ara cencativalc ser fcr Jul- 1 oand 12, 1587, Azxpliczceions for hearing st be

DUCKET:  XAMTNER GEARING - WEDNESDAY - JUNE 17, 10387

3115 ~ CIL CONSERVATION DIVISION CONFERERCE 300,
STATE LAND JFF JTLDINS, SaNTA FE, NZw 1EXICO

The Iollcwing cases will be aesrc befove Mithael E. Stogier, Ixaminer, or J1ria R. Catanach, alternace Eiaminer:

CAST 91530:

casiderzcion of the allewable ariduction of zas Zor Jul~. 1.-s7, from fourt2en vrorated nocls in

Laz, Eddv, and Chaves Counties, YNew dexi:ze.

"I, Cousiderar.cn of the allowable sroduction of zas for Julw. 1987, from four srorated oools in 3on
Juan, Ric Arriba, a2nd Sandova. Caunzies, Yew Maxico.

{Continued from May 27, 1387, Exami er Hea-

)

"

Ir the macter calied Dy the 0il Conservacion Divi.ion on its own metion to permit Viking Pe:zrolesum.
Inc. and all other interesced partias ieo acp2ar and snow cause wnv the Viking Pecrol:um, In:z. Srvnberg
Stare Jell Yo. 1 _ccated 237 Zzer Zrom the North and Zast lines (Ga't 4&) of Seccionm 12, Townasnip 1L
Souch, Range 27 Ea haves County, sporli not be plugged 2nd ataadoned in accordanca with a Ddivision-
arproved plugging prograrm.

floutiuced from June 3, 1987, Exauiner Jearing)

anppllcarticn of TXG Production Corp. lor cumpurlsorv ncoling, Lea County, Nev Mexica.

Apoiicant, In the above-stwlad crnuse, seexs an oder pooling all minerzl interests in tae 3crawn
Zurmaticn underiving either the SW/4 NE/4 (Jnit G) -f Section 36, Townsaip 16 Scuthk, Range 37 Hast,
to “3rm 2 standerd 40-acre oil spazing and proratiosc mit wichin the formation. or the W/2 E/4 of
z2id Section 36 to form an 80-acre oil spacing and ororation unit for any and 2ll1 fecrmatiorns and/cw
20215 within zaid verclcal limits whiosn arz ceveloved on 80-acre spacing, either unit to b2 jedicated
to i well tc be drilled at a srandari locc  the"eor. Also to be considersd will be rhe ccst
incurred in the delliling snd coaplecica of 2 ~e.l and the allocacion of che costs zaereof ac velil
ag actezl coerating osts and clarges Jor 3 lesignation of applicant as »paraz = ¢f the
well and 2 charge for risk imvolwed n orill:-z zald well.

H

(=B bt

arpriczrion sf Mawus Snergy lorreratica £ o-raval of an uncrthodox gas well locationm, Lea Jeurty,
dew lexicc. ipplicant, in the abovz-3trled v32, seeks approval cf an unorthcdex gzs vell locationn
“or e wzll to ke driiled 46C feet from the lcath lirme and 1650 feec from the West line (Unit 0) or
Section 34, Township 22 Scuth, Rang2 34 Zzst, to test the Wolfcamp. Strawn, Atoz, zad Morraw forma-
ticns, the ¥/2 27 said Secrinsn 34 to be dedicated to the well.

