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Examiner Hearing - Wednesday - February 3, 1988 Docket No. 4-88

CASE 9294: (Continued from January 20, 1988, Examiner Hearing)

CASE 9307:

Application of Nearburg Producing Company for an unorthodox gas well location and a non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unotrthodox gas well location 1980 feet from the North line and 660 feet from the West line (Unit E)

" of Section 7, Township 19 South, Range 26 East, Undesignated Four Mile Draw-Morrow Gas Pool, Lots 1

and 2, the E/2 NW/4, and the NE/4 of said Section 7 to be dedicated to said well forming a non—
standard 318.85-acre gas spacing and proration unit. Said location is approximately 11 miles south
of Artesia, New Mexico.

Application of Marshall & Winston, Inc. for compulsory pooling, lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.{ii),
pooling all mineral interests in the San Andres, Blinebry, Tubb, Drinkard, and Abo formations, under-

- lying Lot No. 12 (Unit L) of Irregular Section 6, Township 21 South, Range 38 East, forming a 40-acre

spacing and proration unit, to be dedicated to a well to be drilled at a standard location 3000 feet
from the North line and 330 feet from the West line of said Section 6. Applicant further seeks a
200 percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
$4500.00 per month while drilling and $450.00 per month while producing to be fixed as reasonable
overhead charges, and that the applicant be named operator of said well and unit. Said location

is approximately 6 miles north-northeast of BFunice, New Mexico.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.
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CASE 93206: (Continued from February -3, 1988, Examiner Hearing)

Application of New Mexico and Arizona Land Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the West Lindrith
Gallup-Dakota 0il Pool underlying the SW/4 of Section 25, Township 25 North, Range 3 West, forming a standard
160-acre 0il spacing and proration unit for saild pool, to be dedicated to a well to be drilled at a standard oil
well location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit 1is
approximately 5 miles northwest of Lindrith, New Mexico.

CASE 9311: .

Application of Texaco Inc. for special pool rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the adoption of special pool rules for the Monument-Abo Pool in Townships 19 and 20 South, Ranges 36 and 37
East, establishing a limiting gas-oil ratio of 10,000 cubic feet of gas per barrel of oil. Said pool is within an
area located approximately 2.25 miles west-southwest of Monument, New Mexico.

- CASE 9294: (Continued and Readvertised)

Application of Nearburg Producing Company for compulsory pooling, unorthodox gas well location, and a non-standard
gas proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Undesignated Four Mile Draw-Morrow Gas Pool underlying Lots ! and 2, the E/2 NW/4, and
the NE/4 of Section 7, Township 19 South, Range 26 East, to form a non-standard 318.85-~acre gas spacing and
proration unit for said pool, to be dedicated to a well to be drilled at an unorthodox location 1980 feet from the
North line and 660 feet from the West line (Unit E) of said Section 7. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said location is approximately 11 miles south of Artesia, New Mexico.

CASE 9312:

Application of Nearburg Producing Company for an unorthodox oil well location and a non~ standard oil proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location to be drilled 1000 feet from the South and West lines (Unit M) of irregular Section 19, Township 16
South, Range 37 East, Northeast Lovington~Pennsylvanian Pool, Lot 4 of said Section 19 to be dedicated to said
well forming a non-standard 50.35-acre oil spacing and proration unit for said pool. Said location 1is
approximately 4.25 miles southeast of Lovington, New Mexico.

CASE 9313:

Application of Nearburg Producing Company for a non-standard oil proration unit and an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location to be drilled 1300 feet from the South line and 400 feet from the West line (Unit M) of irregular Section
7, Township 17 South, Range 38 East, Undesignated South Humble City-Strawn Pool, Lots 3 and &4 of said Section 7 to
be dedicated to the well forming a non-standard 75.59-acre oil spacing and proration unit for said pool. Said
location is approximately 3.5 miles north-northeast of Humble City, New Mexico.

CASE 9314:

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks authorization to re-enter and deepen the Santa Fe Exploration Company
Gulf Com. Well No. 1 located at an unorthodox gas well location 660 feet from the North and West lines (Unit D) of
Section 14, Township 20 South, Range 25 East, to test the Morrow formation. Said well is located approximately
5.5 miles west by south of Seven Rivers, New Mexico.

