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W.R. HUMPHRIES ( o, P
COMMISSIONER mimissioner ({ UI)[iC Lanc!s P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

June 22, 1987 :' .
0&,4%, 9757?
Yates Petroleum Corporation _ff”f

ATTENTION: Ms. Kathy H. Colbert e e

105 South Fourth Street
Artesia, New Mexico 88210

Re: Proposed Desert Rose Unit
Chaves County, New Mexico

Gentlemen:

This office has reviewed the unexecuted copy of unit
agreement for the proposed Desert Rose Unit, Chaves County, New
Mexico. This agreement meets the general requirements of the
Commissioner of Public Lands and has this date granted vou
preliminary approval as to form and content.

Preliminary approval shall not be construed to mean final
approval of this agreement in any way and will not extend any
short term leases, until final approval and an effective date
have geen given. Also, any well commenced prior to the effective
date of this agreement which penetrates i1ts objective horizonm
prior to said effective date shall not be construed as the
initial test well,

When submitting vour agreement for final approval please
submit the following:

l«. Application for formal approval by the Commissioner
setting forth the tracts that have been committed and the
tracts that have not been committed,

2. All ratifications from the lessees of Record and Working
Interest Owners. All signatures should be acknowledged
by a notary and one set must contain original signatures.

3. Order of the New Mexico 0il Conservation Division and the
Designation from the Bureau of Land Management. Our
approval will be conditioned upon subsequent favorable
approval by the New Mexico 0il Conservation Division and
the Bureau of Land Management.



Yates Petroleum Corporation
June 22, 1987
Page 2

4. On Article 9 of the unit agreement please fill in the
formation and depth you are planning to unitize.

Your filing fee in the amount of $120.00 Dollars has been
received., If we may be of further help please do not hesitate to
call on us,

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY: tjr—CLe“TLﬁx&P VQ\CLVH S~

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

cc: 0CD~Santa Fe, New Mexico
BLM-Roswell, New Mexico
Gulram, Inc.



COMMISSIONER OF PUBLIC LANDS
W.R. HUMPHRIES

P.0O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

OIL CONSERVATION DIVISION
STATE LAND OFFICE BUILDING
P, 0. BOX 2088

SANTA FE, NEW MEXICO 87501
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Energy and Minerals Department ?b/? /
0il Conservation Division o
P. O. Box 2088 Z/AZ{,’7><k5;4?/”
Santa Fe, New Mexico 87501 C?Zif 2 |
s///’ g‘
Re: Yates Petroleum Corporation 7

Desert Rose State and Federal Unit

Township 8 South, Range 26 East, NMPM
Sections 34 and 35: All

Township 9 South, Range 26 East, NMPM
Sections 2 and 1l1: All

Chaves County, New Mexico

Gentlemen:

Please continue the hearing which we believe has been set for
July 1, 1987, on the Application of Yates Petroleum Corporation
for Approval of Unit Agreement, Desert Rose State and Federal
Unit Area, Chaves County, New Mexico, sent to your office for
filing on June 9, 1987, until the Examiner Hearing of July 15,
1987. I

Thank you.
Sincerely yours,
DICKERSON, FISK & VANDIVER
Chad Dickerson

CD:pv

cc: Ms. Kathy Colbert

il Dl v Soim Fisk David R. Vandiver Rebecea Reese Dickerson DICKERSON, FISK & VANDIVER

Ao PEErS ,
=ec o nth & Mahore S Suite B 7 Artesia. New Mexico 88210/ (505) 7T46-9841 ATTORNEYS AT LAV
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July 16, 1987 E O@‘/ msq 5,

4m4

Mr. Michael E. Stogner

Energy and Minerals Department
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: 0il Conservation Division No. 9159

Desert Rose State and Federal Unit

Chaves County, New Mexico
Dear Mike:
As requested in the hearing on the captioned matter held July 15,
1987, enclosed is a copy of a letter dated July 15, 1987, from
the Bureau of Land Management designating the Desert Rose Unit,
Chaves County, New Mexico, as a logical unit area.

