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Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
M ing General P:
anaging General Partner CERTIFIED MAIL

June 2, 1987

TO ADDRESSEES NAMED ON ATTACHED LIST HERETO

Re: OD-NM-617,136 (0/A)
Sterling Silver 34" Fed. #1
W/2 Sec. 34, T-23-S, R-31-E,
Eddy County, New Mexico

Gentlemen:

Please be advised that Santa Fe Energy Operating Partners, L.P. has applied
to the New Mexico 0il Conservation Division for a compulsory pooling action
of your interest under the referenced test. This hearing has been set for
July 1, 1987. Santa Fe feels this action is necessary due to the drilling
obligation under the Mobil farmout. It is hoped that a voluntary agreement
can be reached in short order to avoid the necessitv of the hearing.

In this regard, and in conjunction with Santa Fe's well proposal letter of

May 13, 1987, it is requested that you provide Santa Fe with your written
election as soon as possible.

Sincerely yours,

SANTA FE ENERGY OPERATING PARTNERS, L.P.
By Santa Fe Pacific Exploration Company
as Managing General Partner

e L

Gary, Grgen. Landman

GG/efw

cc: Mobil Producing
Texas & New Mexico Inc.

EFW525

~ Permian Basin District
500 W. Illinois
Suite 500
Midland. Texas 79701
915/687-3551

An Aftiliate of Santa Fe Southern Pacific Corporation
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ADDRESS LIST

Sterling Silver "34'" #1
Eddy County, New Mexico

Pogo Producing Company
P.0. Box 10340
Midland, Texas 79702-7340

CNG Producing Company
705 South Elgin
Tulsa, Oklahoma 74120

Texas Gas Exploration Corp.
P.0. Box 4326
Houston, Texas 77210-4326

PaineWebber/Geodyne Energy Income
Production Partnership I-C

320 South Boston Ave.

The Mezzanine

Tulsa, Oklahoma 74103-3708

EFW527

Florida Exploration Company

* ¢/o Enron 0il & Gas

P.0. Box 2267
Midland, Texas 79702

Mobil Producing Texas &
New Mexico Inc.

P.0. Box 633

Midland, Texas 79702

Primary Fuels, Inc.
223 West Wall, Suite 615
Midland, Texas 79701

Heathary Resources, Inc.
223 West Wall, Suite 615
Midland, Texas 79701
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® mmzcmm oosu_ma __mam_ N 3, Eaa
: Add your address In the **RETURN T0"'
space on reverse.

(CONSULTY POSTMASTER FOR FEES)
1. The following service Is requested {check one).
_Mm Show to whom and date delivered ... .........
[ Show to whom, date, and address of delivery

¥ 2. (] RESTRICTED DELIVERY........ ... ...,
(The restricted delivary fse is charged in sudition
fo the return receipt fee.)

ToTAL

| 3. ARTICLE ADDRESSED T0:

505 §EoenchRgigomPeny

 Tulsa, Oklahoma 74120

4. TYPE OF SERVICE:
D) registenen (linsuren
E3certiFen eoo
OJexeress mai

ARTICLE NUMBER

b 458 354 660

(Always obtaln signature of addresses or agent)

B | have recelved the article described above.

o SIGNATURE

Dka;mm% [ authorized agent

POSTMARK
(may be on reversa side)

d!3J3H NHNL13Y

R 8. ADDRESSEE'S ADDRESS (Only # requested)]

37, UNABLE TO DELIVER BECAUSE:

| 7a EMPLOYEE'S
INITIALS

-

3o3¥ NUNLIY

om

m_ [« sowe %%m: ﬂww h“ﬁw“__w e m_m_mu%z L

3} $pace on reverse.

mnnw (CONSULY POSTMASTER FOR FEES)

< [ 1. The tollowing service is requested (check ons).

<8 %) Show to whom and date delivered .........c...  ———F
BN O snowtowhom, date, and address of dalivery .. ¢

DELIVERY ..cevvevnnecesornanesses _—
2 D %§§§w§5§~§
10 the return recaipt fee.)

