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MR. STOGNER: C a l l next Case 

Number 9304, which i s the a p p l i c a t i o n of Pennzoil Company 

f o r an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 

We'll c a l l f o r appearances. 

MR. KELLAHIN: I f the Examiner 

please, I'm Tom K e l l a h i n , Santa Fe law f i r m of K e l l a h i n , 

K e l l a h i n & Aubrey. 

I'm appearing on behalf of 

Pennzoil Company and I have two witnesses to be sworn. 

Q Are there any other appearances i n t h i s 

matter? 

There being none, w i l l bhe w i t ­

nesses please stand? 

(Witne;sses sworn.) 

Mr. K e l l a h i n . 

JIM L. BARR, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 
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DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q A l l r i g h t , s i r , would you please s t a t e 

your name and occupation? 

A My name i s Jim Barr and I'm a Senior Ex-

p l o r a t i o n i s t w i t h Pennzoil Company. 

A Mr. Barr, have you pr e v i o u s l y t e s t i f i e d 

before the O i l Conservation D i v i s i o n as a geologist? 

A Yes, I have. 

Q And d i d you make a geologic presentation 

w i t h regards t o your i n t e r p r e t a t i o n of the geologcy f o r the 

Maude Medlin Well No. 1, located i n Section 22 of 16 South, 

Range 37 East, i n the Northeast Lovington Pennsylvanian 

Pool? 

A Yes, I have. 

MR. KELLAHIN: Mr. Examiner, at 

t h i s time we tender Mr. Barr as an expert petroleum geolo­

g i s t . 

MR. STOGNER: Mr. Barr i s so 

q u a l i f i e d . 

Q Mr. Barr, l e t me d i r e c t your a t t e n t i o n to 

what we've marked as E x h i b i t Number One. F i r s t of a l l , 

would you i d e n t i f y f o r us the sec t i o n t h a t the w e l l i s to be 

located in? 

A The w e l l i s t o be located i n Section 22, 
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16 South, 37 East, and i t w i l l be i n the northeast of the 

southeast quarter of t h a t s e c t i o n . 

Q This d i s p l a y does not show a l l of Section 

26, does i t ? 

A Not show a l l of Section 22. 

Q I'm so r r y , a l l of Section 22. 

A Correct. I t shows p r i m a r i l y — the cen­

t e r of the e x h i b i t i s e s s e n t i a l l y the southeast quarter of 

Section 22. 

Q The s t i p p l e d area contained i n the north 

h a l f of the southeast quarter i s an 80-acre t r a c t ? 

A Yes, 80-acre p r o r a t i o n u n i t . 

Q Would you give the Examiner the h i s t o r y 

behind Pennzoil's proposal f o r t h i s w e l l , commencing w i t h 

the o r i g i n a l request i n the forced pooling case t h a t was 

f i l e by Pennzoil and t h a t r e s u l t e d i n Order R-8555, t h a t was 

entered on November 24th of 1987? 

A Okay. At t h a t time we had requested a 

l o c a t i o n 810 f e e t from the east l i n e and 1980 f e e t from the 

south l i n e . 

Subsequent t o our appearance at the hear­

ing back i n November, we have d r i l l e d an a d d i t i o n a l w e l l , an 

a d d i t i o n a l two w e l l s , as a matter of f a c t , and the informa­

t i o n t h a t we gained from those w e l l s necessitates t h a t we 

have come back before the Commission and request to move the 
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l o c a t i o n 180 f e e t f u r t h e r west. This i s based upon the 

geology, p r i m a r i l y the p e t r o p h y s i c a l p a r t of the i n f o r m a t i o n 

gained from those two holes and i n t e g r a t e d w i t h other data 

t h a t we have i n the area t h a t — i n the best i n t e r e s t and to 

optimize our l o c a t i o n we are requesting t h a t we move t h i s 

l o c a t i o n 180 f e e t f u r t h e r west, which would put i t i n 990 

from the east l i n e and s t i l l a 1980 from the south l i n e . 

