Dockets Nos.

Docket No. 18~87

19-87 and 20-87 2are tentativelv set for June 17 and July 1, 1987. Applications for hearing must e

Iiled at least 22 davs in advance of hearing date.

DOCKET: FRAMINER HEARING - WEDNESDAY - IUNE 3, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE R00M,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Iollowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alcernate Zxaminer:

CASE 3878:

w

CA

ASE 9139:

<ASE 9140:

CASE 8190:

CASE 3352:

CASE 9126:

CASE 9141:

(Reopened)

In the matter of Case 8878 being reopened pursuant -to the provisions of Divisjion Order No. R-8235,
winich order amended Rule 101 of the Division Rules to provide for the acceptance of cash bonds as
well as surety bonds. Said rule will be reviewed to determine whether it is appropriate in meeting
the needs of industry.

Application of E1f Aquitaine Petroleum for a horizontal directional drilling pilot project and special
operating rules therefor, West Lindrith Gallup-Dakota Oil Pool, Rio Arriba County, Yew Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a horizontal directional drilling
pilot project in the W/2 of Section 'l4, Township 23 North, Range 3 West, West Lindrith Gallup-Dakota
0il Pool. From a well to be located on the surface 500 feet from the North line and 1500 feet from
the West line of Section 14, Township 23 North, Range 3 West, the applicant proposes to extend the
wellbore horizontally and dedicate both the NW/4 and SW/4 of said Section 14 in the West Lindrith
Gallup-Dakota 0il Pool to the well, either forming two standard l60-acre oil proration units or a
single unorthodox 320-acre oil proration unit in said pool. Applicant further seeks special rules
and provisions within the pilot project area including the designation of a prescribed area limiting
the horizontal extent of the wellbore and special allowable considerations. ’

Application of Permian Corporation for an exception to Division Order No. R=3221, as amended, Eddv
County, New Mexico. Applicant, in the above~styled cause, seeks an exception to the provisions of
Division Order No. R=-3221, as amended, to permit the disposal of water produced in conjunction with
the production of oil and gas into a salt lake located in the NW/4 of Section 2, Township 23 South,
Range 29 East.

(Reopened)

In the matter of Case 8190 being reopened pursuanc'to the provisiouns of Division Order No. R-7356,
which order established special rules and regulations for the Bravo Dome 640-icre Area in Unionm,
Harding, and Quay Counties, including a provision for 640-acre spacing units. Interested parties mavy
appear and show cause why the Bravo Dome 640-Acre Area should not be developed on less than 640-

acre spacing and proration units.

(Reopened) -

In the matter of Case 8352 being reopened pursuant to the provisions of Division Order No. R-7737,
which order established special rules and regulations for the West Bravo Dome Carbon Dioxide Gas Area
in Harding County, including a provision for 640-acre spacing units. Interested parties mav appear
and show cause why the West Bravo Dome Carbon Dioxide Gas Area should not be developed on less than
540-acre spacing and proration units. ’

(Continued from May 20, 1987, Examiner Hearing)

Application of I & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Undesignated Empire-Wolfcamp
(abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and in the open-
hole interval from 7832 feet to 7961 feet in the Frostman Oil Corporation Walter Solt State Well Yo. 1
located 2240 feet from the South line and 400 feet from the West line (Unit L) of Section 5, Township
18 South, Range 28 East.

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests from the surface to the base of the Abo formation underlying Lot YNo.

13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40=-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard location
3350 feet from the South line and 660 feet from the East line of said Section 6. Applicant further
seeks a 200 percent penalty to be assessed as a charge for the risk invelved in the drilling of said
well, 53600.00 per month while drilling and $360.00 per month while producing to be fixed as
reasonable overhead charges, and that the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.
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CASE J142: Application of TXO Production Corp. for compulsery pooling, Lea Caunty, Yew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying either the SW/4 NE/&4 (Unit G) of Sectiom 36, Township 16 South, Ran%e 37 East,
to form 3 standard 40-acre oil spacing and proration unit within the formation, or the W/2 NE/4 of
said Section 36 to form an 80-acre oil spacing and proration unit for any and all formations and/or
pools within said vertical limits which are developed on 80-acre spacing, either unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the costs
incurred in the drilling and complecion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk invelved in drilling said well.

CASE 9143: Application of Amerind Oil Co. for an unorthodox oil well location, Lea County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Section 33,

Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 $W/4 of said Section 33 to be dedicated
to the well.

CASE 9130: (Continued from ﬁay 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the
Morrow formatiom, the N/2 of said Section 27 to be dedicated to the well.

CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in che above-styled cause, seeks approval of an unorthodox gas well location to be drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formatiom, the S/2 of said Section 22 to be dedicated to the well.