Please let me know if you need anything further in connection
with this matter.

Thank you.
Sincerely yours,

DICKERSON, FISK & VANDIVER

cc w/enclosure: Ms. Kathy Colbert

CD:pv
Enclosure

Chad Dickerson John Fisk David R. Vandiver Rebecca Reese Dickerson DICKERSON, FISK & VAI\NDI'VER
7 i
Seventh & Mahone / Suite K / Artesia, New Mexico 83210 / (505) 746-9841 ATTORNEYS AT LAW
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SLO REF NO. 0G-302

SANTA FE, NEW MEXICO 87504-1148

WM RLES Commissioner of Riblic Lands 0.0 110
i

July 29, 1987

Dickerson Fisk & Vandiver
ATTENTION: Mr., Chad Dickerson
Seventh & Mahone, Suite E
Artesia, New Mexico 88210

Re: Approval of Desert Rose Unit
Chaves County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
Desert Rose Unit Agreement, Chaves County, New Mexico., Drilling
operations must be commenced before 12:0lam, local time August 1,
1987, being the date of the shortest term lease committed to this
agreement. Our approval is subject to like approval by the
Bureau of Land Management and will become effective upon their
approval, :

Enclosed are Five (5) Certificates of Approval.

Your filing fee in the amount of $120.00 Dollars has been
received.

I1f we may be of further help please do not hesitate to call
ON US .

Sincerely,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

B Y\QQ o \,’Q\ t T

FLOYD O. RANDO, Director
0il and Gas Division
(505) 827-5744
WRH/FOP/pm
encls.
cc: 0CD~Santa Fe, New Mexico
BLM~Roswell, New Mexico
Gulram
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210
TELEPHONE (505) 748-1471

June 25, 1987

New Mexico Oil Conservation Division

P. 0. Box 871
Santa Fe, New Mexico 87501

Desert Rose State and Federal Unit
Chaves County, New Mexico

Re:

Gentlemen:
Enclosed are three copies of page 5 to the Unit Agreement covering the captioned,
which was submitted to you on June 9, 1987. The formation and depth have now
been inserted in the proper spaces. Please insert this page into your copies.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Katgiziﬁfzéjggrt .
Landman

KHC/mw

Enclosures



Cperater w«nd the workling Interest owners; however, no such unit operating
agreement shall be deemed elther to modity any of the terms and condltlons of
thls unlt agreement or to relleve the Unlt Operator of any right or oblligation
established under +his unit agreement, and In case of any lInconslstency or
confllct between this agreement and the wunit operating agrecment, thls
agreement shall govern. Two coples of any unlt operatling agreement executed
pursuant to this sectlon shall be flled In the proper Bureau of Land
Management offlce and one true copy with the Land Commissloner, and one true
copy with the Division prior to approval of thls unit agreement.

- 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise
speclflcally provided hereln, the exclusive right, privilege, and duty of
exerclsing any and all rlights of the partles hereto which are necessary or
convenlent for prospecting for, producing, storing, allocating, and
distributing the unltized substances are hereby delegated to and shall be
~exarclsed by the Unlt Operator as hereln provided. Acceptable evidence of

title to sald rlights shal! be depos!ted wlth Unlt Operator and, together wlth
this agreement, shall constltute and deflne the rights, privileges, and
obllgations of Unit Operator. Nothing hereln, however, shall be construed to
transfer title to any land or to any lease or operating agreement, It beling
understood that under thls agreement the Unit Operator, In Its capaclity as
Unit Operator, shall exercise the rights of possesslon and use vested In the
partles hereto only for the purposes hereln speclfied.

