
iaXAXfi Ui' NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9331 
Order No. R-8644 

APPLICATION OF PHILLIPS PETROLEUM 
COMPANY FOR A NON-STANDARD GAS 
PRORATION UNIT AND UNORTHODOX GAS 
WELL LOCATION, LEA COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 
16 and A p r i l 13, 1988, at Santa Fe, New Mexico, before 
Examiner David R. Catanach. 

NOW, on t h i s 27th day of A p r i l , 1988, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The applicant, P h i l l i p s Petroleum Company 
( P h i l l i p s ) , seeks approval f o r an unorthodox gas w e l l 
l o c a t i o n f o r i t s proposed State "22" Well No. 1 to be 
located 660 fe e t from the North and West l i n e s (Unit D) of 
Section 22, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico, to t e s t the South Shoe Bar-Atoka Gas 
Pool and the Morrow formation, said w e l l to be dedicated 
e i t h e r t o a 160-acre non-standard gas p r o r a t i o n and spacing 
u n i t c o n s i s t i n g of the N/2 SW/4 and W/2 NW/4 of said Section 
22, or i n the a l t e r n a t i v e , t o an 80-acre non-standard gas 
p r o r a t i o n and spacing u n i t c o n s i s t i n g of the W/2 NW/4 of 
said Section 22. 
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(3) The applicant i s the leasehold owner of the W/2 
NW/4 of said Section 22, and at the time of the hearing, the 
applicant t e s t i f i e d t h a t P h i l l i p s had reached a verbal 
agreement w i t h Amerada Hess t o obtain by farmout i t s acreage 
co n s i s t i n g of the N/2 SW/4 of said Section 22 contingent 
upon approval of the subject a p p l i c a t i o n by the D i v i s i o n . 

(4) At the time of the hearing, the applicant 
requested t h a t the p o r t i o n of the case requesting approval 
of an 80-acre non-standard spacing and p r o r a t i o n u n i t t o be 
dedicated t o subject w e l l be dismissed. 

(5) Arco O i l & Gas Company (Arco), the leasehold owner 
of the S/2 SW/4 of said Section 22, appeared at the hearing 
i n opposition t o the a p p l i c a t i o n . 

(6) The evidence i n t h i s case indicates t h a t by 
Administrative Order No. NSP-1470, the D i v i s i o n approved a 
240-acre non-standard gas spacing and p r o r a t i o n u n i t 
c o n s i s t i n g of the NE/4 and the E/2 NW/4 of said Section 22, 
said acreage dedicated to the T. H. McElvain O i l and Gas 
Properties New Mexico "AC" State Well No. 1 located at an 
unorthodox gas w e l l l o c a t i o n 1980 f e e t from the North l i n e 
and 660 f e e t from the East l i n e (Unit H) of said Section 22, 
which was completed i n the South Shoe Bar-Atoka Gas Pool i n 
January, 1986. 

(7) The evidence f u r t h e r indicates t h a t Sun 
Exploration and Production Company c u r r e n t l y operates the 
South Shoe Bar State Com Well No. 1 located 660 fee t from 
the South l i n e and 2030 f e e t from the West l i n e of Section 
15, Township 17 South, Range 35 East, NMPM, which was 
completed i n the South Shoe Bar-Atoka Gas Pool i n December, 
1987. 

(8) P h i l l i p s presented as evidence i n i t i a l bottomhole 
pressure data from the two aforementioned wells which 
indicates t h a t , p r i o r to i t s completion, the South Shoe Bar 
State Com Well No. 1 l i k e l y experienced drainage from the 
New Mexico "AC" State Well No. 1 which i s located a distance 
of approximately 3698 fee t away. 
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(9) At the time of the hearing i t was determined t h a t 
Arco has proposed and i s w i l l i n g t o c o n t r i b u t e i t s acreage 
i n the SW/4 SW/4 of said Section 22 t o the proposed 
non-standard p r o r a t i o n u n i t . 

(10) Arco f u r t h e r proposed t h a t i t s acreage i n the SE/4 
SW/4 of said Section 22 could be included i n a possible 
non-standard p r o r a t i o n u n i t c o n s i s t i n g of the SE/4 SW/4 and 
the SE/4 of said Section 22, which could be dedicated t o a 
w e l l d r i l l e d i n the S/2 of Section 22. 

(11) At the time of the hearing, Arco requested t h a t 
the D i v i s i o n impose a production penalty f a c t o r on the 
subject w e l l , said penalty f a c t o r t o equal the proportion 
t h a t the non-standard p r o r a t i o n u n i t bears t o a standard 
p r o r a t i o n u n i t w i t h i n the pool (160/320) or 0.50. 

(12) The evidence supports the a p p l i c a b i l i t y of the 
general rules i n t h a t a w e l l i n t h i s r e s e r v o i r w i l l d r a i n at 
lea s t 320 acres. 

(13) Applicant's request w i l l r e s u l t i n waste from the 
d r i l l i n g of unnecessary w e l l s . 

(14) Applicant f a i l e d to address how c o r r e l a t i v e r i g h t s 
w i l l be protected i n an unprorated gas pool w i t h the 
proposed unorthodox l o c a t i o n and non-standard p r o r a t i o n 
u n i t . 

(15) I n the absence of evidence on the record 
demonstrating the need f o r an exception, the D i v i s i o n should 
administer a program of uniform w e l l density and w e l l 
spacing i n performing i t s s t a t u t o r y duty of p r o t e c t i n g 
c o r r e l a t i v e r i g h t s . 

(16) The a p p l i c a t i o n should be denied. 

IT IS THERFORE ORDERED THAT: 

(1) The granting of t h i s a p p l i c a t i o n would tend to 
cause waste and would impair c o r r e l a t i v e r i g h t s and i s 
therefore denied. 
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(2) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION^)!' 

S E A L 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE 9430 
Order No. R-8734 

APPLICATION OF MOBIL EXPLORATION AND 
PRODUCING U.S. INC. FOR COMPULSORY 
POOLING OR IN THE ALTERNATIVE FOR 
APPROVAL OF A NON-STANDARD GAS PRORATION 
UNIT IN THE SOUTH SHOE BAR-ATOKA GAS 
POOL, LEA COUNTY, NEW MEXICO. 

2^ER_OF_THE_C0^1^SSJ_ON 

§X_1™_CCMMI_SS ,TON: 

This cailie came on for hearing at 9:00 a.m. on July 14, 
1988 , at Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d to as the 
"Commi ssion." 

NOW, on t h i s __l_9_th_ day of September, 1988 , the 
Commission, a quorum being present, having considered the 
testimony presented and the e x h i b i t s received at said hearing, 
and being f u l l y advised i n the premises, 

FJNDS_THAT: 

(1) Due p u b l i c notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) At the time of hearing Cases 9331, 9429 and 9430, 
i n v o l v i n g the same land and subject matter, were consolidated 
f o r purposes of hearing. 

(3) Applicant P h i l l i p s Petroleum Company ( P h i l l i p s ) , i n 
Case 9331 sought, and was denied by Order R-8644, approval of 
non-standard l o c a t i o n 660 feet from the North and West li n e s of 
Section 22, Township 17 South, Range 35 East for a w e l l to be 
d r i l l e d to the South Shoe Bar-Atoka Gas Pool and to assign to 
said w e l l a non-standard p r o r a t i o n u n i t of e i t h e r 80 acres or 
160 acres. Said case was presented at t h i s hearing, de novo. 

(4) Applicant P h i l l i p s i n Case 9429 seeks to force-pool 
e i t h e r the N/2 or W/2 of Section 22 to form a standard 320-acre 
gas spacing and p r o r a t i o n u n i t and to reform a d m i n i s t r a t i v e 
order NSP-1470-(L) covering the NE/4 and E/2 NW/4, which i s 



-2-
Case 9430 
Order No. R-8734 

dedicated to an e x i s t i n g w e l l , the T. H. McElvain New Mexico 
"AC" State Well No. 1 located 1980 feet from the North and 660 
feet from the East l i n e (Unit H) of said Section 22; whereby 
P h i l l i p s would e i t h e r p a r t i c i p a t e i n McElvain's w e l l i f the N/2 
i s force-pooled or would d r i l l a second w e l l i n the section i f 
the W/2 i s force-pooled. 

(5) Applicant Mobil Producing Texas and New Mexico Inc. 
( M o b i l ) , i n Case 9430, seeks the force-pooling of the E/2 of 
Section 22, or a l t e r n a t i v e l y to force pool the S/2 of said 
section, so as to allow t h e i r lease i n the SE/4 of said section 
to p a r t i c i p a t e i n a standard gas spacing u n i t , or to approve a 
non-standard gas spacing and p r o r a t i o n u n i t comprised of SE/4 
and S/2 SW/4 of said section. 

(6) T. H. McElvain p r o t e s t s any action of the Commission 
which would change the size of his present p r o r a t i o n u n i t , 
penalize his production or force pool i n t e r e s t s i n t o h i s 
producing w e l l . •** 

(7) A l l p a r t i e s agreed that w e l l s completed i n the Atoka 
Sand Reservoir would d r a i n i n excess of 320 acres. 

(8) Sun Exploration and Production (Sun), owner and 
operator of the Shoe Bar State Well No. 1 located at a standard 
l o c a t i o n i n the SE/4 SW/4 (Unit N) of Section 15, Township 17 
South, Range 35 East pro t e s t s the excess drainage that would 
occur on t h e i r acreage i n Section 15 from two a d d i t i o n a l w e l l s 
d r i l l e d and completed from the Atoka Sand Reservoir i n Section 
22 caused by the Commission approving unorthodox spacing u n i t s 
without p e n a l i z i n g production rates. 

(9) Testimony introduced by a l l of the p a r t i e s confirmed 
the attempts to reach voluntary agreements which have f a i l e d . 

(10) Unprorated gas pools have rules which e s t a b l i s h 
standard p r o r a t i o n u n i t size and shape w i t h minimum distances a 
w e l l may be d r i l l e d from the boundary of the u n i t assigned to 
i t . Such rules prevent waste from d r i l l i n g unnecessary wells 
and protect c o r r e l a t i v e r i g h t s by l i m i t i n g encroachment and 
eq u a l i z i n g the amount of dedicated acreage to a p r o r a t i o n u n i t . 

(11) The McElvain w e l l was a re-entry of the Humble State 
"AC" No. 1 which was located on a standard u n i t for o i l 
production but a non-standard l o c a t i o n for Atoka gas. Approval 
of a 240-acre non-standard u n i t was granted by A d m i n i s t r a t i v e 
Order NSP-1470(L) a f t e r notice was given to both P h i l l i p s and 
Mobil, as o f f s e t operators, and n e i t h e r party objected. 
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(12) Since McElvain secured approval of his u n i t and the 
we l l l o c a t i o n as required by the r u l e s , and has d r i l l e d and 
completed h i s w e l l , the Commission i s r e l u c t a n t to r e d i s t r i b u t e 
equity i n that producing gas p r o r a t i o n u n i t ; however, the 
Commission must address the wel l density issue i n Section 22 by 
applying appropriate p e n a l t i e s to non-standard u n i t s and 
locations i n order to protec t the c o r r e l a t i v e r i g h t s of a l l 
p a r t i e s . 

