Dockets Nos.

Docket No., 7-88

8-88 and 9-88 are tentatively set for March 16 and March 30, 1988. Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 2, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9317:

 CASE 9318:

——

CASE 9319:

CASE 9320:

CASE 9308:

CASE 9309:

CASE 9321:

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Sunny Side Unit Area comprising 11,189.87
acres, more or less, of State and Fee lands in Township 10 South, Ranges 26 and 27 East. Said area is
located approximately 8 miles north-northeast of Bottomless Lake State Park.

Application of Yates Drilling Company for a secondary recovery project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a secondary recovery project by the
injection of water into the Queen formation in its proposed Cactus Queen Unit Area (Division Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East, Southeast
Chaves Queen Gas Area Associated Pool, (which is an area that straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5).

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of establishing a
secondary recovery project, all mineral interests in the Southeast Chaves Queen Gas Area Associated
Pool underlying 560 acres, more or less, of State, Federal, and Fee lands in portions of Sections 26,
27, 34, and 35, Township 12 South, Range 31 East. Said area straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5. Said unit is to be designated the Cactus Queen Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical 1limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of production,
including capital investment, to each of the various tracts in the unit area; the determination of the
credits and charges to be made among the various owners in the unit area for their investment in well
and equipment; and such other matters as may be necessary and appropriate for cartying on efficient
unit operations; including, but not necessarily limited to, unit voting procedures, selection,
removal, or substitution of unit operator, .and time of commencement and termination of unit
operations.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1980
feet from the North line and 660 feet from the West line (Unit E) of Section 16, Township 24 South,
Range 35 East, Undesignated Cinta Roja-Morrow Gas Pool, all of said Section 16 to be dedicated to the
well, forming a standard 640-acre gas spacing and proration unit for said pool. Said location is
approximately 6 miles south-southeast of the San Simon Sink.

(Continued from February 17, 1988, Examiner Hearing)

Application of Marshall Pipe and Supply Company for an unorthodox gas well location, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
990 feet from the South line and 660 feet from the West line (Unit M) of Section 23, Township 2 South,
Range 29 East, to test all formations and/or pools developed on 320-acre spacing from the surface to
the base of the Ordovician System, the S/2 of said Section 23 to be dedicated to the well. Said
location is approximately 4.5 miles east-northeast from the point common to Roosevelt, Chaves, and De
Baca Counties.

(Continued from February 17, 1988, Examiner Hearing)

Application of Marshall Pipe and Supply Company for an unorthodox gas well location, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
330 feet from the North line and 1980 feet from the East line of Section 34, Township 2 South, Range
29 East, to test all formations and/or pools developed on 320-acre spacing from the surface to the
base of the Ordovician System, the N/2 of sald Section 34 to be dedicated to the well. Said location
is approximately 3.5 miles east by north from the point common to Roosevelt, Chaves, and De Baca
Counties.

Application of Marshall Pipe and Supply Company for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Ordovician formation underlying the N/2 of Section 34, Township 2 South, Range 29
East, forming a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing. Said well 1is to be drilled at a proposed unorthodox gas well
location (to be considered in Case 9309) 330 feet from the North line and 1980 feet from the East line
(Unit B) of said Section 34. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
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CASE 9322:

CASE 9323:

CASE 9324:

CASE 9314:

CASE 9325:

CASE 9310:

CASE 9303:

supervision, designation of applicant as operator of the well, aﬁd a charge for risk involved in
drilling said well. Said well location is approximately 3.5 miles Qast by north from the point common
to Roosevelt, Chaves, and De Baca Counties. .

Application of Metex Pipe and Supply for an unorthodox oil well locgtion, Lea County, New Mexico. Ap-
plicant, in the above-styled cause, seeks approval of an unorthodax oil well location for its State
"P" Well No. 3 to be drilled 100 feet from the North line and 1520 fleet from the East line (Unit B) of
Section 24, Township 21 South, Range 34 East, Wilson Yates-Seven vers Pool, the NW/4 NE/4 of said
Section 24 to be dedicated to the well forming a standard 40-acré oil spacing and proration unit.
Said location is approximately 1 mile south of NM 176 at Milepost 2R.4.

Application of Ralph E. Williamson for a non-standard oil proratioi unit and simultaneous dedication,
Eddy County, New Mexico. Applicant, in the above-styled cause,| seeks approval for a 56.19-acre
non-standard oil spacing and proration unit comprising Lots 8 and 9iof Section 35, Township 26 South,
Range 29 East, Brushy Draw-Delaware Pool, to be simultaneously dedidated to its Stateline Federal Well
No. 1l located in Lot 8 and to its Stateline Federal Well No. 2 to bk located at a previously approved
unorthodox location 610 feet from the South line and 990 feet fr the West line in Lot 9 of said
Section 35. Said unit is located approximately 1l mile east of whete the Pecos River crosses the New
Mexico/Texas Stateline.

