W EES Commissioner of Rblic Lands

P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

July 6, 1989

Penwell Energy. Inc. é . —_
P.0O. Box 11026 69/’§aéf

Midland, Texas 79702

ATTN: John D. Bergman

RE: Termination of Culp Ranch Unit
Chaves County, New Mexico

Gentlemen:

The Culp Ranch No. 2 well was completed on September 15, 1088.
According to Section 9 of the Unit Agreement, drilling of the
next well was to have commenced by March 15, 1989 in order Lo
hold the Unit. Because the third well was not drilled, the Culp
Ranch Unit is terminated effective March 15, 1989.

Please notify all interested parties of the termination of this
Unit. Please note that the Unit was terminated by the BLM
effective March 15, 1989 as described in the attachment.

1f yvou have any questions, please do not hesitate to call on us.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY:ij&LwﬁMLQ /ltdo*\ﬁ‘~

FLOYD 0. PRANDO. Director
0il and Gas Division
(505} 827-5749

cc: OCD - Santa Fe, New Mexico
BLM - Roswell, New Mexico
0il and Gas Accounting Division
Royvalty Management
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ROSWELL DISTRICT OFFICE - -
P.O. BOX 1397

ROSWELL, NEW MEXICO 88201

MAY 10 1989

Pemwall Hoergy, Inc.
Atteations: John D, Bergwman
P. 0, Box 11826

Hidland, Texas 79702

PRI
Eae.

Zulp Ranch tult, Chaves County, New Heuwico
Termination
Gentlenen:

in reference to our letter of Februarv 3, 1282, the Culp Ranch Unit was still
in the Drilling to Discovery phase, and the next well was te have commenced by
March 13, 198%, or six moanthe from the date of completion of the Culp Ranch
No. ¢ well, 38 required by secticn ? of the unit agreement,

In view of the above, and due to the fact thet the next well has not Leen
drilled, the Culp Ranch Unit is hereby terminated effective as of Harch 13,
1984, A months after the Septewbher 15, 1988, corpletion date cf the Tnlp Rench
Ho. z well., Please notify all interested principals of this termination.

If you tave auy questions, plesse contact Jerry Dutcnover or the Branch of
TFluid 'inerals at (505) 6d2-8042.

(OR1G. SGD.) ARMANDO A. LOPEZ

$ _
éche G. Lara
Assistant Dictrict Manaper,
liinerals

cc:
Cormissioner of Public Lands



Unit Name

)

CULP RANCH UNIT
Operator  Bell, Foy & Middlebrook, Ltd. TERM]
EFFECTIVE parh ATED,
County Chaves ) >__u—um0<>_u DAT 2/, 57
DATE OCC CASE NO. 9198 EFFECTIVE TOTAL SEGREGATION
APPROVED OCC_ORDER No, R-8502 DATE ACREAGE STATE FEDERAL EXBLE-FEE CLAUSE TERM
ocp: 8/31/87 September 1, 1987 1,919.16 639.16 1,280.00 -0- MODIFIED 5 yrs & so long
CPL: 9/1/87 : as
BLM: 9/1/87
UNIT AREA .
TOWNSHIP 12 SOUTH, RANGE 30 EAST
Section 2: lots 1,2,3,4,S8/2N/2,5/2 ’
Section 11: All o
Section 14: All




Unit Name  CULP RANCH UNIT

Operator .
County CHAVES EFFECT!
) APPRC
STATE LEASE INSTI- RATIFIED
TRACT NO. NO. TUTION SEC. TWP., RGE. SUBSECTION DATE ACRES
3 V-1429 C. s. 2 128 30E Lots 3,4, SkNw, WisSWi, SELNEY, NWiSEY, SEXSEY, 8/19/87 359.25
4 LG-9506 C. S.

2 12S 30E Lots 1,2, SWY%NE%, NEYSEY, SW4SEY, ELSWi; 8/19/87  279.91
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SLO REF NO 0G-853

Suﬁzci-r\hmv]\dzxmo s%ys;é?

