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and 20-87 are teniativelv set for June 17 and July 1, 1687. Arpilications sr hear-ng aus:t e
22 davs in advancz of hearing cace.
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"% AL~ OIL ICNSERVATION DITISICH CONFERENCI ROOM,
STATE LaND OFFICE BUILLING, 3ANTA FE, NE4 MEXICO

#1l. be nesrd before DaviZ X ‘lacazach, ZIxaminor, or fichael E. Stogner. alrernate Zxamirer:

CaSE 3872:  /Racpened)

in the marter of Case 3878 being redtened pursuan: :0 the crovisions of Jivision Orvder Ne. 2-82Z5,
wiich order amended Rule 101 of ¢ 2ivisicn wiasg rto srevide for che accentance of czash tonds as
veil as suraty Doads. Said rule will be reviewed zu determine whecher it is aporopriate in neetin
w1e needs >f industry.

CASE 2139: Jorlication of Z1£ Aquitaire Pecroleum for s herzcontal direcrional drilling p-lot projecc and soecial
a0l 17 B proj

Arpiicant, in the above~stylad cause, seeks aucthoriiv to initiate a horizontal diractioral driliing
oilot preject In the W/2 of Section 14, Township 25 North, Range 3 West, West Lindrich Ga.lup=-dDzkcta
Cil 200l. Frcm 2 well to be locazec on the surface 300 feet from the North line and 1300 feet from
the West line of Section 14, Townsiiig 23 Nerch, Range 2 Wast, the applicant drcposas to excend che
velltore norizontally and dedicate “oth the Y“W/4 anc SW/4 of said Secticm 14 in the West Lindrich
Gallup-Dakota 7il Peecl <c che well, aither forming two standard l60-acre oil proration units or 2
single unorthodox 320-acre 21l proracica unit in said pool. Applicant further sesks srecial rules
and privisions withis the pilsc project arez including che jesigna~ion of a »rescribed area limiting
the hericental ex:en: of the wellbore and special :llowable coasideratious.

LASk 9140: applicacion of Permian Corporation fcr an exception o Divisicn Ordaer No. R-3221, as amendad, Eddy
Countyv, New Mexico. Applicart, in the above-stvled :ause, seeks an =xception o the provisions or
Division Order No. R-3221, as amended, to permii tne disposzal of water produced in conjuncticn with
the produc=ion of oili znd gas into a salt laxe located in che NW/4 of Sectfon 2, Township 23 South,
Renge 29 East.

(]
-

4S8 2130: (Peupened)

In the mat*ter of Case 819 being reovened pursuant‘to the provisions of Pivision Order No. R-7:%6,
which order established special rules and regulations for the B3ravo Dom:2 S40-Acre Area in Uaicn,
dardiang, and Quay Counties, including a provision fur 640-scv2 spacing unics. Incerssted partias may
ppear &nd show cause why the Bravo Dome 640-Acre Arza saouid not be developed on lass then 640-

a*re spacing and proration units.

(Reopened)

In the matter of Case 3352 being reopensd pursuant to che orovisicns of Division Jrder ¥o. R-7737,
whicn oraer esctablished sgecial rules and regulations for the West Brave Dome Carbon Dioxide Gas Area
in Yarding County, Including a provision for 640-acre spacing unitz. Interested parties mav appear
2:nd show :zause why the West Bravo Dome Czrbon Dioxide CGas Area should aot be developed on less than
540-acre spacing and prorationm ucits. )

{Ccntinued from ¥av 20, 1787, Examiner Hearing)

spplicazion of I & W, Inc. fer salt water disposail, Eddy Countv, New Mexizo. Applicant, in the zbove-
stvled cause, seeks authority to dispose of produced salt vater iato che Undesignated Empire-Wolfczmp
’abandoned) Pool in the perforated incerval from approximately 7518 feet to 7832 feet and in the spen=~
sole interval from "822 feet to 7961 feet in the Frostman Jil Corporation Walter Solt State Well No, 1
lorateg 240 feet from the South line ind 400 feec from the West line ([Unit L) of seccion S, Townshin
13 Souci, lange 28 Zast.

CasE 5141: applicarion of Marshall & Winston, Inc. for compulsory pcciing, Lea County, New ‘fexico.
spplicace, in the above-siyled cause, seeks an order, pursuant co Division General Rule 1297.1.(ii),
;coling all mineral interests from the surfzce to the basa2 of the Abe formation underiving Lor No.
L3 (Unit M) of Irregular Section 6, Tcwaship 21 Souch, <lange 28 East, forming a standard stitewide
30-acre 0il spacing and proration uni:, to 5e dedicated to a well to be 4drilled at a scandard lozaicion
2250 fwer frcm che South line and 660 feet from che East line of said Section 6. Apoiicant further
seexs 1 200 percent penalty t5 be assessed as a charge for =he risk invelved in the iriiling o5f sazd
wall, $3600.00 oer month wh.lz2 drilling and $360.00 per month while producing co he fixed is
ceasonable overhaed charges, ind that tne applicait he named operator of said well and unir.
IF THERE ARE NO OBJECTIONS [HIS CASE WILL BE T:KEN UNDZIR AOVISEMENT.
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CASE 9142: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. i