Application of Amoco Production Company for compulsory pooling,; Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all minkral interests in the Undesignated
Gavilan-Mancos 01l Pool underlying Lots 3 and 4, S/2 NW/4, and SW/4 pbf Section 5 and all of Section 6,
both in Township 25 North, Range 2 West, which is a non-standard ofl spacing and proration unit for
sald pool previously approved by Division Order No. R-8268. Said uﬁit is to be dedicated to its Hill
Trust Federal Com. Well No. | to be drilled at a standard location {1660 feet from the North line and
1680 feet from the West line (Unit F) of said Section 5. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost tHereof as well as actual operating
costs and charges for supervision, designation of applicant as opetator of the well and a charge for
risk involved in drilling said well. Said location is approximately 3/4 of a mile west of the 0jito
Post Office. i

(Readvertised)

Application of Nearburg Producing Company to Amend Division Order Nol R-6933, as amended, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to re-enter and deepen to the
Morrow formation the Santa Fe Exploration Company Gulf Com. Well Np. ! located at an unorthodox gas
well location 660 feet from the North and West lines (Unit D) of Sedcion 14, Township 20 South, Range
25 East, previously approved by Division Order No. R-6933, as aﬁended. Applicant also seeks to
rescind the production limitation factor provisions of said Order. This well is located approximately
5.5 miles west by south of Seven Rivers, New Mexico. !

Application of Enron 01l & Gas Company for amendment of special podl rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to amend the special ppol rules promulgated by Division
Order No. R-3161 for the Cinta Roja-Morrow Gas Pool in Township 24 douth Range 35 East, to include a
provision for 320-acre infill drilling and appropriate findings jrelative thereto. Said pool 1is
located approximately 6 miles south-southeast of the San Simon Sink.!

. 1

1

(Continued from February 17, 1988, Examiner Hearing)

Application of Sun Exploration and Production Company for compulsoryl pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all minéral interests from the surface to
either the base of the Morrow formation or to a depth of 13,700 feeﬁ, whichever is deeper, underlying
the N/2 of Section 26, Township 18 South, Range 33 East, forming a istandard 320-acre gas spacing and
proration unit for any and all formations and/or pools with this V:;tical extent being developed on
320-acre spacing, to be dedicated to a well to be drilled at a stgndard gas well location thereon.
Also to be considered will be the cost of drilling and completing salld well and the allocation of the
cost thereof as well as actual operating costs and charges for supjivision, designation of applicant
as operator of the well and a charge for risk involved in drillﬁng said well. Said location is
approximately 6 miles west of the old Hobbs Army Air Corps AuxiliaryEAirfield No. 4.

(Reavertised)

Application of Penroc 0il Corporation for salt water disposal, lea Qounty, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salf water into the Undesignated Mid
Vacuum~Devonian Pool in the perforated interval from 11,850 feet to 2,200 feet in its State "AF" Well
No. 2 located 330 feet from the South line and 2130 feet from the East line (Unit 0) of Section 8,

Township 18 South, Range 35 East. Said well is located approximgtely & miles south-southeast of
Buckeve, New Mexico. :



Docket No. 8-88

Dockets Nos. 10-88 and 11-88 are tentatively set for March 30 and April 13, 1988. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 16, 1988

8:15 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The {ollowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: 1. Consideration of the allowable production of gas for April, 1988, from fourteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

2. Consideration of the allowable production of gas for April, 1988, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9328: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Division Order No. R-3221, which prohibits disposal of water produced in conjunction with
the production of oil or gas on the surface of the ground, or in any other place or manner which will
constitute a hazard to fresh water supplies in the area encompassed by Lea, Eddy, Chaves, and Roosevelt
Counties, to adopt standardized procedures for hearing such applications.

CASE 9322: (Continued from March 2, 1988, Examiner Hearing)

Application of Metex Pipe and Supply for an unorthodox oil well location, Lea County, New Mexico. Ap-
plicant, in the above-styled cause, seeks approval of an unorthodox oil well location for its State
"P" Well No. 3 to be drilled 100 feet from the North line and 1520 feet from the East line (Unit B) of
Section 24, Township 21 South, Range 34 East, Wilson Yates-Seven Rivers Pool, the NW/4 NE/4 of said
Section 24 to be dedicated to the well forming a standard 40-acre oil spacing and proration unit.
Said location is approximately 1 mile south of NM 176 at Milepost 27.4

CASE 9308: (Continued from March 2, 1988, Examiner Hearing)

Application of Marshall Pipe and Supply Company for an unorthodox gas well location, Roosevelt County,
New Mexico. Applicant, in the above-styled cau%p, seeks approval for an unorthodox gas well location
990 feet from the South line and 660 feet from the West line (Unit M) of Section 23, Township 2 South,
Range 29 East, to test all formations and/or pools developed on 320-acre spacing from the surface to
the base of the Ordovician System, the S/2 of said Section 23 to be dedicated to the well. Said
location is approximately 4.5 miles east-northeast from the point common to Roosevelt, Chaves, and De
Baca Counties.

CASE 9309: (Continued from March 2, 1988, Examiner Hearing)

Application of Marshall Pipe and Supply Company for an unorthodox gas well location, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
330 feet from the North linme and 1980 feet from the East line of Section 34, Township 2 South, Range
29 East, to test all formations and/or pools developed on 320-acre spacing from the surface to the
base of the Ordovician System, the N/2 of said Section 34 to be dedicated to the well. Said locatiom
is approximately 3.5 miles east by north from the point common to Roosevelt, Chaves, and De Baca
Counties.