W LEAES Commissioner of Rblic Lands

August 3, 1988

P.0.BOX 1148
SANTA FE, NEW MEXICO 87504-1148

Foy and Middlebrook

Attn: Ms. Susan M. Howard
310 W. Texas Suite 210
Midland, Texas 79701

Re: Culp Ranch Unit Agreement,
Resignation-Designation of new
Unit Operator, in Chaves County,
New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
Resignation of Bell, Foy & Middlebrook, Ltd. and the Designation
of Foy and Middlebrook as the current unit operator of the Culp
Ranch Unit, area, Chaves County, New Mexico. The effective date
of this change is June 28, 1988, being the date of approval by
the Bureau of Land Management.

Our approval is subject to like approval by the New Mexico
0il Conservation Division.

If we may be of further help please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
BY: \:‘T"QG"" € {)‘&’“”/Lw
FLOYD O. P DO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm

encls.

ccs: OCD

BLM



CHANGE IN UNIT OPERATOR BY ASSIGNMENT

CULP RANCH UNIT
CHAVES COUNTY, NEW MEXICO

This indenture, dated as of the 14th day of June, 1988, by and
between BELL, FOY & MIDDLEBROOK, LTD. hereinafter designated as '"'First
Party," and FOY AND MIDDLEBROOK hereinafter designated as 'Second Party."

Witnesseth: Whereas under the provisions of the Act of February
25, 1920, 41 Stat. 437 30 U.S.C. secs. 181, et seq., as amended by the
Act of August 8, 1946, 60 Stat. 950, the Department of the Interior, on
1st day of September, 1987,. approved a unit agreement for the CULP RANCH
UNIT AREA, wherein the First Party is designated as Unit Operator; and

Whereas the First Party desires to transfer, assign, release, and
quitclaim, and the Second Party desires to assume all the rights, duties
and obligations of Unit Operator under the unit agreement; and

Whereas for sufficient and valuable consideration, the receipt
whereof is hereby acknowledged, the First Party has transfered, con-
veyed, and assigned all its rights under certain operating agreements
involving lands within the area set forth in said unit agreement unto
the Second Party;

Now, therefore, in consideration of the premises hereinbefore set
forth, the First Party does hereby transfer, assign, release, and quit-
claim unto the Second Party all of First Party's rights, duties, and
obligations as Unit Operator under said unit agreement; and

Second Party hereby accepts this assignment and hereby covenants
and agrees to fulfill the duties and assumes the obligations of Unit
Operator under and pursuant to all the terms of said unit agreement to
the full extent set forth in this assignment, effective upon approval
of this indenture by the AO and the Land Commissioner; said unit agree-
ment being hereby incorporated herein by reference: and part hereof as
fully and effectively as though said unit agreement were expressly set
forth in this instrument.

In witness whereof, the parties hereto have executed this instru-
ment as of the date hereinabove set forth.

WIi:E?SES FIRST PARTY
ﬁmmj_&ﬁ/ BELL, EOY & MIDDLEBROOK, LTD.

By:

SECONDCEXRTY

FOY AND MIDDLEBROOK

by Mo

—

I hereby approve the foregoing indenture designagéﬁé FOY AND
MIDDLEBROOK as Unit Operator under the unit agreement for the CULP
RANCH UNIT AREA, this day of , 1988.

Authorized officer of the Bureau of
Land Management

asproved . ma 3 1972

(£ )V)/égL)ﬁ/,(abL

__COMMISSIONER OF PUBLIC LANDS

'y

——




LS Commissioner of Rblic Lands ro soris

SANTA FE, NEW MEXICO 875041148

February 21, 1989

Penwell Energy, Inc. ﬂ/ci / ?‘ g
Attn: Mr. John D. Bergman

P. O. Box 11026

Midland, Texas 79702

Re: Change in Unit Operator
Culp Ranch Unit
Chaves County, New Mexico

Gentlemen:

This office is in receipt of your letter of January 27, 1989,
together with an executed change in Unit Operator by Assignment
wherein Foy and Middlebrook designates Penwell Energy, Inc. as the
current unit operator of the Culp Ranch Unit in Chaves County, New
Mexico.

The Commissioner of Public Lands has this date approved Penwell
Energy, Inc. as unit operator of the Culp Ranch unit. Our approval
is subject to like approval by the Bureau of Land Management.

