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(2} The Potash{-©4+] Area, as outlined herein, may
be revised by the [ECemmissien] Division after due notice and

hearing at the regular pool nomenclature hearings, to reflect

changes made by BLM in its KPLA.

DRILLING IN THE POTASH AREA

(1) All drilling of oil and gas wells in the Potash

Area shall be subject to these Rules and Regulations.

(2) No wells will be drilled for oil or gas at a

location which, in the opinion of the [Gemmisster] Division or

its duly authorized representative, would result in undue
waste of potash deposits or constitute a hazard to or

interfere unduly with potash deposits.

| be conducted in the Potash

No mining operations w

Area that would, in the opinion of the [Commissien] Divisio

or its duly authorized representative, constitute a hazard to

oil or gas production, or that would unreasonably interfere
with the orderly development and production from any oil or
gas pool.

(3) Upon discovery of oil or gas in the Potash

Area, the Oil Conservation [Gemeissien] Division [shatd] may

PROPOSED ORDER R-111-P

IT IS THEREFORE ORDERED THAT:

[Fhet] This order shall be known as The Rules and
Reguiations Governing the Exploration and Development of Oil

and Gas in Certain Areas Herein Defined, which are Known to

.contain Potash Reserves.

1.
OBJECTIVE
The objective of these Rules and Regulations is to
prevent waste, protect correlative rights, assure maximum
conservation of the oil, gas and potash resources of New
Mexico, and permit the economic recovery of oil, gas and

potash minerals in the area hereinafter defined.

THE PQTASH(-OIL] AREA

(1} The Potash{-©i+] Area, as outlined in Exhibit A
attached hereto and made a part hereof, represents the area in
various [part] parts of which potash mining operations are now
in progress, or in which core tests indicate commercial potash

reserves. Such area is coterminous with the Known Potash

Leasing Area (KPLA) as determined by the U.S. Bureau of Land

Management (BIM).
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zone. With prior approval of the OCD District Supervisor the

wellbore may be deviated from the vertical after completely

penetrating Marker Bed No. 126 {USGCS) but that section of the

casing set

in the deviated portion of the we

Ibore shall be

centralized at each joint.

cemented,

(b)

The salt protection string shall be

as follows:

(i) For wells drilled to the shallow
zone, the string may be cemented with a
nominal volume of cement for testing
purposes only. I f the exploratory test
well is completed as a productive well,
the string shall be re-cemented with
sufficient cement to fiil the annular
space back of the pipe from the top of the
first cementing to the surface or to the
bottom of the cellar, or may be cut and
U:__ma.mnzmnﬂon:nnmc:mn1_3mmm

cemented to the surface as provided in

sub-section IV (5), (i) below.

(ii) For wells drilted to the deep zone,
the string must be cemented with

sufficient cement to fill the annular

(d)

casing string shall

zones.

(i) If rotary tools are used, the mud
shall be displaced with water and a
hydraulic pressure of six hundred (600)
pounds per square inch shall be applied.
If a drop of one hundred (100) pounds per
square inch or more should occur within
thirty (30) minutes, corrective measures

shall be applied.

(it) 1f cable tools are used, the mud
shal! be bailed from the hole, and If the
hole does not remain dry for a period of
one hour, corrective measures shall be

applied.

The above requirements for the surface

be appliicable to both the shallow and deep

(3) Salt Protection String:

(a)

A salt protection string of new or used

oil field casing in good condition shall be set not less than

one hundred (100)

feet nor more than six hundred (600) feet

below the base of the salt section; provided that such string

shall not be set below the top of the highest known oil or gas
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option of running an intermediate string of pipe, unless the

[Gonmissien] Division requires an intermediate string.

