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I N D E X 
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MR. STOGNER: We'll c a l l next 

Case Number 9281, which i s the a p p l i c a t i o n of H. L. Brown, 

J r . , f o r an unorthodox o i l w e l l l o c a t i o n , Roosevelt County, 

New Mexico. 

We w i l l c a l l f o r appearances i n 

t h i s case. 

MR. PADILLA: Mr. Examiner, Er­

nest L. P a d i l l a , Santa Fe, New Mexico, f o r the a p p l i c a n t . 

I have one witness to be sworn. 

MR. STOGNER: Are there any 

other appearances i n t h i s matter? 

W i l l the witness please stand 

and be sworn at t h i s time? 

(Witness sworn.) 

MR. STOGNER: Mr. Pa d i l l a ? 

MIKE FEAGAN, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 
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DIRECT EXAMINATION 

BY MR. P A D I L L A : 

Q Mr. Feagan, f o r the record would you 

please s t a t e your name and t e l l us where you reside? 

A My name i s Mike Feagan. I reside i n Mid­

land, Texas. 

Q Who do you work f o r , Mr. Feagan? 

A I work f o r H. L. Brown, J r . , and I --

Q As what? 

A As a production or petroleum engineer. 

Q Mr. Feagan, have you p r e v i o u s l y t e s t i f i e d 

before the O i l Conservation D i v i s i o n and had your creden­

t i a l s accepted as a matter of record? 

A Yes, I have. 

Q When was the l a s t time you t e s t i f i e d be­

for e the O i l Conservation D i v i s i o n ? 

A December 2nd, 1987. 

Q I n what proceeding? 

A I t was i n regards t o Case Number 9270, the 

a p p l i c a t i o n f o r pool c r e a t i o n , s p e c i a l pool r u l e s , and unor­

thodox w e l l l o c a t i o n f o r a Devonian w e l l i n t h a t area. 

Q And does t h a t i n v o l v e the same area t h a t 

i s under c o n s i d e r a t i o n today? 

A I t does. 
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MR. PADILLA: Mr. Examiner, we 

tender Mr. Feagan as an expert witness. 

MR. STOGNER: Mr. Feagan i s so 

qua 1 i f i e d . 

Q Mr. Feagan, have you prepared and com­

p i l e d c e r t a i n m a t e r i a l s from which you're going t o t e s t i f y 

here today? 

A I have. 

Q And have some of those m a t e r i a l s been 

compiled under your supervision? 

A Yes, they have. 

Q Okay. Let's t u r n now to what we have 

marked as E x h i b i t Number One and have you t u r n to the f i r s t 

page of t h a t and t e l l us how you have marked the e x h i b i t and 

— b r i e f l y and then t e l l us what the case i s about. 

A This case i s — i s about why H. L. Brown, 

J r . , i s applying f o r — f o r an unorthodox l o c a t i o n f o r a 

Devonian w e l l located i n Roosevelt County, and the e x h i b i t 

i s marked by page numbr i n the bottom righthand corner. 

Q Okay. Let's now t u r n to what i s marked 

as page number one and t e l l us what t h a t i s . 

A This i s our l e t t e r to Mr. David Catanach 

requesting the unorthodox l o c a t i o n . I t might be pointed out 

t h a t i n paragraph three i t says t h a t we're applying f o r 

f o r an unorthodox l o c a t i o n ; however, we've also applied f o r 
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spe c i a l 80-acre f i e l d r u l e s and they have not yet been r u l e d 

upon at t h i s time, so as t h i s l e t t e r p o i n t s out, under w i l d ­

cat 40-acre r u l e s t h i s l o c a t i o n t h a t we're applying f o r i s 

a c t u a l l y a — 

Q Your a p p l i c a t i o n i s i n reference t o the 

proposed r u l e s , i s t h a t c o r r e c t ? 

A That's r i g h t . 

Q Okay. You also made f u r t h e r a p p l i c a t i o n 

f o l l o w i n g t h i s a p p l i c a t i o n , i s t h a t also c o r r e c t , to 

through myself? 

A Right. 

Q Okay. 

MR. PADILLA: Mr. Examiner, I'd 

also l i k e t o s t a t e on the record t h a t we applied f o r a Wolf­

camp unorthodox l o c a t i o n . The advertisement d i d not contai n 

the Wolfcamp advertisement; however, i n the meantime, H. L. 

