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MR,
Number 9163.
MR,

Estoril Producing Corporation for

unorthodox oil well location, Lea
MR.
ances in this case.
MR.

of Santa Fe, New Mexico,
cant and I

MR,
there are no other appearances,

stand to be sworn?

KELLAHIN:

STOGNER: CAll next Case
TAYLOR: Application of
compulsory pocling and an

County, New Mexico.

STCGRER: Call for appear-

I'm Tom Kellahin

appearing on behalf of the appli-

have two witnesses to be sworn.

STOGNER: There appearing

will the witnesses please

(Witnesses sworn.)

CHARLES HORN,

sworn upon his

being called as a witness and being duly
oath, testified as follows, to-wit:
DIRECT EXAMINATION
BY MR. KELLAHIN:
o Mr. Horn,

name and occupation?

would you please state

your
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A Charles Horn. Petroleum Landman.

0 Mr. Horn, have you previously testified
before the 0il Conservation Division as a petroleum landman?

A Yes, 1 have.

) Let me direct your attention for a moment
to Exhibit Number One and have you explain tc the Examiner
what Foran 0il Company's relationship is with regards to
this application.

A Foran Qil Company has a farmout from Hesa
ané Sequoia on the acreage in guestion.

Estoril has a letter adgreement with us
whereby they partner in the farmout.

8} Ancd under that agreement, then, Estoril
is to be the operator of the well and will drill the well
for the account of all the working interest owners including
Poran Q11 Company.

A That's correct.

Qo All right. Are you familiar with the ef-
forts by BEstoril and Foran to obtain voluntary agreement
among the mineral owners and working interest owners for the
formation of a voluntary unit for this 80-acre tract to bhe
drilled to the Northeast Lovington Pennsylvanian Pool?

A Yes, we have agreements with all owners
other than Texaco.

Q All right, let me ask you about that in a




10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

moment.

MR. KELLAHIN: At this time,

Mr. Examiner, we'd tender Mr. Horn as an expert petroleum

landman.
MR. STOGNER:

gualified.

Mr. Horn is so

O Let’'s take a noment and look at the exhi-
bit, ¥r. Horn. I see that there are at least two other
wells spotted in the area. There is a well in Section 6

whtich would be to the south and east of
for the suibject well. It's shown as the
Are you familiar with the land ownership
well?

A Yes, sir.

¢ Was Texaco one of the
the drilling of that well?

A Yes, they were.

the B0-acre tract
Anéerson 1=-6 ¥ell.

involved 1in that

parties pooled for

Q And was this a well also drilled to the

Hortheast Lovington Pennsylvanian Pool?

A That's correct.

G If we lock to Section 7 there's a dry

hole in the northwest corner under the Estoril Christmas No.

1 Well?

A Yes.

0 And was Texaco involved in the drilling
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of that well?

A Yes, they were,

0 Was there interest force pooled or was &
forced pooling application filed?

A Yes, it was.

G Did they ultimately agree to participate
in that well?

F: Yes, they did.

o Is this then the third development of a
test in the Northeast Lovington Pennsylvanian Pocl that in-
volves Texaco's interest in the area?

A That's correct.

¢ Pescribe for the Examiner what time con-
straints or commitments have occurred that reqguire Estoril
to commence the drilling of this well by July 30th, 19877

A We have a continuous development in the
farmout and we have 180 days from the completion of the
second well, which will be the Christmas Well in Section 7.

O Calculating the time limits and the com-
mencement and completion dates, am I correct in understan-
ding that the subject well must be completed on -- must be
spudded on or hefore July 30th of this year?

A That's correct.

Q Has Foran Company and/or Estoril Produ=-

cing Corporation and their employees and personnel had con-
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tacts with Texaco with regards to their interest in the sub-

ject tract?

A Yes, on numerous occasions.
O Wwhat is Texaco's interest in the tract?
A They have a 25 percent interest in the

0 And what 1s the current status of vour
aefforts to obtain voluntry joinder by Texaco?

A We have not gotten any response at this
time as to what election they may make. We've offered them
several alternatives.

o Let me direct your attention to Exhibit
Humber Two. In reviewing the files of the prospect, does
Fxhibit HMHumber Two represeﬁt notification to Texaco of the
proposed well and did it also include the AFE for the well?