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Stcrawm
formation underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East,
to form a standard 40-acre oil spacing and proration unit within the formation, or the W/2 NE/4 of
said Section 36 to form an 80-acre 0il spacing and proration unit for any and all formatioms and/or
pools within said vertical limits which are developed on 80-acre spacing, either unit to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the costs
incurred in the drilling and completion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 9143: Application of Amerind Oil Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Sectiom 33,

Township 16 South, Range 37 East, Shipp-Strawm Pool, the E/2 SW/4 of said Section 33 to be dedicated
to the well.

CASE 9130: (Continued from ﬁay 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the
Morrow formatiom, the N/2 of said Section 27 to be dedicated to the well.

' ~CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formation, the S/2 of said Section 22 to be dedicated to the well.

CASE 9144: Application of Harvey E. Yates Company for revocation of Division Orders Nos. R-7240 and R-8190 and
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
revoking the provisions of Division Order No. R-7240 relating to the compulsory pooling of the S/2 SE/4
of Section 8, Township 16 South, Range 37 East, and revoking Division. Order No. R-8190 in its entirety.
Applicant now seeks to pool all mineral interests in the Northeast Lovington-Pennsylvanian Pool under-
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre oil spacing and proration unit to be
dedicated to its existing East Lovington "8" Well No. 2 located 1874 feet from the South line and 334
feet from the East line (Unit I) of said Section 8, and further pooling all mineral interests in the
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the costs incurred
in the drilling and completion of both wells and the allocation of the costs thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk involved in drilling said wells.

CASE 9107: (Continued from May 6, 1987, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Granervs-Dakota 0il Pools underlying the E/2 of
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Alsc tg be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 8963: (Continued from May 6, 1987, Examiner Hearing) (Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Granerc s~Dakota 0il Pools underlying the W/2 of Section 16, Township

25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereonm.

Also to be considered will be the cost of drilling and completing said well and the allocation of

the cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASE 9129: (Continued from May 6, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R~7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320~
acre spacing and designated well locations.
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Ci3E So63: {Recpened)
Za the matter of Case 8863 beiug reovened upon apolicairion ~f Alana Jil and.Gas Corporatica tc racita
v modify 2iviszon Crdar No. R-3210 enteved in said Case 8. 3, Ri- Airviba County, New Maxico. Appli-
Cant seexs o compiete Jr racomplete th2 following wells wii.cih wer: ordered plugged pursuant Lo the
arovisious of said Order Yo, - 3210:

Samantha Well Nc. 1 locate. ~520' FSL - 1202' EFWL (Unit _),
Samantha "eil No. 2 lccat:x 1985" FSL - 2270 FWL (YUnit X).
3amnantha Well Yo. 3 located 110S5' ZFSL - 2490' FWL ‘Uaiz -,
all in Section 26, Township 28 North, Rauge 1 East; and
Alana Wwell No. 1.located 311' FSL - 2144" FWL (Unis N) =<
Section 11, Township 27 North, Range 1 Wesc.

CASE 88%4: (Reopened)

n the matter of CTase 3864 Ceing reoperea vpen che applicacion 2f Suntzx Energy Corporation to vacate
or zodify Division Urder No. R-8223 entered iIn said Case 344, iilo Arriba County, New Mewico. Appli-
cant saeks to complete =r reccmplete tne £o.lcsing wrells wnicn were ordered plugged pursuant ce the
provisions »f said Order No. R-822Z:

Suntex Well Nec.
suntex Well No.
Sunte: Well Yo.
Suntex Well No.

locatad 1824' TNL - 578' TWL (Unit E) of 3ectiom 26,
located c¢6Q' FSL - 265" TEL (Unit P) of 3zcriom 22,
Locatad 1853' FNL -- 1803' TWwL (I'nit F) of Sec:ion 14,
located 935" FNL - 1553' FWL (Unic C) of Section 23,
Suntex Well No. locatad 2204' F3L - 23LC' FWL (Unit ¥} of Section 11, and
cuntex Well Yo. located 1980' FSL - 660' FWL (Unit L) of Section 23,

all in Township 18 North, Range 1 Zast.

