
KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

W. Thomas Kellahin E j p a t i o . 1 1 7 N o r t h Guadalupe Telephone 982-4285 
f C a r p n Anhr»»v 

Jason Kellahin Santa Fe, New M e x l ^ y l d l g ^ f ^ ^ ^ / 1 , 
Of Counsel -

FEB -11988 

January 26^^rm;{ 

W i l l i a m J. LeMay 
Director r Q^A^~ 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Sun E x p l o r a t i o n & Production Company 

Dear Mr. LeMay: 

Enclosed is an A p p l i c a t i o n for Compulsory Pooling which 
we are f i l i n g on behalf of Sun Ex p l o r a t i o n and 
Production Company. Please set t h i s matter f o r hearing 
on Februray 17, 1988. 

We are sending a copy of t h i s l e t t e r and the 
A p p l i c a t i o n by c e r t i f i e d mail to the owner of the 
uncommitted 15% working i n t e r e s t as required by Rule 
I207(a)3. 

S i j i c e r e l y , , 

1 - U - • }. v / v-

karen Aubrey 

KA/jo 
enc losure 
cc: W i l l i a m McAlpin, J r . , 

Santa Fe E x p l o r a t i o n Company 
Mike Morgenthaler, 
Sun E x p l o r a t i o n & Production Company 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS, , . ; .-, 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF SUN EXPLORATION AND PRODUCTION -
COMPANY FOR COMPULSORY POOLING, CASE NO. / j / Q 
LEA COUNTY, NEW MEXICO 

APPLICATION 

COMES NOW, Sun E x p l o r a t i o n and Production Company 

and applies to the O i l Conservation D i v i s i o n of the 

State of New Mexico f or an order pooling a l l mineral 

i n t e r e s t s from the surface to 13,700 feet or the base 

of the Morrow formation, whichever is deeper, 

underlying the N/2 of Section 26, Township 18 South, 

Range 33 East, NMPM, Lea County, New Mexico for the 

formation of a p r o r a t i o n and spacing u n i t for said 

production and in support thereof would show the 

Commi s s i on: 

1. A p p l i c a n t is the owner of the r i g h t to d r i l l 

and develop the N/2 of Section 26, Township 18 South, 

Range 33 East, NMPM, Lea County, New Mexico. 

2. A p p l i c a n t proposes to d r i l l a w e l l at a 

standard l o c a t i o n in the Morrow formation and to 

dedicate the N/2 of said Section to the Well. 

3. App l i c a n t has sought to obtain the 

cooperation and vo l u n t a r y p a r t i c i p a t i o n of a l l p a r t i e s . 



4. In order to o b t a i n i t s j u s t and equitable 

share of the production underlying the above lands, 

lands, A p p l i c a n t needs an order pooling the mineral 

i n t e r e s t s involved. 

5. Those who have not consented to j o i n in the 

d r i l l i n g of the w e l l , w i t h t h e i r addresses, to the best 

of Applicant's knowledge and b e l i e f , are as f o l l o w s : 

Wi 11iam McAlpin, J r . 
Santa Fe E x p l o r a t i o n Company 
2200 West Mescalero Road 
Post O f f i c e Box 1136 
Roswell, New Mexico 88202 

The foregoing i n t e r e s t t o t a l s 15.00 percent working 

i n t e r e s t . 

6. The party named in paragraph 5 above has been 

furnished a copy of t h i s A p p l i c a t i o n in accordance w i t h 

NMOCC Rule 1207. 

WHEREFORE, Appli c a n t prays that t h i s matter be set 

for hearing on February 17, 1988 before the D i v i s i o n ' s 

duly apppointed Examiner, and t h a t , a f t e r n o t i c e and 

hearing, the D i v i s i o n enter i t s order pooling the 

i n t e r e s t s described herein. Non-consenting working 

i n t e r e s t owners are hereby n o t i f i e d of t h e i r r i g h t to 

attend the hearing and to present evidence in support 

of or in o p p o s i t i o n to t h i s A p p l i c a t i o n . Applicant 
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f u r t h e r prays that i t be named operator of said w e l l , 

that the Order make p r o v i s i o n f or Applicant to recover, 

out of production, i t s costs of d r i l l i n g the subject 

w e l l , completing and equipping i t , a l l costs of 

operation, i n c l u d i n g costs of supervision and a r i s k 

f a c t o r in the amount of two hundred percent (200%) for 

the d r i l l i n g of the Well and for such other and f u r t h e r 

r e l i e f as may be appropriate. 

R e s p e c t f u l l y submitted, 

Sun E x p l o r a t i o n & Production 
Company 
By: 
KELLAHIN, KELLAHIN & AUBREY 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
(505) 98/2-4285 
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y that I caused a true and correct 

copy of the foregoing Application to be mailed to: 

Wi 11iam McAlpin, Jr. 
Santa Fe Exploration Company 
2200 West Mescalero Road 
Post Office Box 1136 
Roswell, New Mexico 88202 

by c e r t i f i e d mail, return receipt 

26th day of January, 1988. 

quested on this 
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COMMUNITIZATION. AGREEMENT 

CONTRACT NO. 

THIS AGREEMENT e n t e r e d i n t o as o f t h e 1 s t day o f J a n u a r y , 

1988, by and b e t w e e n t h e p a r t i e s s u b s c r i b i n g , r a t i f y i n g o r 

c o n s e n t i n g h e r e t o , such p a r t i e s b e i n g h e r e i n a f t e r r e f e r r e d t o as 

" p a r t i e s h e r e t o " . 

