Docket No. 20-87

e tentatively set for October 21 and November 4, 1987.
be Iiled at least 22 days in advance of hearing date.

Y

DOCKET: EIXAMINER HEARING - WEDNESDAY - OCTOBER 7, 1987

3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Zollowing cases will be heard before Michael E. Stogner, Examiner, or -avic R. Catanach,
~lternate Examiner:

A1LLOWABLZ: (

o)

Consideration of the allowable production of gas
for November, 1987, from fourteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for
November, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

CASE 2172

{(Continued from September 9, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its
own moticn to permit Turman & Hayes, Western Surety Company, and all other
interested parties to appear and show cause why the following four wells
iocated on the "B" Lee State Lease in Section 7, Township 18 South, Range
25 East, Lea County, should not be plugged and abandoned in accordance with
a Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet
from the West line (Unit F);

Well No. 2 located 2319 feet from the North line and 918 feet
from the West line (Cnit E);

Well No. 4 located 2055 feet Zrom the South line and 660 feet
from the West line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from
the West line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of
Buckeve, New Mexico.

(Continued from September 23, 1987, EZxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Division on

its own motion to permit Paramount Petroleum Corporation and all other
interested parties to appear and show cause why the Aztec Totah Unit

well No. 7 located on a Federal tract of land 660 feet from the South

line and 1980 feet from the East line (Unit 0) of Section 20, Township

29 North, Range 13 West, San Juan County, New Mexico (which is approximately
1.2 miies south of the San Juan River Bridge on New Mexico Hichwav 271),
should not be plugged and abandoned in accordance with a Division-approved
clugglng program.
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‘Continued Irom Septemper 22, 1937, EIxaminer Hearing
Tn zhe matter of the hearing called by the 0il Consd

motion to permit Paramount Petroleum Corporaticn,
and 21l other interested partlies to appear and show
Tnit Well No. 1& located 705 fzet Zrom the Soutnh 1if
Zast line (Unit O) of Section 18, Township 29 YNorth,
Zounty, (which is approximately 1 mile wdg

NE

New Mexico
3ridge on New Mexico Highway 371),

{Continued from September 23, 1987, Examiner Hearing
Application of Sun Exploration and Production Compan
Eddy County, New Mexico. Applicant, in the above=-st
nooling all mineral interests below a depth of 8800

3Section 15, Township 18 South, Range 27 East, formin

spacing and proration unit for anv and all formationg and/or pools within

vertical extent being developed on 220-acre spacing

be drilled at a standard gas well location thereon.

be the cost of drilling and completing said well and
thereof as well as actual operating costs and charge
of applicant as operator of the well and a charge o
said well. Said location is approximately 10 miles

Mexico.

Application of TXO Production Corporation for compulf

drilling, Lea County, New Mexico. Applicant, in the
an order authorizing its re-entry into the plugged
Company Hightower Well No. 1 located 810 feet from
Zrom the East line (Unit A) of Section 4,
applicant proposes to deepen and deviate said well
a standard sub-surface oil well location in Lot 1
Applicant further seeks an order pooling all mineral
Pool underlying Lot 1 and the SE/4 NE/4 of said Sect
30.35-acre spacing and proration unit,

said well and the allocation c¢f the cost
aind charges for supervision, designation of
a3 charge Zor risk involved in drilling said
3 miles southeast of Lovington, New MexiTo.

therecf as

well,

‘Continued Ifrom September 9,

1987, EZxaminer Hearing)
ication of Western 0il Producers,
County, New Mexico. Applicant,
unorthodox gas well location 1980
West line (Unit L) of Section 1,
Carlsbad-WwolZcamp Gas Pool, the
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Docket No. 30-87

CASE 2224: ‘Continued from September 23, 13987, Examiner Hearing)

application of Robert N. Enfield for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
jas well location 1980 feet from the North line and 990 feet from the East line
Tnit H) of Section 7, Township 19 South, Range 27 East, Undesignated xdcMillan-
Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast of Lakewood,
New Mexico), the N/2 of said Section 7 to be dedicated to the well.