CASE 9315:
In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating,
contracting the vertical limits, and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) Create a new pool in Chaves County, New Mexico, classified as an o1l »ool for Devonian production and
designated as the Graham Springs-Devonian Pool. The discovery well is the Bell, Foy & Middlebrook, Ltd. Culp
Ranch Well No. 1 located in Unit C of Sectiom 11, Township 12 South, Range 30 East, NMPM. Said poal would
comprise:

TOWNSHIP 12 SOQUTH, RANGE 30 EAST, NMPM
Section 1l: NW/4

{(b) Create a new pool in Lea County, New Mexico, classified as an oil pool for Abo production and designated as
the Lane-~Abo Pool. The discovery well is the Bright & Company State K Well No. 2 located in Unit A of Section 2,
Township 10 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 33 FAST, NMPM
Section 2: NE/4

{¢) Contract the vertical limits of the East Lovington-Pennsylvanian Pool to include only the Cisco and Canyon
formations and to redesignate said pool as the East Lovington-Upper Pennsylvanian Pool.
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The following cases will be heard before David R. Catanach, Examiner or
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Application of Marshall Pipe and Supply Company for an unorthodox gas wj
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line and 1980 feet from the East line of Section 34, Township 2 Sou

and/or pools developed on 320-acre spacing from the surface to the basg
Said location is approximatq

Section 34 to be dedicated to the well.
common to Roosevelt, Chaves, and De Baca Counties.

CASE 9310:

Application of Sun Exploration and Production Company for compulsory pf{
in the abave-styled cause, seeks an order pooling all mineral interests
Morrow formation or to a depth of 13,700 feet, whichever is deeper, un
South, Range 33 East, forming a standard 320-acre gas spacing and pror
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cost of drilling and completing said well
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of applicant as operator of the well and a charge for risk involve

in drilling said well. Said location is

approximately 6 miles west of the old Hobbs Army Air Corps Auxiliary Afrfield No. 4.
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CASE 9295: (Continued from February 3, 1988, Examiner Hearimg.) i
Application of Hixon Development Company for a non-standard oil pro
Applicant, in the above-styled cause, seeks an exception to th
Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407,
oil spacing and proration unit comprising the E/2 of Section 26, Town
to a well to be drilled at a standard oil well location thereon. Sa
east-northeast of the Ojito Post Office.

CASE 8371: (Continued and Readvertised)
In the matter of Case No.
promulgated temporary special rules and regulations for the Burton
Mexico, including a provision for 160-acre spacing units. Operators i
why the Burton Flat-Upper Strawn Pool should not be developed on 40-ac
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CASE 9129: (Continued and Readvertised)
Application of Virginia P. Uhden, Helen Orbesen, and Carroll 0. Holmbg¢

in the above-styled cause, seek an order vacating the 320-dacre spg
R-7588-A as to applicants from February 1, 1984 through the date q
applicants, and/or the formation of six 160-acre gas spacing and pj
Section 33 and all of Section 28, Township 32 North, Range 10 West., T

CASE 9305: (Continued from February 3, 1988, Examiner Hearing.)
Application of New Mexico and Arizona Land Company for compulsory
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Gallup-Dakota 0il Pocl underlying the NW/4 of Section 25, Township
160-acre oil spacing and proration unit for said pool, to be dedicatd
well location thereon., Also to be considered will be the cost of
allocation of the cost thereof as well as actual operating costs

applicant as operator of the well and a charge for risk involW
approximately 5 miles northwest of Lindrich, New Mexico.
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Dockets Nos. 4~88 and 5-88 are tentatively set for February 3 and February 17, 1988. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - JANUARY 20, 1988

8:15 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 9300:

CASE 9293:

CASE 9294:

CASE 9285:

CASE 9295:

CASE 9296:

CASE 9297:

Application of Texaco Producing, Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location to be drilled
1350 feet from the South line and 2410 feet from the East line (Unit J) of Section 32, Township 16
South, Range 37 East, to test the Strawn Formation. This location is within one mile of the West
Casey Strawn Pool (B80-acre spacing), Shipp-Strawn Pool (80-acre spacing), and East Lovington
Pennsylvanian Pool (40-acre spacing). The applicant proposes to dedicate the W/2 SE/4 of said Section
32 to this well if the Strawn formation is dedicated to a pool developed on 80-acre spacing, otherwise
the NW/4 SE/4 of said Section 32 f{s to be dedicated to the well forming a standard 40-acre oil spacing
unit. Said location 1s approximately 5.5 miles southeast of Lovington, New Mexico.