MR. KELLAHIN: Mr. Examiner, 

I'd l i k e t o show you a copy of Order R-8555. I t was entered 

i n Case 9267 and also I ' l l give you my copy of Mr. Barr's 

Isopach of the Strawn from t h a t hearing date so t h a t you can 

see the e x h i b i t s t o which he r e f e r s . 

This i s the o r i g i n a l pooling 

order and t h i s i s h i s o r i g i n a l d i s p l a y . 

MR. STOGNER: Okay, Mr. K e l l a ­

h i n , t h i s copy t h a t you give me w i t h the red markings on i t 

MR. KELLAHIN: Yes, s i r . 

MR. STOGNER: — t h i s i s the 

proposed l o c a t i o n as i t i s now? 

MR. KELLAHIN: No, s i r , t h a t 

was the o r i g i n a l requested l o c a t i o n . 

MR. STOGNER: And t h i s i s the 

proposed one now? 

MR. KELLAHIN: Yes, s i r . 
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MR. STOGNER: Okay, and i t i s 

990 from the east l i n e ? 

A Correct. 

MR. KELLAHIN: And 19 80 from 

the south l i n e . 

MR. STOGNER: What i s your pro­

posed acreage dedication? 

MR. KELLAHIN: i t would be the 

north h a l f of the southeast q u a r t e r . I t would be a laydown. 

O r i g i n a l l y i t was approved as a 

standup. 

What we're seeking i s an order 

vacating the pooling order because a l l p a r t i e s have now 

agreed t o p a r t i c i p a t e i n the w e l l , to the r e - o r i e n t a t i o n of 

the spacing u n i t , and t o the a d j u s t of the l o c a t i o n of the 

wel 1. 

MR. STOGNER: Now, l e t ' s see, 

before we go any f u r t h e r , are the i n t e r e s t owners the same 

throughout t h a t southeast quarter of t h i s section? 

MR. KELLAHIN: I have a landman 

who w i l l t e s t i f y . I b e l i e v e — 

MR. STOGNER: A l l r i g h t , I'm 

jumping ahead of myself. 

MR. KELLAHIN: I believe t h a t 

i s c o r r e c t . 
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MR. STOGNER: Okay, I'm jumping 

ahead of myself now. 

MR. KELLAHIN: No, but the an­

swer i s they are the same. 

MR. KELLAHIN: Okay. 

A Uh-huh. 

MR. STOGNER: Okay, please con­

t i n u e , Mr. K e l l a h i n . 

Q Now t h a t Mr. Stogner has those two d i s ­

plays before him, Mr. Barr, describe f o r us the methodology 

used t o pick l o c a t i o n s and t h a t method t h a t was o r i g i n a l l y 

used f o r the Maude Medlin l o c a t i o n t h a t r e s u l t e d i n a com­

pulsory p o o l i n g order. 

A E s s e n t i a l l y the methodology t h a t we used 

i s i n t e g r a t i o n of w e l l date w i t h i n the area and seismic 

data, and everytime t h a t we do d r i l l a new hole, we evaluate 

and i n t e g r a t e the data, and i n t h i s p a r t i c u l a r case we f i n d 

out t h a t i t would be i n our best i n t e r e s t to optimize our 

l o c a t i o n by moving i t 180 degrees west. 

Q 180 f e e t . 

A Excuse me. 180 f e e t west. 

Q What was the a d d i t i o n a l development of 

in f o r m a t i o n subsequent t o the po o l i n g hearing upon which you 

have based your r e - i n t e r p r e t a t i o n of the l o c a t i o n f o r the 

Maude Medlin Well? 
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A Well, the primary, the main i n t e r e s t was 

the d r i l l i n g of the Pennzoil No. 1 State i n Section 2, 17 

South, 37 East, i n which case we f e l t we had a very good 

l o c a t i o n . As i t turned out, we ended up w i t h a dry hole. 

Re-evaluating the i n f o r m a t i o n gained from t h a t hole and the 

seismic, take t h a t i n f o r m a t i o n and i n t h i s p a r t i c u l a r case, 

looking a t the seismic across t h i s l o c a t i o n , we f e e l t h a t i t 

necessitates the moving of the l o c a t i o n . 