Sz 3874: (Recpened)

In the matter of Case 8874 being reopened pursuant to the provisions of Division
Order No. R=-639~C, which order reclassified the Crosby-Devonian Gas Pool in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to be
governed by the rules set forth by Division Orders Nos. R-639, as amended, and
R-8170, as amended.

Iu8E 3802: (Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-8181-B, which order promulgated temporary special rules and regulations
for the South Corbin-Wolfcamp Pool in Lea County, including a provision for 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not pe developed on 40-acre spacing units.

[¥e)
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w
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application of Conoco Inc. for an exception to Division Order No. R=-3221, as amended,
ea County, New Mexico. Applicant, in the above-styled cause, seeks an exceptiocn

to the provisions of Division Order No. R-3221, as amended, to »ermit the disposal

of water produced in conjunction with the production of 0il and gas from its Buffalo
Tederal Lease into an unlined pit located in the NW/4 SW/4 of Section 18, Township

18 South, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
Highway 529.

t as

Z2SE 2202: (Continued from September 23, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulscry pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests
Zrom the surface to the base of the Devqonian formation underlying the NE/4 NE/4
(Unit a) of Section 35, Township 18 South, Range 35 East, forming a standard i0-acre
oil spacing and proration unit to be dedicated to a well to be drilled at a standard
o1l well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well. Said location
1s approximately one mile north from the junction of New Mexico Highways Nos. 8
and 329.

(Continued from September 9, 1987, Examiner Hearing)

Application of Curtis J. Little for a non~standard gas proration unit and for an
exception to Rule 5(a)2(2) of Division Order No. R~8170, as amended, San Juan County,
New Mexico. Applicant, in the zbove-styled cause, seeks approval for a l60-acre
non-standard gas spacing and proration unit comprising the SE/4 of Section 14,
Township 27 North, Range 12 West, Basin-Dakota Pool, to be dedicated to the applicant’
Tairiield Well No. 1-E, located 1850 feet from the South line and 800 feet frcm th
fast line {Unit I) of said Section 14. Applicant further seeks an exception to Rule
5{aj2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated
by Division Order No. R-8170, as amended, permitting the application of a full
deliverapllity factor in the formula utilized in determining the allowable for said
non-standard gas proration unit.

[
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3124 ‘Readvertised)

Application of Rocanville Corporation for a non-stapdard gas proration unit and
for an exception to Rule 5(a)2(2) of Division Order] No. R-8170, as amended, 3an
Juan County, New Mexico. Applicant, in the above-sgyled cause, seeks approval

for a l60-acre non-standard gas spacing and proratipn unit comprising the NE/4

of Section 14, Township 27 North, Range 13 West, Bapin-Dakota Pool, to be
cedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the
North line and 990 feet from the East line (Unit A)jof said Section l4. Applicant
Zurther seeks an exception to Rule S5{a)2(2) of the general Rules for the Prorated
Gas Pools of New Mexico as promulgated by Division @rder No. R-8170, as amended,
permitting the application of a full deliverabilityjfactor in the formula utilized
in determining the allowable for said non-standard gas proration unit.
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3168: (Continued from September 39, 1987, Examiner Hearing

Application of J.(James) A. Davidson for a determindtion of reasonable well costs,
Lea County, New Mexico. Applicant, in the above-styled cause, as an interested
owner in the Marathon 0il Company Benson Well No. ljlocated 330 feet from the

South line and 990 feet from the East line (Unit P) jof Section 14, Township 16
South, Range 38 East {(located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was
drilled pursuant to the compulsory pooling provisions of Division Order No. R-8282,
as amended, seeks an order ascertaining the reasonagleness of actual well costs

for the subject well.
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3663: (Reopened) (Continued from September 9, 1987, Examiner Hearing)

In the matter of Case No. 8668 being reopened upon application cof Howard Olsen
to reconsider the provisions of Division -Order No. R-8031, issued in said Case
No. 8668 and dated September 27, 1985, which granted the application of Doyle

