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Tockees '.'•os. 19-37 and 20-37 are ter.cativelv set ror Jane 17 sac July 1, 1937. Applications for hearing tiusc oe 
r i l e d at lease 22 days i n advanca af hearing cace. 

POCKET: ETUKIXER HEARING - VrDXESDAY - J'JNE 2. 1987 

3:.1E, \.M. - OIL CONSERVATION LT'ISICN COXFESEXCE ROOM, 
STATE LAXD OFFICE BUILLIXG, SA1JTA FE, SE* MEXICO 

The loilowir.g oasts w i l l be heard before David 5 ':araiach, Examiner, or .'ichael E. Stogner. Aiterr.ata Exar.irer: 

CASE 3378 : i'R=ope"ed) 

In the matter of Case 3878 being r»ot?ned pursuant to the provisions of Division Order Nc. R-3225, 
which order amended Rule 101 of th.:. D i v ision Ruias to provide f o r che acceptance of cash bonds as 
v e i l as surety bonds. Said rule w i l l be reviewed i j determine whether i t i s appropriate i n neecir.g 
.ne needs of industry. 

CASE a139: A o r i i c a t i o n of Elf Aquitaine Pecroleum for a horizontal d i r e c t i o n a l d r i l l i n g p i l o t project and specia.' 
operating rules therefor, W»sr L i n d r i t h Gallup-Qakoua O i l Pool, Rio Arriba Councv- '.lew Mexico. 
Aroiicar.t, i n the above-styled cause, seeks authority eo i n i t i a t e a horizontal d i r a c c i o r a i d r i l l i n g 
p i l o t project i n che W/2 of Section 14, Township 2j North, Range 3 West, West L i n d r i t h Ga-ulup-Dakcta 
C i l Pool. Frcm 3 w e l l to b3 loeatae on the surface 200 f=ec from the Soreh l i n e and 1500 feet fron 
the West l i n e of Section 14, Township 23 NcrcU, Rarge 3 W-ise, Che applicant proposes eo extend che 
wellbore Horizontally and dedicate both the NW/4 ano SW/4 of said Section 14 i n the Wesc L i n d r i t h 
Gallup-Dakota O i l Pool tc the v e i l , e i t h e r forning two standard 160-acre o i l proration units or a 
single unorthodox 320-j!cre o i l proracion u n i t i n said pool. Applicant f u r t h e r seeks special rules 
and provisions withi.' the p i l o t project area including che iesigna*ion of a prescribed area H a l t i n g 
the h o rizontal extent of the wellbore ar.d special allowable considerations. 

lAafc, 91-0: application of Permian Corporacion fer an exception to D i v i s i o n Order No. R-3221, as amended, Eddy 
County, New Mexico. Applicant, i n thd above-scyled cause, seeks an exception to the provisions or 
Division Order No. R-3221, as amended, to permit the disposal of water produced i n conjunction w i t h 
the production of o i l and gas into a s a l t la.ee located i n the NW/4 of Section 2, Tovnshio 23 South, 
Range 29 East. 

CASE 3190: 'Reopened) 

In tha matter of Caae 8190 being reooened pursuant to che provisions of Division Order No. R-7556, ' 
•vhich order established special rules and regulations for the 3ravo Donu o40-Acre Area i n 'Jnicn, 
Harding, ar.d Quay Counties, including a provision to r 640-acre spacing u n i t s . Interested parties may 
appear and show cause why th° Bravo Dome 640-Acre Area snouid not be developed on lass than 640-
a~re spacing and proration u n i t s . 

CASE .-352: ^Reopened) 

In che c a t t e r of Case 3352 bein^ reopened pursuant to the provisions of Division Order No. R-7737, 
whicn oracr established spacial rules and regulations for the West Bravo Dome Carbon Dioxide Gas Area 
in Harding County, including a provision for 640-acre spacing unite. Interested parties tiav appear 
and show cause why che Wesc Bravo Dome Carbon Dioxide Gas Area should noc be developed on less than 
340-acre spacing and proracion ur.ics. 

CASE 9126: (Continued from May 20, 1987, Examiner Hearing) 

Application of I 4 W, Inc. for s a l t water disposal', Eddy Councy, New Mexico. Applicant, i n the above-
scyled cause, seeks authority to dispose of produced s a l t water inco che Undesignated Empire-Wolfcamp 
'abandoned) Pool i n the perforated i n t e r v a l froai approximately 751a feet to 7832 feet and i n the open-
..ole i n t e r v a l from "832 5eec to 7961 feet i n the Frostiaan O i l Corporation Waiter Solt State Well No. 1 
loeatae 12«0 feet from the South l i n e and 400 faec from the West l i n e (Unit L) j f Seccion 5, Township 
13 South, iange 28 East. 

