisicn, designation of applicant as cperatcr of the well and a charge fcr risk
involved in driiling said well.

(ST

pplication of Curtis J. Little for a non-standard gas proraticn tnit and for an exception to rule
{a}l{z) ci division Crcer YMo. R-8170, as amended, San Juan County, llew Mexico. Applicant, in tke
abcve-ctyled cause, seeks approval for a 160-acre non-stardard gas spacing and preraticn unit
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corprising the SE/4 of Section 14, Township 27 Merth, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 185Q feet from the South line and 800 Zeet Zram the
Tast line {Unit I} of said Section 14. Applicant further seeks an exception to Rule 5(a}2(2) of the
Ceneral Rules fcr the Prorated GAs Pools of Mew Mexico as pramulgated by Division Order Ne. R-8170, as
amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas preoration unit.

aApplicaticn of Rocanville Corporation, for a nen-standard gas proration unit and for an exception to

rule (a)2(2) of division Order No. P-8170, as amended, San Juan County, New Mexico. Applicant in the
above~style cause, seeks approval for a l60-acre ncn-standard gas spacing and proration unit conprising
the NE/4 of Secticn 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the
applicanc's Fairfield Well No. 1, located 1100 feet fram the North line and 990 feet IZrom the East line
(Unit A) of said Section 14. BApplicant further seeks an exception to Rule 5(a)2(2) of the General
Rules for the Prorated Gas Pcols of New Mexico as pramilgated by Division Order No. R-8170, as amernced,
permitting the application of a full deliverability factor in the formula utilized in detemmining
factor in the formula utilized in determining the alliowable for said non-standard gas proration unit.

(Continued frem April 8, 1987, Examirer Hearing)

Application of Reading & Bates for campulsory pooling, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Lindrith Gallup-Dakota
0il Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard
l160-acre cil spacing and proration unit to be dedicated to a well to be drilled at a stancdard lccaticn
therecn. Also to be ceonsidered will be the cost cof drilling and campleting said well and the
allocation of the cost thereof as well as operating costs and cha.rges for ‘supervis.’.on, designation cf
applicant as operator of the well and a charge for risk involved in drilling said well.

(Cortinued from April 8, 1987, Exeminer Hearing)

Applicaticn cf Peadirg & Bates for compulsory pooling, Rio Arxriba County, New Mexico. Applicant, in
the above—st«ued cause, seeks an order pocling all mineral interests in the Gjitc Gallup-Dakota Oil
Pool underlying the NE/4 NE/4, NW/4 NE/4, SE/4 NE/4 and SW/4 NE/4 of Section 12, Township 25 North,
Range 3 West, to form feur standard <40-acre oil spacing and proraticn units to be dedicated to wells %o
be drilled at standard oil well locations therecn, IN THE ALTERNATIVE, applicant seeks an order
pooling all mineral interests in the Gallup ard Dakota fcrmations underlying the NE/4 of seaid Section
12, to fom a standard 160-acre oil spacing and preration unit to be dedicated to a well to be drilled
at a standard location thereon, both provisions to be in accordance with the Special Pool Rules which
are in existence at the time said well is drilled. Also to be considered in- either case will be the
cost of drilling ard ccmpleting said well or wells and the allocation of the cost therecf as vell as
actual operating costs and charges for supervisicn, desigraticn of applicant as operator of the well cr
wells and a charge for risk involved in drilling that well.




Docket Ne. 14-87

Deckets Nos, 16-87 and 17-87 are tentatively set for May 20, 1987 and June 3, 1987. Applications for hearing rmst be
filed at least 22 days in advance of hearing date.

DCCKET: ENAMINER HEARING -~ WELCNESDAY MAY 6, 1987

8:15 A.M, ~ OIL CCNSERVATICN DIVISICN CONFERENCE ROCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R, Catanach, Alternate Examiner:

< Case 9120:

\

Case

case

9125:

2162

3127:

Case

Case

0107

(Continued from April 22, 1987, Examiner Hearing) -

In the matter called bv the Cil Conservation Division on its own motion to permit Viking Petroleum, Inc.
and all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg State
well No. 1 located 330 feet from the North and East lines (Unit A} of Section 12, Township 11 South, Pance
27 East, Chaves County, should not ke plugged and abandoned in accordance with the Division-approved
plugging pregram.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Applicant,
in the above~styled cause, seeks approval of the Eden Valley State and Federal Unit Area canprising
15,669.66 acres, more or less, of State, Federal, and Fee lands in Townships 6, 7, and 8 Scuth, Range 24
East.