(13) No p a r t y has requested p r o r a t i o n be i n s t i t u t e d i n 
these pools. 

(14) P h i l l i p s ' r e s e r v o i r engineer requested a 160-acre 
non-standard u n i t w i t h a 50% penalty f a c t o r (160/320) assessed 
against r a t a b l e take determinations by the gas purchaser. This 
i s not possible i n today's gas marketing environment where 
there may be purchasers outside the j u r i s d i c t i o n of the O i l 
Conservation D i v i s i o n and there may not be a common purchaser 
to implement ra t a b l e take p e n a l t i e s . 

(15) Under cross examination of the P h i l l i p s ' r e s e r v o i r 
engineer, i t was suggested that penalty be assessed against 
d e l i v e r a b i l i t y . Since operators i n non-prorated gas pools have 
the opportunity to s e l l maximum d e l i v e r a b i l i t y from t h e i r gas 
w e l l s , a penalty assessed against d e l i v e r a b i l i t y w i l l protect 
the c o r r e l a t i v e r i g h t s of a l l gas producers i n the pool. 

(16) There was no d i r e c t c o r r e l a t i o n between 
d e l i v e r a b i l i t y and data presented at the hearing. In the 
absence of such, d e l i v e r a b i l i t y must be defined as the maximum 
recorded flow r a t e . 

(17) During 1986 and 1987 maximum flow rates f o r the 
wells on which data was presented at the hearing were 
approximately 6000 Mcf/day and t h i s i s hereby found to be the 
maximum flow rate for wells subject to being penalized by t h i s 
order. 

(18) Data presented at the hearing d i d not address 
d e c l i n i n g d e l i v e r a b i l i t y but 10% per year decline i s considered 
reasonable and represents average performance i n t h i s type of 
reservoi r. 

(19) The McElvain w e l l l o c a t i o n was not objected to and 
should not be penalized, however; the spacing u n i t i s 
non-standard and should be allowed 240/320 or 75% of the 
maximum flow rate described i n Finding No. (18) hereinabove. 

(20) Mobil, i f unable to negotiate for a standard u n i t 
should be permitted a non-standard u n i t comprised of the SE/4 
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and S/2 SW/4 and, i f the w e l l i s located not less than 660 feet 
to the outer boundary of the u n i t should be l i m i t e d to 75% 
(240/320) of the maximum flow rate as described i n Finding No. 
(18) hereinabove. Further encroachment toward the outer 
boundary w i l l be cause for an a d d i t i o n a l penalty which would be 
the subject of a new hearing. 

(1) T. H. McElvain's New Mexico "AC" State Well No. 1 
located 1980 feet from the North and 660 feet from the East 
l i n e s of Section 22, Township 17 South, Range 35 East, Lea 
County, New Mexico i s hereby r e s t r i c t e d i n i t s d a i l y producing 
rate to 4,500,000 cubic feet of gas from the South Shoe Bar-
Atoka Gas Poo 1. 

(2) Mobil's a p p l i c a t i o n for a non-standard gas p r o r a t i o n 
u n i t i n the South Shoe Bar-Atoka Gas Pool c o n s i s t i n g of the 
SE/4 and S/2 SW/4 o j said Section 22 i s hereby approved. 

PROVIPEP, HOWEVER, that said w e l l s h a l l be r e s t r i c t e d i n 
i t s d a l l y producing rate to 4,500,000 cubic feet of gas on 
condi t i o n the well i s located no nearer than 660 feet to the 
outer boundary of the u n i t . I f encroachment toward the outer 
boundary of the u n i t i s greater, the Commission w i l l impose an 
ad d i t i o n a l penalty a f t e r notice and hearing. 

II_Ii^_I!Ir5I!iER_0RDERED_THAT: 

(3) In regard to the r e s t r i c t i o n s imposed i n decretory 
Paragraphs (1) and (2) above, production during any month at a 
rate less than the l i m i t a t i o n described s h a l l not be c a r r i e d 
forward as underproduction i n t o succeeding months, but 
overproduction of such l i m i t a t i o n during any month s h a l l be 
made up i n the next succeeding month or months by shut-in or 
reduced rate as required by the D i s t r i c t Supervisor of the 
D i v i sion. 

(4) Beginning January 1, 1990, the maximum flow rate f o r 
wells subject to being penalized by t h i s order s h a l l be reduced 
10% annually on January 1 of each successive year. 

(5) J u r i s d i c t i o n of t h i s cause i s retained f or the entry 
of such f u r t h e r orders as the Commission may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION OIL CONSERVATION Cl 

WILLIAM R. HUMPHRIES, Member 

ERLING A/ BROSTUENO Member 

WILLIAM J. LEM̂ ST, Chairman and 
Secretary 

S E A L 

d r / 



50 YEARS 

S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M I 
O I L C O N S E R V A T I O N D I V I S I O N 

October 4, 1985 

; N T 

TONEY ANAYA 
G O V E R N Q P 

T. H. McElva in O i l & Gas 
P r o p e r t i e s 

P. 0 . Box 2148 
Santa Fe, New Mexico 87504-2148 

1935 - 1985 

POST OFFICE B O X 2088 
STATE L A N D OFFICE BUILDING 
SANTA FE. N E W MEXICO 87501 

l505) 827-5800 

A t t e n t i o n : George B. Broome 

Administrative Order NSP-1470(L) 

Gentlemen: 

Reference i s made to your ap p l i c a t i o n f o r a 240-acre 
non-standard proration u n i t consisting of the following 
acreage i n the Atoka Formation: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 22: NE/4, E/2 NW/4 

I t i s my understanding th a t t h i s u n i t i s to be 
dedicated to your New Mexico State "AC" No. 1 w e l l located 
1980 feet from the North l i n e and 660 feet from the East l i n e 
of said Section 22 hereby approved under the provisions of 
Rule 104 F ( I ) . 

By a u t h o r i t y granted me under the provisions of Rule 104 
D ( I I ) , the above non-standard prora t i o n u n i t i s hereby 
approved. 

RLS/DC/dr 

cc: O i l Conservation Div i s i o n - Hobbs 
O i l & Gas Div i s i o n - State Land Office - Santa Fe 
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OIL AND G A S L E A S E 
THIS AGREEMENT, dated thla the l l t l l day of J u l y ' ^ d j j ^ f t " 19.52., made 

and entered into by and between the STATE OF NEW MEXICO, acting by and throu,gh„ the undersigned, its 
Commissioner of Public Lands, thereunto duly authorized, party of the first part-'aad Jflifif^hptfter called the 
"Lessor", and — Amfvrada P e t r o l cmm florpo-r'wttnw 

Box 1348, Fart Worth. TexasK : _~ 
party of the second part, hereinafter called the "Lessee", whether one or more, 

WITNESSETH: '• 
WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first pay­
ment being not less than the amount required by law and by the rules and regulations of the New Mexico State 
Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly complied 
with and said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and in consideration of the premises as well as the sum of TWO T h o u s a n d , T h r e e 

Htmdred Eleven and 13/100tha . Dollars,-
the same being the amount of the tender- above mentioned, paid in cash, and evidenced by official receipt No. 
—.94555 1 and of the further sum of I—5« QQ»»————————— filing f e 6 t a n ^ 0 f the covenants and agreements 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has grafted and 
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively, 
for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom 
with the right to own all oil and gaa so produced and saved therefrom and not reserved aa royalty by the lessor 
under the terms of this lease, together with rights of way, easements and servitudes for pipe lines, telephone and 
telegraph lines, tanks, power houseB, stations, gasoline plants, and fixtures for producing, tfteeating and caring for 
such products, and housing and boarding employees, and any and all rights and nrferfleggfe toecessai y. Incident to 
or convenient for the economical operation of said land, for oil and gas, wlth^rtt^tyt^'Wucli Ypurposes to the free 
use of oil, gas, casing-head gas, or water from said lands, but not from Whsl*% eW*tw w»S<T and with the right 
of removing either during or after the term hereof, all and any inrtr^em^iaRpkrt^i T>r erected on the premises 
by the lessee, Including the right to pull all casing, subject, h o w e w / ' h ĴĴ VfeOnditions hereinafter set out, the 
following described land situate in the Count—y 9ff$k t)LBB t% 
State of New Mexico,, and more particularly described^«a<tfol|fcg«: 
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Said lands having been awarded to lessee and designated as Uact No. 5_8_ at a public sale 

held by the Commissioner of Public Lands on J l l l y i J L L , , 19 3 2 . . (To be filled in 
only where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted herennder, to and unto the 
lessee for a primary term of fixe_yfiflrfi -
from the date hereof, and as long thereafter as oil and gas ln paying quantities, or either of them is produced from 
said land by the lessee, subject to all of the terms and conditions as hereinafter set forth. 

In consideration of the. premises the parties covenant and agree as follows: 
1. Sdbjecf to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty 

one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at the option 
of the lessor, such value to bev the price prevailing the day oil is run into a pipe line, if the-oil be run into a pipe 
line, or into storage tanks, it the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas from 
each gas well. If casing-head gas produced from said land is Bold by the lessee, the lessee shall pay the lessor as 
royalty one-eighth of the net proceeds of said sale; lf casing-head gas produced from said lands IB utilized by 
the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said lands, then 
the lessee shall pay the lessor the market value ln the field, the equal of one-eighth part of tbe casing-head gas 
so utilized at the time of such utilisation. 

3. Lessee agrees to make full settlement on the 20th day of each month for all royalties due the lessor for 
the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine 
lessee's bookB relating to the production and disposition of oii and gas produced. The lessee also agrees to sub­
mit to the lessor, for each and every royalty payment, a correct statement showing tbe amount of oil or gas pro­
duced and saved since his last report and the market value thereof. Lessee further agrees to submit to lessor an­
nually upon forms furnished by lessor, verified reports showing lessee's operations for the preceding year. 

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con­
sideration and sufficient ln all respects to support each and every covenant herein, including specifically tbe option 
granted the lessee to prevent the termination of this lease from year to year, by the payment or tender of the 
further rental hereinafter provided for. 

An annual rental, at the rate of f JL £ t y cents per acre shall also become due and payable to the 
lessor by the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or 
assignee, has been recognised, and such transfer or assignment approved by the lessor as hereinafter provided, 
upon each acre of the land above described and then claimed by such lessee, transferee or assignee hereunder, and 
the same shall be due and payable ln advance to the lessor on the successive anniversary dates of this lease, but 
the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). 

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and ln event said lease has been recorded, then he shall upon request furnish and 
deliver to said Commissioner a certified copy of a duly recorded release. 

