STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CCNSERVATION DIVISION

October 2, 1987

GARREY CARRUTHERS POST OFFICE 30X 2088

~oveRNOR STATE LANG OFFICE BUILDING
o SANTA FE, NEW MEXICGO 8750
1505) 827-5800
Mr. Thomas Kellahin Re: CASE NO. 9204
Kellahin, ¥ellahin & Aubrev ORDER NO. R=8510

Attorneys at Law
Post Office Box 2265

: Applicant:
Santa Fe, New HMexico

gamedan 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD b
Artesia OCD 4
Aztec QCD

Other




KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Teleihone (?8:-4252;55
Karen Aubrey Post Office Box 2265 rea Code
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel

September 21, 1987

Mr. David R. Catanach

0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87584 "Hand Delivered"

Re: Samedan 0il Corporation
OCD Case 9204
Mon-Standard Jalmat Unit

Eughes Federal #3-N PECEEp
Section 17, T23S, R37E SEp
Lea County, New Mexico S 20 007

. OIL COpspren s
Dear Mr. Catanach: LL&bHW””W“WW&wV
At the hearing held on Augqust 26, 1987 I presented
the referenced case to you for consideration. You have
requested that I obtain a waiver of objection and notice
from Penroc Oil Corporation. I have enclosed a copy of
that waiver signed by Mr. M. Y. Merchant on behalf of
Penroc,

I believe that this now completes all of the
information you requested. Please advise me if you need
anything further prior to issuance of an order of
approval.,

Very tﬁu&ysyours,

W. Thomas\kéllahln

WTK:ca
Enc.

cc: Mr, Bill Murray
Samedan 0il Corporation
12 Desta Drive, Suite 240 East
Midland, Texas 79785



KELLAHIN, KELLAHIN AND AUBREY
Artorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel

August 28, 1987

Mr. Sterling J. Talley
Fenroc Q0il Corporaticn

P. O. Drawver 831

Midland, Texas 79761-£831

Re: Samedan 0il Corporation
Hughes Feceral #3-K
Section 17, T238, R37E

Dear Sterling:

At yesterdays New Mexico 0il Conservaticn Divigion
hearing I reprecsented Samedan 0il Corporation and
presented their reguest for the approval of a non-
standaré¢ 168 acre spacing and proration wunit for the
referenced well in the Jalmet CGas Fool.

I have enclcsecd a copy of their exhibits for vyour
informaticn., You will note that the plat shows Penroc tc
have a Jalmat Gas well located in the NW/4NW/4 of Section
20.

During the course c¢f the hearing, Samedan requestead
that its allowable for the 160 acre non-standard unit be
macde effective as of April 28, 1987, the approximate date
that the Division received the original administrative
application, which was subseqguently set for hearing.

Becaucse o¢f Samedan's request for an allowable that
pre-dated the hearing, Mr. Catanach, the Division hearing
officer, reguested I contact you and obtain from yocu a
waiver from Penroc to remove any objecticn to making the
Samedan allowable for this well effective as of April 28,
1987.




KELLAHIN, KELLAHIN & AUBREY

Mr. Sterling J. Talley
hugust 28, 1987
Page 2

If this is acceptable to you, please sign the copy
cf this letter and return the copy tc me for filing with
the Division. If you have an objection, please call me.

WTK:
Enc.

cc: Mr. David Catanach (OCD)
Mr. William Murray (Samedan)

Waiver of Objection:

(AL AL/

Stekling —3—-——'11&}:1-8? Mohammed Yamin Merchant
for and on bkehalf of
Penroc 0il Corporaticn
this 15th day cf September

; 1987




KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telei‘“’“egs:'"siss
Karen Aubrey Post Office Box 2265 rea Lode
Jason Kellahin ' Santa Fe, New Mexico 87504-2265

Of Counsel

August 28, 1987

Mr. Sterling J. Talley
FPenroc 0il Corporation

P, O. Drawer 831

Midland, Texas 79%7861-0831

Re: Samedan 0il Corporation
Hughes Federal #3-N
Section 17, T235, R37E

Dear Sterling:

At yesterdays New Mexico 0il Conservation Diviegion
hearing I represented Samedan 0il Corporation and
presented their request for the approval of &a non-
standard 168 acre spacing and proration wunit for the
referenced well in the Jalmat Gas Pool.