Hartman to compulsorily pool all mineral interests f£fom the surface to the base

£ the Langlie-Mattix Pool underlying the SE/4 3E/4 }(Unit P?) of 3ection 23

ownship 25 Socuth, Range 27 Zast, Zorming a standard| if-acre oil spaci 2

on unit to be dedicated to a well to te drillekd at a standard o1

; - 7 -
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rat = r
atron thereon. Said well Is located approximatell 4 miles east of
ico -

Neac

A0 30

(Reopened) {(Continued from September 9, 1987, Zxamiper Hearing)
in the matter of Case No. 8769 being recpened upon application of Howard Olsen
“c reconsider the provisions of Division Order No. R$#3091, issued in said

Zase No. 8762 and dated December 5, 1985, which granted the application of

Dovle Hartman to compulsorily pcol all mineral :interests Zrom the surface to

the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section
26, Townsnip 25 South, Range 137 East, forming a standard 40-acre oil spacing

ind preration unit to be dedicated tc a well to pe dyilled at a standard oil
well location thereon. Saild well 1s located approximatelv 4 miles east of
Jal, Yew Mexico.
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S0CHUET: COMMISSION HEARING - THURSDAY - OCTOBER 1S, 1887

1L CONSERVATION COMMISSICON - 9 a.M., - MORGAN HALL
3TATE LAND OFFICE 3UILDING, SANTA FE, NEW MYEXICO

LS 24 (Cont:inued “rom 3eptemper 24, 1937, Commissicn Hearing)
In “ne matter of the hearing called nv the D21l Consexyration Division on 3 own
~cticn to consider -he amendment of 2wle 1207 (a; 7 redarding notice to rovaley
ntersst owners.



_ Dccket Nc. 21-37
- Dctober 13, 1987

{(Ce Neove) {(Continued from Septemper 24, 1987, Commissi Heari:
{Ce Ncvec) (C ed fro eptenper 24 987, Commission Hearing)

of Mallon Oil Company Zor the reinstatement of o0il odroduction
L and an exception to the provisions of Division General Rule 202
tain wells located in the Gavilan-Mancos 01l Pool, Rio Arriba Countv,
ico. nopllcant, in the apove-styled cause, seeks an order reinstating
the o1l allowables which should have been assigned to the Zfollowing described
we.ls, a1l in Township 25 North, Range 2 West, Gavilan-Mancos 0il Pool, Zor
tre months of January, February, March and April, 1986. Applicant Zurther
seeks an exemption to the provisions of Division General Rule 5302 which limit
“ne period of time an operator is given to make up any overproduction of oil
and casinghead gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;

“oanN Federal "1" Well No. 11 located in Unit K of Section 1;

Tisher Federal "2" Well No. 1 located in Unit A of Section 2;
Rinevowids Federal "2" Well No. 16 located in Unit P of Section 2; and,
Sonnscn Federal "12" Well No. 5 located in Unit E of 3ection 12.

Zpon

application of Mallon 0il Company, this case will be heard De Novo pursuant
=5 the o3

ovisions of Rule 1220.

{Continued from September 24, 1987, Commission Hearing)

ca ion of 3enson-Montin-Greer Drilling Corporation for the amendment

ision Order No. R-3124, Rio Arriba County, New Mexico. The New Mexico

nservation Division by Division Order No. R-8124, dated January 16, 1986,
in Case 3745, authorized the applicant to conduct a long-term reservoir
e test in the Mancos formation using certain wells in Rio Arriba County

urther authorized the shut-in of certain wells and provided six months
completion of the test during which certain accumulated underproduction

e mace up. Applicant, in the above-stvled cause, now seeks the amendment

ié Oréder No. R-8124 to provide Zor twelve months after completion of the

r pressure test during which to make up the accumulated underproduction
in wells resulting from the. test. Applicant further regquests that all

ovisions in said Order No. R=-3124 remain in full force and effect.

e}
W =

0o W

ct b (D FL U Fh S R e e 'T
0.0 W ps

n o
0 L0 <<

3

n

NooR

ot
0o u 1)
KO UK thn (D()P [

O Oty O (W gy i

o
3]