If we may be of further help please do not hesitate to call on

us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
A . —
BY: w (Q \//Ltu./v
FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744
WRH/FOP/pm
encls.
cc: OCD

BLM
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FIRST PLAN OF DEVELOPMENT AND OPERATION
CULP RANCH UNIT AREA A X

CHAVES CQQNIX! NEW MEXICO
k{t

TO: Dpirector H
0il Conservation D1v131onﬁj
P.0. Box 2088 =
Santa Fe, New Mexico 87Sb

Dear Sir:

Bell, Foy & Middlebrook, Ltd., as unit operator for the
Culp Ranch Unit Area, pursuant to the provisions of Section
10 of the Unit RAgreement for Development and Operation of
the Culp Ranch Unit Area dated September 1, 1987 (No.
NMO61P35-870447) respectfully submits for your approval this
FPirst Plan of Development and Operation for the Culp Ranch
Unit Area. This plan 1is for the period January 1, 1988 to
December 31, 1988.

The unit operator drilled Unit Well No. 1 in NE/4 NW/4
Section 11, Township 12 South, Range 30 East. This well was
comvleted open hole on November 12, 1987, and potentialed
for 426 barrels oil per day on 10/64" choke with flowing
tubing prescure of 422 psi from the Devcnian formation at
a depth of 10,251 feeot to 10,280 feet.

During the first quarter of calendar vyear 1988 unit
operator plans to drill one additional well in the nw/4 nw/4
Section 11, T-12-S, R-30-E to a depth sufficient to test the
Devonian reservoir found in unit well No. 1.

In the intervening period unit operator will produce
unit well No. 1 at a moderate rate of 240 barrels per day
and will continue to study and evaluate the geoclogy, engi-
neering and production data applicable to the unit area and
especially in. the area surrounding the unit boundaries to
determine what, 1f any, additional operations appear to be
warranted 1in the unit area. We are tentatively planning a
third well wunit will be commenced at an unknown location
during the' third guarter of calendar year 1988.

The rirst Plan of Develcpment and Operation shall con-
stitute the further obligations of the unit operator under
the Culp Ranch Unit Agreement for the period ending December
31, 1989, and may be modified or supplemented from time to
time with the approval of the Area 0il and Gas Supervisor
when necessary to meet changed conditions or to protect the
interests of all parties to the Unit Agreement.

Approval of this First Plan of Development and Operation
for the Culp Ranch Unit Area 1s respectfully requested.



Submitted this 12th day of Janary, 1988.

BELL, FOY & MIDDLEBROOK, LTD.

At

Steven R. Foy
General Partner

v

SRF:1b



SLO REF NO. 0G-4468

W.R HUMPHRIES Corﬁmissioner J Puutc La.nc[s P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148
February 4, 1988

Bell; Foy & Middlebrook, Ltd
ATTENTION: Mr. Steven R. Foy
310 West Texass; Suite 210
Midland, Texas 79701

Re: 1988 Plan ot Develaopment
Culp Ranch Unit Area
Chaves Countys; New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved your
1988 FPlan of Develaopment for the Culp Ranch Unit Area; Chaves
Countys New Mexico. Such plan calls for the drilling of a wel |l
in the NW/4NW/4 ot Sectian 11-125-30E; ta a depth sufticient to
test the Devonian reservoir.

Qur approval is subject to | ike approval by the New Mexico
Qil Conservation Divisian and the Bureau aof Land Management.

Enclosed is an approved copy ftor vour files.

I we may be at further help please da not hesitate to cal |
on us.

Very truly yourss

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

a8y - W&W

FLOYD O. PRANDO,; Director
Qil and Gas Divisian
(505%) B27-5744

WRH/FOR/pm
encis.
cc: OCD-Santa Fes New Mexico
BLLM-Rpswells; New Mexico Attn: Mr. Armando Lopez



SLO REF NO. 0G-637

WA RLES Commissioner of Rblic Lands o

SANTA FE, NEW MEXICO 87504-1148

January 6, 1988

Bell, Foy & Middlebrook, Ltd.
ATTENTION: Mr. Steven R. Foy

210 Bldg of the Southwest, 310 W. Texas
Midland, Texas 79701

Re: Application for Commercial
Well Determination
Culp Ranch Unit Well No. 1
Chaves County, New Mexico

Gentlemen:

This office is in receipt of your letter of December 14,
1987, wherein as Unit Operator of the Culp Ranch Unit, vyou have
determined that the Unit Well No. 1 is a commercial well.