Application of Nearburg Producing Company for an Unorthodox Oil Well Location and a non-standard oil
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox oil well location 1150 feet from the South line and 1400 feet from the West line of Section
19, Township 16 South, Range 37 East, Northeast Lovington Pennsylvanian Pool, Lot 4 and the SE/4 SW/4
of said Section 19 to be dedicated to said well forming a non-standard 90.35-acre oil spacing and
proration unit for said pool which 1Is developed on 80-acre spacing. Said location is approximately

4,25 miles southeast of Lovington, New Mexico.

(This case will be continued to February 3, 1988.)

Application of Nearburg Producing Company for an unorthodox gas well location and a non-standard gas
proration unit, Eddy County, New Mexico. Applicant, im the above-styled cause, seeks approval of an
unorthodox gas well location 1980 feet from the North line and 660 feet from the West line (Unit E) of
Section 7, Township 19 South, Range 26 East, Undesignated Four Mile Draw-Morrow Gas Pool, Lots ! and
2, the E/2 NW/4, and the NE/4 of said Section 7 to be dedicated to said well forming a non-standard
318.85 acre gas spacing and proration unit. Said location is approximately Il miles south of Artesia,
New Mexico.

(Continued from January 6, 1988, Examiner Hearing.)

Application of Bettis Brothers, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet from
the North line and 860 feet from the East line (Unit A) of Section 8, Township 25 South, Range 29
East, to test the Delaware, Wolfcamp, Strawn, Atoka and Morrow formations, the N/2 of said Section 8
to be dedicated to sald well forming a standard 320-acre gas spacing and proration unit for said pool.
Said location is approximately 8 miles southeast of Malaga, New Mexico.

(This case will be continued to February 3, 1988.)

Application of Hixon Development Company for a non-standard oil proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and Regulations
for the Gavilan-Mancos 0il Pool as promulgated by Division Order No. R-7407, as amended, to form a
non-standard 320-acre oil spacing and proration unit comprising the E/2 of Section 26, Township 26
North, Range 2 West, to be dedicated to a well to be drilled at a standard oil well location thereon.
Said unit is located approximately 4.5 miles east-northeast of the Ojito Post Office.

Application of Sun Exploration and Production Company for compulsory pooling and a non-standard oil
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests from the surface to the base of the Strawn formation underlying Lots 13 and 14
of Section 6, Township 16 South, Range 37 East, to form a non~-standard 91.68-acre oil spacing and
proration unit for any and all formations and/or pools within said vertical limits developed on
80-acre spacing. Said unit is to be dedicated to a well to be drilled at a standard oil well location
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well,
Said unit is approximately 3 miles East of Lovington, New Mexico.

Application of Penroc 0il Corporation for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the East
Vacuum-Wolfcamp Pool in the perforated interval from approximately 9883 feet to 9927 feet in 1its State
"AF" Well No. 3 located 1980 feet from the South line and 990 feet from the West line (Unit L) of
Section 8, Township 18 South, Range 35 East, NMPM. This well is approximately 3 miles southeast of
Buckeye, New Mexico.
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CASE 9287:

CASE 9146:

CASE 9288:

CASE 8371:

CASE 9129:

CASE 9299:

CASE 9123:

aring - Wednesday - January 20, 1988

(Continued from January 6, 1988, Examiner Hearing.)

Application of Penroc 0il Corporation for salt water dispesj
the above-styled cause, seeks authority to dispose of produd
Andres Pool in the perforated interval from approximatel
McGonagill Well No. 1 located 330 feet from the North line
Section 2, Township 18 South, Range 35 East. Said well is
New Mexico,

y

(Reopened)

Application of Marathon 011 Company for the amendment of D
County, New Mexico. Applicant, in the above-styled cause,

17
ed salt water into the Vacuum Grayburg-San

$
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Lea County, New Mexico. Applicant, in
4790 feet to 5086 feet in 1its George
d 990 feet from the East line (Unit A} of

proximately 6 miles southeast of Buckeye,

vision Order No. R-8282, as amended, Lea
eeks the amendment of Division Order No.

R-8282, as amended, which order compulsorily pooled all minefal interests from the surface to the base

of the Siluro~Devonian formation underlying the SE/4 SE/4
East.

Section 14, Township 16 South, Range 38

Applicant now seeks an amendment to said order tojinclude a provision pooling all mineral

interests in the Siluro-Devonian formation underlying the{S/2 SE/4 of said Section 14 to form an

80-acre spacing unit in the event of the approval of its
9145. (This unit 1is located approximately 3 miles south
Airfield No. 1 on State Highway No. 132).