CAS £ 9141: Applicacion of Marshall S Winston, Inc. for compulsory peeling, Lea Councy, New Mexico. 
Applicant, i n che above—jtyled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii), 
;coiing a l l mineral int e r e s t s from the surface to the base of the Abo formation underlying Loc No. 
13 ("nit M) of Ir r e g u l a r Section 6, Township 21 South, lange 28 East, forming a standard sts-tewide 
40-acre O i l spacing and proration . i n i t , to be dedicated to a w e l l to be d r i l l e d at a standard location 
3250 fast frcm the South l i n e and 660 feet from che East l i n e of said Seccion 6. Applicant further 
seeis a 200 percant penalty to be assessed as a charge for the r i s k involved i n the i r i i l i n g of said 
w e l l , 33600.00 per month wh_la d r i l l i n g .-nd $360.00 per month while producing co be fixed is 
treasonable jverhscd charges, and that trie applicant ̂ e named operator of said well and u n i t . 
IF THERE ARE NO OBJECTIONS THIS CASE WILL 3E TAKEN UNDER AOVISEHEHT. 
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CASE 9142: Applicacion of TXO Produccion Corp. f o r compulsory pooling, Lea County, New Mexico. 
Applicanc, i n Che above-scyled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Strawn 
formation underiying e i t h e r the SW/4 NE/4 (Unit G) of Section 36, Township 16'South, Range 37 Ease, 
co form a scandard 40-acre o i l spacing and proration u n i t w i t h i n the formation, or che W/2 NE/4 of 
said Seccion 36 co form an 80-acre o i l spacing and proracion u n i t f o r any and a l l formacions and/or 
pools w i t h i n said v e r c i c a l l i m i t s which are developed on 80-acre spacing, e i t h e r u n i t co be dedicated 
to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l be che costs 
incurred i n the d r i l l i n g and completion of the w e l l and the a l l o c a t i o n of the costs thereof as w e l l 
as actual operating costs and charges f o r supervision, designation of applicant as operator of the 
w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 9143: Application of Amerind O i l Co. for an unorthodox o i l w e l l l o c a t i o n , Lea County, New Hexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l l o c a t i o n f o r a w e l l 
to be d r i l l e d 330 feet from the South l i n e and 1980 feet from the West l i n e (Unit N) of Section 33, 
Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated 
to the w e l l . 

CASE 9130: (Concinued from May 6, 1987, Examiner Hearing) (This case w i l l be continued co July 29, 1987.) 

Application of Apache Corporacion f o r an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n che above-styled cause, seeks approval of an unorthodox gas w e l l l o c a t i o n co be d r i l l e d 
660 feet from che North and Ease lines of Section 27, Township 22 South, Range 34 East, co test che 
Morrow formation, che N/2 of said Section 27 to be dedicated to the v e i l . 

-CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case w i l l be continued to July 29, 1987.) 

Application of Apache Corporation for an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n che above-styled cause, seeks approval of an unorthodox gas w e l l locacion co be d r i l l e d 
1980 feec from the Souch l i n e and 990 feet from the East l i n e of Section 22, Township 22 South, Range 
34 East, co test the Morrow formation, che S/2 of said Section 22 Co be dedicaced to the w e l l . 

CASE 9144: Application of Harvey E. Yates Company for revocation of D i v i s i o n Orders Nos. R-7240 and R-8190 and 
for compulsory pooling, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
revoking the provisions of Division Order No. R-7240 r e l a t i n g to the compulsory pooling of the S/2 SE/4 
of Section 8, Township 16 South, Range 37 East, and revoking D i v i s i o n Order No. R-8190 i n i t s e n t i r e t y . 
Applicant now seeks to pool a l l mineral int e r e s t s i n the Northeast Lovington-Pennsylvanian Pool under­
l y i n g the E/2 SE/4 of said Section 8, forming a standard 80-acre o i l spacing and proration u n i t to be 
dedicated to i t s e x i s t i n g East Lovington "8" Weil No. 2 located 1874 feet from the South l i n e and 554 
feet from the East l i n e (Unit I ) of said Section 8, and fu r t h e r pooling a l l mineral i n t e r e s t s i n the 
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to 
a w e l l to be d r i l l e d at a standard location chereon. Also Co be considered w i l l be che costs incurred 
i n the d r i l l i n g and completion of both v e i l s and che a l l o c a t i o n of the costs chereof as v e i l as actual 
operacing coses and charges f o r supervision, designation of applicant as operator of the wells and a 
charge for r i s k involved i n d r i l l i n g said wells. 