(funtinued Irom May 6, L1287, fcamiens ileariag)

agplicaticn orf McKay 0il Corporation feor en itanorthecdox gas well location, Chaves Countv, New Mexicc.
Applicant, in tne abcve-strled cause, sczks appreoval of an unorchodox zas well lccation for a well to

Se drllled 660 fzet from che North line ard 33C feet from the West lime (Unit D) of Secrtion 23, Tewnship
6 south, Tange 22 East, West Peacos 3iope-ibo lool, the NW/4 of said Seccion 23 to be dedicated to cthe
well.,

application of Bettis, Boyle & Stovall for an unorthoddx gas well location, Eddy County, dJew Mexico.
Applicant, iu the a%bore-styled cause, seeks ipproval cf an unorthoaox gas well locaticn fcr a2 well

to be drilled 560 feet from che North line and 1980 feet from the kest line (Unit C) 2% Section 9.
Townshic 25 Scouth, Range 29 Zast, o test the Wulifcamp, Strawn, Atols, and Morrow formations, :the W/2
of said Section 9 Lo be dedicztad to the well.

applicatica of Tewacc Produeirz, Inc. for .- unirthodox gas vell locatic., Lez County, Wew ‘lexico.
Applicant, i the zhove-stvlad cause, seews approval of an umorthcdax gzs -rell lccacion for a well
o be drilled 860 fzet from the South lin: and 66C feet from the Tzst iinme (Uait P) of Secticn 1,
Township L8 South, FPange 34 East, Mclee foraation, che £/2 of said Section ! to be dedicatea o rhe
well,

(Conctinued from June 3, 1987, Examiner hearinag,

Application of 2hillips Petrsleum Company for a non-standard 2i: 2roration uarit, Lea County. YNew
Masico. Applicant, in che above-styled cause, se=zke approval of a 120-acrz ‘on-stardard oil proratioa
uric comprising che N/2 NW/4 ana 3W/4 NW// of Sccetion 2, Township 19 South, Range 22 East, Undesig-
natel East Lushk-Bcne Spring Fool, to be dedicaced tc its 3tace “1-2'" Well Yo. 1l locaszed ac 2 standard
oil well locatiocn 1980 feet from tne Ncrth line and 660 feet from the West line (Unit E) cf said
secrion 2.




CASE 3133:

CASE 9134:

CASE 9155:

CASE 9156:

CASE 9141:

CASE 9157:

<aminer Hearing ~ Wednesdav - June 17, 1987 Docket No. 19-87

Application of Estoril Producing Corporation for compulscory ppoling and an unorthodox oil well loca-~
tion, Lea Countv, Yew Mexico. Applicant, in the above-stvled cause, seeks an order paoling all
nineral interests in the Strawn formation underlving the N/2 SE/4 of Irregular Section 1, Township
16 South, Range 36 East, Northeast Lovington-Pennsylvanian Popl, to form a standard 80-acre oil
spacing and proration unit for said pool to be dedicated to ajwell to be drilled at an unorthodox
2il well location 2300 feet from the South line and 1100 feet: from the Easc line (Unit I) of said
Section 1. Also to be considered will be the costs incurred in the drilling and completion of the
well and the allocation of the costs thereof as well as actual operating costs and charges Zor
supervision, designation of applicant as operator of the well:and a charge for risk involved in
drilling said well.

Application of Tenneco 0il Company for an unorthodox gas well locatiom, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
595 feet from the North line and 335 feet from the East line (Unit A) of Section 1, Township 31 North,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.

Application of Tenneco 0il Company for an unorthodox gas welljlocation, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unerthodox gas well location to be drilled
470 feet from the South line and 1475 feet from the East line: (Unit Q) of Sectiom 25, Township 32
Yorth, Range 11 West, Blanco-Pictured Cliffs Pool, the SE/4 of said Section 25 to be dedicated to the
well.

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unérthodox gas well location to be drilled
510 feet from rhe Yorth line and 770 feet from the East line (Unit A) of Section 26, Township 32
North, Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 26 to be dedicacred to the
well.

(Continued from May 20, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R~8170, as amended, San Juan County, New Mexico. Applicant, in the
apove-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit com-
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet Irom
the East line (Unit I) of said Section 1l4. Applicant further:.seeks an exception to Rule 3(a)2(2)

of the General Rules for the Prorated Gas Pools of New Mexico .as promulgated by Division Order JYo.
2-8170, as amended, permitting the application of a full deliverabilicy factor in the formula
atilized in determining the allowable for said non-stindard zas proration unitc.