Q Would you summarize f o r the Examiner, Mr. 

Barr, the type of Strawn formations and r e s e r v o i r s encoun­

tered i n here and why i t i s so c r i t i c a l t o move even 180 

f e e t i n a p a r t i c u l a r d i r e c t i o n ? 

A These are a l g a l mound-like s t r u c t u r e s 

which t y p i c a l l y are considerably t h i c k e r than the surround­

in g Strawn lime s e c t i o n and they're characterized by — 

MR. STOGNER: Excuse me, Mr. 

Barr. 

A Yes. 

MR. STOGNER: What kind of — 

repeat t h a t l a s t sentence t h a t you said. 

A Okay. What they are, they are a l g a l 

mound s t r u c t u r e s t h a t the primary c o n s t i t u e n t s are a l g a l 

m a t e r i a l ; also have c o r a l s i n i t . 

Q What i s the areal extent g e n e r a l l y of 

these a l g a l mounds? 
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A That's what we're s t i l l t r y i n g t o decide 

as to the exact a r e a l e x t e n t . 

Q A l l r i g h t , they tend to be small, i r r e g ­

u l a r , steep-sided mounds, do they not? 

A They are small but the i n t e r e s t i s t h a t 

they are very steep-sided and t h i s i s where you can be 180 

f e e t o f f and you can have the d i f f e r e n c e between a dry hole 

and a producer. 

Q Mr. Barr, you use seismic i n f o r m a t i o n to 

help you locate and i d e n t i f y the mound s t r u c t u r e s ? 

A Yes, we do. 

Q And you attempt t o confirm the seismic 

i n t e r p r e t a t i o n w l i t h the a c t u a l d r i l l i n g of wells? 

A Correct, but i t ' s not i n f a l l i b l e . 

Q The encroachment of t h i s w e l l has to do 

w i t h the spacing f o r the pool and we're deal i n g w i t h the 

Northeast Lovington Pennsylvanian Pool? 

A Yes. 

Q And t h a t ' s an 80-acre spaced Strawn Pool, 

i s i t not? 

A Correct. 

Q Those pool r u l e s provide t h a t w e l l s at a 

standard l o c a t i o n w i l l be d r i l l e d w i t h i n 150 f e e t of the 

center of e i t h e r 40. 

A Correct. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

Q And i n t h i s instance you w i l l be 330 from 

the side boundary as opposed t o 510 from the side boundary. 

A Correct. 

Q And you're encroaching upon acreage t h a t 

Pennzoil also c o n t r o l s ? 

A Correct. 

Q And would be dedicated to the w e l l . 

A Correct. 

Q I n your opinion i s there a geologic j u s ­

t i f i c a t i o n t h a t ' s s u f f i c i e n t t o cause you t o recommend the 

r e l o c a t i o n of t h i s w e l l ? 

A Yes, there i s . 

Q And t o the best of your knowledge, have 

the other p a r t i c i p a n t s i n the w e l l agreed to r e l o c a t e the 

well? 

A To the best of my knowledge, they have. 

MR. KELLAHIN: That concludes 

my exmaination Mr. Barr, Mr. Stogner. We would move the 

i n t r o d u c t i o n of h i s E x h i b i t Number One. 

MR. STOGNER: E x h i b i t Number 

One w i l l be admitted i n t o evidence. 

I assume, Mr. K e l l a h i n , t h a t 

your next witness w i l l present testimony on the n o t i f i c a t i o n 

and agreement of the other partners? 

MR. KELLAHIN: Yes. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

13 

CROSS EXAMINATION 

BY MR. STOGNER: 

Q Mr. Barr, you're t a l k i n g about t h i s move 

was i n s t i g a t a e d because of the completion of another w e l l 

w i t h i n the area, i s t h a t c o r r e c t ? 

A We got a dry hole. 

Q Okay, and where was t h i s dry hole? 

A That would be — t h a t w e l l was the Penn­

z o i l No. 1 State 2, which i s i n Section 2, 17 South, 37 

East, and i t would have been i n the northwest quarter of the 

southwest q u a r t e r . 