9. -DRILLING TO DISCOVERY. Wlth!ln six (6) months after the effective
date hereof, the Unit Operator shall commence to dril| an adequate test well
at a locatlon approved by the AQ, If on Federal tland, or by the Lland
Commissioner, 1f on State land, and by the Divislon 1f on Fee land, uniess on
such effectlve date a well Is being drliled In conformity with the terms
hereof, and thersafter continue such drilling dillgently until the Abo formation.

has been tested or untll at a lesser depth unitlzed substances shall be
discovered which can be produced In paying quantities (to-wlt: gquantities
sufficlent to repay the <costs of drililng, completing, and producing
operatlons, with a reasonable profit) or the Unit Operator shall at any time
establish to the satisfaction of the A0 If on Federal land, or the Land
Commissicner If on State land, or the Divislion If located on Fee land, that

further driiiting of sald well would be unwarranted or Impraticable, provided,
however, that Unit Operator shall not In any event be requlired to drlil said
well to a depth in excess of 5200 feet. Untll the dliscovery of

unitlzed substances capable of being produced In paying quantitles, the Unit
Operator shall contlinue drilling one well at a time, allowing not more than
six (6) months between the completion of one well and the commencement of
drilllng operations for the next well, until a well capable of producing
unitlzed substances In paying quantities Is completed to the satisfaction of
the AO 1f It be on Federal land or of the Land Commissioner |f on State land,
or the Ulvislion If on Fee land, or until It Is reasonsbly proved that fhe
unltlized land |Is Incapable of producing unitized substances In payling
quantltlies In the formations drliled hereunder. Nothing In thls section shall
be deemed to limit the right of the Unit Operator to resign as provided In
Sectlon 5 hereof, or as requiring Unit Operator to commence or continue any
driliing during the period pending such reslignation becoming effective In
order to comply with the requirements of this sectlion.

The A0 and Land Commlssioner may modify any of the driiling requirements
of this section by grantling reasonable extenslons of tinme when, In their
oplnlon, such actlon Is warranted.

Upon fallure to commence any well as provided for In this sectlon within
the +tIme allowed, prlor to +the establishment of a participating area,
Including any extenslion of time granted by the AO and the Land Commissloner,
thls agreement will automatically terminate. Upon fallure to contlnue
dritling dlligently any well commenced hereunder, the AO and +the Land
Commlssloner may, after flfteen (13) days' notice to the Unlt Operator,
declare thls unlt agreement terminated. The partles to this agreement may not
Inftiate a request to voluntarlily ferminate thls agreement during the flrst
six (6) months of I+s term unless at least one obiligation well has been
dritied in accordance with the provisions of this section.

10, PLAN QOF FURTHER DEYELOPMENT AND OPERATION, Wlithin six (6) monihs
after ccmpletlion of a well capable of producing unitlzed substances In paying
quantities, the Unlt Operator shall submit for the approval of the AQ, the
Land Commisslcner and Divislon, an acceptable plan of development and
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Cperatcer wnd the working lInterest owners; however, no such unit operating
agreement shall be deemed elther to modity any of the terms and condltions cf
this unlt agreement or to relleve the Unit Operator of any right or obllgation
establlshed under thls unlt agreement, and In case of any inconslstency or
conflict between +thls agreement and the unlt operating agreement, this
agreement shall govern. Two coples of any unlt operating agreement executed
pursuant to this sectlon shall be flied In the proper Bureau of Land
Management offlce and one true copy with the Land Commissioncr, and one frue
copy with the Dlvision prior to spproval of this unlt agreement,

- 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwlce
speciflically provided herein, the exclusive rlght, privilege, and duty of
exerclsing any and all rights cof the parties hereto which are necessary or
convenlent for prospecting for, producing, storing, allocating, and
dlstributing the unlitlized substances are hereby delegated to and shall be
exerclsed by the Unit Operator as herein provlided. Acceptable evidence of
ti1tle to sald rlghts shall be deposited wlth Unit Operator and, tcgether wlth
this agreement, shall constitute and deflne the rights, privileges, and
obllgations of Unlt Operator. Nothing hereln, however, shall be construed to
transfer title to any land or to any lease or operating agreement, [t being
understcod that under this agreement the Unlt Operator, In Its capaclty as
Unit Operator, shall exercise the rights of possession and use vested In the
parties hereto only for the purposes hereln speclfied.