5. ' The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of Public 
Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten Dollars 
(110.00), surrender and cancel-this lease, insofar as the same covers all or any portion of the lands herein leased 

and be relieved from further obligations or liability hereunder, in the manner as hereinbefore provided. Pro­
vided, this surrender clause and the option herein reserved to the lessee shall cease and become absolutely in­
operative immediately and concurrently with the Institution of any suit in any court of law or equity by the lessee, 
lessor, or any assignee, to enforce this lease, or' any of its terms express or implied. 

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by cer­
tified exchange at the office of .'the Commissioner of Public Lands in Santa Fe, New Mexico.' 

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or ln part. 
Provided, however,, that no assignment of any undivided interest ln the lease or ln any part thereof nor any 
assignment' of less than a legal subdivision shall be recn<mized or approved by the lessor. Upon approval in writing 
by the lessor of an assignment, the assignor shall stand reliever1 from all obligations to the lessor with respect to 
the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the assignor 
as to such tract, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such 
tracts and shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such 
tracts. , .. . 

8. Lessee agrees, with reasonable diligence, to offset all paying oil or gas wells drilled, within 300 feet of 
any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some person 
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log o f 
any unfinished well at any time when requested to do so by tbe lessor. If any lands embraced in this lease shall bs 
included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale made of the 
surfaoa of such lands prior to > the date of this lease, it ls agreed aM understood that no drilling operation Bhall 
tn commenced on any such lands so sold unless and until the lessee or his assignee shall have filed a good and suf­
ficient bond .with the lessor as required by law to secure the payment for such damage to tiie livestock, range, 
water, crops or tangible Improvements on such lands as may be suffered by the purchaser holding such deed 
or contract of •purchase, or hla successors, by reason of the developments, use and occupation of such lands by 
Buch ioBsee. Provided, however, that no such bond shall be required lf such purchaser shall waive the right to 
require such bond to be given In the manner provided* by law. 
i ,10. In drilling wells all water-) wiring strata shall be noted in the log, and the-lessor reserves the right to 
require that, all or any part of the casing shall be left In any non-productive well when lessor deems It to the 
interest of the State of New Mexico to maintain .said well or wells lor water. For such casing so lelt ln wells 
the lessor shall pay to the lessee the reasonable value thereof. 
> '.11. Lessee <saall be liable, and agrees to pay for all damages to the range, livestock, growing crops or Im­
provements caused by lessee's operations on said lands. When requested by lessor, the leasee shall bury pipe­
lines, below plow depth. , i_n'-". ". . « -

" 12. 'The lessee shall-not remove any machinery or fixtures placed on said premises, nor draw the casing 
Irom nny well unless and until all payments and obligations due the lessor under the.terms ot this agreement 
shall have<• been paidi. br satisfied.'The lessee's right to remove the casing-is-subject to' the provision- of para­
graph) 10 aboTe.r,- rp' ;. <;•..•'.• . • ! • . : • • • < • > 
• 13.- Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants 
nereof, .the lessor is. hereby authorized to cancel this lease and such cancellation shall extend to and Include all 
.rights hereunder as to the whole of the tract so claimed, or possessed "by the lessee or assignee so defaulting, but 
•shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon 
which r.o default has been made; provided, however, that before any such cancellation shall be made, the lessor 
shall mall to the lessee, or assignee so defaulting, by registered mall, addressed to the post-office address of such 
lessee or assignee aa Bhown by the records ot the State Land Office, a notice of Intention of cancellation 
specifying the default for which cancellation is to be made, and lf within TO days from the date of mailing said 
notice the said lessee or assignee shall remedy the default specified In said notice, cancellation shall not be made. 

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, successors 
aad assigns of the parties hereto. 

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this tease ln full force and effect for an additional term of five 



yearB and as long thereafter as oil and gas ln paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the primary 
term, or the highest rental prevailing at the commencement of the secondary term in any rental district, or 
districts ln which the lands, or any part thereof, may be situated, i f i t be greater than double the rental pro­
vided for the primary term. (This paragraph (15) shall not be inserted in any lease Issued pursuant to the pro­
visions of Section 3 (132-403) of this Act.) . 

IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused its name to be signed 
by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and the lessee 
haOigned thiB agreement the day and year f irst above written. y ^ l / 

~^ATE_0,F JiEW MEXI, 

Distributed AhJa'tfteV 
3 S ) (SEAL) 

day of 

(PERSONAL ACKNOWLEDGMENT) 

STATE OF 

COUNTY, OfT 

On thia. t h t f \ J day of 19 , personally appeared before me 

to me known n to be the persott l i who executed the foregoing instrument as Lessee, and acknowledged that he 

executed the same, as: free act and deed. 
IK WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this 

certificate above written, •• 

My Commission Expires: Notary Public. 

(ACKNOWLEDGMENT BY ATTORNEY I N FACT) 

STATE OF 

COUNTY OF 
- ss. 

On this the day of -- , 19- personally appeared 

before me 

to me known to be the person who executed the foregoing instrument ln behalf of 

and acknowledged that he executed the same as the free act and deed of said 

I N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year ln this 
certificate above written. 

My Commission Expires: ' Notary Public. 

(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF SLl:2*^l-£ZJz : j 

COUNTY OF —Tlil^a \ 
ss. 

On this the i~t^± day of - - ^ ^ L r J t , 19.^__, personally appeared 

. ^ U i i ^ . . f a » r - r r- . • t , r r - ^ JJ. _ _ 

to me personally known, who being by me duly sworn did say that he is the 

Of . . , — l v X lm 1 V a ^ \ ~ ^ _ -r - , . - ' Y -- C.-T-—a^r-) , 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said instru­

ment "was signed and sealed In behalf of said corporation by authority of its board of directors, and said 

- acknowledges said' instrument to be the free act and deed of said corporation. 

I N WITNESS ;WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this 
. certificate above written. _ ' 

My Commission Expires: - . > - , . , . ; • v Notary Public. 

d and affixed my officia 



Form 44-
LEASE NO. 

-ORIGINAL 
APPLICATION NO.Ja»l§S§-

OIL AND G A S L E A S E \ 

THIS AGREEMENT, dated thla the 5th .day of iTarmary A. D. 1 9 ^ 1 ' ' ^ ^ " ' v '.' 

and entered Into by and between the STATE OF NEW MEXICO, acting by and through the undersfgdaiT.rr *t» 
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter caHidjlthe 

"Lessor", and Amerada Petroleum Corporation^ 
•Rft-r gnllft, TiilRft, OVtahnrna, 7# M/ 

party of the second part, hereinafter called the "Lessee", whether one or more, 
WITNESSETH: 
WHEREAS, the said lessee has filed ln the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and ham tendered therewith the required first pay­
ment being not less than the amount required by law and by the rules and regulations of the New Mexico State 
Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly complied 
with and said application has been approved and allowed by the Commissioner of Public Lands: 

L e a s e . . J & l l 0 4 - dated 

consideration ot the premises as well as the relinquishment of Assign..Xj.— Lease A-109$ and 
S e p t e t a b e r - 1 0 t h . , H>2 j8~- no cash payment beini r e q u i r e d , R © C e l p 

KO« 1 0 7 1 7 4 jand of the further sum of | 5 ,00 
hereinafter contained on the part of the lessee t 

tiling fee, and of the covenants and agreements 
part of the lessee to be paid, kept and performed, the said lessor has granted and 

demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively, 
for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom 
with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor 
under the terms of this lease, together with rights ot way, easements and servitudes for pipe lines, telephone and 
telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, treating and caring for 
such products, snd housing and boarding employees, and any and all rights and privileges necessary, incident to 
or convenient for the economical operation ot said land, for oil and gas, with right for such purposes to the free 
use ot oil, gas, casing-head gas, or water from said lands, but not from lessor's water wells, and with the right 
ot removing either during or after the term hereof, all and any improvements placed or erected on the premises 
by the lessee, Including the right to pull all casing, subject, however, to the conditions hereinafter set out, the 
following described land situate ln the Count-y of Lea 
State of New Mexico, and more particularly described as follows: 
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Said lands having been awarded to lessee and designated as tract No. at a public sale 

held by the Commissioner of Public Lands on , 19 . (To be filled ln 
only where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and al l the rights and privileges granted hereunder, to and unto the 

lessee for a primary term ot _JUa. t i . l l - i^ptamft .er lQthj-_.13.33-*-
from the date hereof, and as long thereafter as oil and gas ln paying quantities, or either of them is produced from 
said land by the lessee, subject to all ot the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, aB hereinbefore provided, the lessee shall pay the lessor as royalty 

one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at the option 
of the lessor, such value to be the price prevailing the day oil ls run into a pipe line, lf the oi l be run into a pipe 
line, or into storage tanks, l f the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas from 
each gas well. I f casing-head gas produced from said land is sold by the lessee, the lessee shall pay the lessor as 
royalty one-eighth ot the net proceeds of said sale; i f casing-head gas produced from said lands is utilized by 
the lessee otherwise than tor carrying on the lessee's operations for producing oil or gas from said lands, then 
the lessee shall pay the lessor the market value ln the field, the equal of one-eighth part of the casing-head gas 
so utilized at the time of such utilization. 

3. Lessee agrees to make f u l l settlement on the 20th day of each month for all royalties due the lessor for 
the preceding month, under this lease, and to permit the lessor or its agents, at ail reasonable hours, to examine 
lessee's books relating to the production and disposition of oil and gas produced. The lessee also agrees to sub­
mit to the lessor, for each and every royalty payment, a correct statement showing the amount of oil or gas pro­
duced and saved since his last report and the market value thereof. Lessee further agrees to submit to lessor an­
nually upon forms furnished by lessor, verified reports showing lessee's operations for the preceding year. 

4. I t ls expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con­
sideration and sufficient in all respects to support each and every covenant herein, Including specifically the option 
granted the lessee to prevent the termination of this lease from year to year, by the payment or tender ot the 
further rental hereinafter provided tor. 

An annual rental, at the rate of _ QQ cents per acre shall also become due and payable to the lessor by the 
lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee of assignee has been recognized, 
and such transfer or assignment approved by the lessor as hereinafter provided, upon each acre of the land above described and 
then claimed by such lessee, transferee or assignee hereunder, and the same shall be due and payable in advance to the lessor 

on the" , l Q . f c l - day of &&&i8E£b&T In each year during the time this lease ts in force, but the annual rental on 
any assignment shall in no event'Tie less than Six Dollars ($6.00). 

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and ln event said lease has been recorded, then he shall upon request furnish and 
deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of Public 
Lands, or other authorized officer, al l amounts then due as provided herein and tbe further sum of Ten Dollars 
(110.00), surrender and cancel this lease, insofar as the same covers all or any portion of the lands herein leased 
and be relieved from further obligations or liability hereunder, ln the manner as hereinbefore provided. Pro­
vided, this surrender clause and the option herein reserved to the lessee shall cease and become absolutely in­
operative Immediately and concurrently with the institution of any suit in any court ox law or equity by the lessee, 
lessor, or any assignee, to enforce this lease, or any of its terms express or implied. 