Brown has decided not t o proceed w i t h the Wolfcamp unortho­

dox l o c a t i o n , so we j u s t , f o r the record, want t o delete 

t h a t p o r t i o n of our a p p l i c a t i o n d e a l i n g w i t h the Wolfcamp. 

I b e l i e v e i t ' s on the bottom 

paragraph of t h a t . 

MR. STOGNER: So the Wolfcamp 

request w i l l be — which wasn't a d v e r t i s e d , by the way — 

you do not seek t h a t at t h i s time. 

MR. PADILLA: That's c o r r e c t . 
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MR. STOGER: Okay. 

Q Okay, l e t ' s t o on t o what we have marked 

as pages 2-A and 2-B. T e l l us what t h a t i s and what i t con­

t a i n s . 

A Pages 2-A and 2-B are j u s t a p a r t of the 

d r i l l i n g permit t h a t — t h a t we applied f o r f o r the Federal 

28 Com No. 1. On page 2-A i t ' s s t r i c t l y the d r i l l i n g permit 

a p p l i c a t i o n and i t shows the surface l o c a t i o n and other pos­

s i b l e t h i n g s of i n t e r e s t on — 

Q Okay. 

A — on the Federal 28. 

Q What's page 2-B? Is t h a t — 

A Page 2-B i s the second page of our d r i l ­

l i n g permit a p p l i c a t i o n and i t shows on the map the surface 

l o c a t i o n . 

Q Okay. Is t h a t a l l you have concerning 

th a t ? 

A Yes. 

Q Okay, l e t ' s go on now to page 3. T e l l us 

what t h a t i s . 

A Page 3 i s a our lease ownership p l a t and 

y o u ' l l n o t i c e the yellow acreage i n the middle of the out­

l i n e d yellow acreage i s our 80-acre p r o r a t i o n u n i t t h a t 

we're — t h a t we've ap p l i e d f o r , and the o u t l i n e d yellow ac­

reage i s j u s t the o f f s e t acreage t h a t H. L. Brown, J r . i s 
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c u r r e n t l y i n c o n t r o l o f . 

Q I n other words, you o f f s e t y o u r s e l f a l l 

the way around on the p r o r a t i o n u n i t . 

A That's c o r r e c t . 

Q Okay. Let's go on to page number 4 and 

have you t e l l us what t h a t i s . 

A Page number 4 i s a s t r u c t u r e map of the 

top of the Devonian and t h i s s t r u c t u r e map was based on log 

data as w e l l as seismic i n t e r p r e t a t i o n . 

Q I s n ' t t h i s the same e x h i b i t t h a t you i n ­

troduced at the December 2nd hearing or very s i m i l a r to i t ? 

A Yes, i t ' s very s i m i l a r to i t . I t h i n k 

we've added some 50-foot contour l i n e s on t h i s one and we've 

also marked the proposed l o c a t i o n of the Federal 28, the 

w e l l we're applying f o r unorthodox l o c a t i o n . 

Q Okay, l e t ' s go on t o page 5. T e l l us 

what t h a t i s . 

A Page 5 i s another s t r u c t u r e map t h a t i s 

not q u i t e as o p t i m i s t i c as the one we had seen p r e v i o u s l y , 

and i t ' s based on four seismic l i n e s and i t ' s j u s t s t r i c t l y 

another s t r u c t u r e map t h a t i s based s o l e l y on seismic data 

and i s a l i t t l e more, as I've mentioned, p e s s i m i s t i c than 

the one we showed p r e v i o u s l y . 

Q Does t h a t — would you e x p l a i n why you're 

c a l l i n g t h i s t h i n g a p e s s i m i s t i c — 
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A Well — 

Q — l o c a t i o n i n reference t o — 

A Well, as you can see, the high i s a l i t ­

t l e smaller i n t h i s — i n t h i s second s t r u c t u r e map and on 

page 5. The high i s a l o t closer to where our proposed l o ­

c a t i o n i s than where our l o c a t i o n i s r i g h t now, as a matter 

of f a c t . 

The seismic data t h a t ' s shown here, there 

are two c i r c l e s to the northeast and one to the northwest 

and those are the two p o i n t s t h a t we've drawn the high o f f 

of and we even extended the — the west p o r t i o n of t h i s high 

to c i r c l e around our proposed l o c a t i o n . That may, i n f a c t , 

go s t r a i g h t down, and we may be even — where our proposed 

l o c a t i o n , we may even — be even too low where i t i s r i g h t 

now, but — 

'. Okay. Let's go on to page number 6. 