(Continued from January 6, 1988, Examiner Hearing.)

Application of Primary Fuels, Inc. for compulsory pooling, Efdy County, New Mexico.

above~styled cause, seeks an order pooling all mineral
formation underlying the N/2 of Section 19, Township 22
320-acre gas spacing and proration unit for any and all fo
extent, to be dedicated to a well to be drilled at a stand
considered will be the cost of drilling and completing s§
thereof as well as actual operating costs and charges for
operator of the well and a charge for risk involved in drillj
5 miles Southwest of Carlsbad, New Mexico.

(Reopened)

In the matter of Case No. 8371 being reopened pursuant to th{
which promulgated temporary special rules and regulations
including a provision for 160-acre spacing units. Operator
cause why the Burton Flat-Upper Strawn Pool should not be dey

(Readvertised)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol]
proration units, San Juan County, New Mexico. Applicanf
exception to the Special Rules and Regulations for the {
promulgated by Division Order No. R-7388, as amended, to fon
and proration units in Sections 28 and 33, Tuwnship 32 Nord
Cedar Hill, New Mexico.

Application of Jerome P. McHugh for compulsory pooling, Rio
the above~styled cause, seeks an order pooling all mineral
Chiquito~Mancos 0il Pool underlying all of Section 2, Towd
standard 640-acre spacing and proration unit for said pool,

a standard oil well location thereon. Also to be consi
completing said well and the allocation of the cast there
charges for supervision, designation of applicant as operatd
involved in drilling said well. Said unit is approximately 3

(Continued from December 16, 1987, Examinetr Hearing.)

Application of Curtis J. Little for a non-standard gas proy

5(a)2(2) of Division Order No. R-8170, as amended, San Juaf
above-styled cause, seeks approval for a 160-acre non-st
comprising the SE/4 of Section 14, Township 27 North, R{§

dedicated to the applicant's Fairfield Well No. I[-E,
feet from the East line (Unit I) of said Section 1l4. Appl
5(a)2(2) of the General Rules for the Prorated Gas Pools 9
Order No. R-8170, as amended, permitting the application
formula utilized in determining the allowable for said non-st

¢

ending pool creation request in Case No.
the 01d Hobbs Army Air Corps Auxiliary

Applicant, in the
terests below the top of the Wolfcamp
uth, Range 26 East, forming a standard
ations and/or pools within this vertical
d gas well location thereon. Also to be
id well and the allocation of the cost
supervision, designation of applicant as
ng said well., Said unit is approximately

provisions of Division Order No. R-7783,
for the Burton Flat-Upper Strawn Pool
in the subject pool may appear and show
eloped on 40-acre proration units.

0. Holmberg, for eight non-standard gas
, in the above-styled cause, seeks an
edar Hill-Fruitland Basal Coal Pool as
In elght l60-acre non-standard gas spacing
h, Range 10 West. This area encompasses

hrriba County, New Mexico. Applicant, in
nterests in the Undesignated West Puerto
ship 23 North, Range 1 West, forming a
be dedicated to a well to be drilled at
red will be the cost of drilling and
as well as actual operating costs and
r of the well and a charge for the risk
miles north of Regina, New Mexico.

ation unit and for am exception to Rule
County, New Mexico. Applicant, in the

andard gas spacing and proration unit
nge 13 West, Basin-Dakota Pool, to be
locatefd 1850 feet from the South line and 800

cant further seeks an exception to Rule
f New Mexico as promulgated by Division
pf a full deliverability factor in the
pndard gas proration unit,
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CASE 9333:

CASE 9334:

CASE 8371:

e~

_~CASE 9294

Application of Terra Resources, Inc. for compulsory pooling, unorthodox gas well location, and an
exception to special pool rules, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow Formation
underlying the N/2 of Section 22, Township 15 South, Range 27 East, Undesignated Buffalo
Valley-Pennsylvanian Gas Pool, forming a standard 320-acre gas spacing and proration unit for any and
all formations and/or pools developed on 320-acre spacing to be dedicated to a well to be drilled at
an unorthodox gas well location 1650 feet from the North line and 660 feet from the East line (Unit H)
of said Section 22. Applicant further seeks exception to the special rules for the Buffalo
Valley-Pennsylvanian Gas Pool for the completion of its well in the NE/4 of Section 22 at said
unorthodox location. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for the risk involved in drilling said
well. Said location is approximately 10 miles Southeast of Hagerman, New Mexico.