6. A l l payments due hereunder shall be made on or before the day such payment ls due, in cash or by cer­
tified exchange at the - office of the Commissioner of Public Lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part. 
Provided, however, that no assignment of any undivided Interest in the lease or ln any part thereof nor any 
assignment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writing 
by the lessor of an assignment, the assignor Bhall stand relieved from all obligations to the lessor with respect to 
the lands embraced ln the assignment and the lessor shall likewise be relieved from all obligations to the assignor 
as to such tract, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such 
tracts and shall be held to have assumed all ot tke duties and obligations of the assignor to the lessor as to such 
tracts. 

8. Lessee agrees, with reasonable diligence, to offset all paying oi l oi gas wells drilled, within 300 feet of 
any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drill ing thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some person 
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of 
any unfinished well at any time when requested to do so by the lessor. I f any landB embraced in this lease ^hall ba 
Included in any deed or contract of purchase outstanding and subsisting Issued pursuant to any sale made of the 
surface of such lands prior to the date of this lease, i t Is agreed and understood that no drill ing operation shall 
be commenced on any such lands so sold unless and until, the le««ee or his assignee shaD have filed a good and suf­
ficient bond with the lessor as required by law to secure the payment for such damage to the livestock, range, 
water, crops or tangible improvements on such lands as may be suffered by the purchaser holding such deed 
or contract of purchase, or. his successors, by reason of the developments, use and occupation of such lan<1s by 
such lessee. Provided, however, that no such bond shall be required i f such purchaser shall waive tho right to 
require such bond to be given in the manner provided by law. 

10. In dril l ing wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that all or any part of the casing shall be left in any non-productive well when lessor deems It to the 
interest of the State of New Mexico to maintain said well or wells fer water. For such casing so left in wellB 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agrees to pay for all damages to the rant; •. livestock, growing crops or im­
provements caused by lessee's operations on said lands. When requested by lessor, the lessee shall bury pipe­
lines below plow depth. • 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any well unless and until all payments and obligations due the lessor under the terms of this agreement 
Bhall have been paid or satisfied. The lessee's right to remove the casing ls subject to the provision of para­
graph 10 above. _ 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants 
hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and include all 
rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so defaulting, but 
shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon 
which no default has been made; provided, however, that before any such cancellation shall be made, the lessor 
shall mall to the lessee, or assignee so defaulting, by registered mail, addressed to the post-office address of such 
lessee or assignee as shown by the records of the State Land Office, a notice of intention of cancellation 
specifying the default tor which cancellation is to be made, and i f within 30 days from the date of mailing said 
notice the said lessee or assignee shall remedy the default specified in said notice, cancellation ;-;,;Jl not be made. 

14. A l l the terms of this agreement' shall extend to and bind the heirs, executors, administrators, successors 
and assigns of the parties hereto. , 

IB. I f the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease ln f u l l force and effect for an additional term of five 



years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein tor the primary 
term, or the highest rental prevailing at the commencement of the secondary term in any rental district, or 
districts ln which the lands, or any part thereof, ropy be situated, if i t be greater than double the rental pro­
vided for tbe primary term. (This paragraph (15) shall not be inserted in any lease issued pursuant to the pro­
visions of Section 3 (132-403) of this Act .) . 

IN WITNESS WHEREOF, the party of the f irst part has hereunto signed and caused Its name to be signed 
by Its Commissioner of Public Lands thereunto duly authorized, vith the seal of his office affixed, and the lessee 
has signed this agreement the day and year f irst above written. 

(PERSONAL ACIOfOWLEDGMENT) 

STATE OF ! ) 
\ 88. 

COUNTY OF i 

On this the day of , 19 , personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, and acknowledged that h e -

executed the same as free act and deed. 
IN WITNESS WHEREOF, I have hereunto set my haud and affixed my official seal the day and year in this 

certificate above written. 

My Commission Expires: Notary Public. 

(A01LNO WLEDGMENT BY ATTORNEY I N PACT) 

STATE OF _ 

COUNTY OF 

On this the day of , 19 , personally appeared 

before me 

to me known to be the person who executed the foregoing instrument in behalf of . . 

and acknowledged that he executed the same as the free act and deed of said 

I N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this 
certificate above written. 

My Commission Expires: 

STATE OF -OiclaiLOina-

Notary Public. 

(ACKNOWLEDGMENT BY CORPORATION) 

COUNTY OF Tulsa . 

On this the day of ZefrruagS-.. 
Allmand M. Bio?.— 

19 .35, personally appeared 

to me personally known, who being by me duly sworn did say that he is the 

of Amer a ti n list ro leumJ^cpp ra t Ijpja, 
.--/Lie e-J?.rasldentL 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said instru­

ment was signed and sealed in behalf of said corporation by authority of Its boskfcl of directors, and said 

j-Llioand-M. B IOBL 
acknowledges said instrument to be the free act and deed of said corporation 

I N WITNESS WHEREOF, I have hereunto set my hand, 
certificate above written. 

My Commission Expires: 

Sept. 28, 1935. 

" 77 
. / • / / 
ftixed my officia4--^s««---Jtire;."day and year in this 

Notary Public. 
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Form No. 33 A 2—Corporation 

ASSIGNMENT OF OIL AND GAS LEASE 

rrW/ALL MEN BY THESE PRESENTS: 

,j/ Thf t 
From —<*•• 

Anarada Petroleum Corporation 
6 

ation, 

hereinafter sometimes called "Assignor ," party of the first part, for and in consideration of the sum of. / 

One Dollar, and other good and valuable consideration paid by — ^ 

D r i l l i n g and Exp lo ra t ion Company, I n c , 
— -'-- * . ~ A . ~ r — _ — j - , - • - — 

whose postoffice address is j g ^ C ] " ™ ^ . " ^ 

hereinafter sometimes called the "Assignee party of the-second part, has sold, transferred, set over 

and assigned, and by these presents does sell, transfer, set ovejr'and assign to the Assignee" 

successors and assigns, all of the assignor's rights, title, interest 

Lease No. .._?rl.__5. , made by the State of New Mexico to 

Amerada Petroleum Corporation 

under date of Januarx_5th._. 

i t s 

tnckcfcirif i n and to that certain Oil and Gas 

P L A T S 

19. 33 

/fk*7s?Z /3£Co*s\*s r?yjcr Psty#/3jS e>^y StrPTT/jSA Qr£7K:» y/?/t/? p u f f i n T t f f 

y ^ S L \ . - ^ J L 7 # S A*gJk*Z. the Assignor herein, 

in and to the following described subdivisions of land in said lease described, and insofar as said lease af­

fects such divisions—to wit: 

J ,.SE/4 SW/4 and ME/4 SE/4 Seotion 1, Twp, 19S, Rge. 36E 
l / S / 2 NW/4 Seotion 23, Twp. 16S, Rge. 36E 
^/S/2 SSV/4 Section 22, Twp. 17S, Rge. 35E 

80 acres Y t . 
80 acres ^ 
80 acres • 

Total acres - - - 240 

PA ID roR^-,CHECKED IN RECEIPT, . _ 
( ID F O R 

1937 $.Zi^5*€L. RECEIPT No. <^/0_3.27 
" ' 

1946 AUG.17.M6 Nfcftri. V l 9 4 0 S > f ^ i * " " 

j ( 1943 S X f ^ t T f o ^ f * f 1937 $ . . Z ^ ^ 

h 941 $_x&2i. 
AUG 

R o Q i P ri ?r 
6'i ^ a ^ B« ™ 

The Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said 
described lands are affected, and to pay such rentals and royalties, and to do such other acts -as are by 
said lease required as to the above described subdivisions, to the same extent and in the same manner 
as i f the provisions of said lease were fully set out herein. 

It is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the Lessee 
by the terms of said lease, as to the lands above described. 

IN WITNESS WHEREOF, the said party of the first part has hereunto caused these presents to be 
signed and sealed by its proper officers by authority of its Board of Directors this the . . . . l f i th . , day 

of Ju ly 

ATTEST: AMERAD. 

By CHECKED IN 

PAID FC>B 
Vice-President. 

RECEIPT 

AU.GJL°J^/l954 
- W*2 J W r 1955 %T.#?.CIJ2.. No£^Z£££... r . 



OKLAHOMA * 

> ss. 
County of . .^LSA j 

» 
On this IStfe day of J s i J , 19.58-, before me personally appeared 

Allmand M. Blow Vice-
.../_ to me personally known, who, being by me duly sworn did say that he is the/President of the 

AMERADA PBTBQEgQM OCBPCRATIOr. • 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation and that said 

instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and 

said Allmand M. Blow acknowledged said instrument 

to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal on this, the day 

and year first above written. 

My commission expires ? a n ^ ^ ^ ^ ™ - - ~ ? ~ ~ ~ - Notary Public. 
..... * . '•' ViV - w ' 

, y. / - /» 

Office of Commissioner of Public Lands, _ _ 

Santa Fe, New Mexico 
' " o ^ ^ f 

I hereby, certify that the within assignment was filed in my office on the < day 
f t n ' ' '» ' ' " ' 4 

of J c j ^ J f y r J . : ' ! . . , 1 9 ^ , and approved by rile on ...AUG_.10L.1S38. , 19 

rf' y? 

' (- ,• Commissioner of Public Lands. 
( . 

INSTRUCTIONS AND INFORMATION 

1. A l l assignments must be filed in duplicate in the State Land Office within 100 days from date of issue 
and accompanied by Cashier's Check, Bank Draft, P.O. or Express Money Order. 

* , 
2. Recording and approval fees are $5.00 for each assignment. 

3. When assignments are accompanied by personal check\ they'will be held three weeks for collection of 
checks. 

4. Assignments wi l l not be approved for less than a regular subdivision or for undivided interests. By 
a regular subdivision is meant forty acres or a tract described by Lot number which may be more or 
less than 40 acres. 

5. Assignments must show complete postoffice address of assignee. 

6. Assignments must be executed before an officer authorized to take acknowledgement of deeds. Corp­
orations must use corporate form of acknowledgement. 



Acc t . No. L-j--^-S.' 
I oi--a No. 33 A 2—Corporation Printed and For Sale by Hall-Pt nigh Press, Inc., Roswell, New Mexico 

H. C. No J4_6B2 

From * 
ASSIGNMENT OF OIL AND GAS LEASE 

Sch I - Parcel 20 
Lease No. 37 

KNOW ALL MEN BY THESE PRESENTS: 

D r i l l i n g and Exploration Company, Inc. 
That. 

a corporation, 

hereinafter sometimes called "Assignor. 