TOTAL $——

3. ARTICLE ADDRESSED T0: Ty
Producing Company
£oB° bes 10318

Midiand, Texas 79702-7340

4. TYPE OF SERVICE: ARTICLE NUMBER
[reciSTERED Dinsurep
Meernres Cleoo | |P 458 354 66
Oewress MAIL
{Alwsys obtain signature of -2338 of agent)
T have received the articla described above.

SIGNATURE  [lnddresses  [authortzed agent

POSTMARK
{may be on reverse sids)

w- mzv_.o<mm m

NE

1. :z>mrm T0 cm_._<mm BE cmm
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e SENDER: Complote ftems 1, 2, 3, and 4.

Add your address 'In the **RETURN T0"* -
space on reverse.

f 2. [ ResTRICTED DELIVERY

- (CONSULT POSTMASTER FOR FEES)

1. The following service s requestsd (check ons).
[ show to whom and date delivered
[ show to whom, date, and address of diivery ..

(The rasirictod delivery foe IS charged in addition
to the return receipt 10e.)

3. ARTICLE ADDRESSED TO:

Hmmommx.oon.
o5 paa 4558 P

Houston, Texas 77210-4326

4. TYPE OF SERVICE: T ARTICLE NUMBER
.Orecisterer~ Clinsuren
Beeamrien Ocoo P 458 354 65¢

DO express malL

2961 AINP ‘L1890 W04 Sd

ToraL s |

(Always obtaln signature of addressoe or agent)

| have received the article describad above.

| SiGNATURE O addressee [ Authorized agent -

" / BATE OF DELIVERY , POSTMARK

JUN - 4 1087 | e

u cz>wrm 10 cm:<mz L cmm : 7a. EMPLOYEE'S

\ INITIALS

1dI3OIHNHNLIY

N @ SENDER: Complete items 1, 2, 3, and 4.
Add your address 'In the ..mm._. cmz 10"
_ Space on reverse. . s

. (CONSULT POSTMASTER FOR FEES)
1. The tollowing service Is requested (check one). :
) Show to whom and date delivered ...............
[ snowto whom, date, and address of delivery ..

| 2. (3 RESTRICTED DELIVERY..............coccocen

(The restrictsd deiivary fea Is charged in addition
10 the return recelpt fee.)

¥ ) R TOTAL $.__ . |
3. ARTICLE ADDRESSED 10: _
Florida Exploration Company
c/o Enron 0il & Gas
P.0. Box 2267, Midland TX 79702
4. TYPE OF SERVICE: ARTICLE NUMBER
OJrecisteren insuren :
& cerniFien Oco [P 458 354 798
O express MaiL
-. (Riways obtain signature of addressee or agent)
I | have, received the article described above.
SIGNATURE  [Jaddressee [ Authorized agent

'/ DATE OF DELIVERY POSTMARK
{may be on reverse side)

8 7. UNABLE T0 DELIVER BECAUSE:

« GPO: 1982.379.503



511-000

-001
-002
-003

-004
-005
-012
-015
-o21
-024
-026
-029
-031
-038
-042
-046
-054
-064

54X-000

-075
-079

521-000

-127
-200
-201

-202
-205
-208
-212
-215
-217
-219
-221

-223
-225
=227
-229
-230
-231

=236
-238
-241

~244
-246
=251

-256
-664

Estimated

SFEC Approved By:

( SANTA FE ENERCY COM(

CENERAL I 2ED
WELL COST ESTIMATE
Sterling Silver 34 Federal No. 1
Section 34, 7235, R31E 1980' FNL, 660' FWL
Drill and complete a 15,250'Morrow Test