Q How f a r away was t h a t w ell? 

A From t h i s w e l l here? 

Q Yes. 

A Let's see here, by the way the crow f l i e s , 

about four miles. 

Q Are there any other w e l l s between t h i s 

o l d dry and abandoned w e l l and your proposed w e l l today? 

A Oh, yes, there's w e l l s i n t h e r e . There's 

other mound s t r u c t u r e s . There i s a w e l l t h a t you see there 

i n the southeast — or excuse me, southwest p a r t of the ex­

h i b i t , the Yates, e t a l , and t h i n k t h a t i s p a r t of the mound 

there t h a t sometimes i s r e f e r r e d to as Casey. 

Q Is t h a t w i t h i n the Casey Strawn or the 

Northwest? 
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A I t h i n k i t ' s i n the — w i t h i n the Casey 

Strawn. 

Q Okay. But you have — does seismic show 

or i n d i c a t e t h a t these two mounds, or the mound t h a t you're 

proposing to d r i l l i n t o and the mound t h a t the Yates Shipp 

Well i s i n are not connected or — 

A To the best of our knowledge, they are 

not connected. 

Q Are mounds u s u a l l y about t h i s small, as 

you i n d i c a t e on E x h i b i t Number One? 

A For the most p a r t , yes. They're about 

t h i s a r e a l e x t e n t . I would say t h i s would be more of an 

average s i z e . There are, you know, maximum and minimum. 

Q So w i t h moving your p r o r a t i o n u n i t y o u ' l l 

j u s t be o f f s e t t i n g y o u r s e l f . 

A Correct. 

Q And being more centered w i t h i n the 80-

acre p r o r a t i o n u n i t . 

A Correct. 

Q Other than o f f s e t t i n g anybody else. 

A Correct. 

Q Okay, I have no f u r t h e r — w a i t , how do 

you s p e l l a l g a l ? 

A Beg pardon? 

Q How do you s p e l l a l g a l ? 
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A Algal? 

Q Yeah. 

A A-L-G-A-L, a l g a l . 

MR. STOGNER: Okay, I have no 

f u r t h e r questions f o r Mr. Barr. He may be excused. 

Mr. Kellahin? 

MR. KELLAHIN: Thank you. I 

have one more witness, Mr. Examiner. 

GREG DAVIS, 

being c a l l e d as a witness and being duly sworn upon his 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Mr. Davis, f o r the record would you 

please s t a t e your name and occupation? 

A My name i s Greg Davis and I'm a land 

s p e c i a l i s t w i t h Pennzoil Company. 

Q Mr. Davis, have you t e s t i f i e d on behalf 

of your company as a petroleum landman before the D i v i s i o n 

on previous occasions? 

A I have. 

Q And were you involved w i t h the land t r a n s ­

a ctions concerning the compulsory pooling case p r e v i o u s l y 
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presented t o the D i v i s i o n i n Case 9267 t h a t r e s u l t e d i n Or­

der R-8555? 

A Yes, I was. I prepared most of the e x h i ­

b i t s but d i d not t e s t i f y . 

Q Okay. subsequent to the entry of t h a t 

order, have you negotiated w i t h other working i n t e r e s t own­

ers i n order t o o b t a i n a v o l u n t a r y agreement f o r the d r i l ­

l i n g of the Maude Medlin No. 1 Well? 

A Yes. 

MR. KELLAHIN: We tender Mr. 

Davis as an expert petroleum landman. 

MR. KELLAHIN: Mr. Davis i s so 

q u a l i f i e d . 

Q Mr. Davis, l e t me d i r e c t your a t t e n t i o n 

to E x h i b i t Number Two. Would you take a moment and i d e n t i f y 

f o r the Examiner the r e l a t i o n s h i p between Pennzoil Company 

and these other working i n t e r e s t owners or o f f s e t operators 

w i t h regards t o the Maude Medlin Well? 

Let me f i r s t of a l l s t a r t , s i r , w i t h the 

o f f s e t operators. Can you g e n e r a l l y i d e n t i f y f o r us where 

each of those o f f s e t operators has an i n t e r e s t ? 