9. DRILLING TO DISCOVERY. Wlithin six (6) months after the effective
date hereof, the Unit Operator shall commence to drill an adecquate test well
at a locatlon approved by the AQO, If on Federal [land, or by the Land
Commissioner, !f on State land, and by the Divislon If on Fee land, unless on
such effective date a well I[s belng drilled In conformity with the terms
hereof, and thersafter continue such drilting dilligently unt!]l the Abo formation.

has been tested or until at a lesser depth unitlzed substances shall be
discovered which can be produced In paylng quantities (fo-wlt: quantltlies
sufficlent to repay +the costs of drililng, completing, and producing
operations, wlth a reasonable profit) or the Unlt Operator shall at any time
establish to the satisfactlon of the A0 If on Federal land, or the Land
Commlissicner |f on State land, or the Division |f located on Fee land, that

further drilling of sald well would be unwarranted or Impraticable, provided,
however, that Unit Operator shall not In any event be required to drltl said
well to a depth in excess of 5200 feet. Untll the dlscovery of
unitized substances capable of being produced In paying quantities, the Unlt
Operator shall contlnue drilling one well at a tlme, allowing not more than
six (6) months between the completion of one well and the commencement of
drililing operatlions for the next well, untll a well capable of producing

unitized substances In paylng quantities Is completed to the satisfaction of
the AO |f I+ be on Federal land or of the Land Commissicner |f on State land,
or the Divislon If on Fee land, or untll [t Is reasonably proved that the
unitlized land 1Is Incapable of producing wunitlzed substances In paying
quantities In the formations drilled hereunder. Nothing In this sectlon shall
be deemed to |imlt the right of the Unit Operator to resign as provided in
Sectlion 5 hereof, or as requliring Unlt Operator to commence or continue any
dritling during the perliod pending such resignatlon becoming effective In
order to comply with the requirements of this section.

The AO and Land Commissioner may modlify any of the drllliing requirements
of thls section by granting reasonable extenslons of *time when, In thelr
oplnlon, such actlon Is warranted.

Upon fallure to commence any well as provided for In thls sectlon wlthin
the time allowed, prior to the establishment of a participating area,
Including any extenslon of time granted by the AO and the Land Commlissloner,
thls agreement will automatically +terminate. Upon fallure to contlnue
drilling ditigently any well commenced hereunder, the AO and the Land
Commisslioner may, after flfteen (15) days' notice to 1he Unit Operator,
declare thls unlt agreement terminated. The parties to this agreement may not
Inltlate a request to voluntarlily terminate thls agreement during the first
sIx (6) months of Its term unless &t least one oblligation well has been
dritted In accordance wlth the provislons of this sectlon.

10, PLAN OF FURTHER DEVELOPMENT AND QPERATION. Within six (6) monihs
after ccmpletion of a well capable of producing unitlized substances In paying
quantlitles, the Unit Operator shall submit for the approval of the AQ, the
Land Commissioner and Dlivislon, an acceptable plan of development and
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Cperater wnd the worklng Interest owners; however, no such unit ogerating
agreement shall be deemed elther to modify any of the terms and conditlions cf
this unit agreement or to relleve the Unlt Operator of any right or obligation
establlshed under +this unlt agreement, and In case of any lnconslstency or
confllct between this agreement and the unit operating agrecment, *this
agreement shall govern. Two coples of any unlt operating agreement executed
pursuant to thls sectlon shall be flled In 1ihe proper Bureau of Land
{anagement offlice and one true copy with the Land Commlissionecr, and one true
copy with the Division prior to approval of this unlt agreenent,