Continuved Zrom September 24, 1987, Commission Hearing)

ation of 2enson-Montin-Greer Drilling Corporation for the expansion of

the 2MG Wwest Puerto Chlqulto -Mancos Pressure Maintenance Project Area, Ri10
Arriba County, New Mexico. applicant, in the above-styled cause, seeks the
auvpansion of &the BMG West Puerto Chiguitc-Mancos Pressure Maintenance Project
iarea as vromulgated by Division Order No. R-3401, as amended, to include certain

lands in Townsniips 24, 22, and 26 North, Range 1 West.

De Novo)

[¢]

urtis J. Little Zor the promulgation of special pool rules for

Dakota 01l 200l or, in the alternative, to abolish the Ojito

Pool and to concomitantly expand the West Lindrith Gallup-Dakota
1ta and Sandoval Counties, New YMexico. Applicant, in the apove-

ks to establish special rules and regulations for zhe Ojito Gallup-
?ool cluding a provision for l60-acre spacing. IN THE ALTERNATIVE,

o abolish said 0jito Gallup-Dakota Oil Pool and to concomitantly
korlzon;aL limits of the West Lindrith Gallup-Dakota Oil Pool o incliuce
sxtent of the abolished pool plus the E/2 NE/4 of Section 2
Morth, Range ° West, Rio Arriba County, New Mexico.
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Zoc ket Mo, I1-3
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‘Continued from September 22, 1987, Examiner Hearing

T

atter called bv the 01l Conservation Divisign on its own motion tc amend
i 1 3001 Rules for the West Lindrith Gallup4Dakota 01l Pool in Rigc Arriba
dcval Cocunties, New Mexico, as gpromulgated by Division Order No. R-4Z214,
nsider the well location requirements poolwide, to restate the allowable
pool to reflect the dailv oil allowable for g l60-acre unit in the depth
e of this pcol to 382 30PD as promulgated by DiVlS&On General Rule 03, and
rzate a ou:fer zone in those sections that adjofn the Gavilan-Mancos 0il

o the east (Sections 1, 12, 13, 24, 25 and 36,4 Township 25 North, Range
West, Rio Arriba County) with any additional provisions which may be necessary
and/or advisable to protect correlative rights alond the common boundary of the
two pools. Said area is situated 10 to 20 miles wedt-northwest of Lindrith,
New Mexico.
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‘Continued from September 23, 1987, Examiner Hearing)

Tn <he matter called by the 0il Conservation Division on its own motion to amend
the 3pecial Pool Rules for the Gavilan-Mancos 0il Popl in Rio Arriba County, New
dexico, as promulgated by Division Order No. R-7407,{ as amended, to crea_e a

suffer zone utilizing those existing proration units| in Sections 3, 6, 7, 3, 1
18, 19, 20, 29, 30, 31 and 32, Township 2% North, Rahge 2 West, that adjoin th
West Lindrith Gallup-Dakota 0Oil Pool with any additipnal provisions which may 2e

necessary and/or advisable to protect correlative rights along the common 2oundary

K

’

27 the two pools. Said area is situated 4 to 9 mileg northwest of Lindrith, New
Hexicc. J
2228: {Continued from September 22, 1987, Examiner Hearing

In the matter of the hearing called by the 0il Consefvation Division on its own
motion for an order abolishing and extending certainjpools in Ric Arriba and
Sandcocval Zounties, New Mexico:

‘al  ABOLISH the 0Ojitc Gallup-Daxkota Dil Pool in Riojarripa County, New  ex1co,
_n créer that the productive acreage may be includedjin the West Lindritn
Ja_lup-Dakota 21l Pcol in Rio Arriba and Sandoval €ognties, New Mexico.

o XTEND the West Lindrith Gallup-Dakorta 0Oil Pocliin Rio Arriba and Sandoval
ounties, Yew Mexico, to inclucde therein: !