A Yes. Yates Petroleum, e t a l , have o f f s e t 

acreage t o the east i n the south h a l f of Section 23, and a l ­

so i n the southwest quarter of Section 22, and I be l i e v e 

they've got some hop acreage i n the north h a l f of Section 
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27. 

Rio Pecos Corporation farmed out t h e i r 

i n t e r e s t i n the d r i l l s i t e , the southeast quarter of 22, t o 

Yates Petroleum and also owns a leasehold p o s i t i o n i n the 

northwest quarter of 23 and the n o r t h h a l f of Section 22. 

Wes Perry, who I have now been informed 

i s buying these leases f o r Sun E x p l o r a t i o n , but i t ' s not of 

record, so he was the pa r t y we n o t i f i e d , owns some leases i n 

the northeast quarter of Section 27. 

Wolverine E x p l o r a t i o n and E. M. Nominee 

Partnership own the i n t e r e s t , record t i t l e i n t e r e s t i n the 

northwest quarter of Section 22. 

Q Have you received any o b j e c t i o n from any 

of the o f f s e t operators t o Pennzoil's a p p l i c a t i o n today? 

A No, I haven't. 

Q Let's t a l k about what has occurred 

concerning the forced p o o l i n g case i n which i t was proposed 

t h a t the east h a l f of the southeast quarter be dedicated to 

t h i s w e l l . 

A Subsequent t o the entry of the order f o r 

forced p o o l i n g we d i d gain approval of a l l p a r t i e s who own 

an i n t e r e s t i n the d r i l l s i t e to enter i n t o an operating 

agreement f o r the d r i l l i n g of the No. 1 Maude Medlin, and we 

subsequently dismissed t h a t order through the Commissioner, 

requested i t be dismissed. 
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Q Have you also obtained unanimous consent 

of the working i n t e r e s t owners t o o r i e n t the spacing u n i t so 

i t i s now the north h a l f of the southeast quarter? 

A Yes, we have. 

Q I n a d d i t i o n have a l l appropriate p a r t i e s 

approved the r e l o c a t i o n of the w e l l to the now proposed un­

orthodox l o c a t i o n ? 

A Yes, they have. 

Q Did you have lease e x p i r a t i o n concerns 

w i t h regards t o the leases t h a t Pennzoil c o n t r o l l e d t h a t 

would be dedicated t o t h i s spacing u n i t ? 

A Yes, we d i d . We had leases e x p i r i n g on 

January 24th. 

Q As a r e s u l t of the lease e x p i r a t i o n prob­

lems, d i d you o b t i a n verbal approval from the O i l Conserva­

t i o n D i v i s i o n D i r e c t o r t o spud t h i s w e l l p r i o r to the t e r ­

mination of any of your leases? 

A Yes, we d i d . 

Q Approximately when d i d you commence the 

well? 

cation? 

A January 23rd, I b e l i e v e . 

Q And was i t spudded at the unorthodox l o -

A Yes, i t was. 

Q And t h a t approval was conditioned upon us 
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coming forward a t an Examiner Hearing to present evidence as 

to the v o l u n t a r y consent of a l l p a r t i e s i n the p a r t i c i p a t i o n 

i n the we l l ? 

A Yes. 

Q Let's look at the balance of E x h i b i t Num­

ber Two. 

A l e t t e r of January l l t h shows r e t u r n r e ­

c e i p t cards f o r a l l the o f f s e t operatorss. Have you r e ­

viewed t h a t e x h i b i t and s a t i s f i e d y o u r s e l f , mr. Davis, t h a t 

those i n f a c t are a l l the o f f s e t operators t h a t might be a f ­

fec t e d by t h i s a p p l i c a t i o n ? 

A Yes, I have. 

Q And are they? 

A Yes, s i r . 

Q Let's t u r n now, s i r , t o E x h i b i t Number 

Three and have you i d e n t i f y and describe E x h i b i t Number 

Three. 