{Continued from May 20, 1987, Z:iaminer Hearing)

Application of Rocanville Corporation for a non-standard gzas proration unit and for an exception o
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Jyan County, New Mexico. Applicant, in

the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 feet fragm the North line and 990 feet from the
East line (Unit A) of said Section 14. Applicant further seelfs an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as progulgated by Division Order No. R-8170,

as amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

(Continued and Readvertised)

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests from the surface to the base of the Abo formation underlving Lot No.
13 (Unit M) of Irregular Section 6, Township 21 South, Range I East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
location 3350 feet from the South line and 660 feet from the West line of said Section 6. Applicant
further seeks a 200 percent penalty to be assessed as a chargeg for the risk involved in the drilling
of said well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed

as reasonable overhead charges, and that the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified ag an oil pool for San Andres produc-
tion and designated as the Airstrip-San Andres Pool. The discbvery well is the Amoco Production
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East,
¥MPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 26: SW/4
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(2) CREATE =z 22w pcol in Lea Countr. Naw Mexicce, classifizd 23 an oil poo
- .

and izsignazed zs3 st Lask-Delaware Pcui. Tuae discovar is the Federzl AW well No. 1
lccaced in Unit E 5f Section 26, Towns:iip 19 Souvth, Ranie 32 VP, 3aid ooel weuld comprise:

TOWNSETP
Section L7

RANGE ", ZaSi, TN

{2} CREATE a new pocl in Lea County, New Mexico, classified as zn oil pool for irushy laaven prsduc—
-—ion inc desigrnated as the West Lusk—Delaware Focl. The discorerv well is the Texaco Inc. Yew Mexico
CR S:tate Well Nec. 1 located in Unit 2 of 3ezrion 32, [cwnship 12 3outh, Range 32 Ezst, MMPM. Said

tocl vould comprize:

is
ni

ICWNSHIP 19 SOUTH, RANGF 22 £aST, NP
Seczion 32: NW/A

fe;  CRIATE & new pool in Lea County, New Mexicro, -~rassified as an oil pool Zer 2Pennsvlvarian produc~
nat2i &3 the Zest Stoe Bar-lP:zansvivalian Pool. The discovery well is the cril

znd New Mexico inz. Levington Jeep amcco State Well No. 1 located in Unic Z of Section
\JutF, Range 36 East, NPU. Suid proli would comprise:

ticn aad Ze
rﬂc"c1;;
s Io Juvh;p

[N}

IOWYSHI? .7 SNUTH, xANGD "6 zasT, NP

Section 6: W/ S

©Z) CITEATE & -ew puol irm ez Councy.
designazed as che Tulk-aAbe Phol The
27 Well No. 5 ilceated ir
would comprise:

‘erico, classified e2s an oil pool Zur ABo oroduction
wwery 421l is rhe Coastal Qil and Gas Corpovatise State

1 27, Towvnsaip 14 South, Range 32 East, MMM, Said pool

LOWNSEIZ T4 COUTH, RANGE 32 Z.8T NMDM
Sfecziom 27: MNE/4

(g, EXTEND the Norchwest Antelope Ridge—Bone Sprirg Ponl in Lea Countv, Yew iMexico, to include
therein:

TOWNSAI? 23 SCUTH, RANGS 34 EAST, JMPM
Sceticn 10: SW/4

(1  ZITEND the South Corbin-Wolfczap Pudl in Lea Councy, New Mexico, to include therein:

TOWUSEI? 18 S ).T XINCGE 33 EAST, NMPM
Section 16: 3E

(1) CY¥TEND the Little Lucky Lake-Morrew Gas FPool in Chaves County, New Mexico, to include therein:

TOWLISEIP 15 3C¢JTid, RANGE 30 EAS MPM
aztion 30: SW/4

(i) GTUTEZND the Mescalero Zscarpe-Bove 3prin: Pocl in Lea Couaty, New Mexicc, o include therzia.

