Dockets XNos.

Docket No. 18-87

19-37 and 20-87 are tentativelyv set for June 17 and July 1, 1987. Applications for hearing must de

Iiled at least 22 davs in advance of hearing date.

DOCKET: EXRAMINER HEARING - WEDNESDAY - JUNE 3, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, YEW MEXICO

The foilowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alcernate Zxaminer:

CASE 3878:

CASE 9139:

CASE 8190:
CASE 3352:

CASE 9126:

e
-~ LASE\?E&I:

(Reopened)

In the macter of Case 8878 being reopened pursuant -toc the provisions of Division Order No. R-8235,
which order amended Rule 101 of the Division Rules to provide for the acceptance of cash bonds as
well as surety bonds. Said rule will be reviewed to determine whether it is appropriate in meeting
the needs of industry.

Application of E1lf Aquitaine Pectroleum for a horizontal directional drilling pilot project and special
operating rules therefor, West Lindrith Gallup=-Dakota 0il Pool, Rio Arriba Countv, New Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a horizontal directional drilling
pilot project in the W/2 of Section 'l4, Township 23 North, Range 3 West, West Lindrith Gallup-Dakota
0il Pool. From a well to be located on the surface 300 feet from the North line and 1500 feet from
the West line of Section 14, Township 23 North, Range 3 West, the applicant proposes to extend the
wellbore horizontally and dedicate both the NW/4 and SW/4 of said Sectiom 14 in the West Lindrith
Gallup-Dakota 0il Pool to the well, either forming two standard l60=-acre oil proration units or a
single unorthodox 320-acre oil proration unit in said pool. Applicant further seeks special rules
and provisions within the pilot project area including the designation of a prescribed area limiting
the norizontal extent of the wellbore and special allowable considerations.

Application of Permian Corporation for an exception to Division Order No. R-3221, as amended, Eddy

County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of

Division Order No. R-3221, as amended, to permit the disposal of water produced in conjunction with
the production of 0il and gas into a salt lake located in the ¥W/4 of Section 2, Township 23 South,
Range 29 East.

(Reopened)

In the matter of Case 8190 being reopened pursuant'to the provisions of Division Order No. R-7556, °
which order established special rules and regulations for the Bravo Dome 640-Acre Area in Union,
Harding, and Quay Counties, including a provision for 640-acre spacing units. Interested parties may
appear and show cause why the Bravo Dome 640-Acre Area should not be developed on less than 540-

acre spacing and proration units.

(Reopened)

In the matter of Case 8352 being reopened pursuant to the provisions of Division Order Yo. R-7737,
which order established special rules and regulatioms for the West Bravo Dome Carbon Dioxide Gas Area
in Harding County, including a provision for 640-~acre spacing units. Interested parties may appear
and show cause why the West Bravo Dome Carbon Dioxide Gas Area should not be developed on less than
640~acre spacing and proration units.

(Continued from May 20, 1987, Examiner Hearing)

Applicacion of T & W, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Undesignated Empire~Wolfcamp
(abandoned) Pool in the perforated interval from approximately 7518 feet to 7832 feet and in the open-
hole interval from 7832 feet to 7961 feer in the Frostman 0il Corporation Walter Solt State Well No. 1
located 2240 feet from the South line and 400 feet from the West line (Unit L) of Section 5, Township
18 South, Range 28 East.

Application of Marshall & Winston, Inec. for compulsorvy pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),

‘pooling all mineral interests from the surface to the base of the Abo formation underlying Lot Yo.

13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard location
3350 feet from the South line and 660 feet from the East line of said Section 6. Applicant further
seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling of said
well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed as
reasonable overhead charges, and that the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.
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CASE 9142: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formaticn underlying either the SW/4 NE/4 (Unit G) of Sectiom 36, Township 16 South, Range 37 East,
to form a standard 40-acre oil spacing and proration unit within the formation, or the W/2 NE/4 of
said Section 36 to form an 8Q-acre 0il spacing and proration unit for any and all formations and/er
pools within said vertical limits which are developed on 80-acre spacing, either umit to be dedicated
to a well to be drilled at a standard location chereon. Also to be considered will be the costs
incurred in the drilling and completion of the well and the allocation of the costs thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 9143: Application of Amerind 0il Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above—styled cause, seeks approval of an unorthodox oil well locatiom for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Seczion 33,

Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated
to che well.