What i s that? 

A This i s a cross s e c t i o n t h a t we've put 

together of the only logs t h a t we have a v a i l a b l e i n the De­

vonian and on the bottom, i n the middle on the bottom of 

t h a t cross s e c t i o n , y o u ' l l see i n pink or red, or whatever 

c o l o r t h a t i s , which w e l l s t h i s i n c l u d e s , and b a s i c a l l y what 

we're showing here i s the middle log shown i s our Federal 27 

Com No. 1, which i s the most recent w e l l we've d r i l l e d out 

t h e r e , and i t i s also shown on the s t r u c t u r e maps to be on 
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the high end. As you can see to the south and to the south­

east, we lose s t r u c t u r e , which j u s t b a s i c a l l y i s confirming 

our — our s t r u c t u r e maps. 

We don't have anything, u n f o r t u n a t e l y , t o 

the west or to the southwest. 

Q What happens i f you go too f a r west on 

t h i s w e l l , i n terms of t h i s e x h i b i t ? What does — does t h a t 

show what could happen i f you go too f a r west? 

A Well, as I mentioned, we don't have any 

c o n t r o l t o the west; however, we — the w e l l s t h a t we do 

have on here are -- are con f i r m i n g our s t r u c t u r e maps, so we 

f e e l l i k e c e r t a i n l y t o the west we're going to be l o s i n g 

s t r u c t u r e , and as t h i s s t r u c t u r e map also p o i n t s out, the 

Devonian formation also t h i n s as you get away from t h i s 

high, so I might also p o i n t out t h a t we're a n t i c i p a t i n g a 

possible water contact 30 to 50 f e e t below the p e r f o r a t e d 

i n t e r v a l , which i s darkened on the 2 7 Com No. 1, and i f we 

were t o lose 30 to 50 f e e t worth of s t r u c t u r e , v / e l l , we f e e l 

l i k e we may po s s i b l y be wet, which could p o s s i b l y happen i f 

we move t o the west or t o the southwest. 

Q At the December 2nd hearing you t e s t i f i e d 

t h a t you wanted to do i n t e r f e r e n c e t e s t s between the 27 Well 

and the w e l l t h a t you're now proposing, or at l e a s t the w e l l 

t h a t was i n the plans at t h a t p o i n t . W i l l you s t i l l be able 

to do i n t e r f e r e n c e t e s t i n g between the two wells? 
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A Oh, c e r t a i n l y , and we plan t o do some. 

Q Let's go on now t o the f i n a l page, i f you 

have nothing else concerning t h i s e x h i b i t . T e l l us what 

t h a t i s . 

A No, I don't. This f i n a l page i s the 

f r o n t page of our lease agreement and I've h i g h l i g h t e d i n 

pink again the date t h a t t h i s o i l and gas lease was entered 

i n t o was January 1st, 1983, and as I've h i g h l i g h t e d down t o ­

wards the middle of the page, i t ' s f o r a period of f i v e 

years. So our e x p i r a t i o n date of t h i s lease was January 

1st, 1988. 

Q Have you spudded the w e l l ? 

A We d i d spud the w e l l on approximately De­

cember 29th. 

Q To preserve the lease? 

A 1987. 

Q I see. 

A Yes, i t was to preserve the lease. And I 

might p o i n t out again, as page 1 of t h i s document states i n 

our l e t t e r to David Catanach, under 40-acre r u l e s t h i s i s 

not an unorthodox l o c a t i o n . Under our proposed 80-acre f i e l d 

r u l e s t h i s would be, so t h a t ' s the reason f o r t h i s a p p l i c a ­

t i o n . 

Q Let me ask you, s i r , what — why d i d you 

wa i t so long to make a p p l i c a t i o n f o r t h i s w e ll? 
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A Well, we d i d n ' t complete the w e l l t i l l 

e i t h e r l a t e October or November and — 

Q Which w e l l ? 

A The Federal 27 Com No. 1, the f i r s t , the 

discovery w e l l , and our partners c e r t a i n l y wanted to see 

some es t a b l i s h e d and some production t h a t they f e l t comfor­

t a b l e i n d r i l l i n g a second w e l l , e s p e c i a l l y based upon our 

seismic i n t e r p r e t a t i o n t h a t t h i s w e l l could p o s s i b l y — i s 

not as good a candidate as the f i r s t w e l l . 