A E x h i b i t Number Three i s a l e t t e r t h a t we 

sent t o Yates Petroleum, et a l , requesting approval t o move 

the l o c a t i o n of the No. 1 Maude Medlin, and also to approve 

the l o c a t i o n , the unorthodox l o c a t i o n , and we needed to 

amend our ope r a t i n g agreement t o change the spacing i n the 

p r o r a t i o n u n i t t o the no r t h h a l f of Section — the north 

h a l f north — southeast quarter of Section 22. 

Q And what was the r e s u l t of your request 
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t o those p a r t i e s ? 

A We got unanimous approval. 

Q And those are i n d i c a t e d by the signatures 

contained on the second page of t h a t e x h i b i t ? 

A Yes, s i r . 

Q And those are i n d i c a t e d by the signatures 

contained on the second page of t h a t e x h i b i t ? 

A Yes, s i r . 

Q Do you — do you no longer need the 

operation of the forced p o o l i n g t h a t was entered as Order R-

8555? 

A No, s i r . 

Q And you're request t h a t the Examiner 

enter an order t h a t dismisses t h a t order? 

A Yes. 

MR. KELLAHIN: That concludes 

our p r e s e n t a t i o n of Mr. Davis' testimony. 

We would move the i n t r o d u c t i o n 

of E x h i b i t s Two and Three. 

MR. STOGNER: E x h i b i t s Two and 

Three w i l l admitted i n t o evidence a t t h i s time. 

BY MR. STOGNER: 

Q 

CROSS EXAMINATION 

Mr. Davis, so who are the p a r t i e s i n the 
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i n i t i a l compulsory p o o l i n g , — 

A Okay. 

Q — a l l e n t i t i e s — 

A I t was Rio Pecos Corporation, Yates 

Petroleum Corporation, Yates D r i l l i n g Company, MYCO 

I n d u s t r i e s , I n c . , and Abo Petroleum Corporation, the i n -

house corporations of Yates Petroleum, b a s i c a l l y . 

Q Okay, as your E x h i b i t Number Three, I 

don't see t h a t Rio Pecos was included i n t h a t ; however, they 

A Well, they — they had made — subsequent 

to our order they assigned a l l t h e i r i n t e r e s t to Yates Pet­

roleum, e t a l . 

Q Now, when you say "et a l " , d i d they give 

them — d i d they give i t a l l to Yates or d i d they l e t a l l 

the — 

A Well, they — 

Q — Yates, e t a l ' s ( s i c ) take care of 

t h e i r p a r t i c u l a r acreage? 

A They made pr o p o r t i o n a t e assignments to 

the p a r t i e s . 

Q Okay. 

A I don't — 

Q I t ' s a p r e t t y w e l l known f a c t t h a t Yates 

Petroleum Corporation i s a c t i n g p a r t y on a l l — 
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A Right. 

Q -- on using a l l of these p a r t i e s , i s t h a t 

c o r r e c t ? 

A Right. 

Q So, e s s e n t i a l l y , by moving t h i s a p p l i c a ­

t i o n , you're moving i n t o a b e t t e r p o s i t i o n g e o l o g i c a l l y - w i s e 

( s i c ) . You're not crowding anybody except y o u r s e l f . Every­

body has agreed and the reason f o r the hearing today i s to 

r e a l l y have t h i s cancelled out or when you made a p p l i c a t i o n 

f o r the — to come today, were you expecting some s o r t of 

op p o s i t i o n or anything? 

A No. 

MR. KELLAHIN: We're requesting 

now the approval of the l o c a t i o n and the dismissal of the 

p r i o r order. 

MR. STOGNER: I have no f u r t h e r 

questions of Mr. Davis, e i t h e r . 

Are there any other questions? 

He may be excused. 

Does anybody else have anything 

f u r t h e r i n Case Number 9304? 

The case w i l l be taken under 

advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

th a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 

M&— 

I do hereby coriify that the foregoing Is 
a complete r-.cor I ofthe proceedings In 
the Examiner hearing of Case Ho. T&f-' 
heard _l_y mg/on^ Z/^r^y/ 

Examiner 
Oil Conservation Division 