CASE 9130: (Continued from ﬁay 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Sectionm 27, Township 22 South, Range 34 East, to test the
Morrow formation, the N/2 of said Section 27 to be dedicated to the well.

CASE 3131: (Continued from May 6, 1987, Examiner Hearing) (This case will be continued to July 29, 1987.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, Yew Mexico.
applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to te drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formation, the S/2 of said Section 22 to be dedicated to the well.

CASE 9144: Application of Harvey E. Yates Company for ravocation of Division Orders Nos. R-7240 and R-€190 and
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
revoking the provisions of Division Order No. R-7240 relating to the compulsory pooling of the S/2 SE/4
of Section 8, Township 16 South, Range 37 East, and revoking Division. Order No. R-81%0 im its entirety.
Applicant now seeks to pool all mineral interests in the Northeast Lovington-Pennsylvanian Pool under-
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre ocil spacing and proration unit to be
dedicated to its existing East Lovington "8" Well No. 2 located 1874 feet from-the South line and 354
feet from the East line (Unit I) of said Section 8, and further pooling all mineral interests in the
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicaced to
a well to be drilled at a standard location thereon. Also to be considered will be the costs incurred
in the drilling and completion of both wells and the allocation of the costs thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells and a
charge for risk involved in drilling said wells.

CASE 9107: (Continued from May 6, 1987, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Granervs-Dakota 0il Pools underlying the E/2 of
Section 5, Township 25 North, Range 2 Weat, forming a standard 320-acre oil spacing and proration unit
in both pools to be dedicated to a well to be drilled at a standard location thereon. Also :o be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 3963: (Continued from May 6, 1987, EZxaminer Hearing) (Reopened)

Application of Mesa Grande Resources, Lnc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Granercs;-Dakota 0il Pools underlying the W/2 of Sectiom 16, Towmship

25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocacion of

the cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk imvolved in drilling said well.

CASE 9129: (Continued from May 6, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320~
acre spacing and designated well locations.
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CASE 8863: (Reopened)

In the matter of Case 8863 being reopened upon application of Alana 0il and Gas Corporation to vacate
or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, New Mexico. aAppli-
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R-8210:

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L),
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K),
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N),
all in Section 26, Township 28 North, Range 1 East; and
Alana Well No. 1 located 511' FSL = 2144' FWL (Unit N) of
Section 11, Township 27 North, Range 1 West.

CASE 8864: (Reopened)

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate
or modify Division Order No. R—8223 entered in said Case 8864, Rio Arriba County, New Mexico. Appli-
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the
provisions of said Order No. R=-8223:

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26,
Suntex Well No. 2 located 660" FSL - 365' FEL (Unit P) of Section 22,
Suntex Well No. 3 located 1858' FNL - 1800' FWL (Unit F) of Section 14,
Suntex Well No. 4 located 935' FNL - 1650' FWL (Unit C) of Sectionm 23,
Suntex Well No. 5 located 2004' FSL - 2310' FWL (Unit K) of Section 11, and
Suntex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23,

all in Towmship 28 North, Range 1 East.

CASE 9074: (Reopened)

In the matter of Case 9074 being reopened upen application of Suntex Energy Corperation to vacate ox
modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba County, New Mexico. Applicant
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc.
which were ordered plugged pursuant to the provisions of said Order No. R-8404:

Well No. 1 located 1824' FSL -~ 1778' FEL (Unit J) of Section 14,

Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14,

Well No. 3 located - 967' FSL - 2148' FWL (Unit N) of Section 11,

Well No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and
Well No. 8 located 2310' FS and WL (Unit K) of Sectiom 14,

all on the El Poso Ranch Lease in Township 28 North, Range 1 East, as
projected into the unsurveyed Tierra Amarilla Land Grant.