TOWNSHIP 25 NORTH, RANGE 3 WEST, YMPM
Sections . through 18: A1l i

Section 19: XNE/4
Section 20: N/2

Section 21: N/2

Section 22: NE/4 and S/2
Sections 24 through 26: All
Secticn 24: S/2 :
Sections 35 and 26: ALl

September 23, 19837,

Zaminer Hearingl

“lesa Grande, Ltd.
-Mancos 211 Peol Jnd
v, New ewxico. Aap

an orcder pooling all mineral interests
lving 3 certain 440-acre Lract of land ir
g icant, in the abgve-stvlad cause, seeks a
1 mineral interest_ in the Gavilan-Mgncos J1l Pocl underlying
0, Township IS5 North, Range 2 West, #o Torm a standard 510-3cre
sroration unie i said pool. Said uaric iz o ze dedicated o ¢
anﬂ D*oouc ion ny Loddy Well No.Jd 1 located s0 feet
i oI sald Sectidn 20 which is oresentiy
lancos 011 Pool znd dedicated
n-standard <il sdacing and ororation u
sion Jrder No. Z-7107-2) underlving t!
ble the cost oI drillin
well
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aze =z
cmmission Hearing - Thursday-October 13, 1987

plication of Mesa Grande Resources, Inc. Zor compulsory pooling and a non-standard
1 croration unit, Rio Arriba County, New !Mexico. Applicant, in the above-styled
use, seeks an order pooling all mineral interests in the Gavilan-Mancos Cil 2col
derlving all of Irregular Section 1, Township 24 North, Range 2 West, Zorming
nen-standard 650.22-acre oil spacing and proration unit to te dedicated to the
isting Federal Invader Well No. 1 located at a standard location 1040 feet

om the North line and 850 feet from the West line (Unit D) of said Section 1.

50 to be considered will be the cost of drilling and completing said well and

e allocation of the cost thereof as well as actual operating cocsts and charges

r supervision, designation of the applicant as operator of the well and a
a
5

“®

1
1

S o I e

rge for risk involved in drilling said well. Said well is located approximately
miles northeast of Lindrith, New Mexico.
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Docket No. 27-87

Dockets Nos. 28-87 and 29-87 are tentatively set for September 23 and October 7 , 1987. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - SEPTEMBER 9, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALICOWABLE :

CASE 9169:

CASE 9179:

CASE 9206:

CASE 8863:

CASE 8864:

(1) Consideration of the allowable production of gas for October, 1987, from fourteen prorated pools
in Iea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1987, fram four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from August 12, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit C.R.
{Carl) Robinson, John Iley, Eastern Indemnity Campany of Maryland, and all other interested parties to
appear and show cause why the O.F. Baca Well No. 1 located 660 feet fram the North line and 1920 feet
from the West line (Unit C) of Section 3, Township 5 North, Range 4 Fast, Valencia County, New Mexico,
as projected into the Tome Land Claim, should not be plugged and abandoned in accordance with a
Division-approved plugging program, said well being located approximately 15 miles east of Belen, New
Mexico.

(Continued from August 12, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Turman
& Hayes, Western Surety Company, and all other interested parties to appear and show cause why the
following four wells located on the "B" Lee State Lease in Section 7, Township 18 Socuth, Range 35 East,
lea County, should not be plugged and abandoned in accordance with a Division-approved plugging

program:

Well No. 1 located 1650 feet from the North line and 2236 feet fram the West line (Uit F);
Well No. 3 located 2319 feet from the North line and 918 feet from the West line (Unit E);
Well No. 4 located 2055 feet fram the South line and 660 feet from the West line (Unit L);
and Well No, 5 located 994 feet from the South line and 330 feet from the West line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

Application of Tipperary Corporation for a unit agreement, Lea County, New Mexico. ZApplicant, in the
above-styled cause, seeks approval of an exploratory wunit area cawprising 160 acres of State lands
underlying the SW/4 of Section 29, Township 16 South, Range 37 East, said acreage being approximately
5.5 niles southeast of Lovington, NMew Mexico.