- 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwlce
specifically provided hereln, the exclusive right, privilege, and duty of
exerclsing any and all rights cf the partles hereto which are necessary or
convenlent for prospecting for, producing, storing, allocatlng, and
distributing the unitized substances are hereby delegated to and shall be
"~ exerclsed by the Unlt Operator as hereln provided. Acceptable evidence of

titie to sald rights shall be deposited with Unit Operator and, together wlith
this agreement, shall constitute and define the rights, privileges, and
obllgations of Unlt Operator, Nothing herein, however, shall be construed to
transfer title to _any land or to any lease or operating agreement, it beling
understocd that under this agreement the Unit Operator, In Its capaclty as
Unit Operator, shall exercise the rights of possession and use vested In the
partles hereto only for the purposes hereln speclfled.

9. DRILLING TO DISCOVERY. WIthln six (6) months after the effective
date hereof, the Unlt Operator shall commence to drlll an adequate test well
at a locatlon approved by the A0, [f on Federal land, or by the Land
Commissioner, |f on State land, and by the Division [f on Fee land, unless on
such effectlve date a well [s being drillied In conformlity with the terms
hereof, and thereafter continue such driiling diilgently untll the Abo formation.

has been tested or until at a lesser depth unltlized substances shall be
discovered which can be produced In paying quantities (fto-wlit: quanti+ties
sufficlent to repay +the costs of drilliing, completing, and producing
operations, with a reasonable profit) or the Unlt Operator shall at any time
establish to the satlsfaction of the AO If on Federal land, or the Land
Commissicner I1f on State land, or the Divislion If located on fee land, that

further driilling of sald well would be unwarrented or impraticable, provided,
however, that Unit Operator shall not In any event be requlred to drlil said
well to a depth in excess of 5200 feet. Untll the discovery of
unltlzed substances capable of being produced In payling quantitlies, the Unlt
Cperator shall continue driiling one well at a time, allowing not more than
six (6) months between the completlon of one wel! and the commencement of
drilling operations for the next well, until a well capable of producling

unitized substances In paying quantitles Is completed to the satisfaction of
the A0 1f It be on Federal land or of the Land Commissioner |f on State land,
or the Dlvislon 1f on Fee land, or untii I+ Is reasonably proved that the
unitlzed land Is Incapable of produclng unitlized substances In paylng
quantities In the formations drilled hereunder. Nothing in this section shall
be deemed to Ilimit the right of the Unit Operator to resign as provided In
Sectlon 5 hereof, or as requlring Unit Operator to commence or continue any
drilling during the period pending such resignatlon becoming effective In
order to comply with the requirements of this section.

The AD and Land Conmmissioner may modlify any of the drilling requlirements
of this section by granting reasonable extenslons of time when, In thelr
oplnion, such actlon s warranted.

Upon fallure to commence any well as provided for In this sectlon within
the +time allowed, prior to the establishment of a participating area,
Including any extension of time granted by the AO and the Land Commissloner,
thls agreement wlll automatically terminate. Upon fallure to contlnue
drilling dlligently any well commenced hereunder, the AOQ and the Land
Commissioner may, after flfteen (15) days' notlce to 1he Unit Operator,
declare this unlt agreement terminated. The partles to this agreement may not
Inltlate a request to voluntarlly terminate this agreement during the flirst
six (6) months of Its term unless at least one obilgatlon well has been
drilled In accordance with the provislons of thls section.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Wiihin six (6) monihs
after ccmpletion of a well capable of producing unitized substances In paying
quantitles, the Unit Operator shall submit for the approval of the AO, the
Land Commlsslconer and Olvislon, an acceptable plan of development and