ATLANTIC RICHFIELD CO. 
By Merger 

P. O. Box 1978 
Roswell. New Mexico 83201 

• 
_," pany of the first part, for and in consideration of the sum of One 

Dollar, and other good and valuable cnnsiHeratujn nairi hy _ 0^nc;xa.J.i ' \JXX.-' oy Utt 
P ™ 1 5lL & GAS COMCANT MERGEDsmcWr oa Co^o. 

Maine Corporation, " INTO SiftCLAIRmTQRTPORATinK Into Atlantic Richfield Comp.ny 

..EFFECTIVESEPTEMBER30,U6& •«-» ««* ^ i w jl 
is S inc la i r O i l Bulldlpp^E^aSo3t521-. Tulsa• a r Oklahomajtfft# whose postoffice address 

hereinafter sometimes called "Assignee. party of the second part, has sold, transferred, set over and as­

signed, and by these presents does sell, transfer, set over and assign to the Assignee*. I t s 
successors and assigns, all of the assignor's right, title, interest and claim in and to that certain Oil and Gas Lease No. 

B-1585 made by the state of New Mexico Amerada Petroleum Corporation 

under date of j> £*jU. 10 A . 19 33 

and thereafter assigned to 

the Assignor herein, 
in and to the following described subdivisions of land in said lease described, and insofar as said lease affects such di­
visions, —to wit: 

J Township 17 South, Range 35 East, N.M.P.M. 
Section 22:S#SW£ &, .6, 

containing 80 acres, more or less. 

arc--

rt, 

CO 
•C-

rn 

The Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said described 
lands are affected, and to pay such rental and royalties, and to do such other acts as are by said lease required as to the 
above described subdivisions, to the same extent and in the same manner as if the provisions of said lease were fully 
set out herein. 

It is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the Lessee by the terms 
of said lease, as to the. lands above described. 

IN WITNESS WHEREOF, the said party has hereunder caused these presents to be signed and sealed by its proper 

officers by authority of its Board of Directors this the_ 

ATTESTT\ —-

~Craol 'Afi^iR , AOf lJ ,C$ant Secretary. By 

/.<&lA day »f rffl/^Z/ ,f y , i9_63_ 

: t i t 1 

DRILLING AND EXPLORATION COMPANY. INC. 

" f f iw .Ce President 
G. ft. BRAINAROi'LTRESIDtNT ^ , . 



STATE OF MJWLHXXKX) ) 

County 

The foregoing instrument was acknowledged before me this / day of 

h y Fi A. RnhPrr^ Jr. T T ^ ^ ^ ^ h ^ P~.«H-

of Dr i l l ing: and Exploration Company. Inc.^ 1 Delaware ^ corporation 

on behalf of said corporation.^ / ^ / • ,SJ77^ l / ^ • 

My Commission Expires: / ^ * * ' ' / — , / / Notary Public 
y 0 / 

Office of Commissioner of Public Lands, 
Santa Fe, New Mexico 

I hereby certify that the within assignment was filed in my office on the I day 

of ( ^ S - ^ C ^ / M f i 9 j 0 . i a n d approved by me on OCT 2 4 19S3 ^ j g 

Commissioner of PublicN-ands, iilicNuar 

INSTRUCTIONS AND INFORMATION 

1. An annual rental, at the rate of _per acre shall become due and 
payable to the lessor by the lessee, or by any transferee or assignee of the same, or any part hereof, where such 
transferee or assignee has been recognized, and such transfer or assignment approved by the lessor, upon each acre 
of land above described and then claimed by such lessee, transferee or assignee, and the same shall be due and 
payable in advance to the Lessor on the successive anniversary dates of the lease, (not the date this assignment was 
executed) but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). 

2. The lease is for a primary term of Five Years from the date of the lease, and as long thereafter as oil and gas in 
paying quantities, or either of them is produced from said land by the lessee, subject lo all of the terms and condi­
tions set forth in the lease. 

If the lessee shall have failed to make discovery of oil and /or gas in paying quantities during the primary 
term of the lease, the lessee may continue the lease in full force and effect for an additional term of five years 
and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased premises, 

"by paying each year in advance, as herein provided, double the rental provided herein ior the primary term, or the 
highest rental prevailing at the commencement of the secondary term in any rental district, or districts in which 
the lands, or any part thereof, may be situated, if it be greater than double the rental provided for the primary 
term. But the annual rental on any assignment shall in no event be less than Twelve Dollars ($12.00) during the 
secondary term. 

3. All Assignments must be filed in triplicate in the State Land Office within 100 days from date of issue and ac­
companied by Cashier's Check, Bank Draft, P. O. or Express Money Order. 

4. Effective September 1, 1957, recording fee for each assignment is $10.00. • • r 

5. When assignments are accompanied by personal check, the Commissioner of Public Lands reserves the right to 
withhold approval of assignment until checks are paid. 

6. Assignments will not be approved when assigned to more than two persons, or for less than a regular subdivision 
or for undivided interests. By a regular subdivision is meant forty acres or a tract described by Lot number which 
may be more or less than 40 acres. 

7. Assignments must show complete postoffice address of assignee. 

8. Assignments must be executed before an officer authorized to take acknowledgments of deeds. Corporations must 
use corporate form of acknowledgment. 

9. Assignments must show whether assignors are married or single; if married, both husband and wife must sign the 
assignment, and certificate of acknowledgment must show marital status of assignors. 

10. All official business, letters and communications must be addressed to and sent direct to the Commissioner of 
Public Lands. 

11. Make all payments for annual rental and recording and approval fees, to 

COMMISSIONER OF PUBLIC LANDS 
SANTA FE, NEW MEXICO 



Form 4 4 — O R I G I N A L °*^^^> SXTTH-BUBSH rannsa OOMPABT 

LEASE NO. APPLICATION NO. J 3 - 2 2 j i 4 . 

OIL AND GAS L E A S E 
THIS AGREEMENT, dated this the 2nd -day of December. A. D. 19j£3_, made 

and entered into by and between the STATE OF NEW MEXICO, acting by and through the • undersigned, 
Commissioner of Public Lands, thereunto duly authorized, party of tbe first part and hereinafter called 

Gorana Tetroletra Company, 

its 
the 

'Lessor", and 
P. 0« Box 918 f Corsicana, Tmrag. 

party of the second part, hereinafter called the "Lessee", whether one or more, 
WITNESSETH: 
WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first pay­
ment being not less than the amount required by law and by the rules and regulations of the New Mexico State 
Land Office; and , 

WHEREAS, all of the requirements of law relative to said application and tender have been duly complied 
with and said application has been approved and allowed by the Commissioner of. Public Lands: 

Lease 

THEREFORE, for and In consideration of the premises as well as the relinquishment of j f t i i j h X 

A-1655 toted . January l l , i9__2_a, 
•Ojrigl na l 

no cash payment being required. 

and of the further sum of ?. ——————— " f i l i n g fee, and of the covenants and agreements 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and 
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively, 
for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom 
with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor 
under the terms of this lease, together with rights of way, easements and servitudes for pipe lines, telephone and 
telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, treating and caring for 
such products, and housing and boarding employees, and any and al l rights and privileges necessary, Incident to 
or convenient for the economical operation of said land, for oil and gas, with right for such purposes to the free 
use of oi l , gas, casing-head gas, or water from said lands, but not f rom lessor's water wells, and with the right 
of removing either during or after the term hereof, all and any improvements placed or erected on tha premises 
by the lessee, including the right to pull all casing, subject, however, to the conditions hereinafter set out, tha 
following described land situate in the Count y of L j U L * . : ' ' 
State of New Mexico, and more particularly described as follows: 

11 

12 



Said lands having been awarded to lessee and designated as tract No. at a public sale 

held by the Commissioner of Public Lands on , 19 . (To be filled in 
only where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto the 
lessee for a primary term X T B B ^ L L J I a n U a r y 1 1 , 1 9 5 4 
from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them is produced from 
said land by the lessee, subject to all of the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty 

one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at the option 
of the lessor, such value to be the price prevailing the day oil is run into a pipe line, i f the oi l be run into a pipe 
line, or into storage tanks, i f the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas from 
each gas well. I f casing-head gas produced from said land is sold by the lessee, the lessee shall pay the lessor as 
royalty one-eighth of the net proceeds of said sale; i f casing-head gas produced from said lands is utilized by 
the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said lands, then 
the lessee shall pay the lessor the market value in the field, the equal of one-eighth part of the casing-head gas 
so utilized at the time of such utilization. 

3. Lessee agrees to make f u l l settlement on the 20th day of each month for all royalties due the lessor for 
the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine 
lessee's books relating to the production and disposition of oil and gas produced. The lessee also agrees to sub­
mit to the lessor, for each and every royalty payment, a correct statement showing the amount of oil or gas pro­
duced and saved since his last report and the market value thereof. Lessee further agrees to submit to lessor an­
nually upon forms furnished by lessor, verified reports showing lessee's operations for the preceding year. 

4. I t ls expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con­
sideration and sufficient in all respects to support each and every covenant herein, including specifically the option 
granted the lessee to prevent the termination of this lease from year to year, by the payment or tender of the 
further rental hereinafter nrovlded for. 

An annual rental at the rate of f i f t y . cents per acre during- the primary term hereof shall also become due and pay­
able to the lessor by the lessee or by any transferee or assignee of the same or any part hereof, where such transferee or assignee 
has been recognized, and such transfer or Assignment approved by the lessor as hereinafter provided, upon each acre of the land 
above described and then claimed by such lessee, transferee or assignee hereunder, and rental during secondary term as provided in 

Paragraph 15 herein shall be due and payable in advance to the lessor on the l l j f f e . . . . . a a y 0 f J f i H U a F J I n e a c n 

year during the time this lease is in force, but the annual rental on any Assignment shall in no event be less than Six Dollars ($6.00). 
In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner 

a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish and 
deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of Public 
Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten Dollars 
($10.00), surrender and cancel this lease, insofar as the same covers all or any portion of the lands herein leased 
and be relieved from further obligations or liability hereunder, ln the manner as hereinbefore provided. Pro­
vided, this surrender clanse and the option herein reserved to the lessee shall cease and become absolutely in­
operative immediately and concurrently with the institution of any suit in any court of law or equity by the lessee, 
lessor, or any assignee, to enforce this lease, or any of its terms express or implied. 

6. A l l payments due hereunder shall be made on or before the day such payment is due, in cash or by cer­
tified exchange at the office of the Commissioner of Public Lands ln Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or ln part. 
Provided, however, that no assignment of any undivided interest in the lease or in any part thereof nor any 
assignment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writing 
by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with respect to 
the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the assignor 
as to such tract, and the assignee shall succeed to all ot the rights and privileges of the assignor with respect to such 
tracts and shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such 
tracts. 