A Yes, it did, or it does and it did.

0 Prior to this letter to Texaco were there
conversationsg among representatives of the applicant and
Texaco concerning their participation in the well?

A Yes, there was. I would say shortly af-
ter tne completion of the Christmas well in Section 7, we
pegan negcotiating with Texaco in regards to participation in
the next location in Section 1.

There have been on-going negotiations up

until yesterday, I believe, was our last contact with them.
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) Let me direct your attention, Mr. Horn,
to BExhibit pumber Five, 1if you'll go through the package of
exhibits. It's the AFE that's attached.

Is the Exhibit Number Five, tihis AFE, is
that the AFE that was sent to Texaco as an attachment to the

May 27th Jetter that's Exhibit Humber Two?

Y Yes, it was.
; To the best of your knowledge have there

vpeen any changes in the AFE since it was sent?

A NO .

Q And have you received or nas either the
applicant or Fforan received any objection by TXO =~ Texaco
with regards to the AFE?

A No objections have been stated.

o A1l right, sir. Do you have an opiniocon,
Mr. Horn, as to whether further efforts have a reasonable
likelihood of resulting in a voluntary unit in the absence
of forced pooling?

A I would say I have no way of knowing Dbut
I know we will be attempting to up until the time, Dbut they
have been slow to respond and there's no assurance that they
will, you know, make an election within the next six weeks.

8] In order to fulfill vour drilling commit=-

ments under the farmout terms of the contracts you need a

compulsory pooling order at this time in order to drill the
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well.
A Yes, we do.
MR. KELLAHIN: I have no further

questions of Mr. Horn, Mr. Stogner.

CROSS EXAMINATION
BY MR, STOGNER:
¢ Mr. Horn, let's refer now to Exhibit Num=-
ber Two. Was this the first correspondence you had with
Texaco, Incorporated, about seeking an agreement?
A I believe this is the first written pro-
posal of the well.

The -- we had many oral conversations
with them concerning, you know, picking of the location of
the next well., It's been an on-going negyotation.

This letter was sent to fulfill the re-
gquirements of the Commission, but it was not the first con-

tact or proposal to Texaco.

g But this was the first written --
A That's correct.
0 Okay, let's go back to those unwritten

communications. When was the first one?
A I would say we completed the Christmas
Well 1in, I Dbelieve it was January, so I'd say shortly

thereafter, probably February or March is when we first con-
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tacted them regarding the next location.

0 And who did you talk to?

A We've been dealing with Curtis Smitn
mainly at Texaco, as a landman, and a geologist named Kelith
williams, we've had some contact with.

G All richty, and now how many other com-
munications did you have with them between that time and --

A I would say on a -- probably a bi-weekly
basis ever since that time, we have contacted them in sone
manner to see if there's been a response, if they've made an
election or, vou know, if they need anything else from us.

We have some selismic lines in that area
that we've offered tc them to help -= to help them in their
decision making and we have, you kow, we've been working
with them on a regular basis to attempt to get, you know,
some sort of a decision out of them.

2 Did they ever say why they weren't going
ot join?

A NOo. They have not offered any explana-

tion other than it's still being taken under advisement.

Q wWho was to take Lt under advisement, did
they say?

A No, they didn't. No.

O Do you know if it was technical or legal

problems that they were having?
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A I don't know. Once it leaves the Land
Department at Texaco I don't know who it goes to or they
have not been very explicit as to who is making the decision
or, vyou know, what stage that 1it's in, or what's going on,
or, you know, what -- we don't know what the hold-up is, and
we have attempted to find out and we've, like I said, we've
offered them everytning that we have in order for them to
make a decision.

4 Okay, and obviously you haven't received
any written correspondence 1in response to your letter of May
27th?

A HNG.

o Hlave you heard -- had any verbal response

MR. KELLANIN: My next witness
has talked to them ~-
MR. STOGHER: Oh.

MR. KELLAHIN: -- 1 bnelieve

s
2
~
<

was it not?

N\
o
[&]
rs
.
ot

%

-

MR. DRESCHER: Yes.
MR. KELLAHIN: We nave some ad-
ditional information on that subject.
A Mr. Drescher has the most recent contact

M

3

R. STOGNER: !r. Taylor, 1 be~
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lieve you have a comment or a question at this time.