W I T N E S S E T H : 

WHEREAS, t h e A c t o f F e b r u a r y 25, 1920 ( 4 1 S t a t . 4 3 7 ) , as 

amended and s u p p l e m e n t e d , a u t h o r i z e s c o m m u n i t i z a t i o n or d r i l l i n g 

a g r e e m e n t s c o m m u n i t i z i n g o r p o o l i n g a F e d e r a l O i l and Gas L e a s e , 

o r any p o r t i o n t h e r e o f , w i t h o t h e r l a n d s , w h e t h e r or n o t owned by 

t h e U n i t e d S t a t e s , when s e p a r a t e t r a c t s u n d e r such F e d e r a l l e a s e 

c a n n o t be i n d e p e n d e n t l y d e v e l o p e d and o p e r a t e d i n c o n f o r m i t y w i t h 

an e s t a b l i s h e d w e l l - s p a c i n g p r o g r a m f o r t h e f i e l d o r ar e a and such 

c o m m u n i t i z a t i o n o r p o o l i n g i s d e t e r m i n e d t o be i n t h e p u b l i c 

i n t e r e s t ; and 

WHEREAS, t h e p a r t i e s h e r e t o own w o r k i n g , r o y a l t y o r o t h e r 

l e a s e h o l d i n t e r e s t s , o r o p e r a t i n g r i g h t s u nder t h e o i l and gas 

l e a s e s and l a n d s s u b j e c t t o t h i s Agreement w h i c h c a n n o t be 

i n d e p e n d e n t l y d e v e l o p e d and o p e r a t e d i n c o n f o r m i t y w i t h t h e 

w e l l - s p a c i n g p r o g r a m e s t a b l i s h e d f o r t h e f i e l d o r ar e a i n w h i c h 

s a i d l a n d s a r e l o c a t e d ; and 

WHEREAS, t h e p a r t i e s h e r e t o d e s i r e t o c o m m u n i t i z e and p o o l 

t h e i r r e s p e c t i v e m i n e r a l i n t e r e s t s i n l a n d s s u b j e c t t o t h i s 

A g r e e m e n t f o r t h e p u r p o s e o f d e v e l o p i n g and p r o d u c i n g c o m m u n i t i z e d 

s u b s t a n c e s i n a c c o r d a n c e w i t h t h e t e r m s and c o n d i t i o n s o f t h i s 

A g r e e m e n t : 

EXHIBIT A 



NOW, THEREFORE, i n c o n s i d e r a t i o n o f t h e p r e m i s e s and t h e 

m u t u a l a d v a n t a g e s t o t h e p a r t i e s h e r e t o , i t i s m u t u a l l y c o v e n a n t e d 

and a g r e e d by and b e t w e e n t h e p a r t i e s h e r e t o as f o l l o w s : 

1. The l a n d s c o v e r e d by t h i s A greement ( h e r e i n ­

a f t e r r e f e r r e d t o as " c o m m u n i t i z e d a r e a " ) a r e 

d e s c r i b e d as f o l l o w s : 

T o w n s h i p 18 S o u t h , Range 33 E a s t , NMPM 
S e c t i o n 2 6: N/2 

Lea C o u n t y , New M e x i c o 

C o n t a i n i n g 320 a c r e s , more or l e s s , and t h i s 

A g reement s h a l l i n c l u d e o n l y t h e W o l f c a m p , 

A t o k a , S t r a w n and Morrow F o r m a t i o n s , u n d e r ­

l y i n g s a i d l a n d , and t h e d r y gas a s s o ­

c i a t e d l i q u i d h y d r o c a r b o n s ( h e r e i n a f t e r r e ­

f e r r e d t o as " c o m m u n i t i z e d s u b s t a n c e s " ) p r o ­

d u c i b l e f r o m such F o r m a t i o n s . 

T h i s A g r e e m e n t s h a l l a p p l y s e p a r a t e l y t o t h e 

W o l f c a m p , A t o k a , S t r a w n and Morrow F o r m a t i o n s 

i n t h e same manner as t h o u g h a s e p a r a t e 

A g r e e m e n t f o r each F o r m a t i o n had been e n t e r e d 

i n t o . 

2. A t t a c h e d h e r e t o , and made a p a r t o f t h i s 

A g reement f o r a l l p u r p o s e s i s E x h i b i t B, 

d e s i g n a t i n g t h e o p e r a t o r o f t h e c o m m u n i t i z e d 

a r e a and s h o w i n g t h e a c r e a g e , p e r c e n t a g e and 

o w n e r s h i p o f o i l and gas i n t e r e s t s i n a l l 

l a n d s w i t h i n t h e c o m m u n i t i z e d a r e a , and t h e 



a u t h o r i z a t i o n , i f any, f o r c o m m u n i t i z i n g or 

p o o l i n g any p a t e n t e d or f e e l a n d s w i t h i n t h e 

c o m m u n i t i z e d a r e a . 

A l l m a t t e r s o f o p e r a t i o n s h a l l be g o v e r n e d by 

t h e o p e r a t o r u n d e r and p u r s u a n t t o t h e t e r m s 

and p r o v i s i o n s o f t h i s A g r e e m e n t . A s u c c e s s o r 

o p e r a t o r may be d e s i g n a t e d by t h e owners o f 

t h e w o r k i n g i n t e r e s t i n t h e c o m m u n i t i z e d a r e a 

and f o u r ( 4 ) e x e c u t e d c o p i e s o f a d e s i g n a t i o n 

o f s u c c e s s o r o p e r a t o r s h a l l be f i l e d w i t h t h e 

A r e a O i l and Gas S u p e r v i s o r . 