CASE 9145: Application of Marathon Oil Company for pool creation, special pool rules, and discovery allowable,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool
for Siluro-Devonian production comprising the S/2 SE/4 of Section 14, Township 16 South, Range 38
East, and the promulgation of temporary special rules therefor including a provision for 80-acre
spacing units and designated well locations. Applicant further seeks the assigmment of a discovery
allowable as provided by Rule 509 of the General Rules.

CASE 9146: Application of Marathon 0il Company for the amendment of Division Order No. R-8282, as amended, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8282, as amended, which order compulsorily pooled all mineral interests from the surface to the
base of the Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South,
Range 38 East. Applicant now seeks an amendment to said order to include a provision pooling all
mineral interests in the Siluro-Devonian formation underlying the S/2 SE/4 of said Section 14 to
form an 80-acre spacing unit in the event of the approval of its pending pool creation request in
Case No. 9145.

CASE 9132: (Continued from May 6, 1987, Examiner Hearing)

Application of Marathon 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pennsylvanian formation underlying the N/2 of Section 17, Township 17 South,
Range 35 East, forming a 320-acre proration unit for all formations and/or pools developed on 320~
acre spacing, to be dedicated to a well to be drilled 1980 feet from the North and West lines of
said Section 17. Also to be considered will be the costs incurred in the drilling and completion
of the well and the allocation of the costs thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.
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CASE 9147: Applicatjon of Phillips Petroleum Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 120-acre non-standard oil proration
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Urdesignated
East Lusk-Bone Spring Pool, to be dedicated to its State "1-2" Well No. 1 located at a standard oil
well location 1980 feet from the North line and 660 feet from the West line (Unit E) of said Sectiom 2.

CASE 9148: 4Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, YNew
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner Ridge
Unit Well No. 3 to test the Delaware formatiom at a location 2310 feet from the North and East lines
of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of the
Potash-0il Area as defined by Division Order No. R~111-A, as amended, and having been objected to by
the owners of potash leases in the area.

CASE 9149: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, assigning a discovery allowable, and extending certain pools in Chaves and Eddy Counties,
New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as an 0il pool for Cisco production and
designated as the Bear Grass Draw-Cisco Pool. The discovery well is the Phillips Petroleum Company
Green B Well No. 12 located in Unit O of Section 18, Township 17 South, Range 29 East, NMPM. Said
pool would comprise: ’

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 18: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of
discovery allowable to the discovery well, the Phillips Petroleum Company James A Well No. 2 located
in Unit J of Section 2, Township 22 South, Range 30 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: SE/4

(¢) CREAIE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn produc:tion and
designated as the Kaiser Ranch-Strawn Gas Pool. The discovery well is the Yates Petroleum Corporation
Compromise AEJ Federal Com Well No. 1 located in Unit H of Section 30, Township 18 South, Rangze 27
East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 30: E/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Parkway-Delaware Pool. The discovery well is the Santa Fe Energy Operating
Partners, L.P. Parkway 36 State Well No. 1 located in Unit F of Sectiom 36, Township 19 South, Range
29 East, WPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 36: NW/4

(e) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: S/2 NE/4

(£) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 2: w/2

(g) EXTEND the Grayburg Jackson-Queen-Grayburg~San Andres-Seven Rivers Pool in Eddy County, llew
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 1: SE/4

(h) EXTEND the Otis-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Sectiomn 24: E/2
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(i) EXTEND the West Pecos Slope~Abo Gas Pool in Chaves Countyv, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 23 EAST, NMPM
Section 6: S/2

(j) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 35: SW/4
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7?) Consideracion of the allowabie ;::juction of gas Z:r July, 1987, Zrom four prorated sools in San
Juan, RIv arrida, and sandoval loun:ies, New Mexico.