(b} Cementing procedures and casing tests for
the intermediate string shall be the same as provided under

sub-sections 1V (3), {c}, (e} and (f) for the salt protection

string.
($) Production String:
(a) A production string shall be set on top or
through the oil or gas pay zone and shall be cemented as
follows:

(i) For wells drilled to the shallow zone
the production string shall be cemented to
the surface If the salt protection string
was cemented only with a nominal volume
for testing purposes, in which case the
salt protection string can be cut and
pulled before the production string is
cemented; provided, that if the salt
protection string was cemented to the
surface, the production string shall be

cemented with a volume adequate to protect

{g) The [€Eommissient Division, or its duly
authorized representative, may require the use of centralizers
on the salt protection string when in their judgment the use

of such centralizers would offer further protection to the

salt section, °

(h} Before drilling the plug the casing outlet

shall be equipped with rupture disc or other automatic

pressure-relief device set at 80% of rated burst pressure of

new casing or 60% of rated burst pressure of used casing,

together with piping to divert any fiow a safe distance from

the rig. Such device shall remain installed so long as

drilling activities continue in the well until the

intermediate or production casing is cemented to surface.

(i) The above requirements for the salt
protection string shail be applicable to both the shallow and
deep zones except for sub-section {V (3), (b), (i) and (ii)

above.

(4#) Intermediate String:

{a) [ lv—the—driting—of—oi+t—and—ges
exploratory—test—wells tothe-deep—zene,] In drilling wells to

the deep 2zone for oil or gas, the operator shall have the
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the proposed well, as reflected by the plats submitted under

paragraph 11X (2).

(3) The well operator shall furnish proof of the
fact that said potash operators were notified by registered
mail of his intent by attaching return receipt to the copies
of the Notice of Intention to Drill and plats furnished the

| €vmmi-ssiern] Division,

[ The—GCommi-ssion,—oF—its—avthorized—representative,

-may -approve—such-Notice—oflntention_to Dritl if no objection
to—the--location—of-the—propesed—well—is—made—by—a—potash-
eperator-within ten—days after—receipt. H theJdocation—of

the—prepesed—wel-+—s—objected—to—by—the potash—eperater,—the
mat-ter—shatt-be-referred—to—the-Seeretary-bDirector—of—the
+f—a—aatigfactory—setttement
—<cannot be reached —the—Secretary-Director—of the Commissien
shatt—refer—the—matter—to—a—-hearing—before—the—Gommission

after—due—nRotice—and—a—decisien—either —approving—or—denying
the—eoperatoris—plans—to—drit—sh st—bel-entered —by—the
€ommrission. |

(#) Drilling applications on federal lands will be

processed for approval by BIM. Applications on state or

patented lands will be processed by the Division, and, in the

case of state lands, in collaboration with the Commissioner of

Vit,

LOCATION FOR WELLS

(1) Within 90 days following the effective date of

this order, and on January 31 each vyear thereafter, each

potash lessee shall file with the District Manager of the BIM

a_designation of the potash deposits on his lease which he

considers to be "life-of-mine reserves" (LMR) as described in

the agreement of the Potash-0Oil and Gas Work Committee dated

November 23, 1987, attached hereto as Exhibit "B". Upon

verification of the selection of IMR {ands by the BIM such -

lands shall be committed to a map which, together with

appropriate buffer zones shall constitute lands on which

drilling applications will not be approved, except as provided

in £27 hereinabelow.

Q)

{2) Before commencing drilling operations for oil

or gas on any lands within the Potash Area, the well| operator

shall prepare a map or plat showing the location of the
proposed well, said map or plat to accompany each copy of the
Notice of Intention to Drill. In addition to the number of

copies required by the [€Commissionm] Division, the well

operator shall send one copy by registered mail to all potash

operators holding potash leases within a radius of one mile of
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Santa Fe, New Mexico on the day and year Within—30—-days—after—adoption—of—this order—and
thereafter—en—er—before—danuary 3tst-of-each—year;—ecach-—potash
operator—s&ha—furpish—two—eopies—of—a—proejection—of

STATE OF NEW MEXICO development—plans—in—the—form—of—a—plat—which—plat—shatd—be

Done at

hereinabove designated.

APPLICABILITY OF STATEWIDE RULES AND REGULATICNS

All general statewide rules and regulations of the
Oil Conservation [Commissien] mwkhmwmb governing the
development, operation, and production of oil and gas in the
State of New Mexico not inconsistent or in conflict herewith,
are hereby adopted and made applicable to the areas described

herein.

(Exhibit A to be attached as defining the Potash Area)

(Exhibit B to be attached defining LMR)