CASE 9107: (Continued from May 6, 1987, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, Nev Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the E/2 of 
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre o i l spacing and proration u n i t 
i n both pools to be dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n thereon. Also Co be 
considered w i l l be che cose of d r i l l i n g and completing said w e l l and che a l l o c a t i o n of che cost 
chereof as w e l l as actual operating costs and charges f o r supervision, designation of applicant as 
operacor of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8963: (Continued from May 6, 1987, Examiner Hearing) (Reopened) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral int e r e s t s i n the Gavilan-
Mancos and Gavilan Greenhorn-Granercs-Dakota O i l Pools underlying the W/2 of Section 16, Township 
25 North, Range 2 West, to be dedicated to a w e l l co be d r i l l e d at a standard l o c a t i o n thereon. 
Also to be considered w i l l be Che cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of 
the cost thereof as w e l l as actual operating costs and charges f o r supervision, designation of a p p l i ­
canc as operacor of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 9129: (Continued from May 6, 1987, Examiner Hearing) 

AppUcation of V i r g i n i a P. Uhden, Helen Orbesen, and Ca r r o l l 0. Holmberg to void and vacate D i v i s i o n 
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special 
Rules and Regulations for the Cedar H i l l - F r u i t l a n d Basal Coal Pool, including a provision for 320-
acre spacing and designated w e l l locations. 
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CASE 3o63: (Reopened) 

In the natter o i Case 6863 being reooened upon application of Alar^a D i l and. Gas Corporation tc -.'acit.a 
or modify Division Crdar No. R-3210 entered In said Ca^e 8.;- ), Ri. Arriba County, New Mexico. Appli­
cant seeks to complete or recomplete tb.3 following wells wh.ch vera ordered plugged pursuant LO thc 
provisions of said Order No. P.- J210: 

Samantha Well Nc. 1 locate..: 530' FSL - 1202' FWL (Unit 1), 
Samantha V e i l So. 2 loeatae; 1935' FSL - 2250' FWL (Unit 1<) . 
Saaaatha Well No. 3 located 1105' FSL - 2*90' FWL (Uait , 
a l l i n Section 26, Tcwnshio 28 North, Range 1 East; anr. 
Alana Well NT. 1. located o i l ' FSL - 2144' FWL (Unit S) - . i 
Section 11, Township 27 North, P.ange 1 Wesc. 

CASE 8854: (Reopened) 

In the matter of Case 3864 being reoperiea open ene application or Suntax Energy Corporation to vacate 
or modify Division Order No. R-8223 entered i n said Case ; r 6 i , Ilio Arriba County, New Mexico. Appli­
cant seeks to complete cr reccmpiete tne foJl<.vint* wells which were ordered plugged pursuant tc the 
provisions of said Order No. R-8222: 

Suntex Well Nc. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 660' FSL - 365* TEL (Unit P) of Section 22, 
Sunte:: Well No. 3 located 1853' FNL - 1800' FWL (I T n i t F) of Sec t i o n 14, 
Sunte:-: Well No. 4 located 935' FNL - 1550' FWL (Unit or Section 23, 
Suntex Well No. 5 located 2004' FSL - 23 I C FWL (Unit K) of Section 11, and 
Suntex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23, 
a l l i n Township 2? ! North, Range 1 East. 

C-'-SE jU74: (Reope.ied) 

In the matter of Ca3e 9074 being raopened upor. application of Suntex Energy Corporation to vac-fa or 
modify Division Order No. R-8404 entered i n said Cas.- 9074, Rio Arriba County, New Mexico. Applicant 
seeKi to complete or recomplete the fallowing wells f-rmerly operated b" Texts Rose Petroleum, Inc. 
which vera ordered plugged pursuant to the provisions of ~aid Order Nc. R-8404: 

Well No. 1 located 1324' FSL - 3 77?' FBI- (Unit J) of Section 14, 
Weil I'o. 2 located 018' FSL - 2418' FVL (Unit $'/ of Section 14, 
Well No. 3 located 967' FSL - 2148' FVL (.Unit N) of Section 11, 
Well No. - locaced 990' FSL - 2310' FEI (Uni- 0) of Section 14, and 
Well No. 8 located 23-0' FS and WL (Unit tC) of Section 14, 
a l l on the El Peso Ranch Lease i n Towr.ship 28 Ncrth, ?.r;nge 1 East, as 
projected into the unsurveyed Tierra Amarilla land Grant. 