DESCRIPTION OF COSTS DRY HOLE PRODUCER

PRI EppppREE R SRR e R D R e e

DI 4 e L e R L Y i b

CONDUCTOR CSC 20" @ 40 3,000 3,000
SURFACE CSG 650' 13-3/8" 48 ppf H40 12,060 12,060
PROTECTION CSG 4300' 9-5/8" 36.0 ppf H4O 57,750 57,750
DRILLING LINER )
PROD CSG 7" 26.0ppf S95 @ 29.0ppf P110 @ 12,000 194,060 194,060
PROD LINER 4-1/2" 13,5 ppf S95 11,500-15,250"' 30,150
CSG EQuUIP 4,240 4,240
TUBING 2-3/8" 4 . 7ppf P105 Hydrill 500 @ 14,800 60,100
TUBING EQUIP Packer 3,100
RODS '
ROD EQUIP
SUBSURFACE PMPS
OTHER DWN HOLE EQUIP Liner Hanger 6,900
WELLHEAD : 2,500 60,000
PMPG UNIT
PRIME MOVER
ELECTRICAL
MISC. TANG!IBLES

TOTAL TANGIBLE COSTS 273,610 431,360

LEASE FACILITY COSTS

- o " = = " = B R TN TR TN, TR e P e TR e e e P e e e e S f e s E A e .- craaaren

FLOW LINES 3,200
TANK FACILITIES 2,800
OTHER PROD EQUIP 11,000
LABOR 7,450
TOTAL LEASE FACILITY COSTS 0 24,450

"INTANGIBLE WELL COSTS

- - RS EAS E e e AN, . S AR e e GGt AT e e T AT TR n s eee e

LOCATION 25,400 25,400
CONTRACTOR MOVING EXP 30,000 30,000
CONT FOOTAGE OR TURNKEY :
CONTRACTOR DAY WORK 237,800 237,800
COMPLETION UNIT - 14,400
DRLG FLUID & ADDITIVES i 94,000 94,000
WTR & FUEL FOR RIG P
BITS & REAMERS { 84,100 84,100
CORING & CORE ANALYSES — 7 — 10,800 10,800
CEMENT < comeins TS 44,570 71,270
OPEN HOLE LOGGING oy 2 31,530 31,530
DRILL STEM TSTG 39,200 39,200
MUD LOGCING | 14,000 14,000
DIRECTIONAL DRLGC SURVEYS i 4,000 4,000
COMPLETION TOOL RENTAL ' 17,540
DRILLING EQUIP RENTAL . 133,200 33,200
TRANSPORTATION T D ’ ‘7,500 7,500
TESTINC: BHP,COR,4 PT.POT _— e BT . 2,500
CASED HOLE LOCS & PERFING : éf) g 10,000
STIMULATION e 7,500
INSPECTION & TSTC OF TANG . b N 1] 12,000
RIC SITE SUPERVISION 15,600 19,500
FENCING : 1,000 1,000
FSHC TOOLS & EXPENSES : 10,000 10,000
ADMINISTRAT IVE OVERHEAD 14,000 14,000
ABANDONMENT COST . 3 10,000
OTHER INTANCIBLES 10,000 10,000
CONTINGENCY (5%) 36,435 40,062
TOTAL INTANGIBLES 765,135 841,302
TOTAL COSTS 1,038,745 1,297,112
By: W«// Date: f/‘f/&7
/?,/V(K - Date: .é’ﬁ"s,’

Mace Areccabaa fompmcsl Ay, p N Y 4j.&~ T~ Nare: ﬂ‘.?’), (7”
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LEGEND

SFEOP,LP ACREAGE
PRODUCTION
DELAWARE

BONE SPRINGS
ATOKA
MORROW

SANTA FE ENERGY OPERATING PARTNERS, LP.

@ PERMIAN BASIN DISTRICT
MIDLAND, TEXAS

CARLSBAD AREA

STERLING SILVER PROSPECT

EDDY COUNTY, NEW MEXICO

STRUCTURE MAP
Top Lower Morrow
C.l. 100’

GEOL C ANDERSOM
SCALE 1° 4000 Fné 3-1a-0

DATE 4a-o7
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