Application of I & W, Inc, for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Urdesicnated
Dmpire-Wolfcamp (abandcned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and
in the open-hole interval fram 7832 feet to 7961 feet in the Frostman Oil Corporation Walter Sclt State
Well No. 1 lccated 2240 feet fram the Scuth line and 400 feet from the West line (Unit L) of fecticn 3,
Township 18 Scuth, Range 28 East. ’

Zpplication of McKay Oil Corporation for an uncrthodox gas well locaticn, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a well to be
drilled 66C Zeet from the North line and 330 feet from the West line (Unit D) of Secticn 23, Township 6
South, Range 22 East, West Pecos Slope Aboc Pool, the NW/4 of said Section 23 tc be dedicated to the well.

Applicaticn cf Mcbil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks apprcval of an unorthodox oil well locaticn for
its imoce State well No. 2 located 1830 feet from the Scuth line and 510 feet from the West line (Unit L)
of Secticn 6, Tewnship 17 Scuth, Range 36 East, Undesignated South Shoe Bar - Devonian Pcol, the N/2 Sw/4
of said Secticn 6 to be dedicated to the well forming a standard 80-acre oil spacing ané proration unit
for said pool.

(Continued frcm April 8, 1987, Examiner Hearing)

Applicaticn of Mesa Grande Resocurce's Inc. for compulsory pooling, Rio Arriba Ceounty, New Mexico.
Applicant, in the above-styled cause, seeks an crcder pooling all mineral interests in the Undesignated
Gavilan-Mancos ard Undesignated Gavilan Greenhorn~Graneros-Dakota Qil Pools underlying the E/2 of Section
5, Township 25 North, Range 2 West, forming a starndard 320-acre cil spacing and prcraticn unit in both
pools to ke dedicated to a well to be drilled at a standard locaticn thereon. Also to be censidered will
pe the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as cperator of the well and a
charge for risk involved in drilling said well.

(Continued frcm April 8, 1987, Examiner Hearing)

Application of Mesa Grande Fescurces, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan—Mancos
and Gavilan Greenhorn-Granercs-Dakota Cil Pools underlying the W/Z of Section 16, Township 25 North, Renge
2 West, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost cf drilling and carpleting saié well and the allocation cf the cost thereof as well as
actual operating costs and charges for supervisicn, designation of applicant as operatcr of the well and a
charge Zor risk involved in drilling said well. ’

Application of Virginia P. Uhden, Helen Crbesen, and Carroll C. Holmberg tc void and vacate Divisicon Crcéer
Yos. P-7EE8 and P-7588-A, San Juan Countv, New lMexico. Applicant, in the above-styled cause, seeks an
order vacating Division Order Nos. R-7588 ard R-7588-A, which orders rromilgated Special Rules and
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Feculaticns for the Cedar Hill-Fruitland Basal Coal Pool, including a prevision for 320~-acre spacing arc
cesignated well lccaticns.

Case 91201 Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexice.
Zpplicant, in the above-styled cause, seeks approval cof an unorthodox gas well location to be drilled 660
feet from the North and Fast lines of Section 27, Township 22 South, Fange 34 East, to test the lMorrew
Zormation, the N/2 of said Section 27 to be dedicated to the well.

Case 9131: Application of Apache Corporation for an unorthodcox gas well location, Lea County, New Mewico.
Aprlicant, in the above-styled cause, seeks approval of an unorthcdox gas well location to be drilled 1980
feet from the South line and 220 feet fram the East line of Section 22, Township 22 South, Range 24 East,
to test the Morrow formation, the S/2 of said Section 22 to be dedicated to the well.

Case 9132: Application of Marathon Qil Campany for Campulsory Pooling, lLea County, New Mexico. Applicant, in the

above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Pennsylvanian formation underlying the N/2 of Section 17, Township 17 South, Range 25 East, forming a
320-acre proration unit for all fommaticns and/cr pools developed on 320-acre spacing, to be dedicated to
a well to be drilled 1980 feet from the North and West lines of said Section 17. Also to be ccnsicdered
will be the costs incurred in the drilling and campletion of the well and the allocation of the costs
thereor as well as actual operating costs and charges for supervision, designation of applicant as
operator cf the well and a charge for risk involved in drilling said well.

