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Re: NMOCC Case #9226 & 9227 
November 19, 1987 
West L i n d r i t h Gal lup Dakota and Gav i lan Mancos Oil Pools 
Rio A r r i b a and Sandoval Coun t i es , New Mexico 

Dear Mr . LeMay: 

With re fe rence to the capt ioned cases, Dugan Produc t ion C o r p . has 
leasehold i n te res t w i t h i n b o t h areas unde r cons idera t ion to serve as 
a b u f f e r zone w i t h respect to al lowables between the Cav i lan Mancos 
and West L i n d r i t h Ga l l up -Dako ta oi l pools at t he i r ad jacent boundar ies 
a long the meet ing of Range 2 and 3 West. For y o u r r e fe rence , I have 
a t tached a map on wh i ch I have i den t i f i ed Dugan Produc t ion ' s leasehold 
i n te res t w i t h i n the sub jec t a rea . 

Hav ing ex tens ive ly s tud ied the Mancos/Gal lup p r o d u c t i v e i n t e r v a l in 
th i s genera l a r e a , Dugan Produc t ion concu rs w i t h Sun Exp lo ra t ion and 
Produc t ion in t h a t , based upon the data avai lab le to d a t e , i t is no t 
necessary to es tab l i sh a b u f f e r zone between the two sub jec t pools . 
Upon rev i ew ing the p r o d u c t i o n h is to r ies f o r numerous wel ls w i t h i n the 
West L i n d r i t h Ga l lup -Dako ta oi l poo l , t he re are v e r y few wel ls t ha t are 
capable of top al lowable p roduc t i on ra tes u n d e r the e x i s t i n g pool r u l e s . 
T h i s inc ludes the e igh t we l ls t ha t a re w i t h i n the eastern row o f sect ions 
o f the West L i n d r i t h Ga l lup -Dako ta oi l pool and ad jacent to the Gavi lan 
Mancos oi l poo l . T h u s , we see no need to es tab l i sh an al lowable r e s t r i c t i o n 
f o r the West L i n d r i t h Ga l lup -Dako ta oil poo l . 

On the o the r h a n d , t h e r e has been a subs tan t ia l amount of eng inee r i ng 
and geologic e f f o r t devo ted to s t u d y i n g the Gav i lan Mancos pool a n d , 
as you a re wel l awa re , the issue as to the p r o p e r al lowable f o r the 
Gav i lan Mancos pool is s t i l l an issue w i t h w h i c h t h e r e is a g rea t deal 
of d isagreement . T h e r e are wel ls w i t h i n the acreage to be a f fec ted by 
a b u f f e r zone on the Gav i lan Mancos pool s ide t h a t a re capable of 
p r o d u c i n g in excess o f the c u r r e n t top al lowable ra tes a n d , t h u s , any 
increase in top al lowable w i l l r esu l t in a change in the Gavi lan Mancos 
pool a l lowable. T h i s increase in al lowable does not appear to be necessary 
to p ro tec t Gav i lan acreage f rom d ra inage by o f f s e t t i n g wel ls in the West 
L i n d r i t h Ga l lup-Dakota pool and w i l l r esu l t in an ad jus tment o f al lowables 
in the Gavi lan Mancos pool a t a t ime when t he re a re s t i l l many unreso lved 
issues w i t h i n the Gavi lan Mancos Oil poo l . 
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l n the event t ha t the Commission determines t ha t a b u f f e r zone i s , in 
f a c t , necessary , then Dugan Produc t ion recommends tha t the ad jus tment 
to al lowables ( p r i m a r i l y gas) f rom Gavi lan in to t he West L i n d r i t h pools 
be made in an equal percen tage manner , as opposed to the equal volume 
method c u r r e n t l y unde r cons ide ra t i on . T h i s wou ld resu l t in a d j u s t i n g 
the al lowable in each a rea , mov ing f rom one poo l , in to each b u f f e r zone, 
and into the ad jo in ing pool b y a f ac to r of 1 . 8534, r a t h e r than a cons tan t 
volume o f 429.34 MCFD + 121.33 BOPD f o r each 320 acre t r a c t of l and . 
I t is o u r be l ie f t ha t the cons tan t percentage ad jus tment resu l t s in a 
more equ i tab le t r ans i t i on of al lowables between Gav i lan and West L i n d r i t h 
than does the cons tan t volume method . 

With respect to the e x i s t i n g wel l locat ion requ i remen ts in t he West 
L i n d r i t h poo l , we s u p p o r t c h a n g i n g the c u r r e n t 330' f rom the ou te r 
b o u n d r y to 790' f rom the ou te r b o u n d r y . T h i s w i l l he lp to i nsu re a 
more un i fo rm development o f the 160 A spac ing u n i t s and w i l l also a l ign 
w i t h the 790' spac ing requ i remen t in the ad jacent Gavi lan Mancos Oil 
Pool. 

We reques t t ha t you make th i s l e t te r a p a r t of the o f f i c ia l r eco rd in 
these two cases. 

Respec t fu l l y s u b m i t t e d . 

John D. Roe 
Eng inee r i ng Manager 
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