CASE 9321: (Continued from March 2, 1988, Examiner Hearing)

Application of Marshall Pipe and Supply Company for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Ordovician formation underlying the N/2 of Section 34, Township 2 South, Range 29
East, forming a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing., Said well is to be drilled at a proposed unorthodox gas well
location (to be considered in Case 9309) 330 feet from the North line and 1980 feet from the East line
(Unit B) of said Section 34, Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well. Said well location is approximately 3.5 miles east by north from the point common
to Roosevelt, Chaves, and De Baca Counties.

CASE 9329: Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660
feet from the North and East lines (Unit A) of Section 26, Township 9 South, Range 26 East, to test
all formations and/or pools developed on 320-acre spacing from the base of the Abo formation to the
base of the Montoya formation, the N/2 of said Section 26 to be dedicated to said well. Said location
is approximately 7.75 miles Southeast by East of the Pecos River Bridge on U.S. Highway 70.

a
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CASE 9330: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks apprbval for an unorthodox gas well location 660
feet from the North and West lines (Unit D) of Section , Township 20 South, Range 29 East, to test
the Undesignated East Burton Flat-Strawn Gas Pool, the lindesignated Getty-Morrow Gas Pooil, and the
Cisco, Canyon, and Atoka formations, the W/2 of said Sectfon 13 to be dedicated to said well forming a
standard 320-acre gas spacing and proration unit for saiq zones. Said location is approximately 3.5

_.~—miles North-Northwest of the junction of U.S. Highway 62/!80 and State Highway 31.

41:;;Efff‘fiifi——ffontinued from March 2, 1988, Examiner Hearing) ;
Application of Yates Drilling Company for a secondary rgcovery project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to stitute a secondary recovery project by the
injection of water into the Queen formation in its propospd Cactus Queen Unit Area (Division Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, {Township 12 South, Range 3! East, Southeast

Chaves Queen Gas Area Associated Pool, (which is an area *hat straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5).

CASE 9319: (Continued from March 2, 1988, Examiner Hearing) %

Application of Yates Drilling Company for statutory iunitization. Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order unjtizing, for the purpose of establishing a
secondary recovery project, all mineral interests in the!Southeast Chaves Queen Gas Area Associated
Pool underlying 560 acres, more or less, of State, Federal, and Fee lands in portions of Sections 26,
27, 34, and 35, Township 12 South, Range 31 East. Said ea straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5. Said unit is to be designdted the Cactus Queen Unit Area. Among the
matters to be considered at the hearing will be the necessfty of unit operations; the designation of a
unit operator; the determination of the horizontal a vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocjtion of production and costs of production,
including capital investment, to each of the various tractg in the unit area; the determination of the
credits and charges to be made among the various:owners irf the unit area for their investment in well
and equipment; and such other matters as may be necessary and appropriate for carrying on efficient
unit operations; including, but not necessarfily limiteff to, unit voting'® procedures, selection,

removal, or substitution of unit operator, dnd time }of commencement and termination of unit
operations. &

CASE 9295: (Continued from February 17, 1988, Examiner Hearing)

Application of Hixon Development Company for a non-standard oil proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an exgeption to the Special Rules and Regulations
for the Gavilan-Mancos 0il Pool as promulgated by Divisigu Urder No. R-7407, as amended, to form a
non-standard 320-acre oil spacing and proration unit comgrising the E/2 of Section 26, Township 26
North, Range 2 West, to be dedicated to a well to be drilld at a standard oil well location thereon.
Said unit is located approximately 4.5 miles east-uortheas§ of the Ojito Post Office.

CASE 9310: (Readvertised)

Application of Sun Exploration and Production Company for kompulsory pocling, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks an order pooli{; all mineral interests from the surface to
either the base of the Morrow formation or to a depth of 1B,700 feet, whichever is deeper, underlying

the following descrihed acreage in Section 26, Township 18 South, Range 33 East, in the following
described manner:

The N/2 to form a standard 320-acre gas spacing and phorationm unit for any and all formations
and/or pools within said vertical limits developed on j320-acre spacing;

The S/2 NW/4 to form a standard 80-acre oil spacing jand proration unit in the Undesignated
EX-Bone Spring Pool; and

The SE/4 NW/4 to form a statewide standard 40-acre oilj spacing and proration unit for any and
all formations and/or pools within said vertical limitg developed on 40-acre spacting.

All of the above-described units are to be dedicated to a w%ll to be drilled at a standard location in
the SE/4 NW/4 (Unit F) of said Section 26.

3

cost thereof as well as actual operating costs and chargeq for supervision, designation of applicant
as operator of the well and a charge for risk involved {in drilling said well. Said location is
approximately 6 miles west of the old Hobbs Army Air Corps fuxiliary Airfield No. 4.

i

Also to be considered will be the cost vf drilling and com%]eting said well and the allocation of the



Dockets Nos.