(Continued from August 12, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8863 being reopened upcn application of Alana 0il and Gas Corporation to vacite
or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba Ccunty, MNew Mexico.
Appllcant seeks to complete or recomplete the following wells which were ordered plugged pursuait to
the provisions of said Order No. R-8210:

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L),
Samantha Well No. 2 located 1985' FSL -~ 2290' FWL (Unit K),
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N),
all in Section 26, Township 2B North, Range 1 East; and
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of
Section 11, Township 27 North, Range 1 West.

{Continued from August 12, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate
or modify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New Mexico.
I\pplicant seeks to complete or recamplete the following wells which were ordered plugged pursuant to
the provisions of said Order No. R-8223:

Suntex Well No. 1 located 1824' FNL - 570°' FWL. {(Unit E) of Section 26,
Suntey Well No. 2 located 660' FSL - 365' FEL (Unit P) of Section 22,
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designated as the Oasis-Abo Gas Pool. The discovery well is

No. 1 located in Unit K of Section 3 , Township 10 South,
conmprise:

TCWNEHIP 10 SOUTH, RANGE 30 EAST, NMIM

Section 3: SW/4
(b)

{c)

(d)

(e)

(£)

{g)

(h)

Docket No. 27-87

the Tam Brown, Inc. Middledtweonl 73" o)1

Range 30 East, NMM. Said p.ol

EXTEND the North Hume-Wolfcamp Pool in lea County, NewiMexico, to include therein:

TONMEHIP lS_L_SOUTHL RANGE 33 FAST, IMPM
Section 36: SW/4

EXTEND the Pitchfork Ranch-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHID 25, SOUTH, RANGE 34 EAST, NMPM
Section 3: NE/4

EXTEND the Pitchfork Ranch-Morrow Gas ool in Lea County,

TOWNSHIP 24, _S_OUTH, PANGE 34 EAST, NMPM
Section 27: W/2
Section 28: N/2

TCNISHIP 25, SOUTH, RANGE 34 EAST, NPM
Section 4: S/2
Section 9: N/2

EXTEND the Reeves-Delaware Pool in Lea County, New Mexifco

TOWNSHIP 18, SOUTH, RANGE 35 EAST, MMM
Section 11: SL/4
Section 14: NE/4

New Mexico, to include therein:

, to include therein:

EXTEMND the San Simon-Yates Pool in Lea Coutny, New Mexifo, to include therein:

TCVHSHIP 22, SOUTH, RANGE 35 EAST, NMPM
Section 4: NE/4

EXTEND the Shipp-Strawn Pool in Lea County, New Mexico,] to include therein:

TCWNSHIP 16, SOUIH, RANGE 37 EAST , LiOM
Section 33: SE/4

EXIEND the North YoUng-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOMSHIP 18, SOUTH, RANGE 32 EAST, MM !
Section 11: ME/4 !

L

1
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CASE 9209:

CASE 9210:

CASE 9211:

CASE 9168:

CASE B668:

CASE 3769:

CASE 9212:

percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
$5,000.00 |«r nonth while drilling and $500.00 per month while producing to be fixed as reascnable
charges, aid  that’ (he applicant be named operator of said well and unit. Said location is
appro:imitely 6.5 miles east-southeast of Lovigton, New Mexico. IF THERE ARE NO OBJECTIONS THIS CASE
WilL Bk 'CARL ULDER ADVISEMENT. .

Ipplication of Amerind 0il Campany for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral intercsts in the Strawn and Atoka formations
wrlerlying the W/2 SW/4 of Section 27, Towmship 16 South, Range 37 East, Undesignated Casey-Strawn,
Undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian Pools, forming a
standard B0-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
0il wwll lccation thereon. Also to be considered will be the cost of drilling and cawleting said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 7 miles southeast of Lovington, New Mexico.