%
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Unit Nane

Deseryrs Rose IInit

ecd

OHumH..m.ﬁOH. Yatesg Petraleun ﬁ:.:dbl

County Chaves
DATE OO0,0>mm NO. 9159 - EFFECTIVE TOTAL SEGREGATION
APPROVED 0CC ORDER NO. R-8478 DATE ACRFAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
CPL: July 21, 1987 . July 31, 1987 2,560.52 1,280.52 1,280.00 -0= MODIFIED 5 yrs & so
OCD: July 29, 1987 long as
BLM: July 31, 1987
UNIT AREA
Township 8 South ,Range 26 East ,N.M.P.M.
Sec. : 34 All
Sec. : 35: SE/4, W/2NE/4, S/4NE4, W/2, NE/4NE/4
Township 9 South ,Range 26 East ,N.M.P.M.
Sec. : 2: Lots 1,2,3,4, S/2N/2, S/2

Sec. : 11 All



Unit Name

Desert Rose Unit

Operator Yates Petroleum Corp.
Ooc.dnu\ Chaves
STATE LEASE INSTI- RATIFIED ACREACE
TRACT NO. NO. TUTION SEC., TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
3 LG-4429 Water Res. 11 9S 26E ALL 6/8/87 640.00 Yates Petro* Corp-
4 LG-4918 C.S. 2 98  26E

Lots 1,2,3,4, S/2N/2, S/2 6/8/87

640.52

Yates Petro. Corp



Roswell, New Mexico 88201-1397

IN REPLY 9
REFER TO: 97/5
Proposed Desert Rose Unit

3180 (065)

i

@
)i

JuL 1519

Dickerson, Fisk & Vandiver

- accention: Chad Dickerson

Seventh & Mahone, Suite E
Artesia, New Mexico 88210

Gent lemen:

Your application of Junme 11, 1987, filed with the BLM requests the designation
of the Desert Rose Unit area, embracing 2560.52 acres, more or less, Chaves
County, New Mexico, as logically subject to exploration and development under
the unitization provisions of the Mineral Leasing Act as amended for all oil
and gas in any and all formations within the unit boundaries.

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined
on your plat marked "Yates Petroleum Corporation's, Desert Rose Unit, Chaves
County, New Mexico”, is hereby designated as a logical unit area.

The unit agreement submitted for the area designated should provide for a well
to test the Abo formation, or to a depth of 5,100 feet. Your proposed use of
the form of Agreement for Unproved Areas will be accepted with the
modifications requested in your application.

If conditions are such that further modification of said standard form is
deemed necessary, three copies of the proposed modifications with appropriate
justification must be submitted to this office for preliminary appreoval.

In the absence of any other type of land requiring special provisions or any
objections not now apparent, a duly executed agreement identical with said
form, modified as outlined above, will be approved if submitted in approvable
status within a reasonable period of time. However, notice is hereby given
that the right is reserved to deny approval of any executed agreements
submitted which, in our opinion, does not have the full commitment of
sufficient lands to afford effective control of operations in the unit area.

When the executed agreement is transmitted to the BLM for approval, include
the latest status of all acreage. In preparation of Exhibits "A" and "B",
follow closely the format of the sample exhibits attached to the reprint of
the aforementioned form.

TAKE S—
. . mn_
United States Department of the Interior  JRgeH) S—m
BUREAU OF LAND MANAGEMENT [ ]
Roswell District Office T .
P.O. Box 1397 - -



Inasmuch as this unit agreement involves the State land, we are sending a copy
of this letter to the Commissioner of Public Lands. Please contact the state

of New Mexico before soliciting joinders regardless of prior contacts of
clearances from the State.

Sincerely,

Francis R. Cherry, Jr<
District Manager

7



A
State of New Mexico 7/57

g Commissioner o Riblic Lands o sone

SANTA FE, NEW MEXICO 87504-1148
July 14, 1988

Yates Petroleum Corporation
Attn: Ms. Janet Richardson
105 South Fourth Street
Artesia, New Mexico 88210

Re: Desert Rose Unit
Commercial Determination
Chaves County, New Mexico

Gentlemen:

This office is in receipt of your letter of June 29, 1988,
together with a reserves and economic report wherein as unit
operator of the Desert Rose Unit Agreement, you have determined
that, on a unit basis, the Desert Rose Unit Well No. 1 is a non-
commercial well and the Desert Rose Unit No. 2 has been
determined to be a commercially productive unit well.

