
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

3ARREV CARRUTHERS 
GOVERNOR 

October 2, 1937 
POST OFFICE SOX 2088 

STATE LANO OFFICE BUILOIMG 
SANTA FE. NEW MEXICO 87501 

(505) 837-5800 

Mr. Richard E l l i s Re: CASE NO. 9205 
c/o K e l l a h i n , K e l l a h i n & Aubrey ORDER NO. R-352Q 
Attorneys a t Lav 
Post O f f i c e Box 2265 A p p l i c a n t : 
Santa Fe, Nev; Mexico 

Horizontal Recoveries S p e c i a l i s t , Inc. 

Dear S i r : 

Enclosed herewith are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD 
Aztec OCD x 

Other Thomas Kellahin 



H o r i z o n t a l Recovery S p e c i a l i s t s , Inc. 
1200 W. Wall 

Midland, Texas 79701 
915/684-9732 

August 31, 1987 

ENERGY AND MINERALS DEPT. 
OIL CONSERVATION DIVISION 
P.O. Box 2088 
Santa Fe, New Mexico 87 501 

Dear Mr. Catanach: 

I t was c e r t a i n l y a pleasure meeting you. 

Please accept my thanks f o r the time and a t t e n t i o n you 
afforded ine during my recent t r i p t o New Mexico. I appreci
ate the assistance you gave me at the NMOCD Hearing. 

Thanking you f o r your c o n s i d e r a t i o n , I remain, 

Very t r u l y yours, 

-7 

Bernard J. Mahony, Sr. 

BJMsr ,/hh 



APPLICATION OF HORIZONTAL RECOVERY 
SPECIALISTS, INC. FOR APPROVAL OF 
UNORTHODOX WELL LOCATIONS AND 
DIRECTIONALLY DRILLED BOREHOLES 
IN RIO ARRIBA COUNTY, NEW MEXICO 

WAIVER 

J 
We wa ive h e r e w i t h t he n o t i c e r e q u i r e m e n t s f o r Case 9205," 
August 26 Docket o f t h e New Mexico O i l C o n s e r v a t i o n 
Commiss ion . 

Merrion O i l & Gas Corp. 
O f f s e t Owner o r O p e r a t o r 

By : J . Gregory Merrion 
Name 

President 
T i t l e 

T \ 

x We w a i v e o b j e c t i o n t o t h e A p p l i c a t i o n o f H o r i z o n t a l 
Recovery S p e c i a l i s t s , I n c . i n Case 9205, August 26 
D o c k e t . 

Merrion O i l & Gas Corp. 
O f f s e t Owner o r Ope»a t o r 

By: J . Gregory Merrion / Q ^ V V r ' A^^icr?-
Name H ~" J 

President 
T i t l e 



dugan production corp. 

11 

A u g u s t 2 1 , 1987 

William J . LeMay 
New Mexico Oi l Conserva t ion D iv is ion 
P O Box 2088 
Santa Fe, NM 87504-2088 

Re: NMOCD Case No. 9205 
App l i ca t i on o f Hor izon ta l Recover ies Spec ia l i s t , I n c . 
For Hor izonta l D i rec t iona l D r i l l i n g and Unor thodox Well Locat ions 
Two Wells in Sect ions 20 & 28, T - 3 2 N , R-5W, NMPM 
San Juan C o u n t y , New Mexico 
Scheduled Hear ing Date - A u g u s t 26, 1987 

Dear Mr . LeMay: 

We are w r i t i n g in s u p p o r t of the capt ioned app l i ca t ion of Hor izonta l 
Recover ies Spec ia l i s t , I n c . in wh i ch New Mexico Oi l Conserva t ion 
D iv is ion (NMOCD) app rova l is reques ted f o r t he i r p lanned hor i zon ta l 
d i rec t i ona l d r i l l i n g in the Basal F r u i t l a n d Coal f o r two wel ls to be located 
in the SE/4 of Sect ion 20 and the NW/4 of Sect ion 28, T 3 2 N , R5W. 

Bo th wel ls wi l l be d r i l l e d on s tanda rd 160 acre spac ing un i t s and wi l l 
r e q u i r e app rova l f o r uno r thodox su r face and bottom hole locat ions. T h e 
leasehold i n te res t f o r the acreage i nvo l ved in these two proposals was 
farmed from Dugan Produc t ion C o r p . to Hor izon ta l Recover ies Spec ia l i s t , 
I n c . spec i f i ca l l y f o r the proposed d r i l l i n g o f these two we l l s . A s 1 am 
su re you a re aware , t he re is an inc reas ing i n d u s t r y - w i d e i n te res t in 
deve lop ing methane gas f rom coal depos i t s . We have d iscussed t h i s 
p ro jec t ex tens i ve l y w i t h M r . B e r n a r d J . Mahony , S r . of Hor izonta l 
Recover ies Spec ia l i s t , I nc . and f u l l y s u p p o r t h is proposed d r i l l i n g 
p rogram wh i ch wi l l tes t the feas ib i l i t y o f deve lop ing na tu ra l gas 
rese rves f rom the F r u i t l a n d coal w i t h t he use o f ho r i zon ta l we l l bo res . 

Dugan Produc t ion C o r p . recommends a favo rab le and exped i t i ous r u l i n g 
from the NMOCD. 

S ince re l y , 

John D. Roe 
Manager of Eng inee r i ng 

i D l J f l i l L / i . l r H j L y / , ! ^ 1 

U! *11 n 0 A Y AU O -fU 

A=TA J D R / c g 

cc : Hor izonta l Recover ies Spec ia l i s t , I n c . 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



( AUG 17 1987 
dili ,£z!> 
OIL CONSERVATION D»ViS'0.-

August 13, 1987 

Mr. William J. LeMay 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501-2088 

Re: 
August^, 1987 Hearing 

Dear Mr. LeMay: 

Reference is made to the captioned case scheduled to appear before the Oil and 
Gas Commission on August 26, 1987. Please be advised that Jerome P. McHugh, 
as an offset working interest owner in Sections 21 and 27, T32N-R5W, has no 
objection to Horizontal Recovery Specialists' proposal to drill two Fruitland 
Coal wells in Sections 20 and 28 with 1500 foot horizontal completions. 

Very Truly Yours, 

KCC/rm 

cc: Horizontal Recovery Specialists, Inc. 
1200 West Wall 
Midland, Texas 79701 

Jerome P. McHugh & Associates 
Operating Affiliate: Nassau Resources, Inc. 
650 South Cherry, Suite 1225 
Denver, Colorado 80222 
(303) 321-2111 