O p e r a t o r s h a l l f u r n i s h t h e S e c r e t a r y o f t h e 

I n t e r i o r , o r h i s a u t h o r i z e d r e p r e s e n t a t i v e , 

w i t h a l o g and h i s t o r y o f any w e l l d r i l l e d on 

t h e c o m m u n i t i z e d a r e a , m o n t h l y r e p o r t s o f 

o p e r a t i o n s , s t a t e m e n t s o f o i l and gas s a l e s 

and r o y a l t i e s and such o t h e r r e p o r t s as a r e 

deemed n e c e s s a r y t o compute m o n t h l y t h e 

r o y a l t y due t h e U n i t e d S t a t e s , as s p e c i f i e d 

i n t h e a p p l i c a b l e o i l and gas o p e r a t i n g r e g u ­

l a t i o n s . 

The c o m m u n i t i z e d a r e a s h a l l be d e v e l o p e d and 

o p e r a t e d as an e n t i r e t y , w i t h t h e u n d e r s t a n d ­

i n g and a g r e e m e n t b e t w e e n t h e p a r t i e s h e r e t o 

t h a t a l l c o m m u n i t i z e d s u b s t a n c e s p r o d u c e d 

t h e r e f r o m s h a l l be a l l o c a t e d among t h e l e a s e -



holds c o m p r i s i n g s a i d area i n the p r o p o r t i o n 

t h a t the acreage i n t e r e s t of each l e a s e h o l d 

bears t o the e n t i r e acreage i n t e r e s t com­

m i t t e d t o t h i s Agreement. 

The r o y a l t i e s payable on communitized sub­

stances a l l o c a t e d t o the i n d i v i d u a l leases 

c o m p r i s i n g the communitized area and the r e n ­

t a l s p r o v i d e d f o r i n s a i d leases s h a l l be 

de t e r m i n e d and p a i d on the b a s i s p r e s c r i b e d 

i n each of the i n d i v i d u a l l e a s e s . Payments 

of r e n t a l s under the terms of leases s u b j e c t 

t o t h i s Agreement s h a l l not be a f f e c t e d by 

t h i s Agreement except as p r o v i d e d f o r under 

the terms and p r o v i s i o n s of s a i d leases or as 

may h e r e i n be o t h e r w i s e p r o v i d e d . Except as 

h e r e i n m o d i f i e d and changed, the o i l and gas 

leases s u b j e c t to t h i s Agreement s h a l l remain 

i n f u l l f o r c e and e f f e c t as o r i g i n a l l y made 

and i s s u e d . 

I t i s agreed t h a t f o r any F e d e r a l Lease bear­

i n g a s l i d i n g - or s t e p - s c a l e r a t e of r o y a l t y , 

such r a t e s h a l l be de t e r m i n e d s e p a r a t e l y as 

to p r o d u c t i o n from each c o m m u n i t i z a t i o n 

agreement t o which such lease may be com­

m i t t e d and s e p a r a t e l y as to any non-com-

m u n i t i z e d lease p r o d u c t i o n ; p r o v i d e d , how­

e v e r , as t o leases where the r a t e of r o y a l t y 



f o r gas i s base d on t o t a l l e a s e p r o d u c t i o n 

per d a y , such r a t e s h a l l be d e t e r m i n e d by t h e 

sum o f a l l c o m m u n i t i z e d p r o d u c t i o n a l l o c a t e d 

t o s uch a l e a s e p l u s any n o n - c o m m u n i t i z e d 

l e a s e p r o d u c t i o n . 

T h e r e s h a l l be no o b l i g a t i o n on t h e l e s s e e s 

t o o f f s e t any w e l l or w e l l s c o m p l e t e d i n t h e 

same F o r m a t i o n as c o v e r e d by t h i s A greement 

on s e p a r a t e component t r a c t s i n t o w h i c h t h e 

c o m m u n i t i z e d a r e a i s now or may h e r e a f t e r be 

d i v i d e d , n o r s h a l l any l e s s e e be r e q u i r e d t o 

m e a s u r e s e p a r a t e l y c o m m u n i t i z e d s u b s t a n c e s by 

r e a s o n o f t h e d i v e r s e o w n e r s h i p t h e r e o f , b u t 

t h e l e s s e e s h e r e t o s h a l l n o t be r e l e a s e d f r o m 

t h e i r o b l i g a t i o n t o p r o t e c t s a i d c o m m u n i t i z e d 

a r e a f r o m d r a i n a g e o f c o m m u n i t i z e d s u b s t a n c e s 

by a w e l l : o r w e l l s w h i c h may be d r i l l e d o f f ­

s e t t i n g s a i d a r e a . 

The commencement, c o m p l e t i o n , c o n t i n u e d o p e r ­

a t i o n or p r o d u c t i o n o f a w e l l or w e l l s f o r 

c o m m u n i t i z e d s u b s t a n c e s on t h e c o m m u n i t i z e d 

a r e a s h a l l be c o n s t r u e d and c o n s i d e r e d as t h e 

commencement, c o m p l e t i o n , c o n t i n u e d o p e r a t i o n 

or p r o d u c t i o n on each and a l l o f t h e l a n d s 

w i t h i n and c o m p r i s i n g s a i d c o m m u n i t i z e d a r e a , 

and o p e r a t i o n s or p r o d u c t i o n p u r s u a n t t o t h i s 

A g r e ement s h a l l be deemed t o be o p e r a t i o n s or 

p r o d u c t i o n as t o each l e a s e co mm i t t e d h e r e t o . 