I have enclcceé a copy of their exhibits for vyour
informatiocn. You will note that the plat shows Penroc to
have a Jalmat Gas well located in the NW/4NW/4 of Section
20.

During the course of the hearing, Samedan requested
that its allowable for the 168 acre non-standard unit be
made effective as of April 28, 1987, the approximate date
that the Division received the original administrative
application, which was subsequently set for hearing.

Because of Samedan's request for an allowable that
pre-dated the hearing, Mr. Catanach, the Division hearing
officer, reguested I contact you and obtain from you a
waiver from Penroc to remove any objecticn to making the
Samedan allowable for this well effective as of April 28,
1987.



KELLAHIN, KELLAHIN & AUBREY

Mr. Sterling J. Talley
August 28, 1987
Page 2

If this is acceptable to you, please sign the copy
of this letter and return the copy to me for filing with
the Division. If you have an objection, please call me.

Very truly yours,

Original signed by
W. Tromas KELLAHIN

W. Thomas Kellahin

WTK:Cca
Enc.

cc: Mr. David Catanach (OCD)
Mr. William Murray (Samedan)

Waiver of Objection:

Sterling J. Talley

for and on behalf of

Penroc 0il Corporation

this day of ; 1987




GARRKREY CARRUTHIRS

STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

01t CONSERVATION DiVISION
HOBBS DISTRICT OFFICE .~

April 22, 1987

WF

POST OFCE E0X 186D
PR SR © L HOBBS. NEW I I00 BECA1 10R0
RV : (505 336167

Samedan 0il Corporation Attn: Vertis Diamond
10 Desta Drive Suite 240 East

Midland, TX 79705

Re: Hughes Federal #3-N
Section 17, T23S, R37E
Jalmat Gas

Gentlemen:

This will confirm conversation between your Vertis Diamond

and Evelyn Downs of the OCD that the recompletion of the
above-referenced well from the Langlie Mattix Pool to the

Jalmat Gas Pool cannot be approved until you have obtain approval
of an unorthodox location and a non-standard proration unit.
Since this is a recompletion there should not be a problem.

Please make your application to Santa Fe for the above exceptions
and furnish this office with a copy of your application.

Also, please submit a Form C-102, acreage dedication plat outlining
the acreage to be dedicated to the Jalmat completion.

When the unorthodox location and the non-standard proration unit
have been approved and the acreage dedication plat has been received,
we will approve your C-104 for an allowable assignment.

Very truly yours, .

OIL_CONSERVATION DIV;I& S S
, Jaizfé;k/£?7“‘/ : ;{/

erry Sexton
Supervisor, District 1

| CASE NO.
ed e
P.S. In view of your second conversation with Evelyn Downs the following

situation may exist. If you plan to dedicate the SE/4 SW/4 and the
S/2SE/4 & NL/4 SE/4 for your 160 acre proration unit the location

will be ok. However, the non-standard proration unit will not all

1ie within one quarter section and cannot be approved administrativel s,



SAMEDAN OIL CORPORATION
10 DESTA DRIVE
SUITE 240 EAST .
MIDLAND, TEXAS 79705
{915) 688-3660

Apri1l 28, 1987

New Mexico 0il Conservation Commission

P. DO. Box 2088B
Santa Fe, New Mexico B7304

Re: Hughes Federal #3-N
Section 17, T-23-S,
R-37-E, Jalmat Gas,
Lea County

Samedan 0il Corporation requests approval of the
recompletion of the above well from the Langlie Mattix
Pool into the Jalmat Gas Pool. Acreage held requires
approval of a non—standard proration unit.

Back in the 70's, Samedan turned this 160 acre
lease over to Getty to be put into their Hughes Federal
Queen unit. A contingency in the agreement called for
Samedan to have the option to "take-over" these wells
should Getty ever decide to abandon the lease. All
surface and down—hole equipment would revert to
Samedan, as would plugging responsibilites.

A delay in an assignment by the BLM coincided with
the drop in o1l prices, causing a further delay in
Samedan's recompletion. On December 15th, 1984, the New
Mexico 0il and Gas Conservation Commission sent
correspondence indicating the above well failed a
pressure annulus test. Work to return the well to
production or be plugged was required to be completed
by February 28th, 1987.