MR. TAYLOR: Yeah, we got a
letter in the mail from Texaco in relation to another forced
pocling and I1'd just like to read part of it into the record
nere and maybe it would be some help to you ail.

MR. KELLAHIN: Well, we didn't
receive copies of that letter. Did we get copies of that
letter?

MR, DRESCHER: Hot to my kxnow=-

MR. KELLAHIN: That's in rela-

A It's another case.

MR. TAYLOR: It's in relation
to a different forced pooling.

MR, KELLAHIHd: Then why are we
reading this into the record, Mr. Taylor?

MR, TAYLOR: Because I want to.

HR. KELLAHIN: Well, we're
going to object, #r. Examiner, that this is unrelated to
this case, Iit's unsolicited. i1t wasn't provided to us or
sent to us. My first Xnowledge of it is when Counsel for
the Division attempts to read it into the record. He clear-
1y stated as a preamble to reading it that it had nothing to

do with this case but he'd like to do so.
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We would object.

MR. STOGHER: Your objec

nas been taken note of, Mr. EKellahin, however, I'm s

going

to allow this reading to -- into the record becaus

may alfect compulsory poolings with Texace in the future

4o want to cover it.

sent

tion
ti11
e it

L I

MR. TAYLOR: This letter was

te Chad Dickerson but a copy was sent to the 0il

servation Division, and 1'll give you a copy.

Con-

It says, "Please be advised

that on April 12, 1987, Texaco, Inc., Tezxaco Capital

and Texaco Capital N.V. {collectively, the "Debtors")

filea

a chapter 11 petition pursuant to section 201 of

inc.

each

the

Bansxruptcy Code (11 U.3.C. 301) with the Bankruptcy Court

anit

sistrict o

numpered 8

i the United 5tated Diistrict Court for the Sout

T

New York and thereby commenced chapter 11 ¢

-

~1

B 20142, 20143, and 20144, respectively.

Please be Ffurther advised

pursuant to section 362(a) of the Bankruptcy Code... and
£ F Y

1]

Ceplt as provided 1a section 282(b) of the Rankruptcy Cod

"any

filing of the foregoing chapter 11 petitions opera

automatic stayv, applicable to all entities, of, a
acts:" and I'm golng to skip (1) and (2) and go to

act to obtain possessicn of property of the estate

of property from tne estate or to exercise control

property of the estate; ... Vicolation of the automatic

hern

48Es

that
ex—-

I8

e @ @

tes

nlel ety
(3)
or

over
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stay, such as by cowencing or continuing any action against
any of the Debtors or against any property of their respec-
tive estates without first obtaining relief from the stay
from the Bankruptcy Court may result in, among other things,
contempt sancticns, compensatory damages, and punitive dam-
ages.,

To avold unnhecessary time and expense,
and before burdening the Bankruptcy Court with litigation,
we urge you to contact the undersigned to discuss the best
means of resolving all claims in the above-referenced action
that are against any of the Debtors or anay property of
their estates.”

And 1t's signed Shawn ¥cSwain, who, 1
guess, 1s a Texaco attornéy, since it's on Texaco letter-
head, but I would recommend that you guys get in touch with
this Shawn Mc&wailn and see 1f they care whether you do this
because they threatened us with contempt if we did one in a

TXGC case.

MR. KELLAHIN: wne@ served them
appropriately with notice pursuant to rules. They have not
responded. It appears to me that they don't care enough to

respond to us, they don't think much of their stay order.
MR, TAYLOR: I would also state
that we might have a legal problem entering a forced poo.ling

once we're under notice that Texaco, Inc., 1g in bankruptcy.
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[

How there are Texacos that

aren't in bankruptcy and I cdon't know if this is one of them

or not. Apparently there's Texaco Qil that's not part of
the bankruptcy. Texaco O1l, Inc., and scme cthers, so it's

confusing to us who

4

s in bankruptcy and what we may or may
not do, and certainly 1 think I would advise the FExaminer
that wuntil ne's more or less certain that there's no  bank-
suptecy involving this he should be careful in entering a
forced pocling 1f they're going to come back and say well,
YyOou  guys Knew what vyou were doing here and vyou'r in
contempt of court.