According to the data submitted, the Commissioner of Public
Lands concurs with your determination. This action is subject to
like concurrence by the Bureau of Land Management. As per
Article 11 of the Culp Ranch Unit Agreement please submit a copy
of your Initial Participating Area for approval.

If we may be of further help please do not hesitate to call
on us.

Very truly yours,

HUMPHRIES
PUBLIC LANDS

7 &

WILLIAM R.
T
E€OMMISSIONE

/ /.
\BYS=—7

F Ay . PRANDO, Director
01 and Gas Division
(505) 827-5744

WRII/FOP/pm

encls.

cC: OCD-Santa FFe, New Mexico
BLM-Roswell, New Mexico
GULRAM
TRD-0il and Gas Processing



SLO REF NO. 065-388

WE grEES Commissioner of Rblic Lands o s

SANTA FE, NEW MEXICO 87504-1148

September 1, 1987

Bell, Foy & Middlebrook, Ltd
ATTENTION: Mr. Steven R. Foy »
210 Bldg of the Southwest, 310 West Texas
Midland, Texas 79701 )
Re: Approval of Culp Ranch Unit
Chaves County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
Culp Ranch Unit Agreement, Chaves County, New Mexico. OQur
approval is subject to like approval by the New Mexico 0il
Conservation Division and the Bureau of Land Management and will
. become effective upon their approval.

Enclosed are Five (5) Certificates of Approval.

Your filing fee in the amount of $90.00 Dollars has been
received.

If we may be of further help please do not hesitate to call
on us.

Sincerely,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY \\:/QOVJ/LL&'Q VQ\ s

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FOP/pm
encls.
cC: OCD-Santa Fe, New Mexico

BLM-Roswell, New Mexico
Gulram



P.0.BOX 1148
SANTA FE, NEW MEXICO 87504-1148

W.R. HUMPHRIES
COMMISSIONER

na




oMiddlebrook, Ltd.

{oa7
7

ie thirty dollars




OF COUNSEL
DON L.DICKASON
WILLIAM A. SLOAN
JACKSON G. AXIN

RAY H. RODEY

PEARCE ©.RODEY (1889-1958)

JOHN D.ROBB W. MARK MOWERY
CHARLES B. LARRABEE PATRICK M. SHA

JAMES C.RITCHIE NANCY J. APPLEBV
WILLIAM C. SCHAAE DEBRA ROMERO THAL
ROBERT M. ST. JOHN ELLEN G. THORNE
JOSEPH J. MULLINS WAYNE G. CHEW
DUANE C.GILKEY HENRY M. BOHNHOFF
MARK K. ADAMS SHANNON L. DONAHUE
ROBERT G. McCORKLE WILLIAM B. KIRLEY
PETER G. PRINA TRACY E.McGE

BRUCE HALL MATTHEW M. SPANGLER

DAVID C.DAVENPORT, JR.
WILLIAM 5. DIXON CAMERQN PETERS
JOHN P BURTON CHARLES E. STUCKEY
REX D. THROCKMORTON  NEAL W. HAl

RODEY, DICKASON, SLOAN, AKIN & ROBB, P A.

COUNSELLORS AND ATTORNEYS AT LAW
MARCY PLAZA, SUITE 10!
123 EAST MARCY STREET
P. ©.BOX 1357
SANTA FE, NEW MEXICO B87504-1357
TELEPHONE 984-0100

AREA CODE 505

ALBUQUERQUE OFFICE!
20 FIRST PLAZA,SUITE 700
P. 0. BOX 1888
ALBUQUERQUE,NM 87103
TELEPHONE 765-5900
AREA CODE 505

WEST SiDE OFFICE:
SUITE 203 A
JEMEZ PROFESSIONAL BLDG.
3615 N. M. STATE RD. 528
P. O.BOX 1888
ALBUQUERQUE,NM 87103

ENAT AN W HEwES ™ DEBGRAH A PEACOCK A
GENE C. WALTON CHARLES R.PEIFER 1 TELEPHONE 765-5900
RICHARD C. MINZNER JOSEPH 8. ROCHELLE August 26, 987 AREA CODE 505
W. ROBERT LASATER, JR. SCOTT D.G