Case C©132: In the matter of the hearing called by the Cil Conservaticn Division on its own moticn for an orcer
creating, contracting, and extending certain pools in Lea County, New Mexico:

{a) CREATE a new pool in Lea Ccuntv, New Mexico, classified as an oil pool for Bone Spring producticn and
designated as the Gem—Bcne Spring Pocol. The discovery well is the lanzano 01l Corporation Federal
31-G weil No. 1 located in Unit H of Section 31, Township 19 South, Range 33 East, NMPM. Said pool
weuid camprise:

TCWNSHIP 19 SOUTH, RANGE 33 FAST, MMEM
Section 31: NE/4

(b) CREARTE a new pool in Lea County, New Mewico, classified as an oil pool for Pevenian producticn and
designated as the Morth Knowles-Devonian Pool. The discovery well is the Marathen 0il Corpany Benscn
Well No. located in Unit P of Section 14, Township 16 Scuth, Range 38 East, NMPM. Said pecl would
camprise: ’ :

TCWNSHIP 16 SOUTE, RANCGE 38 fast, NMPM
Secticn 14: SE/4

(c) CONTRRCT the Vacuum-abo keef Pocl in Lea County, New Mexico, by the deletion of the following
cescribed area:

TCWNSHIP 17 SOUTH, FANCE 35 EAST, MNMPM
Secticn 36: SE/4 NW/4

(d) EXTEND the South Double A-Abo Pool in Lea County, New Mexico, to include therein:

TCVMNEHTP 17 SOUTH, RANGE 35 FAST, NMEM
Section 36: N/2 Nw/4 and SE/4 NW/4

(e} EXTEND the Nerth Air Strip-Bone Spring Pool in Lea County, New Mexico, to include therein:

>4

TCWNSHIP 18 SCUTH, RANGE 34 EAST, NMPM
Section 14: SE/4

(f) EXTEND the alston lanch-Ugper Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SCUTH, RANGE 34 EAST, NMEM
Secticn 25: MN¥/4 anc E/z SW/4

(g) EXTEND the Casey-Strawn Pool in Lea County, New Mexico, %o include therein:

TCWNSHIP 16 SCUTE, PANGE 37 EAST, NMPM
Section 34: SW/4

(h) EXTEND the Lcwer LCcuble A-Abo Pool in Lea County, New Mewico, to include therein:

TCWNCHIP 17 SCUTH, RANGE 36 EAST, NMPM
Section 16: SE/4

(1) LEIED the Hcuse Yates-Seven Rivers Gas Pool in Lea County, New Mexico, to include +therein:



Docket No. 16-87

Dockets Nos. 18-87 and 19-87 are tentatively set for June 3 and 17, 1987. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMD\IERHEART.NG — WEDNESDAY - MAY 20, 1987

8:15 A.M. - OIL CONSERVATION DIVISICN CONFERENCE ROOM,
STATE LAND OFFICE BUIIDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

_ CASE 9120: (Continued fram May 6, 1987, Examiner Hearing)
77 In the matter called by the Oil Comservation Division .on its own motion to permit Viking Petroleum,
Inc. and all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg
State Well No. 1 located 330 feet from the North and East lines (Unit A) of Section 12, Township 11
South, Range 27 East, Chaves County, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

CASE 9135: Application of Yates Petroleum Corporation for approval of a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Panther Hill State and Federal Unit Area
comprising 10,706.23 acres, more or less, of State, Federal and Fee lands in Township 8 South, Ranges
23 and 24 East.

CASE 9125: (Continued from May 6, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Eden Valley State and Federal Unit Area
camprising 15,669.66 acres, more or less, of State, Federal, and Fee lands in Townships 6, 7, and 8
South, Range 24 East.

CASE 9128: (Continued and Readvertised)

-Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location for its Amoco State Well No. 2 located 1830 feet from the Scuth line and 510 feet from the
West line (Unit L) of Section 6, Township 17 South, Range 36 East, Undesignated South Shoe Bar-Devonian
Pool, the N/2 SW/4 of said Section 6 to be dedlcated to the well forming a standard 80-acre oil spacing
and proration unit for said pool.