P r o d u c t i o n o f c o m m u n i t i z e d s u b s t a n c e s and 

d i s p o s a l t h e r e o f s h a l l be i n c o n f o r m i t y w i t h 

a l l o c a t i o n , a l l o t m e n t s , and q u o t a s made•or 

f i x e d by any d u l y a u t h o r i z e d p e r s o n or r e g u ­

l a t o r y body u n d e r a p p l i c a b l e F e d e r a l o r S t a t e 

s t a t u t e s . T h i s Agreement s h a l l be s u b j e c t t o 

a l l a p p l i c a b l e F e d e r a l and S t a t e laws or exe­

c u t i v e o r d e r s , r u l e s and r e g u l a t i o n s , and no 

p a r t y h e r e t o s h a l l s u f f e r a f o r f e i t u r e or be 

l i a b l e i n damages f o r f a i l u r e t o c o m p l y w i t h 

any o f t h e p r o v i s i o n s o f t h i s Agreement i f 

such c o m p l i a n c e i s p r e v e n t e d b y , o r i f such 

f a i l u r e r e s u l t s f r o m , c o m p l i a n c e w i t h any 

s u c h l a w s , o r d e r s , r u l e s o r r e g u l a t i o n s . 

T h i s A g r e e m e n t s h a l l be e f f e c t i v e as o f t h e 

1st day o f J a n u a r y , 1988, and upon e x e c u t i o n 

by t h e n e c e s s a r y p a r t i e s , n o t w i t h s t a n d i n g t h e 

d a t e o f e x e c u t i o n , and upon a p p r o v a l by t h e 

S e c r e t a r y o f t h e I n t e r i o r o r by h i s d u l y 

a u t h o r i z e d r e p r e s e n t a t i v e , and s h a l l r e m a i n 

i n f u l l f o r c e and e f f e c t as t o t h e W o l f c a m p , 

A t o k a , S t r a w n and Morrow F o r m a t i o n s , i n d i v i ­

d u a l l y , f o r a p e r i o d o f two ( 2 ) y e a r s and so 

l o n g t h e r e a f t e r as c o m m u n i t i z e d s u b s t a n c e s 

a r e or can be p r o d u c e d i n p a y i n g q u a n t i t i e s 

f r o m c o m m u n i t i z e d F o r m a t i o n s or F o r m a t i o n ; 

p r o v i d e d , t h a t p r i o r t o p r o d u c t i o n i n p a y i n g 

q u a n t i t i e s f r o m t h e c o m m u n i t i z e d a r e a and 



upon f u l f i l l m e n t o f a l l r e q u i r e m e n t s o f t h e 

S e c r e t a r y o f t h e I n t e r i o r , , or h i s d u l y 

a u t h o r i z e d r e p r e s e n t a t i v e , w i t h r e s p e c t t o 

any d r y h o l e o r - a b a n d o n e d w e l l , t h i s A g r e e ­

ment may be t e r m i n a t e d at any t i m e by m u t u a l 

a g r e e m e n t o f t h e p a r t i e s h e r e t o . T h i s A g r e e ­

ment s h a l l n o t t e r m i n a t e upon c e s s a t i o n o f 

p r o d u c t i o n , i f , w i t h i n s i x t y ( 6 0 ) days t h e r e ­

a f t e r , r e w o r k i n g o r d r i l l i n g o p e r a t i o n s on 

t h e c o m m u n i t i z e d a r e a a r e commenced and a r e 

t h e r e a f t e r c o n d u c t e d w i t h r e a s o n a b l e d i l i ­

g ence d u r i n g t h e p e r i o d o f n o n - p r o d u c t i o n . 

The t w o - y e a r t e r m o f t h i s A greement w i l l n o t 

i n i t s e l f s e r v e t o e x t e n d t h e t e r m o f any 

F e d e r a l l e a s e w h i c h w o u l d o t h e r w i s e e x p i r e 

d u r i n g s a i d p e r i o d . 

The c o v e n a n t s h e r e i n s h a l l be c o n s t r u e d t o be 

c o v e n a n t s r u n n i n g w i t h t h e l a n d w i t h r e s p e c t 

t o t h e c o m m u n i t i z e d i n t e r e s t s o f t h e p a r t i e s 

h e r e t o and t h e i r s u c c e s s o r s i n i n t e r e s t s 

u n t i l t h i s A g r e e m e n t t e r m i n a t e s and any 

g r a n t , t r a n s f e r o r c o n v e y a n c e o f any such 

l a n d o r i n t e r e s t s u b j e c t h e r e t o , w h e t h e r v o l ­

u n t a r y o r n o t , s h a l l be and h e r e b y i s c o n d i ­

t i o n e d upon t h e a s s u m p t i o n o f a l l o b l i g a t i o n s 

h e r e u n d e r by t h e g r a n t e e , t r a n s f e r e e , or 

o t h e r s u c c e s s o r i n i n t e r e s t , and as t o F e d e r ­

a l l a n d s h a l l be s u b j e c t t o a p p r o v a l by t h e 

S e c r e t a r y o f t h e I n t e r i o r . 