TOWNGHIP 13 SOUTH, RANGE 33 FAST. NMPM
secrion 10: SC/4

(k) =XTEND the Pizchfork Ranch-atoka Gas Pcol in Lea Countv, New Mexico, te include tharein:

TOWNSHIP 24 SCUTH, RANCE 14 EAST. NMPM
Section 32: S/2
Section 33: MW/ 4
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DOCKET: COMMISSION HEARING - THURSDAY - JUNE 18, 1987

OIL CONSERVATION COMMISSION - 3 a.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 9134: (Continued from Mav 21, 1987, Commission Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

CASE 2068: (De Novo)

Application of Sage Energy Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispése of produced salt water into the West
Tres Papalotes-Pennsylvanian Pool in the perforated interval from approximately 10,401 feet to 10,410
feet in its New Mexico State Well No. 1 located 360 feet from;the North and East lines (Unit A) of
Section 31, Township 14 South, Range 34 East.

Upon application of John Etcheverry, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

CASE 9086: (De Novo)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Appiicant, in the above-stvled cause, seeks an corder pooling all mineral interests from a depth of 3595
Zeet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Séction 12, Township 18 South, Range 31
East, forming two standard 40-acre oil spacing and proration ynits to be dedicated to wells to be
drilled at standard oil well locations thereon. Also to be cdansidered will be the cost of drilling
and completing said wells and the allocation of the cost therdof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for risk
involved in drilling that well.

Upon application of Chevrom, USA, this case will be heard De Novo pursuant tc the provisions of Rule
1220.

CASE 9148: (Continued from June 3, 1987, Examiner Hearing)

Application of Texaco Preducing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Viner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East
lines of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of
the Potash-0il Area as defined by Division Order No. R-111-4, as amended, and having been objected
to by the owners of potash leases in the area.

CASE 9158: Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, YNew

—- - Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North line and
1980 feet from the West line of Section 16, Township 23 South, Range 30 East, (12 miles East of
Loving, New Mexico) said location being within the boundaries of the Potash-~0il Area as defined by
Division Order No. R-111-A, as amended, and having been objected to by the owners of potash leases
in the area.

~——

CASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing)

Application of Mallon 0il Company for the reinstatement of oil:production allowables and an exception
to the provisions of Division General Rule 302 for certain wells located in the Gavilan-Mancos 0il
Pool, Rio Arriba County, Yew Mexico. Applicant, in the above-gtvled cause, seeks an order reinstating
the 0il allowables which should have been assigned to the follpwing described wells, all in Township
25 North, Range 2 West, Gavilan-Mancos 0il Pool, for the months of January, February, March, and
April, 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502
which limit the period of time an operator is given to make up any overproduction of oil and casing-
head gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;

Howard Federal "1" Well No. 11 located in Unit K of Section 1;

Fisher Federal "2" Well No. 1 located in Unit A of Sectien 2;
Ribeyowids Federal "2'" Well No. 16 located in Unit P of $ection 2; and,
Johnson Federal "12" Well No. 5 located in Unit E of Section 12.

Upon application of Mallon Oil Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.
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CASE :1il: (Clontinuzd from Moy 21, 19487, Commission Hearing)

Appiization -7 Benscn-Mountin-Greer Driiling Corvoratinn carsion of the 3MG West Puerto
Cniquir:-Mancos Pressvre Maincenance Projrcc Area, Rio Ary 7, New Mexico. Applicanc, :n the
ascva-styled cause, seeks Iie exransisa of :ne EAC Waest Prrarra guiczo-liancos Pressure Mainterance
frojact srea as promulgated b Division drder Ne. R-2401, 1s izsnded, zo incluce corraia lands in
Tcwnships 24, 25, and 26 Yorth, Ranze 1 West.