CASE 9136: Application of Amerind 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests in the Shipp~Strawn Pool underlying
the E/2 SE/4 of Section 33, Township 16 South, Range 37 East, to form a standard 80-acre oil spacing
and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the costs incurred in the drilling and campletion of the well and the allccation of
the costs thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASE 9126: (Continued from May 6, 1987, Examiner Hearing)

Application of I & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Undesignated Empire~Wolfcamp
(abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and in the open-
hole interval from 7832 feet to 7961 feet in the Frostman Oil Corporation Walter Solt State Well No. 1
located 2240 feet from the South line and 400 feet from the West line (Unit L) of Section 5, Township
18 South, Range 28 East.

CASE 9137: Application of Anadarko Petroleum Corporation for amendment of the special rules and requlations of the
Foster-San Andres Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the amendment of the Special Rules and Regulations of the FPoster-San Andres Pool to increase the
gas—0il ratio limitation to 10,000 cubic feet of gas to one barrel of oil, retroactive to September 1,
1986.

CASE 9123: (Continued from April 22, 1987, Examiner Hearing)

Application of Curtis J. Little for a non~standard gas proration unit and for an exception to Rule
5(a)2(2} of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a l60~acre non—-standard gas spacing and proration unit com-
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from the
East line (Unit I) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promilgated by Division Order No. R-8170, as
amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.



Page 2 of 4
Examiner Hearing - Wednesday - May 20, 1987 Docket No. 16-87

CASE 9124: (Continued from April 22, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above~-styled cause, seeks approval for a l60-acre non-standard gas spacing and proration unit
comprising the NE/4 of Secticn 14, Township 17 North, Range 13 West, Basin~Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet fram the
East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as
amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

CASE 9138: Application of Damson Oil Corporation for the extension of the proposed West Lusk-Delaware Pool and an
exception to General Rule 505, lea County, New Mexico. Applicant, in the above-styled cause, seeks the
extension of theproposed West Lusk-Delaware Pool to be considered at the June 3, 1987 examiner hearing
to include portions of Section 29, Township 19 South, Range 32 East. Applicant further seeks that its
Southern California Federal Well No. 1 located 1980 feet from the North line and 660 feet from the East

line of said Section 29 be included in said pool and for an exception to General Rule 505 for said
well.

CASE 9133: (Continued and Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting, and extending certain pools in Lea County, New Mexico:

fa) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring production
and designated as the Gem-Bone Spring Poel. The discovery well is the Manzano 0il Corporation
Federal 31-G Well No. 1 located in Unit H of Section 31, Township 19 South, Range 33 East, MMPM.
Said pool would comprise: :

TCWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 31: NE/4

(o) CREATE - a new pool in Lea County, New Mexico, classified as an oil pool for Devonian production and
designated as the North Knowles~Devonian Pool. The discovery well is the Marathon Oil Company
Benson Well No. 1 located in Unit P of Section 14, Township 16 South, Range 38 East, NMMPM. Said
pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM
Section 14: SE/4

{c) CONTRACT the VacuumAbo Reef Pcol in Lea County, New Mexico, by the deletion of the following
described area:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 36: SE/4 NW/4

(d) EXTEND the South Double A~Abo Pool in Lea County, New Mexico, to include therein:

TONNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 36: N/2 NW/4 and SE/4 NW/4

(e) EXTEND the North Air Strip-Bone Spring Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 18 SQUTH, RANGE 34 EAST, NMPM
Section l4: SE/4

(f) EXTEND the Alston Ranch-Upper Pemnsylvanian Pool in lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
Section 25: NW/4 and E/2 SW/4

{g) EXTEND the Casey-Strawn Pool in Lea County, New Mexico, to include therein:

TONNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 34: SW/4

(h) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 16: SE/4




Docket No. 19-87

Jockets Nos. 21-87 and 22-87 are tentatively set for Julv 1 and 15, 1987. Applications for hearing must be
filed at least 22 davs in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 17, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE:

CASE 9142:

CASE 9150:

CASE 9127:

CASE 9151:

CASE 9152:

CASE 89147:

(1) Consideration of the allowable production of gas for July, 1987, from fourteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for July, 1987, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from May 20, 1987, Examiner Hearing)

In the matter called by the 0il Conservation Division on its own motion to permit Viking Petroleum,
Inc. and all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grynberg
State Well No. 1 located 330 feet from the North and East lines (Unit A) of Section 12, Township 11
South, Range 27 East, Chaves County, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

(Continued from June 3, 1987, Examiner Hearing)

Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-stvled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East,
to form a standard 40-acre oil spacing and proration unit within the formation, or the W/2 NE/4 of
said Section 36 to form an 80-acre oil spacing and proration unit for any and all formations and/or
pools within said vertical limits which are developed on 80-acre spacing, either unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the costs
incurred in the drilling and completion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Maxus Energy Corperation for approval of an unorthodox gas well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location
for a well to be drilled 660 feet from the South line and 1650 feet from the West line (Unit 0) of
Section 34, Township 22 South, Range 34 East, to test the Wolfcamp, Strawn, Atoka, and Morrow forma-
tions, the W/2 of said Section 34 to be dedicated to the well.