Q Are you f a m i l i a r w i t h the r o y a l t y i n t e r ­

est and — w e l l , l e t me ask the question a d i f f e r e n t way. 

Is the r o y a l t y i n t e r e s t and the working i n t e r e s t common 

throughout t h i s whole area? 

A Throughout t h i s 80-acre p r o r a t i o n u n i t i t 

i s . 

Q And how about — okay. I n your opinion 

would c o r r e l a t i v e r i g h t s be prot e c t e d should the a p p l i c a t i o n 

be approved? 

A Yes. 

Q Would the a p p l i c a t i o n be i n the best i n ­

t e r e s t of conservation of o i l and gas? 

A We f e e l l i k e i t would. 

Q Okay. 

A An economic f e a s i b i l i t y as f a r as d r i l ­

l i n g or producing a w e l l . 
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MR. PADILLA: Mr. Examiner, I 

have no f u r t h e r questions and we o f f e r E x h i b i t Number One. 

MR. STOGNER: E x h i b i t Number 

Number w i l l be admitted i n t o evidence. 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Feagan. 

A Yes, s i r . 

Q You spudded t h i s w e l l on the 29th. 

A I b e l i e v e t h a t ' s c o r r e c t , Mike. I said 

about the 29th. I t was the 29th or the 30th, I b e l i e v e . 

Q Okay. What depth are you a t now? 

A We're approximately 38 f e e t , I mean 3800 

f e e t , excuse me. That's intermediate casing p o i n t , which i s 

almost t o the top of the San Andres. 

Q And you propose t o dedicate the south 

h a l f northeast quarter of Section 28 as the p r o r a t i o n u n i t ? 

A The south h a l f of the northeast q u a r t e r , 

c o r r e c t . 

Q Okay. At t h i s time I ' l l take a d m i n i s t r a ­

t i v e n o t i c e of Case Number 9270. That was the a p p l i c a t i o n 

t o create and formulate s p e c i a l pool r u l e s f o r the North 

B l u i t t Siluro-Devonian Pool, i n which 80 acres was reques­

te d . 
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Let's r e f e r now t o page 6. That i s the 

big page of your cross s e c t i o n . I know t h i s was covered at 

the hearing t o formulate the pool; however, I'd l i k e t o go 

over some things again. 

A Uh-huh. 

Q You show the top of the Devonian here and 

now you're c a l l i n g t h i s the Siluro-Devonian Pool. What i s 

the base of t h i s proposed pool? 

A The base of the proposed pool. 

Q Yeah, i s i t a t the top the Granite Wash 

or — 

A That's — t h a t ' s c o r r e c t . 

Q Okay. Usually the S i l u r i a n zone i s made 

up of the Fusseiman form a t i o n . I s the Fusseiman formation 

present i n t h i s — i n your w e l l ? 

A No. No. I might mention, Mr. Stogner, 

t h a t as I t e s t i f i e d l a s t time, i t ' s my understanding accord­

ing t o our e x p l o r a t i o n manager t h a t commonly t h i s p a r t i c u l a r 

zone i s c a l l e d S i l u r i a n by some and Devonian by some and so 

they combined the two together t o c a l l i t the Devonian — I 

mean the Siluro-Devonian, j u s t t o s a t i s f y whoever's looking 

at t h i s p a r t i c u l a r f o r m a t i o n . 

Q And t h i s i s a common p r a c t i c e i n t h i s 

area, i s i t not? 

A That's the way I understand i t , c o r r e c t . 
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questions of Mr. Feagan. 

of t h i s witness? 

15 

MR. STOGNER: I have no f u r t h e r 

Are there any other questions 

MR. PADILLA: Nothing f u r t h e r . 

MR. STOGNER: I f not, he may be 

excused. 

Mr. P a d i l l a , do you have any­

t h i n g f u r t h e r i n Case Number 9281? 

MR. PADILLA: Nothing f u r t h e r . 

MR. STOGNER: Does anybody else 

have anything f u r t h e r i n Case Number 9281? 

I f there i s none, Case Number 

9281 w i l l be taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

th a t the said t r a n s c r i p t i f a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 

.1 
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