CASE 9144: Application of Harvey E. Yates Company for revocation of Divisian Orders Nos. R-7240 and R-8190 and
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
revoking the provisions of Division Order No. R~7240 relating to the compulsory pooling of the S/2 SE/4
of Section 8, Township 16 South, Range 37 East, and revoking Division Order No. R-8190 in its entirety.
Applicant now seeks to pool all mineral interaests in the Northeast Lovington-Pennsylvanian Pool under~-
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre oil spacing and proration unit to be
dedicated to its existing East Lovington "8" Well No. 2 located 1874 feet from the South line and 354
feet from the East line (Unit I) of said Section 8, and further pooling all mineral interests in the
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the costs incurred
in the drilling and completion of both wells and the allocation of the costs thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk involved in drilling said wells.

CASE 91Q07: (Continued from May 6, 1987, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator ¢f the well and a charge for risk involved in drilling said well.

CASE 8963: (Continued from May 6, 1987, Examiner Hearing) (Reopened)

Applicaticn of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-

Mancos and Gavilan Greenhorn-Granerc3-Dakota 01l Pools underlying the W/2 of Section 16, Township

25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocacrion of

the cost thereof as well as actual operating costs and charges for supervision, designation of appli-
. cant as operator of the well and a charge for risk involved in drilling said well.

~

”CXSE 9129:  (Continued from May 6, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll 0. Holmberg to void and vacate Division
Order Nos. R-7588 and R-~7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill~Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locations.
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CASE 3863:

CASE 8864:

CASE 9074:

CASE 9145:

CASE 9146:

CASE 9132:

18-87

paocker o,

(Reopened)

>f Alarna 0il and Cas Corporation %o vavate
3, Rio arrita County, Jew Mexico. Zopli-

&

In the matter of Case 83b3 being reopened uron applic-ticn
or modify Division Order No. R-2210 encered in said Case 3%¢3
cant seeks to complete or recomrle:e the Zcllowing wells whic
provisions of said Order Yo. R-8210:

h were ordered piugged pursuanct :zc the

Samantha Well No. 1 located 1580' FSL - 1202' WL (Unit %,
Samantha Well No. 2 lccated 1935' FSL - 2290' TwL (Uniz =,
Samantha Well No. J locatad 1103' FSL - 2490' F4L [Unit ),
all in Section 26, Township 23 North, Range i1 East; and

Alana Well No. 1 locaced 5il' FSL = 144" FuWL
Section 11, Township .’ North, Range 1 Vesc.

(Vait N} cf

(Reopened)

In the matter of Case 8864 being reovened ipon tie ipplication
or modify Division Order No. R-8223 enterad in 3zic Case 3564,
cant seeks to complete or ‘ecomplete the rol'cwing wells wnich
provisions of said Order Yo. R-£223:

of sSuntex Energy Corporation to vacate
Ric Arriba Count', New Mexico. Appli-
were ordered pluggecd pursuant to the

Suntex Well No. 1 located 18Z4' FNL - 570' FWL (Uait E) =f Seczion 26,
Suntex Well No. 2 lccated 660' FSL - 362' FEL (nit 2) >f Section 22,
Suntex Well No. 3 located 1353" FNL -~ 18C0' FWL (Unit F) of 3eczion 14,
Suntex Well No. 4 locaced 933" FNuo - 1650' FUL (Uait &; of Section 273,
Suntex Well No. 5 iccated 2004 FSL - 2317' WL ‘Unit X} of Sectfon 11, and
Suntex Well No. 6 located 1980' FSL - £60' FWL (Unit L) of Section 23,

all in Township 28 Yor+h, Range 1 East.

(Reopened)

In the matter of Case 907 bei:g reopenea updn apslicaticn o Suntex TUnergy Corperacion to vacate or
modify Division Order No. -b404 entered . in -aia Case 9074, Rio irriba County. Vew Mexico. A-plicanc
seeks to complete or recompiete the folicwing w2lls formerly yperatad by Texzs Rose Pctreleum. Inc.
which were ordered pluggoc pursuant <o the provisions of said Jrder Na. R-8{04:

Well No. 1 located 1824' FSL -~ 778' TEL (Unit °) cof Section 14,

Well No. 2 located 618' TSL - 2518' FW'. (Unit Y) of Secction 14,

Well No. 3 located - 967' FSL - 2148' FWL ("Init ¥) of Section 11,

Well No. 7 located ¢90' FSL - 2310' FEL ‘Uni: C) of Section l4, anld
Well No. 8 located 221G' FS and WL (nit K) of Sezticn 14,

all on the El Poso Ranch Lease in Townsuip 28 Nerth, Raage 1 East, as

projected into the unsurveyed Tierr: Amarilla Land Grant.