(Continued from May 6, 1987, Examienr Hearing)

Application of McKay 0il Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a well to

be drilled 660 feet from the North line and 330 feet from the West line (Unit D) of Section 23, Township
6 South, Range 22 East, West Pecos Slope~Abo Pool, the NW/4 of said Section 23 to be dedicated to the
well.

Application of Bettis, Boyle & Stovall for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a well

to be drilled 560 feet from the North line and 1980 feet from the West line (Unit C) of Section 9,
Township 25 South, Range 29 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the W/2
of said Section 9 to be dedicated to the well.

Application of Texaco Producing, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for a well
to be drilled 860 feet from the South line and 660 feet from the East line (Unit P) of Section 1,
Township 18 South, Range 34 East, McKee formatiom, the S/2 of said Section 1 to be dedicated to the
well,

(Continued from Junme 3, 1987, Examiner Hearing)

Application of Phillips Petroleum Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks approval of a 120-acre non-standard oil proration
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesig-
nated East Lusk-Bone Spring Pool, to be dedicated to its State "1-2" Well No. 1 located at a standard
0il well location 1980 feet from the North line and 660 feet from the West line (Unit E) of said
Section 2.
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CASE 9155:

CASE 9156:

CASE 9141:

CASE 9137:

Application of Estoril Producing Corporation for compulsorv pooling and an unorthodox oil well loca-
cion, Lea County, New Mexico. Applicant, in the above-stvled cause, seeks an order pooling all
mineral interests in the Strawn formation underlving the N/2 3E/4 of Irregular Section 1, Township
16 Scuth, Range 36 East, Northeast Lovington-Pennsylvanian Pool, to form a standard 80-acre oil
spacing and proration unit for said pool to be dedicated to a well to be drilled at an unorthodox
0il well location 2300 feet from the South line and 1100 feet from the East line (Unit I) of said
Section 1. Also to be considered will be the costs incurred in the drilling and completion of the
well and the allocation of the costs thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Applicarion of Tenneco Qil Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above=-styled cause, seeks approval of an unorthodox gas well location to be drilled
595 feet from the North line and 335 feet from the East line (Unit A) of Section 1, Township 31 North,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an unorthodox gas well location to be drilled
470 feet from the South line and 1475 feet from the East line (Unit 0) of Section 25, Township 32
North, Range 11 West, Blanco-Pictured Cliffs Pool, the SE/4 of said Section 25 to be dedicated to the
well.

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks approval of an unorthodox gas well location to be drilled
5310 feet from the North line and 770 feet from the East line (Unit A) of Section 26, Township 32
North, Range 11 West, 3lanco-Pictured Cliffs Pool, the NE/4 of said Section 26 to be dedicated to the
well.

(Continued from May 20, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a l60-acre non-standard gas spacing and proration unit com-
prising the SE/4 of Section l4, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 300 feet Zrom
the East line (Unit I) of said Section l4. Applicant further seeks an exception to Rule 5(a)2(2)

of the General Rules for the Prorated Gas Pools of llew Mexico as promulgated by Divisiom Order Xo.
R~8170, as amended, permitting the application of a full deliverabilicy factor in the formula
utilized in determining the allowable for said non-s::ndzrd gas proration unit.

{Continued from May 20, 1387, Z:aminer Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception cto
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in

the above-~styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the
East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170,

as amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

(Continued and Readvertised)

dpplication of Marshall & Winston, Inc. for compulsorvy pooling, Lea County, New Mexico.

applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests from the surface to the base of the Abo formation underlving Lot No.
13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
location 3330 feet from the South line and 660 feet from the West line of said Section 6. Applicant
further seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling
of said well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed

as reasonabl: overhead charges, and that the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL RE TAKEN UNDER ADVISEMENT.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres produc-
tion and designated as the Airstrip-San Andres Pool. The discoverv well is the Amoco Production
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 26: SW/4