8. Lessee agrees, with reasonable diligence, to offset all paying oi l or gas wells drilled, within 300 feet ot 
any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some person 
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of 
any unfinished well at any time when requested to do so by the lessor. I f any lands embraced ln this lease shall bs 
included ln any deed or contract of purchase outstanding and subsisting issued pursuant to any sale made of the 
surface of such lands prior to the date of this lease, i t is agreed and understood that no drilling operation shall 
be commenced on any such lands so sold unless and unti l the lessee or his assignee shall have filed a good and suf­
ficient bond with the lessor as required by law to secure the payment for such damage to the livestock, range, 
water, crops or tangible improvements on such lands as may be suffered by the purchaser holding such deed 
or contract of purchase, or his successors, by reason of the developments, use and occupation of such lands by 
such lessee. Provided, however, that no such bond shall be required i f such purchaser shall waive the right to 
require such bond to be given in the manner provided by law. 

10. In drill ing wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that all or any part of the casing shall be left in any non-productive well when lessor deems i t to the 
interest of the State of New Mexico to maintain said well or wells for water. For such casing so left in wells 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or im­
provements caused by lessee's operations on said lands. When requested by lessor, the lessee shall bury pipe­
lines below plow depth. . 

12. ' The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any well unless and unti l all payments and obligations due the lessor under the terms of this agreement 
shall have been paid or satisfied. The lessee's right to remove the casing is subject to the provision ot para­
graph 10 above. . 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants 
hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and include all 
rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so defaulting, but 
shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon 
which no default has been made; provided, however, that before any such cancellation shall be made, the lessor 
shall mail to the lessee, or assignee so defaulting, by registered mall, addressed to the post-office address of such 
lessee or assignee as shown by the records of the State Land Office, a notice of intention ot cancellation 
specifying the default for which cancellation is to be made, and i f within 30 days from the date ot mailing said 
notice the said lessee or assignee shall remedy the default specified in said notice, cancellation shall not be made. 

14. A l l the terms-of this agreement shall extend* to and bind the heirs, executors, administrators, successors 
and assigns of the parties hereto. 

15. I f the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in f u l l force and effect for an additional term of five 



years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the primary 
term, or the highest rental prevailing at the commencement of the secondary term in any rental district, or 
districts in which the lands, or any part thereof, may be situated, i f i t be greater than double the rental pro­
vided for the primary term. (This paragraph (15) shall not be inserted in any lease issued pursuant to the pro­
visions of Section 3 (132-403) of this Act.) . 

I N WITNESS WHEREOF, the party of the first part has hereunto signed and caused its name to be signed 
by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and the lessee 
has signed this agreement the day and year f irst above written. 

3TATE QF NEW MEXICO 

BY y ^ 

^pNA^OTRQLEgBl COMPANY, 

Distributed this the day of 

Lessee. \ / _ (SEAL) 

emiuer i9.S2u.... 

(PERSONAL ACKNOWLEDGMENT) 

STATE OF 

COUNTY OF 

On this the day of _, 19- personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, and acknowledged that he-

executed the same as free act and deed. 
I N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this 

certificate above written. 

My Commission Expires: Notary Public. 

(ACKNOWLEDGMENT BY ATTORNEY I N FACT) 

STATE OF 

COUNTY OF 
ss. 

On this the day of personally appeared 

before me 

to me known to be the person who executed tbe foregoing instrument in behalf of 

and acknowledged that he executed the same as the free act and deed of said 

I N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year ln this 
certificate above written. 

My Commission Expires: Notary Public. 

(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF —Jlejcas... •I 
COUNTY OF IIa3caiir.Q-. ) 

On this the A t l ) day ot Be C o l u b e r , 19_33„, personally appeared 

R. L . Tflieelock, 

to me personally known, who being by me duly sworn did say that he is the JHlLS~pJL£.S.id 2Hi. 

0 f Corana P e t r o l e i m Comany, 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said instru­

ment was signed and sealed in behalf of said corporation by authority of its board of directors, and said 

. L . "Theelock, 
acknowledges said instrument to be the free act and deed of said corporation. 

I N WITNESS WHEREOF, I have hereunto set my hand^and affixed my official seal the day and year in this 
certificate above written. 

My Commission Expires: J Notary Public 



i r r TT i y v p 

Form No. 33 A 2—Corporation. 

ASSIGNMENT OF OIL AND GAS LEASE 

KNOW ALL MEN BY THESE PRESENTS : 

lat Corana Petroleum Company 

i l ^ e ^ t ^ J cli aim in and to 

Wew Mexico to 

• it corporation, A?R.i.Ci233f;i 

liereinafter sometimes called "Assignor " party of the first part, for and in consideration of 

the sum of One Dollar, and other good and valuable consideration paid by 

X 
/ ^ P h i l l i p s P « t r p l e u m Company 

-whose postoffice address is Barltlo.8.Ylllo r ..Oklahoxaa.. 7M£& 
hereinafter sometimes called the "Assignee " party of the second part, has sold, transferred, 

set over and assigned, and by these presents does sell, transfer, set over apd aajii^n to tho Aooignoo 

i t s si;ccessors and assigns, all of the assignor's right, title, 

that certain Oil and Gas Lease No ?r?264 t m a d e by the State of|] 
5.orana..Petmlf»m...CQHpany. 

under date of peceirher...2J,...1.93g 

(Bental...be.aDiiies. ..due....an payable... on.. January. . .11th ...of.... eaoli....y.ear.... during.. 

.t.he.....1;.9na....0.f .....t.hia....le.a.aej the Assignor herein, 

in and to the following described subdivisions of land in said lease described, and insofar as said 

lease affects such divisions, to-wit t 
. i; 

rf The West Half of the Bast Half (Vf£ E^) of Section w,, 
21, and the North Half (N^) of Section 22, Township -yC<4i+*J 

{ 17 South, Range 35 Bast, Lea County, New Mexico. ,\{^^ 

The Assignee assumes and agrees to perform all obligations to the State of New Mexico inso­
far as said described lands are affected, and to pay such rentals and royalties, and to do audi other 
acts as are by said lease required as to the #boye described subdivisions, to the same extent r.nd in 
the same manner as if the provisions of said lease were fully set out herein. 

r Tt is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the 
Lessee by the terms of said lease, as to the lands above described. 

IN WITNESS WHEREOF, the said party of the first part has hereunto caused these pres­

ents to be signed and sealed by its proper officers by authority of its Board of Directors this the 

13 d a y of A p r i l , 19 38. 

ATTEST CORANA PETOOLEUM CffiPANY 

y l t ^ 
Secretary. President 

FEE~$5.C0 



TEXAS 
STATE OF ^l i&ri i f iaaaQ!; "1 

r SS 

County of MYARRQ. J 

On this 1.3th day of A p r i l , 19 38, before me personally appeared 

*?.• Q» S troube to me personally known, who, being by me 

duly sworn did say that he is the President of the Corana Pe t r o leum Company 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation and 

(hat said instrument was signed and sealed in behalf of said corporation by authority of its Board of 

Directors, and said -.. P..?......?*^0.™)?8. acknowledged said instrument 

to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal on this 

the day and year first above written. 

S^uZCii^> 
) Notary Public. 

Navarro County,Texas j My commission expires ? u n . e . .. i?.?.?.. 

Office of Commissioner of Public Lands, . > _V 
Santa Fe, New Mexico, 

I hereby certify that the within assignment was filed in my office on the / y J r £ / i s ' day 

of £2̂ <£*~*J<̂  , ia&C and approved by me on-» -PR.1.5 1.9.3.8 , 19 

Commissioner ot Public Lands. 

INSTRUCTIONS AND INFORMATION 
. . . . . . . . . . f 

1. Al l assignments must be filed.ii^ duplicate in the State Land Office within 100 days from date 
of issue and accompanied by Cashier's Check, Bank Draft, P. O. or Express Money Order. 

2. Recording and approval fees are $5.00 for each assignment. 

3. When assignments are accompanied by personal check, they will be held three wTeeks for collec­
tion of checks. 

•i . Assignments will not be approved for less than a regular subdivision or for undivided interests. 
By a regular subdivision is meant forty acres or a tract described by Lot number which may 
be more or less than 40 acres. 

3. Assignments must show complete postoffice address of assignee. 

0. Assignments must be executed before an officer authorized to take acknowledgments of deeds. 
Corporations must use corporate form of acknowledgment. 



Form No. 33 A 2—Corporation. 

ASSIGNMENT OF OIL AND GAS LEASE 

OTTVV A L L M E N B Y THESE PRESENTS: , . , , r g m 13 »" 
f i rm y-' « j f n » ' : " 1 ' 

T m t _ P H I L L I P S PETROLEUM COLffiANY 
Fram ^r:../. 

incorporation, with an o f f i c e at Bartlesville, Oklahoma J ^ o . ^ 

hereinafter sometimes called "Assignor " part}- of the first part, for and in consideration of 

the sum of One Dollar, and oth*>r good and valuable consideration paid by 

/ • w i l l i n g and Explorat ion Company, Inc . 

whose postoffice address is 1*08...Continental.Bldg...) 

hereinafter sometimes called the "Assignee " party of the second part, has sold, transferred, 

set over and assigned, and by these presents does sell, transfer, set over and assign to the Assignee 

i t? . successors and assigns, all of the assignor's right, title, interest and claim in and to 

that certain Oil and Gas Lease No.:?.~.2M'* , made by the State of NfW Muxioe-to-

Corana Petroleum Company 

under date of D e c k e r 2nd 

and assigned by Corana Petroleum Company to P h i l l i p s Petroleum 

. ( ^ 1 ^ ^ ^ ^ . ^ ^ 

in and to the following described subdivisions of land in said lease described, and insofar as said 

lease affects such divisions, to-wit: 

The West Ha l f o f the Northeast Quarter (W£ o f the NE^) 

fi / o f Section 21 , and the East Hal f o f the Northwest 

f r o ffam 

, 19..?.3... 

the ABsiirnnr herein, 

Quarter (E§- o f the Wt\) and the Northeast Quarter (NE£) 

o f Section 22, Township 17 South, Range 35 East, Lea 

PAID FOR 
County, New Mexico. , 

m Z A j £ - d L ^ C RECEIPT No *"» — 

. 1940 $ _ " " 

1941 $ 

1942 $ 

11 I I 

The Assignee assumes and agrees to perform all obligations to the State of New Mexico inso­
far as said described lands are affected, and to pay such rentals and royalties, and to do such other 
acts as are by said lease required as to the above described subdivisions, to the same extent and in 
the same manner as i f the provisions of said lease Avere ful ly set out herein. 

I t is agreed that the Assignee shall succeed to all the rights, benefits and privileges granted the 
Lessee by the terms of said lease, as to the lands above described. 

I N WITNESS WHEREOF, the said party of the first part has hereunto caused these pres­

ents to be signed and sealed by its proper officers by authority of its Board of Directors this the 



OKLAHOMA 

> ss. 
s f i . T E OF 

County of V'ASH^GTOK 

On this I? day of O c t o b e r , 19 3 8 , before me personally appeared 

C. 0. Stark to me personally known, who, being by me 
/Vice 

duly sworn did say that he is the7 President of the ? h i l l i P s P e t r o l e u m Company 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation and 

that said instrument was signed and sealed in behalf of said corporation by authority of its Board of 

Directors, and said ^ . 0. Stark acknowledged said instrument 

to be the free act and deed of said corporation. 