Application of Marathon Cil Company for po>sl creation, special pool rules, and discovery alluwatle,
Lea County, New Mexico. applicant, in the ahcve-<tyled cause, seeks the creation or a new 0il peol
for Siluro-Devonian production comprising tae S/2 S%/4 of Section 14, Tcwnship 1l¢ Souch, Range 38
East, and the promulgation of temporary svrecia’ rules therefor including a provision €cr 80-acre
spacing units and designaced well locarions. Appiicant Zurther seeks the assigmment of a disccvery
allowable as provided by Rule 509 of the General Rules.

Application of Marathon 9il Company for the arendmeat of Division Order No. R-8282, 1s amended, Lea
County, New Mexico. Applicant, In the abovi-styled cau:e, seeks the amencment of Division Qrder XN».
R-8282, as amended, whicn order compulsorily pooled all mineral interescs Zrom the surface to the
base of the Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 Scuth,
Range 38 East. Applicant now seeks an amendment to said order to include a provision pooling 2ll
mineral interests in t.e 3iluro-levonian fermatior mderlying the $/2 SE/4 of said Section 14 to
form an 80-acre spacing unit in the eveat of che approval of i:is pending pool :reaticn request ia
Case No. 9145.

(Continued from May 6, 1987, Exzaminer Hearirgz)

Application of Marathoan Qil Company for comou.sory pooling, Lea Countv, New Mexico.

dpplicant, in the abcve-styled cause, seeks an oider pooring all mineral interests from the surfa:e
to the base of the Penmsylvanian formatzon underlyirg the Y/2 of 3ection 17, Township 17 South,
Range 35 East, forming & 320-zcre proration uarit Sor all fornmations and/or pools developed on 320-
acre spacing, to be dedi:ated td> a well to be drilled 193C feet <rom che North and West lines of
said Section 17. Also to be considered will be tae costs incurred in the drilling and complecion
of the well and the allocation 2f the costs thereof as well as actual operating costs and charges
for supervision, designmacion of applicant as operator of the well and a charge for risk invoived in
drilling said well.
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CASE 3147: Application of Phillips Petroleum Company for a non-standard oil proration unit, Lea County, New

CASE 9149:

Mexico. Applicant, in the above-styvled cause, seeks approval of a 120-acre non-standard oil proration
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesignated
East Lusk-Bone Spring Pool, to be dedicated zo its State "1-2" Well No. 1 located at a standard oil

well location 1980 feet from the North line and 660 feet from the West line (Unit E) of said Section 2.

Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner Ridge
Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East lines
of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of the
Potasn-0il Area as defined by Division Order No. R~11l-A, as amended, and having been objected to by
the owners of potash leases in the area.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, assigning a discovery allowable, and extending certain pools in Chaves and Eddy Counties,
New Mexico: .

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Cisco production and
designated as the Bear Grass Draw-Cisco Pool. The discovery well is the Phillips Petroleum Company
Green B Well No. 12 located in Unit O of Section 18, Township 17 South, Range 29 Easc, NMPM. Said
pool would comprise: ' )

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 18: SE/4

(b) CREATE a new pool in EZddy-County, New Mexico, classified as an oil pool for Delaware production
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of
discovery allowable to the discovery well, the Phillips Petroleum Company James A Well No. 2 located
in Unit O of Section 2, Towmship 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: SE/4

(¢) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and
designated as the Kaiser Ranch~Strawn Gas Pool. The discovery well is the Yates Petroleum Corporation
Compromise AEJ Federal Com Well No. 1 located in Unit H of Section 30, Township 18 South, Range 27
East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 30: E/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Parkway-Delaware Pool. The discovery well is the Santa Fe Energy Operating
Partners, L.P. Parkway 36 State Well No. 1 located in Unit F of Section 36, Township 19 South, Range
29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 36: NW/4

(e) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: S§/2 NE/4

(£) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 2: W/2

(g) EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Sectiom 1: SE/4

(h) EXTEND the Otis-Motrrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 24: E/2




2, 1987 Docket Jdo. 13-87

(i) EIXTITND the West Pacos Slope—-Abo 3as Pool ‘n Chaves Civu.z~. New Maxico, to Include the-eiu:

ICWANSHIP 5 SOUTH, PANGE 23 JASW, Nri
Saction €: S/

(i) FEXTEND the Shugart Yates—Seven Rivews=(Cie2n-Grayhurg Pcel in Zddr Icunty, New Mexico, to incluce

therein:

~OWNSHIP 18 SUUTH, RANGE 30 EALT, DM
Section 35: 3W.)4