Applicarion of Union Texas Petroleum for a non-standard oil proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an 80-acre non standard oil
proration unit comprising the N/2 SW/4 of Section 2, Township 25 North, Range 3 West, West Lindrith
Gallup-Dakota 0il Pool, to be dedicated to its McCroden "C" Well No. ! located at a standard location
2146 feet from the South 1line and 1650 feet from the West line (Unit K) of said Section 2.
Said well is located approximately 1.75 miles West by South of the 0iito Post Office.

(Readvertised)

In the matter of Case No. 8371 being reopened pursuant to the provisions of Division Order No. R-7783
which promulgated temporary special rules and regulations for the Burton Flat-Upper Strawn Pool, Eddy
County, New Mexico, including a provision for 160-acre spacing units. Operators is the subject pool
may appear and show cause why the Burton Flat-Upper Strawn Pool should not be developed on 40-acre
proration units.

(Readvertised) :
Application of Nearburg Producing Company for compulsory pooling, unorthodox gas well location, and a

T————_non-standard gas proration unit, Eddy County, New Mexico. Applicant, in the above~styled cause, seeks

CASE 9314:

CASE 9324:

CASE 9272:

an order pooling all mineral interests in the Uﬁdesignated Four Mile Draw-Morrow Gas Pool underlying
Lots 1 and 2, the E/2 NW/4, and the NE/4 of Seétion 7, Township 19 South, Range 26 East, to form a
non-standard 318.85-acre gas spacing and proratign unit for said pool, to be dedicated to a well to be
drilled at an unorthodox location 1980 feet fromithe North line and 660 feet from the West line (Unit
E) of said Section 7. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 11 miles south of Artesia, New Mexico.

(Continued from March 2, 1988, Examiner Hearing)

Application of Nearburg Producing Company to Amend Division Order No. R-6933, as amended, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to re~enter and deepen to the
Morrow formation the Santa Fe Exploration Company Gulf Com. Well No. 1 located at an unorthodox gas
well location 660 feet from the North and West lines (Unit D) of Section 14, Township 20 South, Range
25 East, previously approved by Uivision Order No. R-6933, as amended. Applicant also seeks to
rescind the production limitation factor provisions of said Order. This well is located approximately
5.5 miles west by south of Seven Rivers, New Mexico.

(Continued from March 2, 1988, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~Mancos 0il Pool underlying Lots 3 and 4, S/2 NW/4, and SW/4 of Section 5 and all of Section 6,
both in Township 25 North, Range 2 West, which is a non-standard oil spacing and proration unit for
said pool previously approved by Division Order No. R-8268. Said unit is to be dedicated to its Hill
Trust Federal Com. Well No. 1 to be drilled at a standard location 1660 feet from the North line and
1680 feet from the West line (Unit F) of safd Section 5. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said location 1s approximately 3/4 of a mile west of the Ojito
Post Office,

(Continued from March 2, 1988, Examiner Heariug)

In the matter of Case No. 9271 being reopened upon application of Arce 0il and Gas Company to
reconsider the provisions of Division Order No. R-8579, issued in said Case No. 9272, which granted
the application of Mitchell Energy Corporation to compulsorilv pool all mineral interests below the
top of the Wolfcamp formation underlying the following described acreage in Section 3, Township 15
South, Range 35 East, Lea County, New Mexico, and in the following described manner:
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CASE 9326:

CASE 9323:

CASE 9331:

CASE 9327:

CASE 9332:

Docket No. 8-88

(Continued from March 2, 1988, Examiner Hearing)

Application of Sun Exploration and Production Company fof compulsory pooling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks anforder pooling all mineral interests in the
Gavilan-Mancos 0il Pool underlying all of Section 26, ¥Yownship 26 North, Range 2 West, to form a
standard 640-acre oil spacing and proration unit in said} pool. Said unit is to be dedicated to the
Sun Exploration and Production Company Wildfire Well No.j 1 located 900 feet from the South line and
1650 feet from the West line (Unit N) of said Section 26 ¢ghich is presently completed in and producing
from the Gavilan-Mancos 01l Pool. Also to be considered will be the method for cost allocation and
participation thereof as well as actual operating cos¢s and charges for supervision. Applicant
further requests that Sun Exploration and Production Company remain as operator of the well and that
the effective date of any order issued in the case be fetroactive to June 8, 1987. Said well is
located approximately 4.5 miles east-northeast of the Ojifo Post Office.