50 I would certainly recomnmend
that you =-- and I will give you a copy of this so you can

yet in touch with this guy and see if thereg!

5]

any reason why
they're delaying because 1t's the bankruptcy or if they're
just -~ they don't care.

I would certainly think that
they ought to tell us or tell you that the bankruptcy is the

cause of the delay.

A They have never stated that.
MR. TAYLOR: Yeah, and 1it's

difficult for us pecause we had one the other day where it
was part of Texaco but it wasn't a part that's in bankruptcy
and I don't know what's going on ~-

MR. KELLAHIM: Well, it's cut-
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rageous, Mr. Taylor, to allow Texaco and their attornevs to
he here in the case immedliately preceding ours where they
are preparing to go forward as ean active operator in this
state and vyet at the very second case that comes up  they
disappear and say, on, gee, you can't force pool usg because
we're frozen in limbo under some unseen, unknowing bank-
ruplcy court order. It frustrates the -~

MR. TAYLOR: Well, it might not
pe eyuitable, but I don't %neow if we'd want to do it if they
were going to tiareaten us. You Kneow, 1f they threaten the
Division, certainly I would tell the Examiner that he ought
Lo think twice before he does it, and I understand that we
were told we were subject to contempt sancticns if we en~
teraed an order 1in that, but'——

MIL, KELLAHIN: I've thought

-

<

“hree  times  apout it in the last five minutes and 1 7111

21l you that we will seek a Writ of Mandamus in District

[

Court in order to protect our farmout obligations. we are
on strict deadlines --

HR. TAYLOR: Oh, I know.

MR, KELLAHIN: -- that Texaco
nas  known, and we are at your mercy. We've got to have a

compulsory pooling order, so this shenanigans about this

sanxruptcy, 1 think, is just foolishness.

nd

I

o
o3
*ay

iR, TAYLOR:

=
i
[
bt
-~
[
il
[}
o)
e
"]
411
&)
3
4]
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could take some action and get in contact with these people
and see if that's a reason. If that's not a reason, 1 sec
no reason why we couldn't order the forced pooling, enter a
forced pocling order.

¥R, STOCGHER: Okay, 1s there
any further questions of this witness?

1f not, he may be¢ excused. Mr.
nellanin?

MR, KELLAHIN: I have anocther

witness.

CLIFF DRESCHER,
being called as a witness and being duly sworn upon his

oatn, testified a

0

follows,'to—wit:

DIRECT BEY¥AMINATION

B3Y MA. KELLAHIN:

¢ would you please state your name and oc-
cupation?
A My name 1is Cliff Dreschec. I'm a Vice~-

president of Engineering with Estoril Producing Corporatiuv.
W) Mr. Drescher, for the record would vyou
please state your name -- spell your last name for us?

A D=R=-E-S=-C-H-F=-R,

G Have you previously tegtified before the
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Uil Conservation Division?

A Yes, 1 nave.

¢ In what capacity?

A As a petroleum engiheer.

0 As a petroleum engineer have you made a

study of the technical data land the information available
to you with regards not only to the compulsory pooling case
put to Estoril's request for an unorthodox location?

A Yes, I have.

MR. KELLAHIN: We tender WMr.
Drescher as an expert petroleum engineer, Mr. Stogner.

MR. STOGNER: Mr. Drescher 1is
so qualified.

o Let me direct your attention, if vou
will, sir, to Exhibit Humber Three, and if vou'll take a mo-
ment and simply identify that exhibit for us.

A This is a seismic structure map of the
top of the Strawn in the area of the Northeast Lovincton
fenn rield that we are developing.

o Would you identify for us what is indi-
cated by the red circle located within the yellow outlined
area within Section 17

A Okay, the yvellow outlined area is the 80-
acre unit we propose our well, which the name of it is the

Anderson 1 No. 1.
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The red circle is the proposed location,
lcoated 1100 feet from the east line and 2100 feet frow the
south 1line, and the contour lines are based for top of the
structure, top of the Strawn —-- on the top of tne Strawn.
O There are two matters for the Lxaminer's
consideration, the unorthodox location and then the risk
actor penalty portion of the compulsory pooling orvder.