CASE 9145: Application of Marathon C i l Company for pool creation, special pool rules, and discovery allowable, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks tha creatior. of a new o i l pool 
ror Siiuro-DeTOnian production comprising the S/2 3E/4 or Section 14, Township 15 South, Range 38 
East, ar.d the promulgation of temporary special rules therefor including a provision for 80-acre 
spacing units and designated w e l l locations. Applicant further seeks the assigrjaent of it discovery 
allcwabla as provided by Rule 309 of the General Rules. 

;ASE : ) I I 6 : ADplication of Marr.thon C i l Company for tha amendment of Division Order No. R-8282, as amended, Lea 
County, New Mexico. Applicant, i n the above-styled, cause, seeks the amendment of Division Order No. 
2.-8232, as amended, which order compulsorily pooled a l l mineral interests from the surface to the 
'oast of the Siluro-Devonian fonration underlying the SE/4 SE/4 of Section i", Tcwnship 16 Scuth, 
Range 3S East. Applicant now seeKS an amendment to said order to include a provision pooling a l l 
u n e r a i interests i n the Siluro-Jevonian formation underlying the S/2 SE/4 of said Section 14 co 
form an 80-acre spacing unit i n the event of the approval of i t s pending pool creation requesc i n 
Case Mo. 9145. 

CASE 9122: (Continued from May 6, 1987, Examiner Hearing) 

Application of Marathon O i l Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, Peeks an order poo.1 ir.g a l l mineral interests from the surface 
to the base of *-he Pennsylvanian formation underlying the N/2 of Section 17. Township 17 South, 
Range 35 East, forming a 320-acre proration unit for a l l formations and/or pools developed on 320-
acre spacing, to be dedicated to a well to be d r i l l e d 1980 feet from tha North and Wast lines of 
said Section 17. Also to be considered w i l l je the costs incurred i n the d r i l l i n g and completion 
of the w e l l and the allocation of the costs thereof as we l l as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and „ charge for r i s k involved ia 
d r i l l i n g said w e l l . 
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CASE 9147: Application of P h i l l i p s Petroleum Company for a non-standard o i l proration u n i t , Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 120-acre non-standard o i l proration 
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesignated 
East Lusk-Bone Spring Pool, to be dedicated to i t s State "1-2" Well No. 1 located at a standard o i l 
well location 1980 feet from the North l i n e and 660 feet from the West l i n e (Unit E) of said Section 2. 

CASE 9148: Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner Ridge 
Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East lines 
of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of the 
Potash-Oil Area as defined by Division Order So. R - l l l - A , as amended, and having been objected to by 
the owners of potash leases i n the area. 

CASE 9149: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating, assigning a discovery allowable, and extending certain pools i n Chaves and Eddy Counties, 
New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Cisco production and 
designated as the 3ear Grass Draw-Cisco Pool. The discovery w e l l i s the P h i l l i p s Petroleum Company 
Green B Well No. 12 located i n Unit 0 of Section 18, Township 17 South, Range 29 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Section 18: SE/4 

(b) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of 
discovery allowable to the discovery w e l l , the P h i l l i p s Petroleum Company James A Well No. 2 located 
i n Unit J of Section 2, Township 22 South, Range 30 East, NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM 
Section 2: SE/4 

(c) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool for Strawn production and 
designated as the Kaiser Ranch-Strawn Gas Pool-. The discovery w e l l i s the Yates Petroleum Corporation 
Compromise AEJ Federal Com Well No. 1 located i n Unit H of Section 30, Township 18 South, Range 27 
East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM 
Section 30: E/2 

(d) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the Parkway-Delaware Pool. The discovery w e l l i s the Santa Fe Energy Operating 
Partners, L.P. Parkway 36 State Well No. 1 located i n Unit F of Section 36, Township 19 South, Range 
29 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 36: NW/4 

(e) EXTEND the Atoka-San Andres Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 27: S/2 NE/4 

(f ) EXTEND the East Carlsbad-Wolfcamp Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Section 2: W/2 

(g) EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 
Section 1: SE/4 

(h) EXTEND the Otis-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Section 24: E/2 
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( i ) EXTEND the West Pecos Slope-Abo Gas Pooi i n Chaves County, New Hexico, to induce therein: 

TCWNSHIP 6 SOUTH, RASCE 23 EAST, 'I!PM 
Section 6: S/2 

; j ) EXTEND the Shugart Yates-Seven Rivera-Cueen-Grayourg "ooi in Eddy County, New Mexico, to int l u d g 
therein: 

TOWNSHIP 18 SOUTH. RANGE 30 EAST, NMPM 
SW/i Section 35: 