(o N U1 I Sy USRS I

(Reopesned)

In the ma:ter of Cese 9074 heing rzopened upon ippiication of 3Suntex EZnergy Corporation ts vac-ta or
acdify Division Jrder No. R-84G4 .ncerad in 3aid Cas. 2074, Rio Arriba Couaty, Vew Mexico. aA-nplicant
seexks tc complece or recompleze the S~llowing wells f.rmerly operaced b Texes Rose Petrsleum, Inc.
which werz crdered plugged puarzuant to the provisions of said Order Nc. R-8404:

Well No. 1 located 1324' 7S - 1778' FEL ("mit J) of Saccion 14,
Well l'o. 2 located (i8' FSL - 2418' FWL (Unit J) of Section 14,
Well Yo. 3 loczted 967' FSL - 2148' FWL (Urit N) of Sectiom 11,
Well No. 7 lozaced 99G' FSY, - Z31G' FEI (UJni. V) of Section 14, and

Well Nc. 8 loczted 23.0' FS and WL {(Unit K) of factiom 14,
all on the Z1 ®cso Ranch Lease in Township 28 Nerth, Sznge 1 East, as
projected into the unsurveyed Tierra Amarilla land Granc.

CASE 9145: Apnplication of Marathon Cil Company ior pool creation, special gooi rules, and discovery allowable,
Lea Ccunty, New Mexico. Applicant, in the above--styled cause, seeks tha creatior of a new il fpool
for 3iluro-Devonian production comprising the S/ 3E/4 or Section 14, Township 16 South, Rangz 18
East, and <he promuigation of teapcrary special rules therefor including a provisicn for 20-acre
spacing units and designated well locatzcns. Applicant fucsther seeks the assigrnment o « discovery
allcwabla as provided by Rule 509 of the General Rules.

GASE J1:6: Aoplication of Maranthon Cil Ccapany for tha amendment of Division Order No. R-8282, as amerded, Lea
County, New llexico. applicart, in the atove-stvled cause, seeks the amendmenu of Division Grder No.
3-8252, as amanded, which order compulsorily pooled all wmineral interests fwom the surface o the
Sase cf the Siiuro-Devonian forration underlying rhe SE/4 SE,4 of Saction 1s, Tcwnship 16 Scuith,
Range 38 East. Applicant now seexs an amendment to said crder to include a nrovisicn pociiag alt
siinerzl interescs in the Siluro-Jevonian formation underlying the S/2 SE/4 ¢f said Section 4 co
form an 80-acre spacinz unic in the event of the approval of its pending pool creation requesc in
Case YNo. 9145,

CACE 9132: (Continued from May %5, 1987, Examiner Hearirg)

Application of Marathon 0il Company fcr compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks an order pooiizg all mineral interests from the surface
to the base of *he Pennsylvanian formaticn undarlying the N/2 of Section 17. Township 17 Souta,
Range 335 Easc, forming a 320-acre proration unit for all formations and/or pools devzloped on 322-
acre specing, to be dedicated ts a well to te drilled 1980 feet from the Newth and Wast lines of
said Section 17. Also to be considered will e the costs incurred in the 4rilling and complztion
of the well and the allocation of the costs thereof as well as actual operating costs and charges
for supervision, designation of applicant as overator of the well and . charge for risk irvoived ia
dr:lling said well.
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CASE 3147: Application of Phillips Petroleum Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 120-acre non-standard oil proration
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesignated
East Lusk-Bone Spring Pool, to be dedicated to its State "1-2" Well No. 1 located at a standard oil
well location 1980 feet from the North line and 660 feet from the West line (Unit E) of said Section 2.

CASE 9148: aApplication of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner Ridge
Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East lines
of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of the
Potash~0il Area as defined by Division Order ¥Wo. R-111-A, as amended, and having been objected to by
the owners of potash leases in the area.

CASE 9149: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, assigning a discovery allowable, and extending certain pools in Chaves and Eddy Counties,
Yew Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Cisco production and
designated as the Bear Grass Draw-Cisco Pool. The discovery well is the Phillips Petroleum Company
Green B Well No. 12 located in Unit O of Section 18, Township 17 South, Range 29 East, NMPM. Said
pool would comprise: )

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 18: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of
discovery allowable to the discovery well, the Phillips Petroleum Company James A Well No. 2 located
in Unit J of Section 2, Township 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: SE/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and
designated as the Kaiser Ranch-Strawn Gas Pool. The discovery well is the Yates Petroleum Corporation
Compromise AEJ Federal Com Well No. 1 located in Unit H of Section 30, Township 18 South, Range 27
East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 30: E/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Parkway-Delaware Pool. The discovery well is the Santa Fe Energy Operating
Partners, L.P. Parkway 36 State Well No. 1 located in Unit F of Section 36, Township 19 South, Range
29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 36: NW/4

(e) EXTEND the Atoka-San Andres Pool in Eddvy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: S/2 NE/4

(f) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 2: W/2

(g) EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 1: SE/4

(h) EXTEND the Otis-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 24: E/2
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() CEZXTEND thz Wast Pecus Slope-Abo Gas Peol in Chaves Countyv, Yew Mexice. to include zherein:

TCWSHI2 6 SOUTd, RANCE 23 ZAST, P9
Section 6: s/2 :

{j) EXILND the shugart Yatas—Seven Rivers-Cueen-Graypurg ~wol ‘n Zddy County, New Mexico, to in:lude
therein:

TOWNSHI? 18 SOUiH. RANGE 30 EAST, MXMPM
Seccion 33: SW/4