I N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal on this 

^ |%'id^y and year first above written. 
- v v x . H . U c u ^ 

f f f f - - Notary PuBuc. 
4 -
r < * M y coihmission expires August 1, .1940 

5s"' 

Office of Commissioner of Public Lands, 

Santa Fe, New Mexico, 

I hereby certify that the within assignment was filed in my office on the day 
JAN 1 7 

of ^ 3 , ^ i - * « u £ - < ^ 2 ^ - ^ 1 9 ^ y , and approved by me on ... , 19 

Commissioner of Public Lands. 

INSTRUCTIONS AND INFORMATION 

1. A l l assignments must be .filed in duplicate in the State Land, Office within 100 days from date 
of issue and accompanied by Cashier's Check, Bank Draft, P. 0. or Express Money Order. 

2. Recording and approval fees are $5.00 for each assignment. 

3. When assignments are accompanied by personal check, they will be held three weeks for collec­
tion of checks. 

4. Assignments wil l not be approved for less than a regular subdivision or for undivided interests. 
By a regular subdivision is meant forty acres or a tract described by Lot number which may 
be more or less than 40 acres. 

5. Assignments must show complete postoffice address of assignee. 

6. Assignments must be executed before an officer authorized to take acknowledgments of deeds. 
Corporations must use corporate form of acknowledgment. 



Form 4 4 — O R I G I N A L maffil** lumf-HCiisH r iurnn i ooitPAjrr 

LEASE NO. llr.2I35 A P P L I C A T I O N NO. B-; 

OIL AND G A S L E A S E 
T H I S AGR: Apri l 

and 4ntered into by aud between the^TOTfi OF "NEW MEXICO, acting b^Q'fiOi&YoirBaJ Bt&is (nUdei 
Commissioner of Pub!'a Lands, thereunto duly authorized, party of the'VfJrst -part and her^na^te ,̂ caj. 

•Lesjior", and ' J ^ ^ ^ J ^ ^ r j f ^ Conplany, a Teras Corporation nf TVrffi 
TNC. 

PO Box #9001, Dallas, Texas 
C/Jpartfcr of the second part, hereinafter called the "Lessee", whether one or njqne, 

O _ P WITNESSETH: Miscellaneous Instrument No.. 3 CD < " 
CO 

^ WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for j$ £1 
-r><-u-1 a»^oll and gas lease covering the lands hereinafter described and has tendered therewith the required first pay-* 
y . lagpt being not less than the amount required by law and by the rules and regulations ot the New Mexico State c> _ 

CO w 

^ ^.Lgpd Office; and 
ba is WHEREAS, all of the requirements of law relative to said application and tender hare been duly complied 

Tfkh and said application has been approved and allowed by the Commissioner of Public Lands: 
g THEREFORE, for and in consideration of the premises as well as the sum of One thousand 

3 P S . » 
O B 2 . M 
S cr S 

~ZZ fgar hundred fifty and. no/lQQ ~ w , .. .. .. ^ lh^n.on ? Douan,8 if g> 
tge same being the amount ot ilia tender above mentioned, paid ln cash, and evidenced by official receipt No. ̂  * g 

., and of the further sum of $_ filing fee, and of the covenants and agreements E i to *< 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and a —• s 

_3emlied, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively, o. © © 
"3or the sole and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom 1- " n ST. 
^Jrith the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor *g =r 

—under the terms of this lease, together with rights of way, easements and servitudes for pipe lines, telephone and E a S 
^telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, treating and caring fort" <g 

such products, and housing and boarding employees, and any and all rights and privileges necessary, Incident toN S. o 
or convenient for the economical operation of said land, for oil and gas, with right for such purposes to the freex} £* 3 
use of oil, gas, caaing-head gas, or water from said lands, but not from lessor's water wells, and with the right & Z, TS 
of removing either during or after the term hereof, all and any improvements placed or erected on the premises * J? a 
by the lessee. Including the right to pull all casing, subject, however, to the conditions hereinafter set out, the i*> & 
following described land situate in the Count y nt L e a ; ' V? ZZ 3" 
State of New Mexico, and more particularly described as follows: 

3i l l V 
7ZT 



<L"t 
Said lands having been awarded to lessee and designated aB tract No. at a public sale 
held by the Commissioner of Public Lands on A p r i l 1 0 t h , 19.. 3 ^ . (To be filled In 
only where landB are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto the 
lessee for a primary term of five, yp.ars 
from the date hereof, and as long- thereafter as oil and sras in paying quantities, or either of them is produced from 
said land by the lessee, subject to all of the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
. . 1 . Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty 

one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at the option 
of the lessor, such value to be the price prevailing the day oil is run into a pipe line, i f the oi l be run into a pipe 
line, or into storage tanks, i f the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas from 
each gas well. I f casing-head gas produced from said land ls sold by the lessee, the lessee shall pay the lessor as 
royalty one-eighth of the net process of said sale; if casing-head gas produced from said lands .is^utilized by 
the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said lands, then 
the lessee shall pay the lessor the market value in the field, the equal of one-eighth part of the casing-head gas 
so utilized at the time of such utilization. 

3. Lessee agrees to make f u l l settlement on the 20th day of each month for all royalties due the lessor for 
the preceding mc ith, under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine 
lessee's books relating to the production and disposition of oil and gas produced. The lessee also agrees to sub­
mit to the lessor, for each and every royalty payment, a correct statement showing the amount of oil or gas pro­
duced and sav.ed since his last report and the market value thereof. Lessee further agrees to submit to lessor an­
nually upon forms furnished by lessor, verified reports showing lessee's operations for the preceding year. 

4. I t ls expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con­
sideration and sufficient in all respects to support each and every covenant herein, including specifically the option 
granted the lessee to prevent the termination of this lease from year to year, by the payment or tender of the 
further rental hereinafter provided for. 

An annual rental, at the rate of uems' per acre shall also become due and payable to the 
lessor by the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or 
assignee has been recognized, and such transfer or assignment approved by the lessor as hereinafter provided, 
upon each here of the land above described and then claimed by such lessee, transferee or assignee hereunder, and 
the same shall be due and payable in advance to the lessor on the successive anniversary dates of this lease, but 
the annual rental on any assignment shall ln no event be less than Six Dollars ($6.00). 

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and in event Baid lease has been recorded, then he shall upon request furnish and 
deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of Public 
Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten Dollars 
($10.00), surrender and cancel this lease, insofar as the same covers all or any portion of the lands herein leased 
and be relieved from further obligations or liability hereunder, in the manner as hereinbefore provided. Pro­
vided, this surrender clause and the option herein reserved to the lessee Bhall cease and become absolutely in­
operative immediately and concurrently with the institution of any suit in any court of law or equity by the lessee, 
lessor, or any assignee, to enforce this lease, or any of its terms express or implied. 

6. Al l payments due hereunder shall be made on or before the day such payment ls due, in cash or by cer­
tified exchange at the office of the Commissioner of Public Lands ln Santa Fe, New Mexico. 

7. The lessee with the consent of the lesBor, shall have the right to assign this lease in whole or ln part. 
Provided, however, that no assignment of any undivided interest in the lease or ln any part thereof nor any 
assignment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writing 
by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with respect to 
the lands embraced ln the assignment and the lessor shall likewise be relieved from all obligations to the assignor 
as to such tract, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such 
tracts and shall be held to have assumed all of the duties and obligations of the, assignor to the lessor as to such 
tracts. 

8. Lessee agrees, with reasonable diligence, to offset all paying oi l or gas wells drilled, within 300 feet of 
any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some person 
having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log of 
any unfinished well at any time when requested to do so by the lessor. I f any lands embraced in this lease shall bs 
Included in any deed or contract of purchase outstanding and subsisting Issued pursuant to any sale made of the 
surface of such lands prior to the date of this lease, i t is agreed and understood that no drill ing operation shall 
be commenced on any such lands so sold unless and unti l the lessee or his assignee shall have filed a good and suf­
ficient bond with the lessor as required by law to secure the payment for such damage to the livestock, range, 
water, crops or tangible Improvements on such lands as may be suffered by the purchaser holding such deed 
or contract of purchase, or his successors, by reason of the developments, use and occupation of such lands by 
such lessee. Provided, however, that no such bond shall be required i f such purchaser shall waive the right to 
require such bond to be given in the manner provided by law. 

10. In drilling wells all water-bearing strata shall be noted ln the log, and the lessor reserves the right to 
require that all or any part of the casing shall be left ln any non-productive well when lessor deems i t to the 
Interest of the State of New Mexico to maintain said well or wells for water. For such casing so left ln wells 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or im­
provements caused by lessee's operations on Bald lands. When requested by lessor, the lessee shall bury pipe­
lines below plow depth. . . . , 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any well unless and until all payments and obligations due the lessor under the terms of this agreement 
shall have been paid or satisfied. The lessee's right to- remove- the -casing -is -subject to the provision of para­
graph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants 
hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and Include all 
rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so defaulting, but 
shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion oi the lands upon 
which no default has been made; provided, however, that before any such cancellation aua.ll be made, the lessor 
shall mail to the lessee, or assignee so defaulting, by registered mail, addressed to the post-office address of such 
lessee or assignee as shown by the records of the State LanA Office, a notice intention of cr-collation 
specifying the default for which cancellation is to be made, and if within 30 days from the date of mailing said 
notice the said lessee or assignee shall remedy the default specified in said notice, cancellation shall not be made. 

14. A l l the terms of this agreement shall extend to and bind tiie heirs, executors, administrators, successors 
and assigns of the parties hereto. , 

15. I f the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in f u l l force and effect for an additional term of five 



years and as long thereafter as oil and gas in paying quantities, or either ot them is produced trom the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the primary 
term, or the highest rental prevailing at the commencement of the secondary term in any rental district, or 
districts ln which the lands, or any part thereof, may be situated, i f i t be greater than double the rental pro­
vided for the primary term. (This paragraph (15) shall not be inserted in any lease Issued pursuant to the pro­
visions of Section 3 (132-403) of this Act .) . 

IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused its name to be signed 
by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and the lessee 
has signed this agreement the day and year f irst above written. 

ITATE. OF NEW MEXICO 

ATTEST: 

Assis-jpant ^secretary 
Distributed: this; the Sad- day of 

(SEAL) 

STATE OF"_ 

C O U N T Y ^ F 1 -_J.?,:i_ 

' \Qn. -thiB the -J^.-% 

r <~ / ••, V V 
^ : . • , . . j . ~>. i • » O v . 

(PERSONAL ACKNOWLEDGMENT) 

day of 19 , personally appeared before me 

• to:me known to be the'tperson who executed the foregoing instrument as Lessee, and acknowledged that he 
o • ; y (; • i ^ \ , ; ^ ; 
^executed th« same as J-L3-S. free act and deed. 