CASE 2120: (Concinuad from ¥ay 20, 1987, Examiner Haaring)

Iz zhe matter called ty the Jil Conservation DNivision on its own mection to nermit Viking Petrcleum,
Ian. and all otner inreracted parties t~ -'plear ana show cause why tue “iking Fetrolaum, Inc. Srirherg
State Well Nc. 1 iocated 330 Zeer from :he Nor:ir ana Zast Linas {Unit A} of Section 12, Towmshio 11
3outh, Fange =7 Fast, Chaves County, .2 .3 aot De plugged znd abandoned in accoradance with 2 Division-
approved plugging program.

CASE 3.42: (Continuad frem June 3, 1987, Examiner Hauriag)

applicaticn of IXO Production Covp. for :orpulsory pooling, Lea Countcr, Yew ewi:zo.

Agrlicant, in the above-stvled cause, 3eexs an orie~ ocoling all mineral intarescs in tne Strawn
formation unaerlyinz either the $W 4 NE/4 (Unit G) of Seczion 36, Juwnship 16 3outk, Rarze .7 Zaest,
te form & standzard 4J-acrs cil spacing and sroration unic within the formation, or the W/2 NRE/4 oF
said Section 36 tc form an 3C-acre oil spacing «nd Proruticn unit for any aad ali forma:iions wund/or
2cols within said vertical llimits which cro devalcoed on 50-acre spacing, =2ither -mit to be dedicaved
to a well “c be 2rillued at a standard lcch:z“on thereon. Also to be oz-silered will be the :cs*s
incurrea i. the drilli-~3 and complierion oI tr2 weirl and the allocscicn ~f zue cczt: ctheveof as well
as actuorl oowerating crsts :na charzae Jor dervigict, lesignation :r apnlican: z2r oterator > rche
well ani a :harge for riux inwvolved :m crillling seid well.

CaSE 9130: aApplicaticzn of Maxus Zaerzy Odrporazisn for approval >f an unorthodex 33as well l:ocazion, Laa Councy,
New .Jexico. Applicant, in che above-styled zause. seexs anproval I an uncrthedox gas well lccaczion
Jor a well to be drilled 600 feec Zrom :he 3outh line acd 1650 feet “rom the West lire (Unit () of
Seczion J4, lownship 22 S»uth, Range 34 Lkast, to tesc the Wolfcame, S:irawn, Atcka, cad Morrow forme=
tions, the W/2 Lf said Seczion 24 to be dedicated t> tie well.

CA3F 9.27: (Zontinued from May 6, 1987, fxamienr Hearing)

Asrlicazion of MzKay 0il Corporaticn Sor an unorthodox gas well lecacion, cheves Csunty, Mew Maxico.
Applicant, in the above-stvled cause, sacks approval of an unorthedex gas well loczrion fcr a wel. to

be drilled 560 feet from the North line and 33C feet from the Wesc line (Unit U} of Seccicn 23, Townshi-
% South, Range 22 East, West Pecds Slope-abo 2ool, the YNW/4 of said Section 23 <o De dedicated to the
well.

CASE 9131l: ~pplicacion of 3ettis. Boyie & Stovall for an -mer:chadox zas well locztion, Eddv County, Jew dexico.
Appiicant, :n the above-stvled cause, seeks apnroval of an unorthcdox gas well locactica for a well
0 te -irilled 560 feet rfrom the North line and 1980 feet from the West iine (Juit ©) of Section 9.
Township 25 South, Rangz 29 East, to tesc che olfcamp, Strawn, 2toka, ana Horrow formacicns, cthe W/2
of said Secticn 2 to be dedicatved to the well.

CASE 9132: Appli:arion of Texace Producing, Inc. for an unorchodex gas well lecazion, Lea Joumty, New ‘lexicn.