Do you nave opinions on both cof those

A Yes, sir, 1 do.

Y

With regards to the compulsory pooling
poriton and the risx factor penalty, have you formulated an

opinlon as to winat would be an appropriate risk factor pen-

)

alty to include in the subject case

i

& I bellieve we should receive a 200 percent
risk penalty for the drilling of this well.

0 would you identify for Mr. Stogner 1in
what way the location is unortnodox?

A The field rules in this field state that
a  wall must e drilled within 150 foot of the center of a
yuarter/guarter section, and the proposed well lies outside
of that boundary.

v I bLelieve it's approximately 340 feet
from the north line?

A Yos, sic.
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", Wwhat is the justifications that cause you

te believe that the unorthodox location is an appropriate

")

location

A we don't believe that we can drill an

o

economical well based primarily initially on our seismic
data, unless it lies in an area -- unless it lies in an area
nortihi  ©of shot point 150 on the seismlc lines in  Exhibit
aree,

¢ & standard location would be outside the
shot point 150 line?

A Yes, sir.

o So inn order to obtain an optimun
location, based upon the seismic data, then vou would want
a4 location above the 150 line and that is at least one of

the cnoices located vy the red dot.

B Yes, sir.
g Okay. When we talk about the risk factor

penaity, what are the reasons that have caused you to reach

tine opinion  that a 200 percent risk factor penalty is

A Well, 1in this == in this area and pool I
believe 1t's Dbased on a seismic reasons, actual well

experience that we've had, and the production historv in the
area oi this pHortheast Lovington Penn Field.

o With regard to those reasons  have  vou
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orepared certaln exnhibits to demonstrate vour reasons?

g

a Yes, sir, I have.
o Let's turn to Exhinit Number Three and
discuss, thnen, in more detail the seismic data that's

Y,

disolayed on that exhivbit.

A This is, of course, a top of the Strawn

n

map  with our seismic lines labeled and mapped on the places
where they were shot.
Wilth the shot points appropriately

numoered we have a brown lined over a dotted line encircled,

which encompasses our proposed well., That is an area that
was interpreted by our ceophysicists to be acceptable areas

within which to drill a well.

! Does thoe seismic data by itseif give you
a  baslis  upon whlch you can reduce the vcisk involved in
driiling the wells so that a risk factor penalty of less
than 200 percent would be justified?

A NG, Dbecause in actual experience we have

arilled dry holes based on seismic predictions.
It's Jjust one of the baest tools that we
nave, just one of thern,
¢ Let's identify for Mr. Stogner the other
two, the dry hole and then the producing well in Sections 6
anc¢ 7, and show hiw uow Lhey relate to Lhe structure as

on the exhibit.
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A The 1initial well, W¥r. Examniner, was
drilled in Section 6, labeled as 1-6, and it was a comner-
2lal, productive Strawn well in this field, and subseguently
selsmic was shot and additional geological interpretations
were made, and our next best location was to the south,
labelied as fNo. 1. That was called our Christmas Ho. 1.

That well was drilled as a Jry hole, and
then we ostained —-- from the information obtained from that,

tnen we have picked the proposed location up in Section 1.

{ Let's turn now to Exhibilb dNumber Four and

11
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information

Jjusntiliiec

driiling &

eraesting

dry hole drilled

have  vou discuss some of the ceologic data and production

was part of the reasoning that caused vou
J A

e

opinion that a 200 percent risk factor penalty

First of all, we fael that Just bLy

211 at any location offsetting a producing well

this field.

Firs as i 1ina wae the fac of
Cur first case 1n mina w t! fact

arilled offset of our successful Anderson

Ln the northern part of your map.

This map has productive Ctrawn wells

and ary noles colored in blue.

The next area just about a mile south has

occurrences, especially in  Section 18,
I3 &

@

between three producers, two  of




10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

which have produced over 100,000 barrels of oil, and one low
cumulative well, which probably is not economical.

Down in  the lower rignthand portion of
the map tnere's a fainl squatre, which designates €60 acres
of wizich 9 wells were drilled, 4 of them driilled dry, only
one of them is an econoimical producing well; however, it

procucec over a wmiilion barrels of oil.