Mpplication of Pelto Oil Campany for statutory unitization, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purposes of establishing a secordary recovery
project, all mineral interests in the 1win lakes-San Andres Associated Pool underlying 4863.82 acres,
more or less, of State and Fee lands in either all or portions of the following described lands:
Sections 25, 26, 35, and 36, Township 8 South, Range 28 East; Secticns 30, 31, and 32, Township 8
South, Range 29 East; Sections 1, 2, and 12, Township 9 South, Range 28 East; and Sections 5, 6, 7, 8,
and 18, Tawmship 9 South, Range 29 Fast. The center of said area is approximately 9 miles south of
Eikins, hew Mexico. Said unit is to be designated the Twin Lakes-San Andres Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a
unit oprator; the determination of the horizantal and vertical limits of the unit area; the
detearunation of the fair, reasonable, and equitable allocation of production and costs of production,
inclhiding capital investment, to each of the various tracts .in the unit area; the determination of
credits and charges to be made anong the various owners in the unit area for their investment in well
and equipsnent; and such other matters as may be nhecessary and appropriate for carrying on efficient
unit operatiouns; including, but not necessarily limited to, unit voting procedures, selection, removal,
or substitution of unit operator, and time of commencement and termination of unit operations.

Application of Pelto Oil Campany for a water flood project, Chaves County, New Mexico. Applicant, in
the alove-styled cause, seeks authority to institute a waterflood project by the injection of water
into the San Andres formation in its proposed Twin Lakes-San Andres Unit hiea (Division Case No. 9210}
underlying portions of Township 8 and 9 South, Ranges 28 and 29 Kast, Twin Lakes-San Andres Associated
Pool. Said area is centered approximately 9 miles south of Elkins, New Mexico.

{Continued from August 12, 1987, Examiner Hearing)

Application of J.(Janes) A. Davidson for a determination of reasonable well costs, Iea County, New
Mexico.  Applicant, in the above-styled cause, as an interested ownmer in the Marathon Oil Campany
Benson Well No. 1 located 330 feet from the South line and 990 feet fram the East line (Unit P) of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airfield Mo. 1 on State Highway No, 132), which was drilled pursuant to the
congaidrory pooling provisions of Division Order No. R-8282, as anended, seeks an order ascertaining the
reasulial. leness of actual well costs for the subject well.

{Reopened) (This case will be continued to October 7, 1987.)

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the
provisions of Division Order No. R-8031, issued in said Case No. 8668 and dated September 27, 1985,
which granted the application of Doyle Hartman to campulsorily pool all mineral interests from the
surfuce to the base of the Langlietattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23,
Tovnship 25 South, Range 37 East, forming a standard 40-acre oil spacing and proration unit to be
dedicated to a well to be drilled at a standard oil well location thereon. Said well is located
approxunately 4 miles east of Jal, New Mexico.

(Recpened) (This case will be continued to October 7, 1987.)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the
proviuions of Division Order No. R-B091, issued in said Case No. 8769 and dated Decenter 6, 1985, which
granted the application of Doyle Hartman to campulsorily pool all mineral interests fram the surface to
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 {(Unit H) of Section 26, Township 25 South,
Range 37 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to
be «.illed at a standard oil well location thereon. Said well is located approximately 4 miles east of
Jal, New Mexico.

In the matter of the hearing called by the Oil Conservation Division called on its own motion for an
order creating and extendiny certain poals in Chaves and Lea Counties, New Mexico:

{a) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
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CASE 9074:

CASE 9207:

CASE 9189:

CASE 9208:

CASE 9123:

CASE 9124:

CASE 9191:

Suntex Well No. 3 locatcd 1858 FNL - 1800' FWL (Unif V) of Scction 14,
Suntex Rell ho. 4 located 935" FNL - 1650' I'WL (Unif C) of Section 23,
Suntex Weld No. 5 located 2004 FSL -~ 2310' FWL (Unif K) of Section 11, and
¢
2

Suntex Well No. located 1980' FSL - 660' FWL (Uniti L) of Section 23,
all in Township 28 North, Range 1 East.