- Appiicart. in the above-szvled cause, seeits appcoval of an unorthodo: z3as well lecorisn fer & well
to =e Jrilied 860 feer *rom the South line aal 640 fzec from +tie Tast '’ne (Unit T) o>f Sacticn 1,
Towrmship 18 3South, Raunge 34 Easc, McKee fo-rmation, the $/2 cof 33id fection 1 to be dedicateud 0 the
wall,

CASZ $1.7: {Con:inued ir:m June 2, 1947, EZxaniner Hearing)

~pslicazioa of Phiilips Petroieum Cempany fir 2 nron~s:tandard oil proraciom unic, Lea County, lew
Hlexico spplicant, in the asove-styled cause, seeks avproval of a 1l2U~3acre non-standard oil ororation
aric comprising the N/2 NW/4 and SW/4 YW/4 of Seztion 2, Township 1Y South, Range 32 Tast, Jndesig-
~a-ed Tast Lusi-Bone Spring Pool, to be dedicared to its State "1-I" Well No. 1 located at a1 standard
cil well location 1330 feet from che Yorth liane ind 660 feet from the West iine (Unit I} cf said

ILLEGIBLE
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Application of Estoril Producing Corporation for compulsory pooling and an unorthodox oil well loca-
cion, Lea County, New Mexico. Applicant, in the above-stvled cause, seeks an order pooling all
aineral interests in the Strawn formation underlving the N/2 SE/4 of Irregular Section 1, Township
16 South, Range 36 East, Northeast Lovington-Pennsvlvanian Pool, to form a standard 80-acre oil
spacing and proration unit for said pool to be dedicated to a well to be drilled at an unorthodox
01l well location 2300 feet from the South line and 1100 Zeet from the East line (Unit I) of said
Section 1. Also to be considered will be the costs ZIncurred in the drilling and completior. of the
well and the allocation of the costs thereof as well as actual operating costs and charges for
sypervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Tennecc 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well locarion to be drilled
595 feet from the North line and 335 feet from the East line (Unit A) of Section 1, Township 31 North,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.

Application of Tennecc 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Aapplicant, in the above~-stvled cause, seeks approval of an unorthodox gas well location to be drilled
470 feet from the South line and 1475 feet from the East line (Unit Q) of Sectioun 25, Township 32
North, Range 11 West, Blanco-Pictured Cliffs Pool, the SE/4 of said Section 25 to be dedicated to the
well.

Application of Tenneco 0il Cbmpany for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the adove-styled cause, seeks approval of an unorthodox gas well location to be drilled
310 feet from the North line and 770 feet from the East line (Unit A) of Section 26, Township 32
North, Ranga 11 West, 3lanco-Pictured Cliffs Pool, the YNE/4 of said Section 26 to be dedicated to the
wvell,

(Continued Zrom May 20, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-stvled cause, seeks approval for a l60-acre non-standard gas spacing and proration unitc com-
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicatred
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from
the East line (Unit I) of said Section l4. Applicant further seeks an exception to Rule 3(a)2(2)

of the General Rules for the Prorated Gas Pools of !lew Mexico as promulgated by Division OJrder Xo.
R~8170, as amended, termittinz the application of a full deliverabilitr factor in the formula
utilized in determining the allowable for said non=sz:indard gas proration unit.

{Continued from May 20, 19387, Z:aminer Hearing)

application of Rocanville Corporation for a non—standard gzas proration unit and for an exception zo
Rule 5(a)2(2) of Division Order Yo. R-8170, as amended, San Juan County, New Mexico. Applicant, in

the above-styled cause, seeks approval for a l160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the
East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170,

as amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

(Continued and Readvertised)

Application of Marshall & Winston, Ine. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-stvled cause, seeks an order, pursuant to Division General Rule 1207.1.({i),
pocling all mineral interests from the surface to the base of the Abo formation underlying Lot Yo.
13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
location 3350 feet from the South line and 660 feet from the West line of said Section 6. applicant
further seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling
of said well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed

as reasonable overhead charges, and that che applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres produc-—
tion and designated as the Airstrip-San Andres Pool. The discovery well is the Amoco Production
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 26: SW/4
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(t)  CREATE 2 new pool in lea Councy, Yew Mexico, class Abte nroduccicn and
iesignésted as the Zzum=\-0 Pocl. The discovary well is Corporation Tederal
20 ~ell No. 3 located in Tnit K of Secticr €, Townshir , NMPM. 5a2id peol

wouid comprisa:

I7WNSHZP 13 SOUTH, RANGL 13 EASY, NMPM
Sec-fon 20: 3W/L

¢y CREALIE 2 new porl in L’a County, New Maxi-c.
ana Jesirnated as tne k-Pelaware Poo.. The r iscoverv

pool Zor Delaware zracucticn
s ;
locrted [ Unit E of Sextion 25, Township 19 ‘znge 32

i the TFederal &W Well Yo. 1

PM. 8522 pool weuld comprise:

JOWNSHIP 12 SOUTd, RIGE 3T I 8T, N
c2ezion 26 YW/h

\¢r CREALE a new pocl .. Laa County, Yew Mexicc, zlassified
cion ani Jesignatad is the Wesc Lusk-Delaware Fool. The disc
CR Sctatae Well No. 1 locatad in Uait D of Section 32. Township
svol would ~omprise:

2il pool far Srushy Canyon froduc-—
7211 is the Texaco Lac. New Mexico
oith, Range 32 Zast, NPM. Said

TSHIP 19 SOUTH, RANGE 32 IA5T, NMPYM
Secrion 32: NW/4

(&) CRELTE a new tool in Lea County, ‘lew Mexice, nlassifiied as an 2il »secol for P2nnsvlvarnjan srodue-
ticn and dszsiznated as the Fast Shoe Bar-Pzamsvivaunian Pool. The diszovery well is che Mobil

JLrod- 1y Texas and Few Mexico Inn. Lovington Lezp imico 3tate Well No. 1 lccaced in Unit E of 3Section
3, Tewmship 17 Scuth, Range 36 East, WMPM. Said pcol would comprise:

TOWNSHTIP 17 SOUTY, R&NTE 36 EAST. NPM
Secrion A: R et

(£Y CREATE 3 new ro»l in Lea Ccunty, Vew Mexico, clasiiiied as an oil

designated as the Tulk~Abo Pool. The discovery well e cne Cozstal 0il T 1

27 Well Yo. 3 lccated in Uni: & of Section 27, Tewnship 14 South, Rang2 32 Zast. "MPM. Said pcol
cris
?

TCWNSHIP L5 S0UTH, RANGE 32 EAST, NP
Section 27: U

) EXTEND the Northwest antelope Ridge-Rone Spring Pool in Lea Ccuaty, New Mexicc, to include

TOVNSHIP 23 S

UTH, RANGE 34 EZAST, NMPM
Section 10: SN,A

(h) EXTEND the 3outh Corbin-Wolfcamp Teol in Lea Courtr, lew Mexico, to include tharein:

TCWMSHEIP 18 SOUTH. RANGE 33 EAST, NMPM
Section 1€: 3E/4

(i) EXTEXD tne Little Lucky Lake-Mcrvow Gas Pcel in Chaves County, Vew Yexico, to include cherein:

TOWNSHIZ 15 SOUTE, RANGE 30 EAST, XNMPM
3ection 30: SW/4

(i) ZXTZIND the Mescaler? EZscarde~Bene Spring ool in TLea County, New Mexico, to Include tnerein.

TOWNSHIP 78 SOUTH, XANGE 35 TAST, NMPM
Section 10: SE/4

(€]

Pitchiar¥ rench—Atoka Gas Pco’ in Lea County, New 'lexico, t£o incluae therein:

TONSEI2 24 SOUTH, RANCE 34 EACT, ¥MPM
Se:cion 32: S/2
Seczion 33: NW/4



LTR

"
 —
.

Job separation sheet



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Olt. CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
1505) 827-5800

May 28, 1987

Marshall & Winston, Inc.
310 West Tower

10 Desta Drive

Midland, TX 79705

Attention: Jeffrey L. Keim, Landman

RE: Case No. 9141
Compulsory Pooling pursuant to
Division General Rule 1207.1. (ii)

Dear Mr. Keim:

Due to an advertisement error, the subject Case scheduled
for the June 3, 1987 hearing, will need to be continued to
the hearing scheduled for the June 17, 1987. At which time
the matter will be taken under adv1sement.

Michael E. Stogner
Chief Hearing Officer

MES/ag