MARK C. MEIERING HICHAEL g CONDON

VICTOR B MARSHALL  SUSAN L SNYDER

PAUL_D. BARBER ROBERTA M. PRICE

JAMES S. STARZYNSKI CHARLES K. PURCELL

CATHERINE T. GOLDBERG JANE £ ARMSTRONG

PAUL A.COOT JOEL K. JACOBSEN

BARNE FronER JAMES P. FITZGERALD

TRAVIS R.COLLIER ANGELA M. MARTINEZ

JO SAXTON BRAYER PATRICIA M. TAYLOR

$.1.BETZER, JR.* OGDEN M. REID

EDWARD RICCO ANDREW G. SCHULTZ

*LICENSED TO PRACTICE CA AND OK ONLY

Mr. David R. Catanach
01l Conservation Division
Santa Fe, New Mexico

Re: Case No. 9198
Bell, Foy & Middlebrook, Ltd.'s Application for the
Culp Ranch Unit Area, Chaves County, New Mexico

Dear Mr. Catanach:

Pursuant to your request, please be advised that the present
ownership of the 5% overriding royalty interest under Federal
Lease NM 60052 covering Section 11, Township 12 South, Range
%0 East, N.M.P.M. is as follows:

Marion Kay Culver and David Mark Culver,
her husband .0046875 ORI
Martha Susan Stennis and David M. Stennis,
her husband .0046875 ORI
Douglas P. Buchanan and Vickie Buchanan,
his wife .0046785 ORI
John P. Buchanan and Grace Buchanan,
his wife .0046785 ORI
Marion Buchanan and Martha P. Buchanan,
his wife .0187500 ORI
J. Michael Boozer, whose marital status

is unknown .0025000 ORI

Sherry R. Downs and Joel K. Downs,

her husband .0100000 ORI

.0500000 ORI




RODEY, DICKASON, SLOAN, AKIN & ROBB, P. A.

Mr. David R. Catanach
August 26, 1987
Page 2

Appreciating your courtesy to us durincg the hearing this morning,
I am

Very truly yours,

<

By: Paul A. Cooter
PAC/bwh

cc: Steven R. Foy



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS September 1, 1987 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505} 827-5800

T TR A ETET e TN
cEe e Sodken Re: CASE NO. S
o T, LMACH & mally, aloan, ORDER NO. AT b
JULin % Dobn
?. : at Law . Applicant:
st DDC0ice oo 1237
santa Fe, New MBxico Bell, =2 5 itiloliroolr, Tbd,

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely, )

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD s
Artesia OCD h
Aztec OCD

Other




BELL, FOY & MIDDLEBROOK, LTD.

210 Building of the Southwest
310 W. Texas

Midland, Texas 7971

915 687-0144

July 28, 1987

0il Conservation Division
P.0O. Box 2088

Santa Fe, New Mexico 87504-2088 (f214L£V 97/95?
Attention Mr. Michael E. Stogner

Culp Ranch Unit
Chaves County, New Mexico

Gentlemen:

Enclosed are copies of geological report, geophysical
structure map and type log in support of a Federal and State
Exploratory Unit consisting of the following acreage:

Chaves County, New Mexico
Township 12 South, Range 30 East, NMPM
Section 2: All
Section 11: All
Section 14: All

The initial well will test the Siluro-Devonian formation
with a maximum anticipated depth of 10,500 feet. There are
two State leases included in subject unit and their lease
numbers are LG-9506 and V-1429., Also enclosed is copy of
proposed unit agreement including Exhibits A & B. Please
place this application for federal and state exploratory
unit on Examiner's docket for August 26, 1987.

Yours truly,

BELL, FOY & MIDDLEBROOK, LTD.

e '/ - /

Steven R. Foy
General Partnex.
SRF/ac
enclosures