According to the data submitted, the Commissioner of Public
Lands concurs with your above mentioned determination. Please
submit your application for the initial abo participating area
for the well no. 2 and your plan of development for approval.
This action is subject to like approval by the Bureau of Land
Management.

If we may be of further help please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
FLOYD O. PRANDO, Director
Oil and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

ccs: OCD

BLM
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NOW WD
STATE LAMD OPACH

W. R. Humphries
COMMISSIONER
Advisory Board

George Clark
Chairman

Kristin Conniff
Vice Chairman

Melvin Cordova
Joe Kelly
Robert Portillos
Nancy Lynch Vigil
Rex Wilson

State of New Mexico

Commissioner of Public Lands o
' #4559

April 0, 1990

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

ATTN: M=. Janst Richardson

RE: Desert Rose Unit
1296 Plan of Development

Gentlemen:

The Commissioner of Public Lands has this date approved the 1990
Plan of Development for the Desert Rose Unit. Our. approval 1is
subiect ta like approval by all other appropriate agencies.

The possibility of drainage by wells cutside of the Unit Area and
the need for further development of the Unit may exist. You will
be contacted at a later date regarding these possibilities.

Enclosed is an approved copy of the 1990 Plan of Development +or
your files. If we may be of further help, please do not hesitate
to contact this office at (5035) B27-5746.

Very truly yours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LANDS

2Lyt (A

FLOYD 0. PRANDD, Director
0il and Gas Division
{S03) 827-574646

BYs

N
n
(] ]

OCD — Santa Fe, New Mexico
BLM -

Unit Correspondence File
Unit P.0.D. File

WRH/FOP/SMH

P.0. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760



N e N> Commtssioner ({ PUI)[(C Lards P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

May 11, 1989

Yates Petroleum Corporation jéé?/fray

105 South Fourth Street
Artesia, New Mexico 88210

ATTN: Janet Richardson
RE: 1989 Plan of Development

Desert Rose Unit

Chaves County, New Mexico
Gentlemen:
The Commissioner of Public Lands has this date approved the above
captioned 1989 Plan of Development. Our approval is subject to
like approval by all other appropriate agencies.
Enclosed is an approved copy for your files. If we may be of
further help, please do not hesitate to contact us.

Very truly vyours,

W.R. HUMPHRIES
CCMMISSIONER OF PUBLIC LANDS

R Cﬂ«ﬁ@ 0‘ g/

BY:
FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827-5749

cC: 0CD - Santa Fe, New Mexico

BLM
Unit Correspondence File

WRH/FOP/SMH



R e ES . Commissioner CI PuL)[iC La.nds P.O. aoxma‘

SANTA FE, NEW MEXICO 875041148

May 3, 1989

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

ATTN: Ms. Janet Richardson

RE: Desert Rose Unit
Approval of Initial Participating Area

Abo Formation
Chaves County, New Mexico

Gentlemen:

This office has received your letter dated April 11, 1989 wherein
you request approval for the SE1/4, Section 11, T-9-S, R~26-E
to constitute +the initial participating area for the Abo

formation in the Desert Rose Unit. The Commissioner of Public
Lands has this date granted approval for this initial
participating area. Qur approval is subject to like approval by
the 0il Conservation Commission and the Bureau of Land

Management.
Enclosed is an approved copy for your files.

Please be advised that, according to the terms of the Unit
Agreement, you are required to submit an acceptable plan of
development and operation for the unitized land within six (6)
months of completion of a well capable of producing in paying
quantities. According to our files, the Desert Rose Unit Well
No. 2 was completed December 30, 1987 and the initial plan of
develaopment should have been submitted for approval prior 'to June
30, 1988. We have not received the initial plan and request that
it be submitted. Subsequent to the initial plan of developmenc,
annual plans of development are required to be submitted for

approval.