Docket No. 10-88

11-88 and 12-88 are tentatively set for April 13 and April 27, 1988. Applications for hearing must

be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 30, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9351:

//f{%SE 9318:

g

CASE 9319:

CASE 9295:

CASE 9306:

Application of TX0 Production Corporation for an amendment to Division Order No. R-8570, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8570, dated
December 22, 1987, which order authorized the applicant to pool all mineral interests in the
Shipp-Strawn Pool underlying Lot | and the SE/4 NE/4 of Section 4, Towanship 17 South, Range 37 East,
thereby forming a standard 80.95-acre oil spacing and proration unit to be dedicated to the existing
Mesa Petroleum Company Hightower Well No. | to be re-entered, directionally drilled, and deepened to a
standard subsurface location in said unit, by including a provision in the Order to allow the drilling
of a new well at a standard location in said unit if re-entry into the Hightower Well No. ! is found
to be impractical. Said acreage is located approximately 8 miles southeast of Lovington, New Mexico.
IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVERTISEMENT.

(Continued from March 16, 1988, Examiner Hearing)

- ——

Application of Yates Drilling Company for a secondary recovery project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a secondary recovery project by the
injection of water into the Queen formation in its proposed Cactus Queen Unit Area (Division Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East, Southeast
Chaves Queen Gas Area Associated Pool, (which is an area that straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5).

(Continued from March 16, 1988, Examiner Hearing)

Application of Yates Drilling CGCompany for statutory unitization, Chaves County, MNew Mexico.
Applicant, in the above~styled cause, seeks an order unitizing, for the purpose of establishing a
secondary recovery project, all mineral interests in the Southeast Chaves Queen Gas Area Associated
Pool underlying 560 acres, more or less, of State, Federal, and Fee lands in portions of Sections 26,
27, 34, and 35, Township 12 South, Range 31 East. Said area straddles State Highway No. 172 hetween
Milepost Nos. 26.5 and 27.5. Said unit is to be designated the Cactus Queen Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical 1limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of production,
including capital investment, to each of the various tracts in the unit area; the determination of the
credits and charges to be made among the various owners in the unit area for their investment in well
and equipment; and such other matters as may be necessary and appropriate for carrying on efficient
unit operations; including, but not necessarily limited to, unit voting procedures, selection,

removal, or substitution of wunit operator, and time of commencement and termination of unit
operations.

(Continued from March 16, 1988, Examiner Hearing)

Application of Hixon Development Company for a non-standard oil proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and Regulations
for the Gavilan-Mancos 011 Pool as promulgated by Division Order No. R-7407, as amended, to form a
non-standard 320-acre oil spacing and proration unit comprising the E/2 of Section 26, Township 26
North, Range 2 West, to be dedicated to a well to be drilled at a standard oill well location thereon.
Said unit is located approximately 4.5 miles east-northeast of the Ojito Post Office.

{Reopened)

Application of New Mexico and Arizona Land Company for compulsory pooling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
West Lindrith Gallup-Dakota 01l Pool underlying the SW/4 of Section 25, Township 25 North, Range 3
West, forming a standard l60-acre oll spacing and proration unit for said pool, to be dedicated to a
well to be drilled nt a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said unit #s approximately 5 miles northwest of Lindrith, New
Mexico.
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CASE 9335:

CASE 9326:

CASE 9336:

CASE 8949:

CASE 9337:

CASE 9338:

CASE 9339:

Docket No. 10-88

1988

i
1

Application of Sun Exploration and Production Company fbr compulsory pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order podling all mineral interests from the surface to
either the base of the Morrow formation or to a depth of 13,700 feet, whichever is deeper, underlying
the N/2 of Section 33, Township 19 South, Range 34 Eas}, forming a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools Heveloped on 320-acre spacing, tc be dedicated
to a well to be drilled at a standard gas well 1ocatioﬁ thereon. Also to be considered will be the
cost of drilling and completing sald well and the alchation of the cost thereof as well as actual
operating costs and charges for supervision, designatidn of applicant as operator of the well and a
charge for risk involved in drilling said well. The sé‘theast corner of said unit is lccated on U.S.
Highway 62/180 at N.M. Milepost No. 79.

'
i

(Continued from March 16, 1988, Examiner Hearing)

Application of Sun Exploration and Production Company f?r compulsory pooling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks order pooling all mineral intarests 1in the
Gavilan-Mancos 0il Pool underlying all of Section 26, {Township 26 North, Range 2 West, to form a
standard 640-acre oil spacing and proration unit in sajd pool. Sald unit is to be dedicated to the
Sun Exploration and Production Company Wildfire Well Ng. 1 located 900 feet from the South line and
1650 feet from the West line (Unit N) of said Section 26 which is presently completed in and producing
from the Gavilan-Mancos 0il Pool. Also to be considerdqd will be the method for cost allocation and
participation thereof as well as actual operating casts and charges for supervision. Applicant
further requests that Sun Exploration and Production Coppany remain as operator of the well and that
the effective date of any order issued in the case b4 1987.
located approximately 4.5 miles east-northeast of the 0j

retroactive to June 8§,
fto Post Office.