I t i s a g r e e d b e t w e e n t h e p a r t i e s h e r e t o t h a t 

t h e S e c r e t a r y o f t h e I n t e r i o r , o r h i s d u l y 

a u t h o r i z e d r e p r e s e n t a t i v e , s h a l l have t h e 

r i g h t o f s u p e r v i s i o n o v e r a l l o p e r a t i o n s 

w i t h i n t h e c o m m u n i t i z e d a r e a t o t h e same ex­

t e n t and d e g r e e as p r o v i d e d i n t h e o i l and 

l e a s e s u n d e r w h i c h t h e U n i t e d S t a t e s o f 

A m e r i c a i s l e s s o r and i n t h e a p p l i c a b l e o i l 

and gas r e g u l a t i o n s o f t h e D e p a r t m e n t o f t h e 

I n t e r i o r . 

T h i s A g r e e m e n t s h a l l b 

t i e s h e r e t o and s h a l l 

i n g upon t h e i r r e s p e c 

a d m i n i s t r a t o r s , s u c c e s 

e b i n d i n g upon t h e p a r -

e x t e n d t o and be b i n d -

t i v e h e i r s , e x e c u t o r s , 

s o r s and a s s i g n s . 

T h i s A g r e e m e n t may be e x e c u t e d i n any number 

o f c o u n t e r p a r t s , no one o f w h i c h needs t o be 

e x e c u t e d by a l l p a r t i e s , o r may be r a t i f i e d 

o r c o n s e n t e d t o by s e p a r a t e i n s t r u m e n t , i n 

w r i t i n g , s p e c i f i c a l l y r e f e r r i n g h e r e t o , and 

s h a l l be b i n d i n g upon a l l p a r t i e s who have 

e x e c u t e d such a c o u n t e r p a r t , r a t i f i c a t i o n o r 

c o n s e n t h e r e t o w i t h t h e same f o r c e and e f f e c t 

as i f a l l p a r t i e s have s i g n e d t h e same 

doc ume n t . 

N o n - D i s c r i m i n a t i o n : I n c o n n e c t i o n , w i t h t h e 

p e r f o r m a n c e o f work u n d e r t h i s A g r e e m e n t , tho. 



o p e r a t o r agrees t o comply w i t h a l l of the 

p r o v i s i o n s of S e c t i o n 202(1) t o (7) i n c l u s i v e 

of E x e c u t i v e Order 11246 (30 F.R. 12319) as 

amended, which are hereby i n c o r p o r a t e d by r e ­

f e r e n c e i n t h i s Agreement. 

IN WITNESS WHEREOF, the p a r t i e s h e r e t o have executed t h i s 

Agreement as of the day and year f i r s t above w r i t t e n and have set 

o p p o s i t e t h e i r r e s p e c t i v e names, the date of e x e c u t i o n . 

RECORD TITLE HOLDERS 

SANTA FE EXPLORATION COMPANY 

fJ Critic By [ij——wf. wMmi^-J 1 s 
Wil lam A. Mc Alpine^ J r . '] 
P r e s i d e n t 

ENRON OIL AND GAS COMPANY 
( f o r m e r l y HNG O i l Company) 

By 



APPROVED AND AGREED TO by the f o l l o w i n g owners of l e a s e h o l d 

o p e r a t i n g r i g h t s : 

SUN OPERATING LIMITED PARTNERSHIP 

TENNECO OIL COMPANY 

SANTA FE EXPLORATION COMPANY 



STATE OF TEXAS 

COUNTY OF 

) 
) s s 
) 

The f o r e g o i n g i n s t r u m e n t was" acknowledged b e f o r e me t h i s 
day o f , 1 9 8 8, by 

on b e h a l f of SUN OPERATING LIMITED 
PARTNERSHIP, a p a r t n e r s h i p . 

My commission e x p i r e s 
N o t a r y P u b l i c 

STATE OF TEXAS 

COUNTY OF 

) 
) s s 
) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day of , 1988, by 

of TENNECO 
OIL COMPANY, a 
c o r p o r a t i o n . 

c o r p o r a t i o n , on b e h a l f of s a i d 

My commission e x p i r e s 
N o t a r y P u b l i c 

STATE OF NEW MEXICO 

COUNTY' OF. CHAVES 

) 
) s s 
) 

h e , f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f January, 1988, by W i l l i a m A. McAlpine, J r . , 

ON COMP AN Y_ 
t i o n . 

file's i'dent :• of SANTA FE EXPLO 
e.o r p 6 r a to..pn on b e h a l f of s a i 

New Mexico 



EXHIBIT A 

Plat of communitized area covering N / 2 

Section 2 6 , Township 10 South , Range 33 East 

NMPM, Corbin f i e l d , Lea 

County, New Mexico. 