Samedan has successfully made repairs and
recompleted the well into the Jalmat Gas Pool and at
this time requests the approval of a non-standard

proration unit.



All operators owning interests in the quarter
section in which the non-standard proration unit is
situated and which acreage i1s not included within the
non—-standard proration unit have been sent, by
registered mail, copies of this request and a waiver
request to be submitted directly to the New Mexico 0il
Consevation Commission. A list of such operators is

attached.

Should you have any questions, please contact this
office.

Yours truly,

MM G.
William G. Mu)j::“AﬂQﬁ*

Division Production
Superintendent

WGM/rk

cc: Hobbs/0O1l1 Conservation Commission



: i L CONSERVATION DIVIGIE
SYATC OF NOW MEXICO v. O,

. VOX 208y Form C-102
ENERGY ano LUNCRALS DCPARIMENT SANTA FE, NEW MEXICO 07501 ) Fevised 10-1-78
’ Al dislences musl be from the culer bownderliee of the Section.
(4er0l00 Leose well No.
Samedan 0il Corporation Hughes Federal _ #3
“Unit Lettur Section Township Nonqe County '
N - 17 23-S 37-t Lea
—A('lual P estoge LO(allo.n ol well;
66[1 tret from the SOUth line and 2080 fecot from the Nest Hne
Cround Level Clev. oducting Formation Poul Dedicaled Acccoqe:;
Jahﬂat 160 Actes

1. Outline the acreage dedicated to the subject well by colored pcncil or hachure marls on the pl.lt below,
2. If more than one lcase is dedicated to the well, outline cach and identify the ownership thercol (hoth as to working
interest and roynh)').

3. If more than onc lcasc of different ownership is dedicated to the well, have the intcrests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[ Yes @ No I enswer is ““yes!’ type of consolidation

If answer is “‘no’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated {by communitization, unitization,
forccd-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.

CERTIFICATION

| hereby certify that the Informotion con-
toined herein Is tive ond complete to the

best of my knowledge ond belict.

Vertis Diamond

Positlon

Division Production Clerk
Company

Samedan 0i1 Corporation
Dato

April 27, 1987

t heieby ceetlly thot the well locotion
shown on thls plot wos plossed from field
rotes of octvol! surveys mode by mc or
under my supervesion, end thot the some

is tive ond correct to the Lest of my

bnowledge ond bLelicl.

[X1e Lurveyed

Hegisteted Profossional Unglnecs
and/or L. wid Surveyos

Cedttticate o,

— I J—e——

Y aan (Y] 130 tasno o8t 2340 2040




Operators in S/2 of Section 17
T-23-S, R-37-E
Lea County, New Mexico

Samedan 0il Corporation
10 Desta Drive, Suite 240-East
Midland, Texas 79705

Texaco, Inc.

Box 728

Broadmoor Bldg

Hobbs, New Mexico 88240



* % WATVER*

New Mexico 011 & Gas Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico B7504

Re: Hughes Federal #3-N
Jalmat Gas
Section 17, T-23-5, R-37-E
Lea County, New Mexico

Gentlemen:

This is to advise that the undersigned has been
given due notice that Samedan 0il Corporation has
requested approval of a non-standard proration unit on
the above well.

We hereby waive any objection to the granting of
this request.

Executed this day of __ _ _ _ o ____ y 1987



SAMEDAN OIL CORPORATION
10 DESTA DRIVE
SUITE 240 EAST
MIDLAND, TEXAS 79705
{915) 6883660

April 28, 1987

Texaco, Inc.

Box 728

Broadmoor Bldg

Hobbs, New Mexico 88240

Re: Hughes Federal #3-N
Jalmat Gas Pool
Section 17, T-23-5, R-37-E
Lea County, New Mexico

Dear Sir:

Attached is a copy of a request submitted by
Samedan 0il Corporation for a non-standard proration
unit for the above captioned well. At your convenience,
please review and if acceptable, sign the enclosed
walver.

Should you have any questions on this matter,
please contact this office.