Said well is

Application of Barbara Fasken for compulsory pooling
County, New Mexico. Applicant, in the above-styled
interests from the surface to either the base of the M¢
whichever 1s deeper, underlying lLots 1 through 4 and t
Range 34 East, forming a non-standard 324.l6-acre gas
formations and/or pools within this vertical extent
dedicated to a well to be drilled at a standard gas well
be the cost of drilling and completing said well and t
actual operating costs and charges for supervision, des
and a charge for risk involved in drilling said well.
North of N.M. Milepost 76 of U.S. Highway 62/180.

and a non-standard gas proration unit, Lea
cause, seeks an order pooling all mineral
rrow formation or to a depth of 13,950 feet,
he E/2 W/2 of Section 31, Township !9 South,
spacing and proration unit for any and all
being developed on 320-acre spacing, to be
location thereon. Also to be considered will
he allocation of the cost therecf as well as
fgnation of applicant as operator of the well
Said unit is located approximately one mile

(Reopened) ;

In the matter of Case 8949 being reopened pursuant to%che provisions of Division Order No. R-8279,
which order, in part, promulgated temporary special|rules and regulations for the South Shoe
Bar-Devonian Pool in Lea County, New Mexico, 1nclud;ng a provision for 80-acre sracing units.
Operators in the subject pool mav appear and show caus4 why the South Shoe Bar-Devonian Pool should
not be developed on 40-acre spacing units. Said pool is located approximately 6 miles Southwest by
South of Lovington, New Mexico. H

Application of Mobil Producing Texas & New Mexico, Ing. for salt water disposal, Lea County, New

Mexico. Applicant, in the above-styled cause, seeks aut
the South Vacuum-Devonian Pool in the open hole interval
in its State Sectiom "27" Weil No. 2 located
line (Unit H) of Section 27, Township 18 South, Range
south-southeast of junction of New Mexico State Highways

Application of ARCO 0il and Gas Company for downholg
Applicant, in the above-styled cause, seeks approval to ¢

Pool with 01l production from the Undesignated Kutz-Gal
"WN" Federal Well No.
K) of Section 3, Township 27 North, Range 1l West.
of Bloomfield, New Mexico.

Said

1980 feet from the North line and 660 feet

2R, located 1835 feet from the Sout

hority to dispose of produced salt water into
from approximately 11,950 feet t> 13,708 feet
from the East
35 East. Said well is approximately 2 miles
Nos. 8 and 529.

commingling, San Juan County, New Mexico.
ommingle gas production from the Basin-Dakota
jup 011 Pool in the wellbore of lts Schlosser
h line and 1720 feet from the West line (Unit
well is located approximately 7.5 miles south

1

Application of ARCO 0il and Gas Company for downhol% commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, sceks approval to
Pool with o0il production from the Kutz-Gallup 0il Pool
Well., No. IR, located 1850 feet f[rem the MNorth
Section 10, Township 27 North, Range 1l West. Said wel
Bloomfield, New Mexico.

line apd

comminple gas production from the Basin-Dakota
n the wellbore of its Schlosser "WN'" Federal
790 feet from the West line (Unit E) of
1 is located approximately 8.5 miles south of
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Dockets Nos. 13-88 and 14-88 are tentatively set for April 27 and May 11, 1988. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING — WEDNESDAY - APRIL 13, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROM,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

- CASE 9318:

<""’_—\

CASE 9319:

CASE 9352:

CASE 9350:

CASE 9117:

—

(1) Consideration of the allowable production of gas for May, 1988, from fourteen prorated pools
in Lea, BEddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for May, 1988, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from March 30, 1988, Examiner Hearing)

Application of Yates Drilling Company for a secondary recovery project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a secondary recovery project by the
injection of water into the Queen formation in its proposed Cactus Queen Unit Arca (Division Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East, Southeast
Chaves Queen Gas Area Associated Pool, (which is an area that straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5).

(Continued from March 30, 1988, Examiner Hearing)

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico.

Applicant, in the above-styled cause, sceks an order unitizing, for the purpose of establishing a
secondary recovery project, all mineral interests in the Southeast Chaves Queen Gas Area Associated
Pool underlying 560 acres, more or less, of State, Federal, and Fee lands in portions of Sections 26,
27, 34, and 35, Township 12 South, Range 31 East. Said area straddles State Highway MNo. 172 between
Milepost Nos. 26.5 and 27.5. Said unit is to be desicmated the Cactus Queen Unit Area. Amona the
matters to be considered at the hearing will be the necessity of unit operations; the Jdesignation of a
unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of production,
including capital investment, to each of the various tracts in the unit area; the determination »f the
credits and charges to be made among the various owners in the unit areca for their investment in well
and equipment; and such other matters as may be necessary and appropriate for carrving on efficient
unit operations, including, hbut not necessarily limited to, unit voting procedures, scloction,
removal, or substitution of unit operator, and time of commencement and termination of nit operations.

Application of Nearburg Producing Company for an unorthodox gas well location, Bddy County, tlew Moxico.
Mpplicant, in the above-styled cause, secks approval for an unorthodox gas well location 1980 foot from
the North line and 330 fecet from the West line (Unit E) of Section 11, Township 20 South, Ranae 25 IDast,
Undesignated Cemetery-Morrow Gas Pool, the W/2 of said Section 11 to he dedicated to the well. Said
location is approximately 2.4 miles west by south of Seven Rivers, New Mexico.

(Continued from March 30, 1988, Examiner Hearing)

Application of Amerind 0il Company for a non-standard oil proration unit, Ica County, New Mexico.
Applicant, in the above-styled cause, secks approval for an 80-acre non—standard oil proration unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Scction
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Tmble City-Strawm
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to he drilled at
a standard oil well location thereon. Said unit is located approximately 4.5 miles north of Humble
City, New Mexico.

(Reopened)

In the matter of Case 9117 being reopened pursuant to the orovisions of Division Order No. R-8443,
which order promulgated temporary special rules and requlations for the Bell Lake-Cherry Canyon Pool
in lLea County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject
pool may appear and show cause why the Bell Lake—Cherry Canyon Pool should not be developed on 40-acre
spacing units. The center of said pool is located on the Delaware Basin Road approximately 3.25 miles
north of New Mexico Highway 128.
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CASE 9335:

CASE 9353:

CASE 9354:

CASE 9272:

CASE 9331:

(Continued from March 30, 1988, Examiner Hearing)
Appl:}cation of Sun Exploration and Production Company for.; compulsory vooling, Lea County, New Mexico.
Agzpllcant, in the above-styled cause, seeks an order poolling all mlj:nyeral in?:érests fromyt,:he su??aégo to
either the base of the Morrow formation or to a depth of {3,700 feet, whichever is deeper, underlying
the N/? of St.action 33, Township 19 South, Range 34 East, )orm.ing a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools defeloped on 320-acre spacing, to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the
cost o§ drilling and completing said well and the allocatiion of the cost thereof as well as actual
operating costs and charges for supervision, designation bf applicant as operator of the well and a
charge for risk involved in drilling said well. The southeast corner of said unit is located on U.s.
Highway 62/180 at N.M. Milepost No. 79. i

i
Aple.'.cation.of Read & Stevens, Inc. for an unorthodox gas! well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the North and East lines (Unit A) of Section 19, Townshipi19 South, Range 29 East, Undesignated Turkey
Trac;k—mrrow Gas Pool or Undesignated West Parkway-MorrowiGas Pool, the E/2 of said Section 19 to be
deqlcated to said well forming a standard 320-acre gas cing and proration unit [or either pnol.
Said location is approximately 7.5 miles southeast by east of the 0ld Tllinois Camp .

Application of Santa Fe Energy Operating Partners, L.P. fpr the expansion of the North [lme-Wol franp
Pool and the amendment of Division Order No. R-8476, Lea founty, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Division Order No. RH8476, which promilgated 80-acre spacing in
the North Hume-Wolfcamp Pool comprising portions of Townships 15 and 16 South, Ranges 33 and 34 Fast,
to provide for l60-acre spacing and proration units. Appjicant further seeks the extension of said
North Hume-Wolfcamp Pool to include the SE/4 of Section 3P, Township 15 South, Range 23 East, and

the SE/4 and Iots 9, 10, 15, and 16 of Section 5, Township 16 South, Range 34 East. This area is
located approximately 3 miles northwest of the junction of U.S. Highway 82 and New Mouwico itighway 457.

(Continued from March 30, 1988, Examiner Hearina)

In the matter of Case No. 9272 being reopened upon applicéltion of ARCO 0il and Gas Company to recon-—
sider the provisions of Division Order No. R-8579, issucdjin said Case Mo. 9272, which granted the
application of Mitchell Fnergy Corporation to compulsorily pool all mineral interests below thoe top
of the Wolfcamp formation underlying the following described acreage in Section 3, Township 15 South,
Range 35 East, Lea County, New Mexico, and in the followihg described manner:

Lots 1 through 4 and S/2 N/2 to form a non-standard 1324.7-acrc, more or less, aas
spacing and proration unit for any and all formationg and/or pools within said
vertical limits developed on 320-acre spacing;

Lots 3 and 4 to form a non-standard 82.8-acre, more or less, oil spacing and
proration unit for any and all formations and/or pools within said vertical limits
developed on 80-acre spacing; ,

Iot 3 to form a non-standard 4l.3-acre, more or lessy oil spacing and proration
unit for any and all formations and/or pools within said vertical Timits dovndopeod
on 40-acrc spacing.

All of the above described units were to be dodicated to f single wnll to be drilled at a lecation
{either standard or non-standard, dependina on the appropriate spacing rules apelicable to this +»ll's
completion horizon{s]) 660 feet from the Morth linc and 1?30 fook from the fest line (Unit C) of said
Section 3. Said order also considered the cost of drilli’pq and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charqges for supervision, desiimation
of applicant as operator of the well and a charge for ri involved in drilling said well. Said
location is approximately 5 miles west-southwest of Hillbpirn City, New Meoxico.

(Readvertised)

Mpplication of Phillips Petroleum Company for a non-standprd gas proration unit and unorthndox qas
well location, Lea County, New Mexico. Applicant, in the| above-styled cause, seeks approval for an
unorthodox gas well location 660 feet from the North and fest lines (Unit D) of Section 22, Township
17 South, Range 35 East, to test the South Shoe Bar-Atokal Gas Pool and the Morrow formation, said well
to be dedicated either to a l60-acre non-standard gas prokation and spacing unit consisting of the

N/2 SW/4 and W/2 NW/4 of said Section 22, or in the alte%ative, to an 80-acre non-standard gas pro-
ration and spacing unit consisting of the W/2 MW/4 of said Section 22. Said lecation is approximately
3.5 miles northeast by east of Buckeye, New Mexico. i
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Docket No. 13-88

14-88 and 15-88 are tentatively set for May 11 and May 25, 1988. Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 27, 1988

8:15 A.M. ~ OIlL CONSERVATION DIVISTON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9356:

CASE 9357:

CASE 9358:

-~ CASE 9318:

-
<

CASE 9319:

CASE 9359:

CASE 9360:

In the matter of the hearing called by the 01l Conservation Division on its own motion to consider
amending the '"Special Rules For Applications For Wellhead Price Ceiling Category Determinatiouns,”
pursuant to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. R-5878-B,
as amended, by revising Forms C-132 and C-132-A to reflect the Department name change.

Application of E1 Ramn, Inc. for a unit agreement, Chaves and Roosevelt Counties, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Chaveroo San Andres Unit Area comprising
1,120 acres, more or less, of Federal and Fee lands underlying all or portions of Sections 34 and 35,
Township 7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East, This area is
located on the Chaves and Roosevelt County line and 20 miles south of Elida, New Mexico.

Application of El Ran, Inc. for the reclassification of a pressure maintenance project to a waterflood
project and for waterflood expansion, Chaves and Roosevelt Counties, New Mexico. Applicant, in the
above-styled cause, seeks to reclassify the El Ran Chaveroo Pressure Maintenance Project (Division
Order No. R-7044) to a waterflood project and to expand said project to include the area underlying
the proposed Chaveroo San Andres Unit Area comprising all or portions of Sections 34 and 35, Township
7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 Fast. Applicant also seeks
to expand said project by including 13 additional injection wells into the San Andres formation. Said
area 1s located on the Chaves and Roosevelt County line and 20 miles south of Elida, New Mexico.

(Continued from April 13, 1988, Examiner Hearing)

—‘~_h-‘w‘—‘xﬁﬁlication of Yates Drilling Company for a secondary recovery project, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks authourity to institute a secondary recovery project by the
injection of water into the Queen formation in its proposed Cactus Queen Unit Area (Division Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Ranpe 31 Fast, Southeast
Chaves Queen Gas Area Associated Pool, (which is an area that straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5).

(Continued from April 13, 1988, Examiner Hearing)

Application of Yates ilrilling Company for statutorv unitization, Chaves County, HNew Mexico. Appli-
cant, in the above-styled cause, seeks an order unitlzing, for the purpose of establishing a secondary
recovery project, all mineral interests in the Southeast Chaves Queen Gas Area Associated ool under-
lying 560 acres, more or less, of State, Federal, and Fee lands 1in portions of Sections 26, 27, 34,
and 35, Township 12 South, Range 31 East. Said area straddles State Highway No. 172 between Milepost
Nos. 26.5 and 27.5. Said unit {35 to be desipnated the Cactus Queen llnit Area. Among the matters to
be considered at the hearing will be the necessity of unit operations; the designation of a unit
operator; the determination of the horizontal and vertical limits of the unit area; the determina-
tion of the fair, reasonable, and equitable allocation of production and costs of production, includ-
ing capital investment, to each of the various tracts in the unit area; the deterrination of the cre-
dits and charges to be made among the various owners in the unit arecan for their investment in well and
equipment; and such other matters as may be necessary and appropriate for carrying on efficient unit
operations, including, but not necessarily limited to, unit voting procedures, selection, removal, or
substitution of unit operator, and time of commencement and termination of unit operations.

Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the Specinal Rules and Regu-
lations for the Rio Puerco-~Mancos 0i1 Pool as promulgated by Division Order No. R-7471, as amended, to
form a 160-acre non-standard oil spacing and proration unit for said pool compristing the NW/4 of
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No. 2
located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25.
Sald well 18 located approximately 3.25 miles south of Milepost 75 on New Mexico lighwnvy No. 44.

Application of Penuzoil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying the E/2 of Section 33, Township 19 South, Range 34 FEast, forming a
standard 320-acre gas spacing and proration nnit for any and all formations and/or pools developed on
320-acre spacing, to be dedicated to a well to be drilled at a standard gas well locatton thereon.
Also to be considered will be the cost of dri}ling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, deafenatien of applicant
as operator of the well and a charge for risk involved in drilling said well. Safd unlt is located on
U.S. Highway 62/180 at N.M. Milepost No. 79,
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CASE 9361:

CASE 9325:

CASE 9350:

CASE 9362:

CASE 9363:

CASE 9364:

CASE 9365:

CASE 9366:

Docket No. 13-88

Application of Primary Fuels, Inc. for compulsory poolipg, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineralj{nterests from the surface to the hase of the
San Andres formation underlying the SE/4 SW/4 of Sectiog 31, Township 18 South, Rauge 39 Fast, forming
a standard statewide 40-acre oil spacing and preation ufgit, to be dedicated to a well to be drilled at
a standard oil well location thereon. Alsc to be donsidered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as joperator of the well and a charge for risk
involved 1in drilling said well. Said unit is approxigately 2.25 miles east of the intersection of
Marland Blvd. and Dal Paso St. in Hobbs, New Mexico.

(Continued from March 30, 1988, Examiner Hearing)

Application of Enron 0il & Gas Company for amendment of special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to amend the special pool rules promulgated by Division
Order No. R-3161 for the Cinta Roja Morrow Gas Pool in Township 24 South, Range 35 East, to include a
provision for 320-acre infill drilling and appropriafe findings relative thereto. Said pool {is
located approximately 6 miles south-southeast of the Sanf Simon Sink.

(Continued from April 13, 1988, Examiner Hearing)

Application of Amerind 011 Company for a non-standardjoil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval fer an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations comgrising the SE/4 NE/4 and NE/4 SE/4 of Section
2, Township |7 South, Range 37 East, Undesignated Shipg-Strawn Pool, Undesignated Humhle City-Strawn
Pool, and Undesignated Humble City-Atoka Pool, sald uniff to be dedicated to a well to be drilled at a
standard oil well location thereon. Said unit is locgted approximately 4.5 miles north of Humble
City, New Mexico.

Application of Meridian 011 Inc. for the extension of tHe vertical limits of the Cedar Hill-Fruitland
Basal Coal Pool and the concomitant contraction ¢of the Mpunt Nebo-Fruitland Poal, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks thefextension of the vertical limits of the Cedar
Hill-Fruitland Basal Coal Pool to include any and all icoal zones of the Fruitland formation, from
approximately 2,579 feet to 2,878 feet, in Sections 3 thfough h, Township 31 North, Range 10 West, and
Sections 19 through 22 and 27 throuph 4, Township 32 Narth, Range 10 Wext, Applicant alao secks the
concomitant contraction of said zones from the Mount Ného-Fruitland Focl., Sald area consists of 16
square miles in the form of a square centered approximately 5.5 miles east by north of Cedar Hill, New
Mexico.

Application of Anadarko Petroleum Corporation for the agendment of the special rules and repulatfons
for the Foster-San Andres Pool, Lea Countv, MNew Mevico.; Applicant, in the above-stvled canze, neeks
approval for the amendment of the Speecial Rules and Repulations of the Foster-an Andres ool as
promuigated by Divisfon Order No. R-8113, as ameunded, {to fncrease the gas-ntl ratio l{mttation to
20,000 cubic feet of gas to one barrel of oil, retroactijpe to March 1, 1988. Said pool is in an area
located approximately 3 miles east of the intersection of Marland Blvd. and Dal Pasc St. in Hobbs, New
Mexico.

Application of Anadarko Petroleum Corporation for the 4mendment of Division Order No. R-7773, FEddy
County, New Mexico. Applicant, in the above-styvled cauge, seeks the amendment of Divisicn Order No.
R-7773 to increase the surface Injection limitation pregsure for ten certain fnjection wells in {ts
HBallard GSA Uuft Waterflood Project to 450 pat ahove the {formation parting pressure as deteimined from
step-rate tests for said ten injection wells in the Gragburg formation of the Loco Ii{I}s Pool within
the project area consisting of a portion of Sections K, 6, 7, 17, and all of Sections 5 and B8,
Township 18 South, Range 29 East. Said project area 1silocated approximntely 8 miles west-southwest
of Loco Hills, New Mexico,

Application of Hanley Petroleum Inc. for an unorthodoxioil well location, lea County, Hew Mexico.
Applicant, in the above-styled cause, sceks approval for fan unorthodox oil well loecation 990 feet from
the South line and 330 feet from the West line (Unit M} of Section 10, Township 17 Couth, Range 37
East, Undesignated Shipp-Strawn Pool or Undesignated Hupble City-Strawn Pool, the W/2 SW/4 of said
Section 10 to be dedicated to the well forming a standagd 80-acre oil spacing and proration unit for
either pool. Said location is approximately 3.8 miles Nofthwest by North of Humble City, New Mexico.

Application of Exxon Corporation for an unorthodox o#l well Jlocation, Lea Countv, New Mexico.
Applicant, in the above-styled cause, secks approval for gn unorthodox oil well locatinn 990 feet from
the South 1ine and 330 feet from the Fast line (Init PP of Scetion 9, Township 17 South, Range 37
East, Undesignated Shipp-Strawn Poal, the F/? SE/4 of gald Section 9 to he dedicated to the well
forming a standard 80-acre oll spacfng oand proratiop unit for said pool. Sald Tlocation is
approximately 3.8 miles Northwest by North of Hurhle (lityl, New Mexico.

'
i