- *. I N WITNESS' WfIBRl36F, I have hereunto set my hand and affixed my official seal the day and year in this 
certificate'1 abpve-wTrft^en-r ; 

' /,^>>r*----^Q "(^ / 
Mr-CbmnjiaBioii Jpwpljsee;,i/ Notary Public. 

(ACKNOWLEDGMENT UY ATTORNEY IN FACT) 

STATE OF 

COUNTY OF 

On this the 

before me 

day of , 19 , personally appeared 

to me known to be tbe person who executed the foregoing instrument in behalf of 

and acknowledged that he executed the same as the free act and deed of said 

— - - ^ No. 

I N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year ln this 
certificate above written. 

My Commission Expires: Notary Public. 

(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF TKYAS-
COUNTY OF JDal laa 

On this the 24th day of . A p r i l . 19—2.4, personally appeared 

to me personally known, who being by me duly sworn did say that he ls the E r a a i & a n t 

o f I»Iagnolia Petroleum Company 

and that the seal affixed to the foregoing instrument ls the corporate seal of said corporation, and that said instru­

ment was signed and sealed In behalf of said corporation by authority of its board of directors, and said 

y "- :- •" p. A . L i t t l e 
.acknowledges Bald instrument to be the free act and deed of said corporation. 

ixed my of^icjal seal the day and year in this 

_ ^ _ ^ 

.My Commission Expires: 

IN WITNESS WHEREOF, I have hereuuto set my hand anj 
certificate above written. 

V> June 1, 1935. 

Notary Public. 



FIRST COPY 

LEASE NO. V-1520 APPLICATION NO. Y-1520 

OIL AND GAS LEASE 
(Discovery Form) 

THIS AGREEMENT, dated * , 19 &5 ? between the state of New Mexico, acting 

by and through its commissioner of public lands, hereinafter called the "lessor", and _ T . H. Mc ELVAIN. JR. • - • • • -• - ••- ••" • • • • -• • • - • • — * 
whose address is P.O. BOX 2148, SANTA FF, NEW MEXICO 87504 

hereinafter called the "lessee", 

WITNESSETH: 

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the 
lands hereinafter described and has tendered therewith the required first payment; and 

WHERE AS, all of the requirements of law relative to the application and tender have been duly complied with; 

THEREFORE, in consideration ofthe premises as well as the sum of EIGHTY TWO THOUSAMD AND NO/100 

dollars($ 82,000.00 ), 

the same being the amount of the tender above menf ioned, and the further sum of $ 30.00 filing fee, and of the 
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for 
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon 
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the 
terms of this lease, together vith rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations, 
gasoline plants and fixtures for producing, treating and caring for such products, and housing and boarding employees, and any and all 
rights and privileges necessary, incident to or convenient for he economical operation of said land, for oil and gas, with right for such 
purposes to the r'ree use of oil, gas, casing-head gas or water from said lands, but not from lessor's water wells, and with the rights of remov­
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right 
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the 

county of ^ A , state of New Mexico, and more 
particularly described as follovs: 

Line SUBDIVISION Sec. Twp. Rge. Acres Institution 

1 NEi, EINWi 22 17S 35E 240.00 CS. 

2 

3 

4 

5 

6 

7 

0-23 6/14/85 



REGULAR 

Said lands having been awarded to lessee and designated as Tract No. « " 1U at a public sale held by the 

commissioner of public lands on 6/18-. 19 85 . 
To have and to hold said land, and all the rights and privileges granted hereunder, to and unto the lessee for a primary term of five 

years from the date hereof, and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land by lessee, 
subject to all of die terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-sixth part of the oil 
produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such value to be the price prevailing 
the day oil is run into the pipeline, if the oil be run into a pipeline, or into storage tanks, if the oil is stored. 

2. Subject to the free use without royalty, as hereinbefore provided, at the option of the lessor at any time and from time to time, the 
lessee shall pay the lessor as royalty one-sixth, part of the gas produced and saved from the leased premises, including casing-head gas. 
Unless said option is exercised by lessor, the lessee shall pay the lessor as royalty one-sixth of the cash value of the gas, including casing­
head gas, produced and saved from the leased premises and marketed or utilized, such value to be equal to the net proceeds derived from 
the sale of such gas in the field; provided, however, the cash value for royalty purposes of carbon dioxide gas and of hydrocarbon gas 
delivered to a gasoline plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the sale of such gas, in­
cluding any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor may require the payment of royalty for all or any part of the gas produced and 
saved under this lease and marketed or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality 
and under like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount not less than the net 
proceeds of sale thereof, in the field) if the commissioner of public lands shall determine such action to be necessary to the successful 
operation of the lands for oil or gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion or 
conservation of oil or gas or in the public interest. 

This lease shall not expire at the end of the primary term hereof if there is a well capable of producing gas in paying quantities located 
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut-indue to the in­
ability of the lessee to obtain a pipeline connection or to market the gas therefrom, and if the lessee timely pays an annual royalty on or 
before the annual rental paying date next ensuing after the expiration of ninety days from the date said well was shut-in and on or before 
said rental date thereafter. The payment of said annual royalty shall be considered for all purposes the same as if gas were being produced 
in paying quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which 
the gas is first marketed shall be credited upon the royalty payable hereunder to the lessor for such year. The provisions of this section shall 
also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipeline connection or market 
is lost or ceases, in which case this lease shall not expire so long as said annual royalty is paid as herein provided. The amount of any annual 
royalty payable under this section shall equal twice the annual rental due by the lessee under the terms of this lease but not less than three 
hundred twenty dollars ($320) per well per year; provided, however, that any such annual royalty for any year beginning on or after ten 
years from the date hereof shall equal four times the annual rental due by the lessee under the terms of this lease but not less than two thou­
sand dollars ($2,000) per well per year; provided further, that no annual royalty shall be payable under this section if equivalent amounts 
are timely paid pursuant to another lease issued by lessor and if such other lease includes lands communitized with lands granted hereunder 
for the purpose of prorationally sharing in the shut-in well. Notwithstanding the provisions of this section to the contrary, this lease shall 
not be continued after five years from the date hereof for any period of more than ten years by the payment of said annual royalty unless, 
for good cause shown, the commissioner of public lands, in his discretion, grants such a continuance. 

3. Lessee agrees to make full settlement on the twentieth day of each month for all royalties due the lessor for the preceding month, 
under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine lessee's books relating to the production and 
disposition of oil and gas produced. Lessee further agrees to submit to lessor annually upon forms furnished by lessor, verified reports 
showing lessee's operations for the preceding year. 

4. An annual rental at the rate of _ _ $1.00 per acre shall become due and payable to the lessor 
by the lessee upon each acre ofthe land above described and then claimed by such lessee and the same shall be due and payable in advance 
to the lessor on the successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than for­
ty dollars ($40.00). 

In the event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the lessor a duly executed release thereof 
and in event said lease has been recorded then he shall upon request furnish and deliver to the lessor a certified copy of a duly recorded 
release. 

5. The lessee may at any time by paying to the lessor all amounts then due as provided herein and the further sum of forty dollars 
($40.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands herein leased and be relieved from further 
obligations or liability hereunder, in the manner as hereinbefore provided. Provided, this surrender clause and the option herein reserved 
to the lessee shall cease and become absolutely inoperative immediately and concurrently with the institution of any suit in any court of 
law or equity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms expressed or implied. 

6. All payments due hereunder shall be made on or before the day such payment is due, at the office of the commissioner of public 
lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor shall have the rights to assign this lease in whole or in part. Provided, however, that no 
assignment of an undivided interest in the lease or in any part thereof nor any assignment of less than a legal subdivision shall be recognized 
or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand relieved from all obligations 
to the lessor with respect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the 
assignor as to such tracts, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such tracts and 
shall be held to have assumed all ofthe duties and obligations of the assignor to the lessor as to such tracts. 



8. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the 
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir­
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the 
lessor and the lessee. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac­
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the -acts, to the lessor 
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor. 

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant 
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be 
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required 
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf­
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation 
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such 
bond to be given in the manner provided by law. 

10. In drilling wells.all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part 
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder 
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee's 
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth. 

12. The lessee shall not remove any rnachinery or fixtures placed on said premises, nor draw the casing from any well unless and 
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee's right to 
remove the casing is subject to the provision of Paragraph 10 above. 

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to 
cancel this lease and such cancell ation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed 
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which 
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so 
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records ofthe state land office, 
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of 
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall nu be made. 

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro­
vided for herein oil or gas is not being producedon said land but lessee is then engaged in bona fide drilling or reworking operations 
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro­
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however, 
such operations extending beyond the primary term shall be approved by the lessor upon, written application filed with the lessor on or 
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir­
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera­
tions and this lease shall thereupon terminate. 

If during the drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in 
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence 
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. 

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force 
and effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor­
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted 
hereunder. 

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should 
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences 
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef­
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such opera­
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said 
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after 
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days, 
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and 
this lease shall thereupon terminate. 

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations, 
rules, ordinances and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the premises 
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare, 
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not 
to be deemed third party beneficiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this lease 
or by law. 

17. Should lessor desire to exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or 
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to 
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and 
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated 
substances to likewise waive any such rights. 



18. Lessor reserves a continuing option to purchase at any time and from time to time, at the market price prevailing in the area on 
the date of purchase, all or any part of the minerals (oil and gas) that will be produced from the lands covered by this lease. 

19. Lessor reserves the right to execute leases for geothermal resource development and operation thereon; the right to sell or dispose 
of the geothermal resources of such lands; and the right to grant rights-of-way and easements for these purposes. 

20. All terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and assigns of the parties 
hereto. 

In witness whereof, thejparty ofthe first part has hereunto signed and caused its name to be signed by its commissioner of public lands 
thereunto duly authorized, w,ith the seal of his office affixed, and the lessee has signed this agreement the day and year first above written. 

i t , ' 

(Seal) 

(PERSONAL ACKNOWLEDGE? I END 

STATE OF NEW MEXICO 

COUNTYOF SANTA FE 

The foregoing instrument was acknowledged before me this 

T. H. McElva in , J r . 

} 
day of J u l y ia 85 by 

y \ Notary Public \ 

[VACD ) 

My commission expires: 

(ACKNOWLEDGEMENT BY ATTORNEY-IN­

STATE OF 

COUNTY OF } 
The foregoing instrument was acknowledge before me this . . day of .19 , by 

. as attorney-in-fact in behalf of 

My commission expires: 

STATE OF 

(ACKNOWLEDGEMENT BY CORPORATION) 

COUNTY OF 1 The foregoing instrument was acknowledged tx fort me this _ . day of. 

of. 
(Name) (Title) 

corporation, on behalf of said corporation. 

Notary Public 

_. 19 by 

(Corporation) 

My commission expires: 
Notary Public 