0 I think we're ready to turn to Exhibit
Number  Five now. Let me have you lidentify Exhibit Humber

Pive for us.
A This 1s the APE for the anticipateld ex-
penditures fovy the anderson 1-1 Well in which we are propos-

ing to drill this well.

¢ It is prepared by, 1is that your signa-

o
c
r
=)

A Yes, it is. I 4did prepare it.
. And did you also prepare the AFE for any

of the other wells that were drilled in the immediate area

to this formation?

A Yes, I prepared both AFids for both wells
that wa've drilled in the last ten moenths.
) That would be the Anderson 1-6 and then

the Christimmas 1 Well?

¢ What, in vour ogpinion, are the reasonable
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estimated well costs, the dry hole and completed well costs

for the well?

™

We anticipated an estimated dry hole cost
of 5334,750, and a completed producing well for $508,11C.

¢ And how does the estimated cost for the
subjoect well compare to the actual cost demonstrated by the
other two wells?

A The other two wells were AWR'd for apro-
“imately 486,000 and the first well which came in ag a nro-

[y

gaucer, the actual cost came within two percent of the anti-
cipated AFE cost, and which the anticipated cost was aporo-
*¥lately $5495,000.
The primary reason [or the difference was
woe Cnanged casing designs from 4-1/2 to 5-1/2 inch c¢asing.
G Do you have a recommendation to the exa-

miner as to what overneau ciharges you would propose be  in=-

cluded in a forced pooling order?

A Yes. we'd like to receive 5535060 during
the grilling supervision of this well, and $550 for the pro-
GUCingG.

G And how do those costs compare to  other

overheau chargyes you have received on any forced pcooling or-

der in the area?

A I

e

v Case 8978 last  August we  recelved

(03]
e
9}
<
<
~
f.)\
L‘Y
-
»
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In Cases Number 905%2 in December we re-
ceived 5500/550.

And  this  is  also the amount that s
ayC2e0 upon by our worxing interest owners which are indus-

—y

try partners as Sun Oil, #oran Oil, Harvey 7.

~
]

2oint {sic) Petrolews, 3onio, Yates Energy, hav

" I direct your attentior for a

Orascher, to Exhioit

flizations 1in 5ix, 1f vou'll lovk at Seven.

e

Yates

nomen

dumber 3Saven, which 1s after the

A Yes, Sit.
”; picd you participate in the hearings

regaras to the entry of Grder R-83827

A Yes, 1 aid.
0 And was that a forced poaling orde

was entered that involved Texaco acreage?
iy Nu, as a matter of fact, this
include Texaco acreaqge,

v The overhead charges used in

for  the Rurthest Lovington Penn Pool, are those

charges that vou're recommending be utilized in

Tabars

a Yes, sir, they are,
L Let's talk for a moment about

est or information you have about recent contact

one d

that

, San-—

t, *Mr.

r that

id nct

order

1 o
avarnean

this subject

<
v

what

with

intaer-

Texa-
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co zbout their ability to participate in the subject well.

L2xacQ

apout the

we

Have vyou had contacts with emrployees of

-

113

A Yes, I have, with &ll the people that
Charlie stated in his carlier testimony.

e And what was your last communication with
Texaco?

L I spoke with Curtis Smith Monday morning
and  he called me to advise me that they have not evan ac-
guired the zeismic data yet to evaluate it,

o Have you offered to provide them with
copiez  of your seismic data to ald themin their evaluation
afforts?

A Yes, sir. as usual they did not parti-

pate in the shooting of

not even
q
Jou have with Mr,
A
the well; however,
yet and
Q
and
commencenent of thi

the seilsmic, but are allowed to pur-
as any industry person 1is, and they have

4

rade that attempt yet.

wWhat other or any other conversations did

Smith about the drilling of the well?

appreciates your time constraints with

He «did indicate that they do wish to join

they just have not done anvihing on ic

thoy cannot Justify it to thelr management.

Do you know whether or not he understands

regards Lo the

5 well?
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A Yes, he does,  espec

53;
ot
P
v

vy the July 20th

trigger date on our {armcut.