I1f we may be of further help, please do not hesitate to contact
Susan Howarth at (505) 827-5791.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

Byzgkcbﬁﬁxp {%@Mﬂ\

FLOYD 0. PRANDQO, Director
0il and Gas Division
(505) 827-5744



State of Netm IMexica il ?/ 5 ?
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@ommissioner of Public Pands

JIM BACA

COMMISSIONER Santa He P.0.BOX 1148
SANTA FE, NEW MEXICO 87504-1148

August 6, 1992

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attn: Ms. Mecca Mauritsen

Re: Termination of Desert Rose Unit
Chaves County, New Mexico

This office is in receipt of your letter of July 24, 1992 together
with ratifications of 100% of the working interest owners requesting
our approval to terminate the Desert Rose Unit.

Please be advised that the Commissioner of Public Lands has this
date terminated the Desert Rose Unit, Chaves County, New Mexico
effective July 24, 1992.

All production should now be reported on a lease basis.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

. b
BY:?’W /g"’é’ ]Z"V C,lo ~
FLOYD O. PRANDO, Direétor

0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File
OCD-Santa Fe
BLM-Roswell
TRD-Santa Fe



Unit Name_ pogers Rose Tipis O ﬁb
Owum.ﬂmﬁ.OH Yates Petraleym Corp, " 4mmg—z>.ﬁmct\m\ul
v , o EFFECTIVE U>4.m||q.||nwl.l,|
County Chaves ~APPROVAL DATE_ /¢ /o
e -
DATE Ooo.gmm NO. 9159 EFFECTIVE _H.O.EVH. SEGREGATION
APPROVED OCC ORDER NO. R-8478 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
CPL: July 21, 1987 July 31, 1987  2,560.52 1,280.52 1,280.00 -0- MODIFIED > Yrs & s
OCD: July 29, 1987 long as
BLM: July 31, 1987
UNIT AREA
Township 8 South ,Range 26 East ,N.M.P.M.
Sec. : 34: All
Sec. 35: SE/4, W/2NE/4, S/4NE4, W/2, NE/4NE/4
Township 9 South , Range 26 East ,N.M.P .M.
Sec. : 2: Lots 1,2,3,4, S/2N/2, S/2
Sec. : 11 All
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Unit Name

Desert Rose Unit

ERMINA
Operator Yates Petroleum Corp. mﬂﬂmOd./_\._.mme.qMﬁ.M.Zl.ﬁm»a o
County Chaves APPROVAL DAT
STATE LEASE INSTI- RATIFIED ACREACGE
TRACT NO. NO. TUTION SEC., TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIZ LESSEE

3 LG-4429 Water Res. 11 9s 26E ALL 6/8/87 640.00 Yates Petro: Corp-
4 1G-4918  C.S. 2 95  26EF

Lots 1,2,3,4, S/2N/2, S/2 6/8/87

640.52

Yates Petro. oowv



R 26 E

ACREAGE PERC!
YATES PET. YATES PET ; m, I
4-30-88 4-30-88 P I [T ] FeDERAL LANDS 1280.00 49.9
27790 27790 ,
N T OXJ state LanD 1280.52 50.0
34 35 ” 8
S
” TOTAL 2,560.52 100.1
Rl Gl g LY . (3 tRacT nUMBER
r#4 UNIT OUTLINE
Gro e

SCALE : 1° : 2000’

o , DESERT ROSE UNIT

CHAVES COUNTY, NEW MEXICO

EXHIBIT “A”

YATES PETROLEUM
105 SOUTH 4TH STREET
ARTESIA, NEW MEXICO
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER _HEARTING

SANTA FE , NEW MEXICO

Hearing Date JULY 15, 1987 Time: 8:15 A.M,
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE

Hearing Date

JULY 15, 1987
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