X 185. R-33 £• 
F 

UCSA 

I 
I 

c 

1 I 
I I 



EXHIBIT B 

To Communitization Agreement dated JANUARY 1, 1988 

^bracing Township 18 South, Range 33 East, NMPM 
Secti o n 26: N/2 

Lea County, New Mexico 

Operator of Communitized Area: SUN OPERATING LIMITED PARTNERSHI 

DESCRIPTION OF LEASES COMMITTED 

T r a c t No_ J_ 

Lease S e r i a l No.: NM 57534 

Lease Date: A p r i l 1, 1984 

Lease Term: 10 years 

Lessor: United States of America 

O r i g i n a l Lessee: Glenn E. McMurray 

Present Lessee: Santa Fe E x p l o r a t i o n Company 

D e s c r i p t i o n o f Land Committed: 

Township 18 South , Range 33 East , NMPM 

Section 2_6 : NE/4, E/2NW/4 

Number o f Acres: 

Royalty Rate: 12.5% 

Name and McWill, I n c . 6.0% 
Percent ORRI Owners: Santa Fe Expl. Co. 1.5% 

Name and .. <• 
Percent WI Owners: Santa Fe Expl. Co. 20% 

(100 f e e t below Queen Sun Operating L t d Partnership 45% 
S a n d ) Tenneco O i l Company 35% 



Tract No. 2 

Lease S e r i a l No. 

Lease Date: 

Lease Term: 

L e s s o r ( s ) : 

O r i g i n a l Lessee: 

Present Lessee: 

NM 55152 

A p r i l 1, 1983 

5 XH years 

United States of America 

HNG O i l Company 

Enron O i l and Gas Company 

D e s c r i p t i o n o f Land Committed: 

Township 18 South , Range 33 East NMPM 

Section 26 W/2NW/4 

Number of Acres: 

Royalty Rate: 

Name and 
Percent ORRI Owners: 

Name and 
Percent WI Owners: 

No. of Acres Percentage of I n t e r e s t 
T r a c t No. Committed i n Communitized Area 

1 240.00 75.00% 

2 80.00 25.00% 

80.00 

12 1/2 percent ( s l i d i n g scale up t o 25%) 

None 

Enron O i l and Gas Company 100% 

T o t a l 320.00 100.00% 



RATIFICATION OF AGREEMENT ENTITLED 
COMMUNITIZATION AGREEMENT 

T o w n s h i p 18 S o u t h , Range 33 E a s t , NMPM 
S e c t i o n 26: N/2 

Lea C o u n t y , New M e x i c o 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, each o f t h e u n d e r s i g n e d owners o f an o v e r r i d i n g r o y a l t y i n t e r e s t 

o r i n t e r e s t s h e r e b y a c k n o w l e d g e s r e c e i p t o f a t r u e and c o r r e c t copy of t h a t 

c e r t a i n A g r eement d a t e d J a n u a r y 1, 1988, e n t i t l e d " C o m m u n i t i z a t i o n 

A g r e e m e n t " , w h i c h s a i d A g r e e m e n t d e f i n e s c o m m u n i t i z e d s u b s t a n c e s as b e i n g d r y 

gas and a s s o c i a t e d l i q u i d h y d r o c a r b o n s p r o d u c i b l e f r o r a t h e Wolfcamp, A t o k a , 

S t r a w n o r Morrow F o r m a t i o n s , w h i c h s a i d A g r eement i s h e r e i n a f t e r r e f e r r e d t o 

as C o m m u n i t i z a t i o n A g r e e m e n t ; and 

W ;| !•; |< K A S , E x h i b i t s A - and B a t t a c h e d h e r e t o and made a p a r t o f s a i d 

C o m m u n i t i z a t i o n A g r e e m e n t i d e n t i f y i n g t h e s e p a r a t e l y owned t r a c t s w h i c h may 

become a p a r t o f t h e c o m m u n i t i z e d a r e a as c o n s t i t u t e d ; and 

WHEREAS, each o f t h e u n d e r s i g n e d r e p r e s e n t s t h a t t h e u n d e r s i g n e d i s an 

o v e r r i d i n g r o y a l t y i n t e r e s t owner as d e f i n e d i n s a i d Comm u n i t i z a t i o n 

A g r eement i n one or more o f t h e t r a c t s i d e n t i f i e d by s a i d E x h i b i t s ; and 

V! I ii K A S , each u n d e r s i g n e d o v e r r i d i n g r o y a l t y i n t e r e s t owner, b e i n g 

f a m i l i a r w i t h t h e c o n t e n t s t h e r e o f , d e s i r e s t o r a t i f y and c o n f i r m s a i d 

Coininuni'; i z at i o n A g reement ; 

NOW T!! E RE FO RE , each o f t h e u n d e r s i g n e d who i s t h e owner of an o v e r r i d i n g 

r o y a l t y i n t e r e s t u n d e r N/2 o f S e c t i o n 26, T o w n s h i p 18 S o u t h , Range 3 3. E a s t , 

NMPM, Lea C o u n t y , New M e x i c o , and as t o t h e c o m m u n i t i z e d s u b s t a n c e s d e f i n e d 

i n s a i d C o m m u n i t i z a t i o n A g r e e m e n t , does h e r e b y r a t i f y and c o n f i r m s a i d 

C o m m u n i t i z a t i o n A g r e e m e n t i n a l l r e s p e c t s as t o a l l o f t h e u n d e r s i g n e d ' s 

i n t e r e s t i n t h e s e p a r a t e l y owned t r a c t s i d e n t i f i e d i n t h e E x h i b i t s above 

d e s c r i b e d , t h e r e b y b e c o m i n g a p a r t y t h e r e t o . 