Yours truly,
W oma G Muson
William G. Murray mﬁK/

Division Production
Superintendent

WGM/rk



. _ _ : 5 |
[ i 8v/3INOZ _ B
[ | 40NN 1¥6B L _ 0861 vid
“ i . PK JOWN £90'2
| ! ‘HOIY "LV \*\
L i NM-2 L Qv V¥ 31ViS .
P R e aatatts IT | : Nns  £9/8
| ad4ON Lt € Lo/t Aoovﬂ yordd ‘1S ¥ 20N
i “ JONN B2S'L . (18YS) Ad4ONW cajg *
I 4OWW 1BL Y §
! | v 4373318 3 aasow ze g -NM. HITIILS % ze
i i SNVYAZ i 40NN 8vEe @ 0ouyv e
' |
——| g——— 0Z 1 6l I—
| NoOL33S SHIIM ‘03D ‘SHW ' ad34ON 092
I | wﬁ‘o: mm«v« JONWN 22}
i i Wt
i {034 SIHONH NVAINVSE
I ) SMIHANY | NYIWLHYH
" “l ad4on 8 llllllJ_ 00HY “ o - I.ﬁl
40NN 229°2 : 2/01 “QOH-
| ! | o s | o iR
i 08d 3 1dxd ONI V'S NosnHor |, WF I * r_ .
L4 | 14 S3IHONH 1ON vdNVP 40
! 0110dv | NOHAIHO J04N3d ad4on vol ;
] i I aomn coul NVA3WYs z<s:~m<x
| 3JLV1S A3 ("OBHMO 'NO "SHAM 2) - _q m
| XILLVYA 2ITONY] O1l "dROD-3Y { i (Qd4ON 1)
: 18/% 'AOHd “LS1
“ 4ONN 851 mm m# " “ 40WW LEL'E
i a34 ,8. SIHONH | | ¢
{ NVQanvs 1 218/} "QOHd "LS7
viS _ cmmm e e o 8c8'6 f— . Qd4OW -
gv/3aINOZ 28/ "QOHd HOIHd LS .
{ JOWN ¥pe‘L | (£8/9)Qd4OW 1§ " % § JLVLS TT3IHS JOWN <
i wm 4OWN L¥9'E | al NYWLHVYH 2%
" ‘0D 'H3dO O AHHOVZ L yziaais L SMAYANY ¢ * ! :
: ‘ONI 00VX3 L ooHv _ 8 SNIAILS
- I o
@ —. N. —. | w _' _I .
H31331s ' S3IHONH i O0DO0ONOD §98/2 "QqOoYd "1$1
{ I 4ONN 02€'S
" v-8 I .ﬂ.
H SIHONH | L8/1 ‘aoud "1STH | o
“ NYQINYS # 40NN LES'Y
{ e — — Sl I OV V 3LV1S
i 2 | - NNS
i F¥M\ 0161 Y34
! ad49W 2ot “ 40NN 8E6
WA 89
Nl 09YXIL . “ #9 | WOO 81 8 SN3IAILS
ONI 0OV X31L ! NVA3Wvs |  IYLN3INILNOD
| ] 1 | ;
k|
H | NOSIHEYH ‘4 '8 14710 ‘ |
" 18/4 "aodd LS E E_: ‘aodd "L
40WNW L02'L Tozz 522'¢
“ ) . "

R CATANACH
TiON DIVISION

ER

N

fA

CAAM

BEFORS

\
.

A

Y

SERY

[

Ot CON

EXHIBIT NO.

CASE NO.




SAMEDAN OIL CORPORATION
HUGHES FEDERAL #3

660 FSL & 2080 FWL
SEC. 17 T-23-8 R-37-E
LEA CO., NEW MEXICO

SPUD 12-15-75

WIiwW

11" HOLE

CIBP at 3320
W/ 35' CMT CAP

77/8"

HOLE

[/ L LA

et e s 5 MM o, |

CURRENT STATUS: PRODUCING (YATES)

i

1]

LW I I JI 7T ] 71777 T777

TD 3725

8 5/8 24+ at 500 CMT W/ 32Q SX CIRC

YATES PERFS. 2608-2883

A/ 3000 GAL 15% SPEAR HEAD

F/ 15,000 GAL HzO & 15,000 GAL Co, &
21,000+ SAND

IP 450 MCFPD

QUEEN PERFS. 3488-3641

4 1/2° 9.5+ at 3725 CMT W/ 1200 SX

T ALANIENITIY INA A A
BE?'{J{'.Z ;"x/".i.iil\i:?. (WK ‘Tl‘u\w}'\‘\JH

Oin CONIZEIRVATION DIVISION

CASE NO:




