STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF SUN EXPLORATION & PRODUCTION

COMPANY FOR COMPULSORY POOLING OF

A 64P-ACRE PRORATION AND SPACING

UNIT, GAVILAN MANCOS OIL POOL,

RIO ARRIBA COUNTY, NEW MEXICO. CASE: 9326

CERTIFICATE QOF MAILING
AND
COMPLIANCE WITH ORDER R-88654

In accordance with Division Rule 1207 (Order R-8854)
I hereby certify that on February 9, 1988, notice of the
hearing, and a copy of the application for the above
referenced case, was mailed at least twenty days prior to
hearings originally set for March 2, 1988, and continuea
to March 30, 1988 to the operators and interested parties
‘listed in Exhibit "A" of the Application.
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. 7/
SUBSCRIBED AND SWORN to before me this &7.° day of

March, 1988.

Notary PublicC
My Commission Expires:
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card :.o..: being returned to you. The
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KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin E! Patio - 117 North Guadalupe Telephone 932-423$
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel

February 9, 1986

Fr. William J. LeMay

0il Conservation Divisicn
P. O. Box 2088

Santa Fe, New Mexico 87504

Re: Application of Sun Exploration and
Production Company for Compulsory Pocling
for the wWildfire Well, Gavilan Mancos
0il Pool

Dear Mr. LeMay:

On behalf of Sun Exploration and Producticn Company,
please find enclosed our application for compulsory
pocling for the Wildfire Well #1 in Section 26, T26N,
R2W, Rio Arriba County, New Mexico., This case involves
the same subject matter as the Hixon Case 9295 set for
hearing on February 17, 1988. We would request that the
Hixon case be continued ané consclidated with this case.

The following is a sucgested advertisement for this
case:

Application of Sun Exploration and Production
Company for an order poolinc all mineral interests in the
Gavilan-Mancos 0il Pocl underlying a certain 64€-acre
tract of land in Rio Arriba County, New Mexico,
Rpplicant in the &dbove-styled cause, <ceeks an order
pooling all mineral intereste in the Gavilan-Mancos O0il
Pool wunderlying all of Section 26, Township 26 North,
Range 2 West, to form a standerd 64€-acre o0il spacinc and
proration wunit in said pool, Said unit is to be
GeGicated to the Sun Explorestior and Production Company
Wildfire Well No. 1 in Unit N of said Section 26 which is
presently completed in and producing from the Gavilan-
Mancos 0il FPool. Rlso to be concidered will be the
method for cost allocation and participation thereof as
vell as actual opereating costse and charges for
supervision, Applicant further requests that Sun
Exploration and Froduction Company remain as operator of



KELLAHIN, KELLAHIN & AUBREY

Mr. William J. LeMay
February 9, 1988
Page 2

the well and that the effective date of any order issued
in the case be retroactive to June 8, 1987. §Szid well is
located approximately 4.5 miles east-northeest of Ojitos
Post Office.

Very tqcry YO

N

W. Thomas

WTK:ca
Enc.

cc: Mr. Ken Mueller
Sun Exploration and Production Company
Cherry Creek Place
3151 South Vaughn Way
Aurora, Colorado 80814

Allen Tubb, Esg.

Sun Exploration & Production Company
Four North Park East

Dallas, Texas 75231

"Certified Return-Receipt Reguested"

All Parties Listed in Application



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN TEE MATTER OF THE AFPLICEZTION

OF SUN EXPLOKATION ARD FRCDUCTION

COMPANY FOR COMPULSORY

RIO ARRIBA COUNTY, NEW MEXICO. CASE KO.

APPLICATION

Comes now SUN EXPLORATION AND PRODUCTION CONPANY, by
and through its attorneys, Kellahin, Kellahin & Aubrey
and in accordance with Secticn 7£-2-17(c) NMSA-1878
applies to the New Mexico 0il Cosnervation Division for
an order pooling all minerel interest in the Gavilan
Mancos 0il Pool underlying Section 26, TZ6F, R2W, XMPF,
Rio Arriba County, New Mexico to form a 648-acre oil
spacing and proration unit in said pool to be dedicated
to the Sun Exploration and Production Company Wildfire
Well No. 1 located in Unit N of said Section 26 which is
presently being completed for production from the Gavilan
Mancos 0il Pool and dedicated to a previously approved
328 acre non-standard o0il spacing and proration unit as
promulgated by Rule 2(a) of Division Order R-7487-E, and

in support thereof would show:



1. Applicant 1is the operator of the Wildfire Well
No. 1 located in Unit N of Section 26, T26N, R2W, NNPM,
kio Arriba County, New Mexico.

2. Applicant has drilled its Wildfire Well in
Section 26 and is in the process of completine and
testing the subject well.

3. Applicant seeks to dedicate all of Section 26,
being 640 acres, to the well with respect to production
from the Gavilan Mancos 0il Pool,

4. The New Mexico 0il Conservation Commission
issued Order R-7407-FE effective June 8, 1987 provides for
640 acre spacing and proration units for the Gavilan
Mancos 0il Pool.

5. Hixon Development Company is & working interest
cwner in the E/2 of szid Section 26 and has filed an
application with the 0il Conservation Division which is
docketed as Diviesion Case 9295 seeking the approval of a
32f-acre non-standard oil ©proration and spacing unit
concsisting of the E/2 of said Section 26.

6. Sun is seeking the voluntary acreement from all
mineral interest ownere in Eection 26 for the
participation iﬁ the Wildfire Well and the formaticn of &
64 acre unit for the subject well buvt has been unable to
reach an agreement with all parties on the method for

participation in the Wildfire Well.



7. Applicant seeks to have this matter heard at the

Qr
jo
o

Examiner's hearing now scheduleé for March 2, 1987
further seeke that the Bixon Case 9295 now set for
February 17, 1988 be <continued and consolidated for
hezring on the seme docket with the Sun applicaticn.

8. That the parties listed in Exhibit A attached
hereto have been provided with a copy of this application
as notification of the application and request for
hearing pursuant to Division notice rules.

9. The pooling of all the Gavilan Mancos O0il
interest underlyinag Section 26 will prevent the drilling
of unnecessary wells, prevent waste, and protect
correlative rights.

WEEREFORE, applicant requests that thics application
be scet for hearing befcre the duly e&ppointed Divisicn
examiner on March 2, 1988 and that after hearing the
Division enter its order poocling the mineral interest
described herein. Applicant further seeks that it be
named operator o©f the well, that the order make
provisions for applicant to recover reasonable
compensation for the investment made on behalf of thLe
mineral owners in Section 26, and that the effective date
of the allocetion of production be June 8, 1987, and that
if after the election pericd expires, any party who has

failed to pay ite fair share of the participation coste



be assessed a risk factor in

such other and further relief

the amount of 20P% and for

as may be proper.

Respectfully submitted,

By
W. Thomas KelVa)in,
FP. 0. Box 2265
Santa Fe, New

Esg.
exico 87564
Attorneys for Sun

Exploration and Production
Company



EXHIBIT

Hixon Development Company
Attn: Mr. Aldrich L. Kuchera
Box 2810 '

Farmington, New Mexico 87401

Dugan Production Corporation
Attn: Mr. John Roe

P. O. Box 208

Farmingotn, New Mexico 87401

"A"



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF SUN EXPLORATION & PRODUCTION

COMPANY FOR COMPULSORY POOLING OF

A 640-ACRE PRORATION AND SPACING

UNIT, GAVILAN MANCOS OIL POOL,

RIO ARRIBA COUNTY, NEW MEXICO. CASE: 9326

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

In accordance with Division Rule 1207 (Order R-8054)
I hereby certify that on March 9, 1988, notice of the
hearing, and a copy of the application for the above
referenced case, was mailed at least twenty days prior to
hearings originally set for March 38, 1988 to the
interested parties listed on Exhibit "A" attached hereto.

NN aNR

W. Thomas E%ﬁlahin

s 297
SUBSCRIBED AND SWORN to before me this day of

March, 1988,
Notary Public %

My Commission Expires:

I-3¢- 7/




KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counael

March 9, 1988

"gaztj ﬁj Ed"
Return-Receipt Regquested

Mr. Frank Pace, Jr.

In't. Exec. Serv, Corp.
32nd Floor

622 3rd Avenue

New York, New York 16017

Re: Sun Exploration & Production Company
Wildfire Well No. 1
Section 26, T26N, R2W, NMPM
Rio Arriba County, New Mexico
NMOCD Case 9326 {(Sun)
NMOCD Case 9295 (Hixon)

Dear Mr. Pace:

Our firm represents Sun Exploration and Production
Company before the New Mexico 0il Conservation Division.
I have been advised that you have an interest in the
referenced well, and therefore, am providing you with
notification of two hearings set before the Division on
March 16, 1988, as shown on the enclosed copy of that
docket.

The Hixon Case 9295 seeks to create a 320-acre non-
standard unit consisting of acreage in the E/2 of this
section, while Sun who operates the Wildfire Well in the
W/2 of the same section, seeks to have the Division
enlarge the spacing unit for this well from 32@-acres to
640-acres. Spacing of 640 acres was authorized by the
Division in Order R-7407-E.

Sun believes that such action is necessary in order
to avoid having Hixon drill what Sun believes to be an
unnecessary well that will compete for the same reserves
that may be produced by the Wildfire Well. If Sun is
successful, it may affect your interest in the well
because all of the owners, including Sun, will have to
share production and income with the owners in the E/2.



KELLAHIN, KELLAHIN & AUBREY

Mr. Frank Pace, Jr.
March 9, 1988
Page 2

Accordingly, because you are an owner potentially
affected by these cases, we are providing you with notice
and advising you that you have the right to appear at
this hearing, with or without an attorney, either in
support or opposition to either or both cases.

Should you have any questions, please call me.

Very truly yours,

Original signed by
W, Tronas KELLAHIN

W. Thomas Kellahin

WTK:ca
Enc L ]

cc: Allen Tubb, Esq. (Sun)



KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 508
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel

March 9, 1988

"Certified"
Return-Receipt Reguested

Ms. Jeannette P. Kurtz
P. O. Box 6227
Denver, Colorado 80286

Re: Sun Exploration & Production Company
Wildfire Well No. 1
Section 26, T26N, R2W, NMPM
Rio Arriba County, New Mexico
NMOCD Case 9326 (Sun)
NMOCD Case 9295 (Hixon)

Dear Ms. Kurtz:

Our firm represents Sun Exploration and Production
Company before the New Mexico 0il Conservation Division.
I have been advised that you have an interest in the
referenced well, and therefore, am providing you with
notification of two hearings set before the Division on
March 16, 1988, as shown on the enclosed copy of that
docket.

The Hixon Case 9295 seeks to create a 320-acre non-
standard unit consisting of acreage in the E/2 of this
section, while Sun who operates the Wildfire Well in the
W/2 of the same section, seeks to have the Division
enlarge the spacing unit for this well from 32@-acres to
640-acres. Spacing of 640 acres was authorized by the
Division in Order R-7467-E.

Sun believes that such action is necessary in order
to avoid having Hixon drill what Sun believes to be an
unnecessary well that will compete for the same reserves
that may be produced by the Wildfire Well. If Sun is
successful, it may affect your interest in the well
because all of the owners, including Sun, will have to
share production and income with the owners in the E/2.



KELLAHIN, KELLAHIN & AUBREY

Ms. Jeannette P, Kurtz:z
March 9, 1988
Page 2

Accordingly, because you are an owner potentially
affected by these cases, we are providing you with notice
and advising you that you have the right to appear at
this hearing, with or without an attorney, either 1in
support or opposition to either or both cases.

Should you have any questions, please call me.

Very truly yours,
Original signed by
W. THoMAS KELLAHIN

W. Thomas Kellahin

WTK:ca
Enc.

cc: Allen Tubb, Esg. (Sun)



KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Tele:hone 583-4258055
Karen Aubrey Post Office Box 2265 rez Code
Json Kellahia Santa Fe, New Mexico 87504-2265

Of Counsel

March 9, 1988

"gE]:tjfj EO"Il
Return-Receipt Reguested

Mr. Michael W. Murphy

200 North Jefferson

Suite 500

Eldorado, Arkansas 71730

Re: Sun Exploration & Production Company
Wildfire Well No. 1
Section 26, T26N, R2W, NMPM
Rio Arriba County, New Mexico
NMOCD Case 9326 (Sun)
NMOCD Case 9295 (Hixon)

Dear Mr. Murphy:

Our firm represents Sun Exploration and Production
Company before the New Mexico 0il Conservation Division.
I have been advised that you have an interest in the
referenced well, and therefore, am providing you with
notification of two hearings set before the Division on
March 16, 1988, as shown on the enclosed copy of that
docket.

The Hixon Case 9295 seeks to create a 32@0-acre non-
standard unit consisting of acreage in the E/2 of this
section, while Sun who operates the Wildfire Well in the
W/2 of the same section, seeks to have the Divisgion
enlarge the spacing-unit for this well from 328-acres to
640-acres. Spacing of 640 acres was authorized by the
Division in Order R-7487-E.

Sun believes that such acticn is necessary in order
to avoid having Hixon drill what Sun believes to be an
unnecessary well that will compete for the same reserves
that may be produced by the Wildfire Well. If Sun is
successful, it may affect your interest in the well
because all of the owners, including Sun, will have to
share production and income with the owners in the E/2.



KELLAHIN, KELLAHIN & AUBREY

Mr. Michael W. Murphy
March 9, 1988
Page 2

Accordingly, because you are an owner potentially
affected by these cases, we are providing you with notice
and advising you that you have the right to appear at
thies hearing, with or without an attorney, either in
support or opposition to either or both cases.

Should you have any questions, please call me.
Very truly yours,
Oririnal siprod by ,
W, Troras lirnramy

W. Thomas Kellahin

WTK:ca
Enc.

cc: Allen Tubb, Esqg. (Sun)