IN WITNESS WHEREOF, each o f t h e u n d e r s i g n e d p a r t i e s has e x e c u t e d t h i s 

i n s t r u m e n t on t h e d a t e s e t f o r t h b e l o w o p p o s i t e t h e u n d e r s i g n e d ' s s i g n a t u r e 

Exploration Comi tion Com 

W i l l i a m A. McAlpine, J r . 
President 

STATE OF 

COUNTY OF 

NEW MEXICO 

CHAVES 

The f o r e g o i n g i n s t r u m e n t was a c k n o w l e g e d b e f o r e me t h i s J day of 

.Tnmjciry. , 19 8 8 , by W i l l i a m A. M c A l p i n e , J r . , P r e s i d e n t o f 
Sant.M I ' . - K x p l o r . i L i o n (.'omp.iny . " Now M(;xic<XTT_'_i_ c o r p o r a t i o n , 
on b e h a l f o f s a i d c o r p o r a t i o n . 

M-y t o m m i s s i o n e x p i r e s : 

.../a^i.9.r / £ f 3 



E X H I B I T B 

ALHi'.WTY FOR EXPENUIf'URb - DRILLING 3 „ „ 
SUH 
O ' r ) r p / - CO-OP 
\ ;;i!C 

I o n i n I N A T I N C L C ' ' I O N 

Sun Exp lo i -c ion & Production Co. 
Sun Tower B ldg . , Suite 600 
Mi tfland, TX 79705 

• O U N T H i . j ' j E S T C O 

ES . . C O M P L S T l O f l O A T E 

E X . J E u C i T u ' S E 3 U 0 5 S T S O 

• YES YEAR. 

• NO 

• PARTIALLY 

POL "ION CONTROL 

EST. AMOUNT ^ • H _ O I L 
WATER 

AIR 

GAS 

A F E N U M U E B 

3/3/87 
COMPLETE FOR OBO APPROPRIATIONS ONLY 

OPERATOR'S NAME 

4-
FE NUMBER 

P H Q P E R T Y IG NUMBER P R O P E R T Y NAME 

Unnamed Morrow 
W E L L NO. T O T A L D E P T H 

13,700' 
» r . J S C £ C T NAME 

Corbin 
P R O S P E C T I O N U M B E R 

4468 
C L A S S I F IC A T I O N 

NFW 
F i E L O 

Wildcat 
M U N I C I P A L I T Y / P A R I S H / C O U N T Y 

Lea 
P R O V I N C E / S T A T E 

New Mexico 
P R I M A R Y O B J E C T I V E 

• OIL (XIGAS • PLANT LIQUID AFE COMPLETED 

1 U U M A R Y 

: OBI C3I 

• N O N D R I L L I N G P R O J E C T D E S C R I P T I O N 

Funds requested to d r i l l and complete a 13,700' Morrow gas test 
V / j \ A / W O R K I N G I N T E f l E S T O W N E R S 

NOTICE TO NON-OPERATORS: A l l f i gu res on th i s AFE 
orTIy, approval of th i s au thor iza t ion shal l extend 
costs as spec i f ied i n the operat ing agreement. 

are estimates 
to the actual 

j 100% COSTS 
INTANGIBLE 

---"0 LOCATION 
' RIC MOVE 

FOOTAGE $20/ft. 
| 43 DAY WORK 8 days 
i 4-s BITS ANO RMRS 

| 45 FUEL 

46 WATER 

47 MUD AND CHEM 

43 CMT AND CMTG SER 
49 ' DIRECTIONAL SER 

50 RENTALS 
1 51 MUD LOGGING 

'. 52 DST AND TSTG EQPT 

53 CORING 
: 54 LOGS-WLT-SWC 
I 55 CSG/TBG TOOLS AND SER 
. 5c COMPLETION RIG 
. 57 PERFORATING 
; J 3 STIMULATION 
1 i ' l SUPERVISION 
', 60 TRANSPORTATION 

| 5 1 MISC/CONTINGENCY 
i 2 SUPERVISION 

TOTAL INTANGIBLE $ 

M $ 
"HKUUULEK"1 UR1 HOLE 

15 15 • 

• 274 274 
32 32 
1 

ia ia 
50 50 
60 31 

30 20 
16 16 

35 32 
2R 7 
1 Fi 
in 
1 R 
PR ?? 
1 R 7 
32 ?fi 

671 $ 550 

TANGIBLE 
PIPE 13-3/8" (400 1 

PIPE 9-5/8" (5300' 
PIPE 5-1/2" (13,700') 
PIPE 2-7/8" (13,500') 
PIPE 

PIPE 

PIPE 

WELLHEAD 
OTHER 

in 
M $ 

(TY-rtOte 

in 
1 01 101 
136 
7R 

3n 7 
?R 1? 

377 $ ' nn 

m4R $ fifin 

JOINT OWNER APPROVAL 

APPROVED BY DATE 
JOINT OWNER(S) 

APPROVAL OBTAINED 

7 



W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Pott Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

February 23, 1988 mm 

Wi11iam J. LeMay 
Di r e c t o r 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: Sun E x p l o r a t i o n <Sc Production Company 

Dear Mr. LeMay: 

Enclosed is an A p p l i c a t i o n f i l e d by Sun E x p l o r a t i o n and 
Production Company amending i t s a p p l i c a t i o n in Case 
9310. Sun requests that t h i s matter be set for hearing 
on the regular examiner docket on March 16, 1988. 

By copy of t h i s l e t t e r , we are n o t i f y i n g a l l non-
consenting working i n t e r e s t owners of Sun's A p p l i c a t i o n 
and t h e i r r i g h t to appear and present evidence in 
support of or op p o s i t i o n to the A p p l i c a t i o n . The non-
consenting working i n t e r e s t owners are being n o t i f i e d 
by ma i 1 . 