@ In what ways has Texaco veen informed
that you have a commoncement date of July 20th, '877

A These were verbal conversations. Subise
gquent to the drilling of the dry hole, the Christmas No. 1,
we were Lack in contact witn them stating that we do have a
180=day <drilling commitment to that and that we were couing
to  snoot and gather some additional seismic and geologicail

data and will be proposing the well, and asked them to par-

Licipate 1In the shooting of the seismic 1f they wanted to.
M.  KELLAWIN: Tnat concludes

iy examination of Hr. Drescher, Mr. Stogner.

I would identify for the reccrd
tnat Exhibit Wumber Six 1s a copy of the filing letter with
tue Division in which we sent by certified mail copies cf
that letter along with the application to fTexaco, Sequoia
Petrolevm, and Mesa Operating Limited Partnership.

Thhe other two compan

-3
H
o
Lﬁ
7
o
"~
@

notificd because our unorthodox location mouves towards their
propervey,  which 1s shown on Exhibit Number One. Ag we nove

to  the north we are involved with MTS acre:

m
r
©
5
D
o
&
o
H
w

operated by Hesa UOperating Limited and Sequoia pPetroleurm.
We would request at this time,

Y. DIxaminer, that Sxhibits One through Seven e entered in-
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te the record.
MR. STOGNER: Ixhibits One
througin 5even will be admitted into evidence at this time.
MR.  KELLANIN: That concludes
ry examination of this witness.
CROSS5 DXAMINATIO
Y RR. BTOGHER:
0 Prior to this conversation on Monday with
Lr. Curtls Smith, have you ever had anv oral or writtesn con-
versaticns with them, with Texaco, concerning thi
& Concerning the other wells but not con=-
cerning this well, Mo, sir; just oral.
9 Just oral, and that -- Honday was the
only communications  you ever had about forcead pooling of

tiils well?
A
Presi
O
A

o~

4
-~ with anybody
this particular

A

]

This

dent of land.

is normally handled by our Vice
Hell, I'm asking vou.
il
What conversations did you have concerning

wlth Texaco concerning compulsory pocling of

acreage.
monday.

that

And the only cne.




&2
¥e

L} o5, Sir.
O All ricght. I'm going to ask both of you

cuys thls question.

In any ¢f yvour conversations, written or

ise, was the term or word "bankruptcy®™ ever Dbrought

o
Y
!

o

(Y73
#
3
}..J
0

)

- N
MR. HCRN: N ==

% L4 hy

£ Oy B1lI.
M, ORI . -~ nct ever as an

aycouse for not evaluating the prospect.

N IaY'd
. RN

Ly I'm goling to ask vou, was it
i ol 2 g

Y]

-~

-

aroucght up in any other context?

MR. HORN: No, not by Texaco.

L CRAay. A1l right, ¥r. Drescher, wheén vou
refi=2r to the overhead charges of 355500 while drilling nd

£550  while producing, you referred to a couple of previous
orders.

2 Yes.

o Which crders were those?

BN Case Number §%79.

o And what was the other ona?

A Case Number 9052, which I bkelieve is  an
e2xhibit. Is that correct, Mr. Kellahin?

MR.  KDLLABIN: T™he order for

tLhat cazoe ig Number Sceven.
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Lo

Drescner

furtner

30

o All righty. You also mentioned in there

that these figures were agreed upon voluntarily by other =--

by the other interested parties in this well.

A Yes, sir, that's what we Jdo operate un-
» Is +hig acreage within the HNortheast

Lovington Pennsylvanian Pool?

ME, STCOHER: I nave no furtner

Mr. Kellahin, <o vou wish to

oiLlar any closing remarks at this tima?

W

MR, STOGHER: If not, MHr.
way be excusad.
A Thanx you.

MR. STOGREEK: Is there anything

in tnis casez
MR, KELLAHIV: NOo, 3ir.
¥R. STOCGNER: This case will

takxen under advisement.

{Hearing concluded.)
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TIFICATE

I, SALLY W. BOYL, C.S.R.,

HERRBY  CLRRTIFY tne foregoing Transcript of Hearing bpefo

the 01l Conservation Division {(Commission) was reported

me; that tne said transcript is a full, true, andé corre

record of the hearing,

abilicty.

prepared by me to the best of
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ct
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