(Continued from March 2, 1988, Examiner Hearing)

Application of Ralph E. Williamson for a non-standard oi} proration unit and simultaneous dedication,
Eddy County, New Mexico. Applicant, in the above-styBed cause, seeks approval for a 56.19-acre
non-standard oil spacing and proration unit comprising Logs 8 and 9 of Section 35, Township 26 South,
Range 29 East, Brushy Draw-Delaware Pool, to be simultanedusly dedicated to its Stateline Federal Well
No. 1 located in Lot 8 and to its Stateline Federal Well No. 2 to be located at a previously approved
unorthodox location 610 feet from the South line and 99 feet from the West line in Lot 9 of said
Section 35. Said unit is located approximately 1 mile e§st of where the Pecos River crosses the New
Mexico/Texas Stateline.

Application of Phillips Petroleum Company for a non-stagdard gas proration unit and unorthodox gas
well location, Lea County, New Mexico. Applicant, in t above-styled cause, seeks approval for an
unorthodox gas well location 660 feet from the North and}West lines (Unit D)} of Section 22, Township
17 South, Range 35 East, to test the South Shoe Bar-AtokajGas Pool and the Morrow formation, said well
to be dedicated either to a 160-acre non-standard gas progjation and spacing unit consisting of the N/2
SW/4 and W/2 NW/4 of said Section 22, or in the alternatiye, to an 80-acre non-standard gas proration
and spacing unit consisting of the W/2 NW/4 of said Secf§ion 22. Said location is approximately 3.5
miles Northeast by East of Buckeye, New Mexico. :

N

(Continued from March 2, 1988, Examiner Hearing}:

Application of Dugan Production Corporation for am o
Gavilan-Mancos 0il Pool underlying a certain 640-acre
non-standard 320-acre o1l proration unit in said pool
County, New Mexico. Applicant, in the above~styled
interests in the Gavilan-Mancos 0il Pool underlying all
West, to form a standard 640-acre oil spacing and proratfion unit for said pool. Said unit is to be
dedicated to the Amoco Production Company Seifert Gas C “A" Well No. 1 located 940 feet from the
South line and 990 feet from the east line (Unit P) of safd Section 22 which 1s presently completed in
and producing from the Gavilan-Mancos 0il Pool and dgdicated to a previously approved 320-acre
non-standard oil spacing and proration unit (see Rule }2(a) as promulgated by Division Order Wo.
R-7407-E) underlying the E/2 of said Section 22. Aljo to be considered will be the cost of
participation in the well and the allocation of the cost ¢hereof as well as actual operating costs and
charges for supervision. Applicant further requests thatjAmoco Production Company remain as operator
of the well and that the effective date of any order issu in the case be made retroactive to June 8,
1987. IN THE ALTERNATIVE, applicant seeks an ord pooling all mineral interests in the
Gavilan-Mancos 0il Pool underlying the W/2 of said Sectiod 22, thereby forming a non-standard 320-acre
oil spacing and proration unit for said pool, to be dedikated to a well to be drilled at a standard
location thereon. Also to be considered in this particuflar matter will be the cost of drilling and
completing said well and the allocation of the cost theyeof as well as actual operating costs and
charges for supervision, designation of the applicant as]operator of the well and unit and a charge
for risk 1involved in drilling said well. This area located approximately 11 miles north of
Lindrith, New Mexico.

er pooling all mineral interests in the
act of land or, in the alternative, for a
nd compulsory pooling therein, Rio Arriba
use, seeks an order pooling all mineral
of Section 22, Township 26 North, Range 2

Application of Terra Resources, Inc. for compulsory podling and an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styl4d cause, seeks an order pooling all mineral
interests from the surface to the base of the Morrow rmation underlying the E/2 of Section 22,
Township 14 South, Range 27 East, Undesignated Springgr Basin Atoka-Morrow Gas Pool, forming a
standard 320-acre gas spacing and proration unit for any $nd all formations and/or pools developed on
320-acre spacing to be dedicated to a well to be drilled}at an unorthodox gas well location 330 feet
from the South and East lines (Unit P) of saild Section 2 Also to be considered will be the cost of
drilling and completing said well and the allocation of fhe cost thereof as well as actual operating
costs and charges for supervision, desigration of applicapt as operator of the well and a charge for
the risk involved in drilling said well. Said location {s approximately 6.5 miles East-Southeast of
Hagerman, New Mexico.