KA/jo W 
enclosure 
cc: Mike Morgenthaler, 

Sun E x p l o r a t i o n & Production Company 
Santa Fe E x p l o r a t i o n Company-

Case No. 9310 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

OIL CON; S-HVrtTiuH Uivĵ i'Jr. 
IN THE MATTER OF THE APPLICATION 
OF SUN EXPLORATION AND PRODUCTION 
COMPANY FOR COMPULSORY POOLING, CASE NO. 9 310 
LEA COUNTY, NEW MEXICO 

AMENDED APPLICATION 

COMES NOW, Sun Exploration and Production Company 

and applies to the O i l Conservation Division of the 

State of New Mexico for an order pooling a l l mineral 

interests from the surface to the base of the Strawn 

(40 acres), the Wolfcamp (40 acres), the Bone Spring 

(80 acres), the Atoka ( 320 acres) and the Morrow (320 

acres) formations, to a maximum depth of 13,700 feet or 

the base of the Morrow formation, whichever is deeper, 

underlying the SE/4/NW/4, S/2NW/4 and the N/2 of 

Section 26, Township 18 South, Range 33 East, NMPM, Lea 

County, New Mexico for the formation of proration and 

spacing units for said production and in support 

thereof would show the Division: 

1. Applicant is the owner of the rig h t to d r i l l 

and develop the SE/4/NW/4, the S/2NW/4 and the N/2 of 

Section 26, Township 18 South, Range 33 East, NMPM, Lea 

County, New Mexico. 

RECEIVED 

FEB 2 a sr. 



2. A p p l i c a n t proposes to d r i l l a w e l l at a 

standard l o c a t i o n in the N/2 of Section 26 and proposes 

to dedicate the SE/4NW/4 to said w e l l in the event that 

said w e l l is productive in the Strawn or Wolfcamp 

formations, the S/2 of the NW/4 to the w e l l i n the 

event the w e l l is productive i n the Bone Spring 

formation and/or the N/2 of Section 26 to the w e l l in 

the event the w e l l is productive in the Atoka or Morrow 

format i ons. 

3. A p p l i c a n t has sought to o b t a i n the v o l u n t a r y 

cooperation and p a r t i c i p a t i o n of a l l p a r t i e s . 

4. In order to o b t a i n i t s j u s t and e q u i t a b l e 

share of the production underlying the above lands, 

A p p l i c a n t needs an order p o o l i n g the mineral i n t e r e s t s 

involved. 

5. Those who have not consented to j o i n i n the 

d r i l l i n g of the w e l l , w i t h t h e i r addresses, to the best 

of Applicant's knowledge and b e l i e f , are as f o l l o w s : 

Wi11iam McAlpin, J r . 
Santa Fe E x p l o r a t i o n Company 
2200 West Mescalero Road 
Post O f f i c e Box 1136 
Roswell, New Mexico 88202 

Because of the existance of an area of mutual 

i n t e r e s t agreement between the above p a r t i e s and Sun 

-2-



E x p l o r a t i o n and Production Company, the working 

i n t e r e s t s of the uncommitted working i n t e r e s t owner 

w i l l change depending upon i t s e l e c t i o n under the area 

of mutual i n t e r e s t agreement. Those i n t e r e s t s are as 

f o i l o w s : 

ELECTION NO ELECTION 

Santa Fe E x p l o r a t i o n 320 acres = 15.75% 15% 
80 acres = 11.50% 10% 
40 acres = 20% 20% 

6. The p a r t y named i n paragraph 5 above has 

been furnished a copy of t h i s A p p l i c a t i o n in accordance 

w i t h NMOCC Rule 1207. 

WHEREFORE, Applicant prays that t h i s matter be set 

for hearing on March 16 , 1988 before the D i v i s i o n ' s 

duly apppointed Examiner, and t h a t , a f t e r n o t i c e and 

hearing, the D i v i s i o n enter i t s order pooling the 

working i n t e r e s t s described herein. 

Non-consenting working i n t e r e s t owners are hereby 

n o t i f i e d of t h e i r r i g h t to attend the hearing and to 

present evidence in support of or in oppo s i t i o n to t h i s 

A p p l i c a t i o n . A p p l i c a n t f u r t h e r prays that i t be named 

operator of said w e l l , that the Order make p r o v i s i o n 

for A p p l i c a n t to recover, out of production, i t s costs 

of d r i l l i n g the subject w e l l , completing and equipping 

-3-



i t , a l l costs of operation, i n c l u d i n g costs of 

supervision and a r i s k f a c t o r in the amount of two 

hundred percent (200%) for the d r i l l i n g of the Well and 

for such other and f u r t h e r r e l i e f as may be 

appropr i a t e . 

I hereby c e r t i f y that I caused a true and co r r e c t 

copy of the foregoing A p p l i c a t i o n to be mailed t o : 

Wi11iam McAlpin, J r . 
Santa Fe E x p l o r a t i o n Company 
2200 West Mescalero Road 
Post O f f i c e Box 1136 
Roswell, New Mexico 88202 

by c e r t i f i e d m a i l , r e t u r n , r e c e i p t Requested on t h i s 

R e s p e c t f u l l y submitted, 

Sun E x p l o r a t i o n & Production 
Company 
By: 
KELLAHIN, KELLAHIN & AUBREY 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
(505) 9 /82-4285^ ] 

CERTIFICATE OF SERVICE 

day of February, 19 
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