
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9314 
Order No. R-6933-B 

APPLICATION OF NEARBURG 
PRODUCING COMPANY TO AMEND 
DIVISION ORDER NO. R-6933, 
AS AMENDED, EDDY COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on February 
17, March 2, and March 16, 1988, at Santa Fe, New Mexico, 
before Examiners David R. Catanach and Michael E. Stogner. 

NOW, on t h i s 28th day of March, 1988, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the re c o r d , and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) By Order No. R-6933, as amended by R-6933-A, en
t e r e d i n Case No. 7522, the D i v i s i o n a u t h o r i z e d the a p p l i 
cant i n s a i d case, Santa Fe E x p l o r a t i o n Company, t o d r i l l 
i t s Gulf Com Well No. 1, f o r geologic reasons, a t an un
orthodox l o c a t i o n 660 f e e t from the North and West l i n e s 
( U n i t D) of Section 14, Township 20 South, Range 25 East, 
NMPM, Eddy County, New Mexico, t o t e s t the Permo-
Pennsylvanian, Strawn, Atoka, and Morrow f o r m a t i o n s , w i t h 
the N/2 of s a i d Section 14 t o be dedicated t o the w e l l . 

(3) Said Order No. R-6933, as amended, also imposed 
upon the w e l l a p r o d u c t i o n l i m i t a t i o n f a c t o r of 0.71 a t the 
request of Nearburg Producing Company, an o f f s e t operator 
who appeared a t the hearing and obje c t e d t o the proposed 
unorthodox l o c a t i o n . 
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(4) The record i n t h i s case indicates that the subject 
w e l l was d r i l l e d by Santa Fe Exploration Company to a t o t a l 
depth of 445 feet and was subsequently plugged and abandon
ed. 

(5) The applicant i n the present case, Nearburg Pro
ducing Company, seeks to amend Order No. R-6933, as amended, 
to allow the re-entry of the Gulf Com Well No. 1 (to be re
designated the Genecco Com "14D" Well No. 1) to te s t the 
Morrow formation, and to fur t h e r rescind the production 
l i m i t a t i o n factor imposed • upon said w e l l by the aforemen
tioned order. 

(6) Testimony by the applicant indicates that Nearburg 
Producing Company, as a r e s u l t of a lease e x p i r a t i o n , cur
r e n t l y owns 100% of the working i n t e r e s t i n the N/2 of said 
Section 14. 

(7) Geologic evidence and testimony presented by the 
applicant at the hearing indicates that a wel l d r i l l e d at 
the proposed loca t i o n should encounter a greater amount of 
net pay and porosity w i t h i n the Morrow formation than a w e l l 
d r i l l e d at a standard l o c a t i o n , thereby increasing the l i k e 
lihood of obtaining a commercial producing w e l l . 

(8) The evidence i n t h i s case f u r t h e r shows that the 
applicant i s the operator of a l l the o f f s e t acreage affected 
by the proposed unorthodox l o c a t i o n . 

(9) The applicant f u r t h e r requested that the produc
t i o n penalty imposed on the subject w e l l by Order No. R-6933 
be rescinded due to the f a c t that the affected o f f s e t acre
age i n Section 15, Township 20 South, Range 2 5 East, NMPM, 
w i l l be protected from drainage by a Morrow gas we l l cur
r e n t l y being d r i l l e d by Nearburg Producing Company and l o 
cated i n the E/2 of said Section 15. 

(10) Approval of the subject app l i c a t i o n as requested 
w i l l a f f o r d the applicant the opportunity to produce i t s 
j u s t and equitable share of the gas i n the subject pool, 
w i l l prevent the economic loss caused by the d r i l l i n g of 
unnecessary wells, avoid the augmentation of r i s k a r i s i n g 
from the d r i l l i n g of an excessive number of wells, and w i l l 
otherwise prevent waste and protect c o r r e l a t i v e r i g h t s . 



CASE NO. 9314 
Order No. R-6933-B 
Page -3-

(11) D i v i s i o n Order No. R-6933, as amended by Order No. 
R-6933-A, should be superseded by the order entered i n the 
immediate case. 

IT IS THEREFORE ORDERED THAT: 

(1) This order hereby supersedes D i v i s i o n Order No. 
R-6933, as amended by Order No. R-6933-A. 

(2) The a p p l i c a n t , Nearburg Producing Company, i s 
hereby a u t h o r i z e d t o re - e n t e r the former Santa Fe Explora
t i o n Company Gulf Com Well No. 1, ( t o be redesignated the 
Genecco Com "14D" Well No. 1) lo c a t e d a t an unorthodox gas 
w e l l l o c a t i o n 660 f e e t from the North and West l i n e s of 
Section 14, Township 20 South, Range 25 East, NMPM, Eddy 
County, New Mexico, t o t e s t the Morrow f o r m a t i o n . 

(3) The N/2 of s a i d Section 14 s h a l l be dedicated t o 
the above described w e l l . 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year here-
i n a b o y e r i e s i g n a t e d . 