(Continued fram August 12, 1987, Examiner Hearing) (Reopered)
In the matter of Case 9074 being reopened upon applicatipn of Suntex Energy Corporation to vacate or

modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba County, New Mexico. Applicant
seeks to camplele or recamplete the following wells for¥rly operated by Texas Rose letroleum, Inc.

which were ordered plugyed pursuant to the provisions of gaid Order No. R-8404:

Well No. 1 located 1824' FSL - 1778' FEL (Unit J) of Eection 14,
Well No. 2 located 618' FSL 2418' FWL (Unit N) of Bection 14,
Well No. 3 located 967' FSL -~ 2148' FWL (Unit N) of Section 11,
7
8

f

vicll No. located 990' FSL 2310' FEL (Unit O) of Bection 14, and
Well No. located 2310' FS and ¥I. (Unit K) of Secti 14,
all on the El Poso Ranch Lease in Towmship 28 North, Range 1 East, as
projected into the unsurveyed Tierra Amarilla Land Grant.

Mexico. Applicant, in the ubove-styled cause, seeks apprpval of an unorthodox gas well location 1980
feet fram the South line and 660 feet fran the West 1i {Unit L) of Section 1, Towmship 22 South,
kange 27 East, Undesignated East Carlsbad-Wolfcamp Gas 1, the 5/2 of said Section 1 to be dedicated
to the well. Said location is approximately 5 miles east bf Carlsbad, New Mexico.

Application of Western Oil Producers, Inc. for an Unorthodox Gas Well Location, Eddy County, New

(Readvertised) 3

Application of Ray Westall for salt water disposal, dy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Cherry Canyon formation
in the perforated interval from approximately 3670 feet t$ 3720 fect in its Merland Well No. 1 located
990 feet fraom the South line and 1870 feet fram the Eagt line (Unit 0) of Section 24, Township 22
South, Range 26 Last, South Carlsbad-belaware Pcol. Said pell is approximately 400 yards northeast of
the intersection of Hidalgo Road and Mescalero Road in Carfisbad, New Mexico.

Application of Hixon Development Company for a gas storage] well, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks authorizati to utilize its Carson Unit Well No. 24-18
located 660 feet fram the South line and 1930 feet frum tRe West line (Unit N) of Section 18, Township
25 North, Range 11 West (which is approximately 5 miles sopth-southwest of the Carson Trading Post), as
a gas storage well. ’ |

{Continued from August 12, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(u)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
aubove-styled cause, seeks approval for a 160-acre nop-standard gas spacing and pre cticn ouit
campricing the SE/4 of Section 14, Tovmship 27 North, Rangk 13 West, Basin-Dakota Pool, to ! ledicated
to the applicant's Fairfield Well MNo. 1-E, located 1850 fdet fram the South line and 800 /. v from the
East line (Unit 1) of said Section 14. Applicant furthey seeks an exception to Rule 5(a)l(?) of the
General Rules for the Prorated Gas Pools of New Mexico asff;rcnmlgated by Division Order No. R-8170, as

aricnded, permitting the application of a full delivergbility factor in the fornula utilized in
determining the allowable for said non-standard gas proratjon unit.

(Continued from August 12, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standardjgas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, Saph Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre nop-standard gas spacing and proration unit
camprising the NE/4 of Section 14, Township 17 North, Rangg 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 fedt frum the North line and 990 feet fram the
East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico asipromulgated by Division Order No. R-8170, as
amended, permitting the application of a tull deliverdbility factor in the formula utilized in
determining the allowable tor said non-standard gas proratjon unit.

(Readvertised) (This case will be dismissed.) 3

Application of Amerind Oil Company for campulsory pooling} Lea County, New Mexico. Applicant, in the
above-styled causc, seeks an order, pursuant to Division Géneral Rule 1207.1.(ii), rooling all mineral
interests in the Strawn and Atoka formations underlying tHe S/2 SE/4 of Section 28, Township 16 South,
Range 37 Fast, Undesignated Casey-Strawn, Undesignated Wgst Casey-Strawn, and Undesignated Northeast
Lovington-Pennsylvaniun reols, forming a standard 80-adre oil spacing and proration unit to be
dedicated to a well to be drilled at a standard locatipn thereon. Applicant further seeks a 200



